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BY REGINALD DALE, U.S. 

PRESIDENT RONALD REAGAN 
has invited his leading Western al- 
lies to an unusual seven-nation 
summit in New York on October 24, 
less than a month before ins Gen- 
eva meeting with Mr Mikhail Gor- 
bachev, tiie Soviet leader. 

.The White House said that Mr 
Reagan wanted to discuss military, 
economic and political issues with 
his »Hi« in adv ance of his tetitR 
with Mr Gorbachev, his first with a 
Soviet leader. 

The seven participants at the 
New York meeting would be those 
attending the regular annnai West- 
ern economic summits: the leaders 
of the ILS-, Canada, Japan, West 
Germany, France, Britain and Italy. 
The last formal summit was held in 
Bonn in May, with the next due 
iterf. uniwnw (q Japan. 

Mr Reagan was already due to be 
in New York on October 23 and 24 
to deliver an address to the United 
Nations, wtariring its 40th anniver- 
sary. A number of other Western 
leaders had been expected to attend 
a special commemorative sesaon of 
the General Assembly at **>»*• tim**, 
although some of than, including 
Mrs Margaret Thatcher, the British 
Prime Minister, and President Pran- 


EDITOR, IN WASHINGTON 

yens Mi tter r and of France, h ai * not 

Tnaite fhgfr final p fan< ? En n ui w 

The Bonn Government said yes- 
terday that Mi Reagan's aim in call- 
ing the meeting was to draw his al- 
lies into preparations for the Gen- 
eva summit malting with Mr Gor- 
bachev, which is scheduled for No- 
vember 19 and 20. 

The U.S. and the Soviet Union 
have made clear that they regard 
anus control to be the d ominant 
topic for the summit, with Moscow 
pressing Mr Reagan to drop, or 
scale back, his star wars space de- 
fence programme, in exchange for 
Soviet readiness to discuss deep 
aits in offensive strategic missiles. 

Bonn said that Washington had 
sent the West German Government 
a letter outlining the latest Soviet 
arms control proposals, which were 
formally tabled at the Geneva arms 
talks yesterday; nmnwiinr Helmut 
Kohl would go to Washington for 
separate talks with Mr Reagan at 
the end of October or the beginning 
of November. 

The view in Washington yester- 
day was that Mr Reagan was taking 
a risk if he lipped to Tim* up his 
summit allies behind a r efusal to 
negotiate star wars At the 
Bonn summit, M Mitterrand caused 


some embarrassment to the U.S. by 
making France’s opposition to star 
wars, officially known as the Strate- 
gic Defence Initiative, only too 
dear. 

The biggest unanswered question 
in Washington is whether Mr 
Reagan will in the end agree to res- 
train Me st rat e gi c defence pl* n< — 
an approach that would be strongly 
opposed by the Pentagon, and 
which he has so far shown no sign 
of adopting. 

On Sunday, however, Mr George 
Shultz, the US. Secretary of State, 
appeared to leave the door open for 
some kind of restraints cm testing 
and development of the proposed 
new weapons. Mr Shultz, who fa- 
vours greater flexibility on the is- 
sue than the Pentagon, strongly 
emphasised that restraints could 
not apply to research, leaving the 
question of testing and develop- 
ment considerably more vague. 

The US. decision to call the meet- 
ing, the first special session of its 
kind, was also seen as HkeJy to risk 
causing complications in the EEC, 
where the smaller member- 

Contixnied on Page 26 
Geneva arms talks. Page 2 


U.S. chip makers cite 
Japanese for ‘dumping’ 












BY LOUISE KEHOE IN SAN FRANCISCO 
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THE three largest chip makers in 
California's Sflicon Valley yester- 
day filed an anti-dumping com- 
plaint against their nsQor Japanese 
comp e titors in a desperate had to 
ensure that the U.S. industry re- 
tains its world lead in the semi- 
conductor market 
Advanced Micro Devices, Intel 
imd National Semiconductor rfwtm 
that the Japanese are selling 
Eprams (erasable programmable 
read-only memory) chips in the UB. 
at prices below their manufacturing 






They asked the International 
Trade Commission to investigate 
foe Japanese exports in what is the 
most significant trade action so far 
i by the US, semiconductor industry. 

Eproms are used in personal 
computers and similar machines to 
store operating programs and over 
the past year the Japanese have in- 


creased significantly their share of 
the US. market At the same time 
prices have plummeted. A 258K 
Eprom which sold fur about SO in 
January can now be bought for as 
little as 54. 

UJS- manufarhire rs claim that 
prices for the device have been "de- 
stroyed/ Mr W. J. Sanders, chair- 
man of Advanced Micro Devices, 
said: "We are going to fight We are 
not going to surrender foe Eprom. 
market (to foe Japanese}." 

Memory chips represent about 25 
per cent of tire world semiconductor 
market, but according to Mr San- 
ders ncme of foe force major memo- 
ry types is now profitable far U.S. 
Chipmakets Many ns rfi ipmafor g 
have already pulled out of the dy- 
namic ram market. 

US- chipmakers f*?nnot afford, 
however, to leave foe memory busi- 
ness altogether, Mr Sanders said. 


Higtevdame production of "com- 
modity" memory chips is the prov- 
ing ground for new semiconductor 
production technology, be ex- 
plained. 

"We could regain oor profitability 
sooner if we sacrificed the memory 
market, but in the long term we 
would loose. It is a qu e stion of 'die 
now or die later.” 

The anti-dumping action on 
Eproms follows a similar filing by 
Micron Technology of Boise, Idaho, 
a smaller memory chipznaker, 
which charged Japanese companies 
with “dumping" dynamic rams onto 
the US. market 

In a broader action, the Semicon- 
ri oc t or Industry Association has 
filed action, petitioning President 
R ona ld Reagan to investigate non- 
tariff trade barriers in Japan. 

Ericcsan pulls out of US. PC 
market. Page 27 


in Geneva 


THE 90 countries belonging to the 
General Agreement on Tariffs and 
Trade (Gait) yesterday moved .to- 
wards a new round of international 
trade negotiations, which now looks 
likely to the contro»e r”»l 

issue of trade in services. 

The majority hopes that over the 
next two days of a special session 
there will be agreement on a time- 
table for setting up by foe end of 
November a high-level committee 
to prepare for the start of the trade 
taring next" spring. - 

Between now and November a 
group of senior officials would try 
to come up with recommendations 
on how foe negotiations sho uld 
HanHTi* foe most contentious i«np« 
sock as services, agricultural trade, 
counterfeit goods and intellectual 
property rights. 

The programme could still be de- 
layed by resistance from some de- 
veloping countries. Brazil believes 
that November is too early to set up 
a preparatory committee Tmiia 
has not dropped its objection to 
trade in services being dealt with 
under the Gatt. 

Their outspoken criticism reflects 
tiie deep unease still felt by a huge 
number of developing countries 
about the intentions of the UJ>. and 
other industrial countries which 
have been pushing for the start of 
new trade talks. 

Gatfs special session, called at 
the request of the U-S„ got under 
way only after a last-minute com- 
promise over foe wording of its 
a gpnrial 

U. S , insistence that the a genda 
had to allow for foe discussion of 
services, - <aif, b as banking and in- 
surance, in new trade talks met op- 
position fr o m developing countries 
which threatened a confrontation, 
halting the session at its inception. 

The US. objected initially to com- 
promise wording agreed with foe 
developing countries by foe EEC 
and Japan in weekend 
consultations. • 

The wending which re m oved US. 
objections provides for the Gatt to 
discuss the new round "in the light 
of foe Gatt work programme mid 
priorities for the 1880s as contained 
in the ministerial declaration of 
1982 and of continuing consider- 
ation to changes in the trade envi- 
ronment so as to ensure that the 
Gatt is responsive to these 
changes." 

The reference to the work pro- 
gramme met the wish of the devel- 
oping countries that the new round 
«hrnitd emphasise many 
in trade in goods on which action 
has previously been agreed but not 
implemented. 

Continued on Page 26 


Botha to offer 
blacks role in 
forming policy 

BY ANTHONY ROBINSON IN PORT ELIZABETH 


PRESIDENT P. W. BOTHA last 
night painted the vision of a South 
Africa which was “outgrowing" the 
discriminatory aspects of apartheid 
and groping towards a kind of fed- 
eral formula which recognised cul- 
tural diversity and guaranteed foe 
rights of minorities. 

He said he would make provision 
for black leaders to join foe Presi- 
dent's Council, the top-level policy 
advisory body, but made clear that 
it would be several before 

foe Government responded to the 
council's recent recommendation to 
scrap influx control and the pass 
laws. 

Mr Botha also praised the role of 
the army and the police as foe 
guardians of reform but made no 
reference to recent allegations of 
torture and abuse of detainees 
under fop state of emergency. 

In a wide-ranging speech which 
demonstrated that tiie President 
will not bow to foreign pressure for 
swift reform, Mr Botha traced the 
origins of apartheid to its colonial 
roots and praised the unique role of 
the National Party. Mr Botha rep- 
eatedly emphasised foe need for a 
system which reflected South Afri- 
ca's own special characteristics and 
provided guarantees for all minori- 
ties, not only the white one. He 
again rejected any solution on one- 
man-one-vote lines, describing this 


as a formula for dictatorship in oth- 
er African countries. But in a veiled 
attack on foe rightwing Conserva- 
tive Party opposition, he con- 
demned those who thought the Na- 
tional Party should stand firm on 
its original 1948 manifesto. 

Speaking on his home ground at 
the opening of the Cape Congress cf 
the ruling National Party in Port El 
izabeth, Mr Botha said that in ordas, 
to prevent minorities being domi- 
nated "it is evident that units will 
have to be recognised on a geogra- 
phical and group basis which also 
has. to include foe black urban com- 
munities -who, for constitutional 
purposes, are recognised as 
political entities " 

In foe opaque, coded language of 
National Party rhetoric this ap- 
peared to be a hint at a federal or 
confederal solution under which 
“each unit should have autonomy 
that only affects it while units on 
the. central level should jointly 
manage matters of mutual con- 
cern.” 

Mr Botha declined to spell out. 
however, tiie details of such a feder- 
al formula, saying: “It is foe convic- 
tion of the Government that foe 
structures in which this co-opera- 
tion takes place must be the result 
of negotiation with the leaders of all 
the communities.” 


Hanson can resume 
SCM share buying 

BY TERRY DOOSWORTH AND WILLIAM HALL IN NEW YORK 


HANSON TRUST, the UK industri- 
al group, yesterday won a major le- 
gal round in its battle for control of 
SCM Corporation, the U.S. con- 
glomerate, when a New York court 
ruled that it could resume the 
purchase of SCM shares. 

The surprise judgment over- 
turned a lower court ruling that had 
blocked Hanson from acquiring fur- 
ther stock in SCM Corporation and 
exercising its voting rights on its 28 
per cent stake in foe company. 

The ruling Is a potentially serious 
setback for SCM, which has been 
trying to escape from Hanson 
through a management buyout 
backed by Merrill Lynch, the Wan 
Street securities company. In order 
to conclude foe 5900m buyout, SCM 
needs a two-thirds majority of the 
voting shares. 

Hanson officials declined to com- 
ment on foe courts decision until 
they had read the full judgment, 
but Wall Street analysts believe 


that it could well revive what ap- 
peared to be a faltering takeover of- 
fer. Privately, Hanson officials had 
admitted that, if the judgment bar! 
gone foe other way, they would 
have had little choice but to 
withdraw. 

The UK company has already in- 
dicated its wflBngnegs to top foe 74 
a share management buyout pro- 
vided SCM dropped a controversial 
“lock-up” provision which enables 
Merrill lynch to buy two of foe 
company’s most valuable assets at a 
very attractive price if a rival bid- 
der a third of the company. 

This provision may make it diffi- 
cult for Hanson to purchase mure 
SCM shares, because it threatens to 
trigger the Tock-up" mechanism. 
Nevertheless, Hanson's indication 
that it is prepared to pay more than 
$74 a share if foe “lock-up" provi- 
sions are dropped will put sharehoJr 

Continued on Page 26 
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Swindon stands at the. centre of the Western Corridor, minutes from the M4. 
Heathrow can be reached faster than from the' City; London itself is only 50 minutes 
bytrcna 

No wonder this once-small railway town has become Britain's fastest growing 
business development area, attracting operations as diverse as insurance and 
microchip manufacture. 

They come because Swindon is the place to expand as well as relocate; 
because overheads are low, the workforce just as skilled and the quality of life 
outstanding. 

If you thought the only way into foreign markets was a foreign base. Swindon will 
make you think again. . 

Ask for the Fact Fite. Contact. JOIN THE 

Douglas Smith, industrial Adviser, m v 

Civic Offices, Swindon. V Ur I W 111 KaT 

Tel (0793) 26161 or telex 444449. lllj 
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It's a micro. 



It's a telex. 

Connect your micro (or even word- processor/ 
electronic typewriter) to yotr telephone via a 
modem and with an EasyLink subscription you 
have a tetex machine. 

Mxi can send messages to, and receive 
messages from, any telex subscriber *1 the world. 

And because you aren't using special telex 
Snes or expensive conventional equpment, you're 
saving a fortune. 

The advantages of EasyLink don't stop there, 
e i ther ; 

FM out nxre by cutting the coupon today or 
phone 01-928 9001 or FREEFONE EASYUSK 
(Dial 100) to receive a brochure. 


To: Cable and Wireless EasyLink Ltd, 
FREEPOST LONDON SE1 OYU. 

Please Hi me mows about EasyLink. 


Name. 


Position— 

Company. 

Address— 


T elephon e . 
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GT CABLE & WIRELESS 



EUROPEAN NEWS 


France seeks EEC action 
on Mediterranean trade 


BY QUENTIN PEEL IN BJUJ55ELS 


FRANCE will today seek to 
force the pace of Its EEC part- 
ners on a key aspect of Com- 
munity policy affected by the 
forthcoming membership of 
Spain and Portugal— future 
trade relations with the rest of 
the Mediterranean region 

The policy concerns access to 
the European market for agri- 
cultural products from North 
Africa and other parts of the 
Mediterranean, including Israel. 
Olive oil, citrus fruit and 
tomatoes are the most important 
items. 

However, the question has 
precipitated a clear political 
divide within the Community, 
between France on the one 
hand, and Italy. Greece and 
Spain on the other. 

At the same time it brings in 
the wider and currently acutely 
sensitive question of relations 
between the U.S. and the EEC, 
with Washington challenging 


the existing Community prefer- 
ence for farm products from tin* 
Mediterranean. 

Tbe Ten are politically com- 
mitted — by the heads of govern- 
ment summit last March — to 
maintaining the traditional 
trade flows from the Mediter- 
ranean after Spain and Portugal 
join the Co mmuni ty next 
January 1. 

Italy and Greece, however, 
vociferously supported by Spain . 
in its observer status, argue 
that there is no urgency to con- 
cluding a new deal with ihe rest 
of the Mediterranean. While 
they recognise that Spanish pro- 
duce will eventually threaten 
the markets for Moroccan and 
Israeli oranges, or Tunisian 
olive oil. they point to the main- 
tenance of current tariffs on 
Spanish imports for several 
years as mitigating the effect. 

France, with its traditionally 
close trade ties to countries like 


Morocco, Algeria and Tunisia, is 
concerned about the political 
fall-out of any reduction in 
trade flows. 

If Claude Cheysson. the 
French Commissioner respon- 
sible for relations with the 
Mediterranean, warned last 
week that the Community would 
have to take responsibility for 
any destabilisation which might 
result from a loss of their tradi- 
tional markets. 

The U.S. aspect, also due 
for discussion at today's 
foreign . ministers' meeting in 
Luxembourg, concerns the trade 
dispute over the present 
Mediterranean preference. 
Washington slapped a retalia- 
tory tariff on European pasta 
exports In the summer, and only 
lifted it temporarily (until the 
end of October) pending a more 
permanent solution of the 
problem. 


Warning on 
Swedish 
defence 
spending 

By D av id Brawn hi Stockholm 

THE SUPREME commander of 
Sweden's armed fines has issued a 
warning of a deterioration in the 
credibility of SwedenVdefience and 
neutrality policies and called on tbe 
Social Democratic Government to 
approve major defence spending inr 
creases to prevent a farther erosion 
| of fie country's military strength. 

I Mr Lennart Ijung referred to fie 
j growing strategic importance of tbe 
j Nordic region, heavy arms spend- 
■ ing by the superpowers and big 
1 qualitative awnamwit^ build-ups 
: 4n our unmediate vicinity.” He said 
! that a 3 per cent annual increase in 
j defence spending would be necee- 
i sary to maintain Swedish ; militaiy 


Soviet Union 
tables arms 
control proposals 

The Soviet Union yesterday 
tabled formal proposals for 
** drastic solutions " to all 
nuclear and space weapon 
issues being negotiated with the 
UJS.. Mr Viktor Karpov, the 
chief Soviet negotiator, said. 
Renter reports from Geneva. 

- 1 can only say that they are 
directed at drastic solutions on 
all the problems that are 
(being) here negotiated, N he 
said. 

He left the U.S. Arms Control 
Agency building about 40 
minutes later, saying further 
proposals will be tabled 
tomorrow at another special 
session of the arms control talks 
which opened on March 12. 

Mr Karpov refused to disclose 
details of the initiative, which 
came just seven weeks before 
a. summit between President 
Reagan and Soviet leader 
Mikhail Gorbachev in Geneva 
on November 19-20. 

Newspaper reports in 
Washington, where the 
proposals were handed to 
Reagan on Friday, said the 
Kremlin offered 50 per cent 
reductions in strategic nnclear 
weapons— bat only- if the tLS. 
abandoned its Strategic Defence 
Initiative (SDI) plan 


Britain protests at steel 
prices billed in sterling 

BY PAUL CHEESERIGHT IN BBUS5EI5 


BRITISH steel consumers have 
protested to the European Com- 
mission about having to pay 
what they see as unnecessarily 
high prices for steel billed in 
sterling. 

Lord Ezra, chairman of tbe 
British Iron and Steel Con- 
sumers Council, has demanded 
a change in the way sterling 
prices are calculated. He has 
cited undertakings given to the 
Council in 1981 by the Commis- 
sion that there would be no 
price discrimination because of 
currency fluctuations. 

The trouble springs from the 
way sterling has moved in rela- 
tion to the ecu. In which the 
EEC’s compulsory minimum 
steel prices are expressed. 

The translation rate from Ecu 
to sterling for steel prices was 
set in Starch, since v*hen ster- 
ling’s strength has meant a 7 
per cent appreciation in steel 
prices expressed in sterling. 

British steel users have noted 
that prices expressed in Italian 
lire have been ' adjusted up- 
wards to take account of the 


lire’s changed parity within the 
European Monetary System. 
They want the change in 
sterling values to be taken into 
account, and prices lowered. 

The Commission yesterday, in 
its fourth quarter steel pro- 
gramme, said that Italian lire 
steel prices had risen 8 per 
cent Generally, however, prices 
on the market have remained 
stable. 

Production for the whole of 
this year Is now expected to be 
just over lm tonnes more than 
1984 for the whole EEC at 
121.37m tonnes. Output in the 
third quarter is estimated at 
28.9m tonnes and expected to be 
30.5m tonnes In the final 
quarter, both slightly ahead of 
last year’s levels for the 
corresponding periods. 

But exports have lowered 
and flattened out at around 6m 
tonnes a quarter, the Commis- 
sion said, as the effect of 
restrictions on the UJS. market 
takes hold, diverting supplies 
to other markets where com- 
petition for sales intensifies. - 


i He also warned of increased mOi- 
| tary activity in the Baltic region; re- 
peated incursions of Swedish terri- 
torial waters; and fie growing 
threat posed by elite sabotage units 
- an indirect reference to Soviet 
Spetznaz forces winch are suspect- 
ed of carrying out operations along 
the Swedish coast 
The Supreme Commanders bud- 
get request for SKr 125bn (S&fibn) 
between 1987 and 1992 is well above 
the Govexmnmifs ceiling figure. Mr 
Ljung warned, however, that lower 
spending levels would exacerbate 
the ‘growing gap between fie de- 
mands placed on us and our actual 
capabilities. 1 ' 

He said fie three spending op- 
tions offered by the Government, 
which range between SKr lllhn 
|and SKr U7bh over five years, 
would involve reductions in materi- 
al, personnel, and the country's 
aMity to mtibOue adequately in 
lease of attack. - 

Tbe lowest option would necessi- 
tate grounding three air divisions; 
effective elimination of fie coun- 
try’s entire tank force; and further 
deterioration fo its already weak 
anti-submarine cvppbiHtiev 1 
• LO, Sweden’s powerful trade 
union confederation arid a support- 
er of the country's Social Democrat- 
ic Government, called yesterday for 
the dismissal of Mr Bentt Dennis, 
Governor of .fie the 

Swedish central bank. 

Mr Dennis has come under at- 
tack after the piddicationof a news- 
paper article in which he called for 
a substantial lightening of econom- 
ic- policy to deal with Ihe growing 
deficit on the current account off fie 
balance of payments. r . ' “ 
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INVESTING IN LEISURE 

October 28 1 985 

On Tuesday, October 23, the Financial Times is proposing to publish a 
Survey entitled Investing in Leisure. 

The Survey will cover such subjects as: — 

Leisure Companies 
Sources of finance 

The role of City Institutions and Tourist Boards 
Hotels 

Theme Parks 
Timeshare 

Opportunities for the individual 

For a full editorial synoi>$is and detnils of adrertising rates contact.* 

Penny Smith 

Advertising Department, Financial Times 
10 Cannon Street, London EC4P 4BY 
Telephone: 01-248 8000, ext. 3310 or 01-248 5101 



JOHANNESBURG CONSOLIDATED INVESTMENT 
COMPANY, LIMITED 

ftnconwraicd •» ffw BnwWIe of South Africa) 

Registration No. 01(00423106 

NOTICE OF GENERAL MEETING 

NOTICE IS HEREBY GIVEN THAT a general mealing of ordinary Ohareholder* 
will Be KeM In the board room, Consolidated Mu tiding, corner P« and Harmon 
Streets. johanaeMnire. Uamcdiateiy after the omduwM of the annual otoeral 
meeting to no heal at 12 noon on Wednesday. 25 Oapber 1»B5. tor the 
purpose ot camMeiing and. if deemed At. of passing the following resolutions: 

ORDINARY RESOLUTION No: 1 „ , . „ 

” THAT the Johannescorg Consolidated Investment Company. Limited SMi* 
Option Scheme I" the Option Scheme ). whum is art out In woendiic “A to 
the circular and nonce ol meeting dated 50 Sort coiner 1985. . be and *t « 
hereby approved and adopted, and that the directors are authorised to take all 
such steps as am necessary lor the establishment and carrying ono titan ot the- 
Option Scheme. mcJuopa Ihr allotment and issue to participants, on Uie .con- 
d it lam set out m Die Option i ceme. ol ordinary shares la the c ap it al of toe 
Company as a result of the exercise of any option granted in wins of the 
Oo iron Scheme.** 

OR Ol NARY RESOLUTION Ha. 2 . . ... 

- THAT Mbje-.t to the passing of Ordinary Resolution No 1 a total ol 350 00Q 
unissued ordinary snares of R2 each in the capital ot the Company be and 
ore hereby placed under the contra, of the board of director* of tile C o mpa ny 
lor the purposes of • I lot men r to participants tai terms of the jonanuestoura 
Consolidated Investment Company. Limited Share Option scheme." 

ORDINARY RESOLUTION No. 3 

' THAT the Johannesburg Consolidated Investment Company. Umlled Share 
incentive Scheme the Incentika Scheme "J be amended by Inserting the 
following clausa Jim 

"3(0 Hie Trustee, shill as ard when instructed by the directors! 

(u sell to a participant wno has exercised an option granted by the 
directors in terms el the Johannesburg Contend* led Investment Com- 
pany. umiV'- Snr.e Option Scheme f"«he Opdob Scneme'V. me 
numbor of shares owned bv the Trust In iciortt of which the mw 
was tnrdtd at da price, payable In eau>. anpHcable to ah** 
oo Boo. or 

(Id grant an option to a nomlnamd executive In respect ot shares owned 
By the Trust at a price and iuUki to the same terms and condUiona. 
mutatis meumiis. as those set out in the Ootloo Scheme." 

Any member of, tbe Company entitled to attend and vote at tho meeting Is 
entitled to appoint a wow or- proxies to attend and apeak and. an a poll, to 
vote tat his stead, a proxy n**d nor n* a member of Hie Company, a form ol 
proxy Is ociainaMe from the London Secretaries whose address « ghma below. 
In order to be effect. vo. the ptopeT completed proxy form must be MuodiM at 
*M rep-stereo olhca of the Company not lass nan 24 hours before the tune 
appointed tor the bolding of the meeting, or at the 0 Sices of the London 
Sectaries not has than 41 hour bciore the time aooa rated for Hie holding 
of the meeting. 

Holders of sha-e warrants to bearer who with to attend In person or by proxy 
and vote at the raoeriNg are reouirrd to .comply with .the regulations of tht 
Company rcl dr* to share warrants. Copies of the regulations are avadable 
on application. 

By order of the Board 
M. J. MEYER 
Secretary 

London ReaMraosi 
Hill Samuel Registrars 
Limited. _ 

SgSsarswrfft 

30 September. 1B05. 


Consolidated Builoing. 
cor. Fox and Harrison 
Streets. Johannesburg 2001 


Bimato Brothers Limited 

99 SishopsMre. 

London CC2M SXE 






SOCIETE 
GENERALE 
$ US 400 MILLIONS 
FLOATING 
RATE NOTES 
DUE 1997 

For fie six months, 
September 18, 1985 to 
March 17, 1986, the rate of 
interest has been fixed at 
8 5/8 % P.A. 

The interest due on March 
18, 1986 against coupon 
nr 2 will be S US 433.65 
and has been computed on 
tbe actual number of days 
elapsed (181) divided 
by 360. 

THE PRINCIPAL 
PAYING AGENT 
SOCIETE GENERALE 
ALSACIENNE DE 
BANQUE 

IS. Avenue Emile Reuter 
LUXEMBOURG 


Contracts and Tenders 


ETABUSSEMEHT PUBLIC DES EAUX DE FlfiEH 

DAMASCUS WATER SUPPLY AUTHORITY 
EL NASR STREET 
DAMASCUS. SYRIA 
NOTICE NO: 7106 DAT&Z19.19S5 

WATER SUPPLY SCADA AND TELECOMMUNICATIONS SYSTEM 
The Eublissement Public des Eaux de Figeh, Damascus Water Supply 
Authority, hereby invites applications from international consulting 
firms, with special experience in computer applications and tele- 
communications, that can provide engineering services to EPEF 
for the implementation of a SCADA (Supervisory Control and 
Data Acquisition) system and related telecommunications network 
for its water supply abstraction, conveyance, storage, pumping and 
distribution system. 

Prequalification questionnaire forms will be air mailed to. or 
delivered by hand to acredited representatives of the interested 
firms that submit >n application by telex before October 22. 
1985 to: 

Major Projects Division 

Etablissement Public des Eaux de Figeh 

El Nasr Street 

Damascus. Syria 

Telex: FIGDAM 411312 SY 

Completed forms and attachments must be air mailed to EPEF 
at the above address and the envelopes muse be postmarked 
not later than December 2, 1985. The services are expected to 
be required by mid- 1986 and are estimated to last some three 
years. 

The foreign exchange components of the cost of rhe engineering 
swvices and the project are to be financed from the proceeds 
or a loan or ehtArab Fund of Economic and Social Development. 
Following the evaluation of the submittals, EPEF will prepare 
a short list of the firms that shall be invited to submit a proposal 
for the provision of the required services. 

Engineer RJad Mourtada 
President/ Director General 


NACIONAJL FI NAN CJ ERA, SJV. 
US$125,000, WO 

Floating Rate Notes due 1980 

In accordance with the provision* 
of the Notes, notice is hereby given 
that the rate of interest lor the tenth 
penad 30lh Soptamber. 1986. tp 2Wi 
March, 198C, has MM Oxad at 
0 2375 per cent per annum. 

On 27th March. 1886. laKrest of 
USS41.72 per .USS1JM0 nominal 
amount of rhe Notes end US$417.19 
lor U SSI 0.000 nominal ' amount of 
cfie Notes will .be due against 
coupon No. 10, . 

Swiss bank corporation 
international limited 
R eference Agent 


Art Galleries 


RICHARD CRUM * MALCOLM INNES. 

*4 Dover Street, Wi. DI-a?3__39M. 


RICHARD AMS01TU_ RA. CENTENARY 
Daily 


Sat. 9-30- 


EXHIBITION. Silly 10-0. 

12 00. Until 3nf October. _ 

BROWSE B> DARBY. 19. Corta Street. 
London Wl. 734 79*4. CHRISTOPHER 
STEIN. New Palming*. 


Clubs - 


CVC has outlived tbe others Mtaase of a 
nancy of Sir pfa» and vihje'Wr moort. 
Supoor from 10-3.30 am. DMCO and ton 
musKIJK. glamorous lugttssefr clOIiW 
Hoontaows. (BO Regent St 01-734 0367- 
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For tarthcr detail* contact: 
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021-434 0922 
Telex 338630 ' 
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Spain’s membership 
of Nato expected to 
top agenda in Bonn 


BY TOM BURNS IN -MADRID 

THE ISSUE Of Spain’s “'con- 
tinued membership of Nato is 
expected to head the agenda 
during talks between Prime 
Minister Felipe Gonzalez and 
Chancellor Helmut Kohl of West 
Germany which began yesterday 
in Bonn and are • due to con- 
tinue today. 

Political sources in Madrid 
said Sr Gonzalez would deliver 
two' messages to Herr Kohl: 
that he Intended to stage a 
referendum on the Nato issue 
and that he was certain ibe 
plebiscite would endorse the 
Government's policy of remain- 
ing within the Atlantic 
Alliance. 

The Spanish Premier made 
the two points last week during 
talks in Washington and in New 
York with Mr George Bush, vice 
president, and other U.S. 
officials. 

The sources suggested, how- 
ever, that Sr Gonzalez would 
also seek to enlist the aid ol 
Herr Kohl in the task of per- 
suading -Spain's- conservative 


opposition, Coalicion Popular, 
to back the Socialist Govern- 
ment in the campaign* t0 
Spain within Nato. 

So far the opposition, headed 
by Sr Manuel Fraga Inbarne, 
has indicated it will refrain 
from campaigning. Coalicion 
Popular, which favours Spain 
in Nato argues that the refer- 
endum should not be staged. 

Sr Gonzalez and his senior 
ministers are adamant that Ihe 
plebiscite will go ahead next 
March to honour an electoral 
pledge that Alliance member- 
ship would be put to a referen- 
dum. Since gaining power ;hc 
Prime Minister bas switched 
sides on the Nato question and 
has brought his . Government 
and party executive round fa 
his changed views. 

While ihe official view Jn 
Madrid is that the referendum 
will endorse the Government 
pro-Nato stand, polls have con- 
sistently shown a majority' uf 
Spaniards in favour of with- 
drawal.' 


Polisario Front releases 
six Spanish fishermen 


BY TOM BURNS IN MADRID 

SIX SPANISH fishermen who 
were aboard a trawler attacked 
by the Polisario Front on Sep- 
tember. 23 were returned late 
on Sunday night to their homei 
in Las Palmas, the Canary 
Islands, after being held' cap- 
tive by the Western Sahara 
rebels for more than a week. 
A seventh fisherman was killed 
In the attack. 

In a subsequent encounter a 
Spanish navy petty officer was 
killed and two ratings were in- 
jured when a navy patrol boat 
attempted to help the trawler. 

The Front's actions brought 
to a swift end Madrid’s toler- 
ance of the organisation .and 
put paid to the once dose 
relations the Front enjoyed 
with the now governing 
Socialist Party. 

The Spanish Foreign Office 
said on Sunday that the three 
Polisario Front offices in Spain, 
one in Madrid, one in Barce- 
lona and a third in the Canary 
Islands, were to be closed and 
that its officials were ordered 
tp leave national territory. ' 

■' Tfi^ moVe lirtniy' the Mdijrffl 
Government closer in litre* with 
that of Babat. The Polisario 


Front has been engaging 
Moroccan forces ever since 
Spain pulled out of the Western 
Sahara following King Hassan*:; 
“green march” on the territory 
10 years ago. Madrid's friendli- 
ness to the front has been :\ 
constant point of friction with 
the Moroccan Government. 

In reports quoted by rhe 
Spanish press, Polisario repre- 
sentatives said that tbe trawler 
had been attacked because it 
flew a Moroccan flag — a pra^ 
tice which allowed the Canary 
Islands' , trawler fleet 'access to 
the Western Sahara waters. . 

The Front, however, said the 
attack on the naval patrol boar 
had been intentional as it had 
entered the territorial water-i 
of the Democratic Arab Saha- 
raui Republic. 

Although Madrid's political 
establishment, and in particular 
the Socialist Party, have in the 
past viewed the Polisario Front 
ah" the legitimate representa- 
tives of the Western Sahara's 
inhabitants, the Spanish Gov- 
ernment has never . extended 
ffintfar^ffiplomaiic . Tedognttioh 
to- the Front's offices hor to the 
Sahara ul Republic. - 


Polish leader softens his 
image after visit to U.S. 


GEN WOJCIECH Jaruzelski, Po- 
land's leader, has visibly softened 
his austere military image since a 
visit to the United Nations last 
week which fie Government re- 
gards as a big diplomatic step for- 
ward, Reuter reports from Warsaw. 

Wifi the authorities preparing to 
amunmee an amnesty for political 
opponents, a relaxed and smiting 
Gen Jaruzelski returned from New 
York at the weekend. 

As befits a politician campaign- 
ing for parliamentary elections in 
two weds, he mingled with a crowd 
who greeted him at Warsaw airport, 
Haring womens’ ruH patting 
children on fie head. 

He was dressed in a civilian suit 
The dark glasses he normally 
wears because at an eye complaint, 
which make him appear remote 
and severe, were absent 

Gen Jaruzelski broached the pos- 
aihiiify of a political amnesty in an 
interview wifi tbe Washington Post 
in which he said one might be of- 
fered if there were a big turnout in 
fie elections on October 13. 

But tbe banned Solidarity free 
trade union has urged voters to boy- 
cott the elections and Mr Lech Wal- 
esa, its leader, described fie am- 
nesty hint as blackmail. 


Poland , has accumulated about 
250 political prisoners since the last 
amnesty was granted in July 1081 
Communist Party sources said 
Gen Jaruzelskfs advisers recom- 
mended the measure although it 
would be unpopular wifi hardliners 
and the Soviet Union, winch frowns 
on any sign of softness towards fie 
opposition in Boland. 
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PHILIPS POCKET MEMO 

YOUR ELECTRONIC NOTEBOOK 

When you aansxder 
that you speak 7 x foster 
than you write, youl see 
the benefits of using a 
Philips Racket Memo as an 
dbdranic notebook. 

Ideas, notes and reminders 
am Be instantly recorded for 
reference later. 

.Test a Philips Rocket 
Mono at your office 
equipment dealer today or 
vwitel^infonTiafion. 
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Yugoslav 
bantecat 

interest 

rates 

Wwwhr UW to Bdgndc 

•nd DnU kudw tn London 

YUGOSLAV . banks are today, 
for the first time in several 
years, to eut interest rates, in 
a move which officials in 
Belgrade and at the Inter- 
national Monetary Fund say 
marts a downward turn in the 
country's - inflation rate, the 
highest in Europe,. - 

The benchmark interest rate 
on three-month savings deposits 
well be reduced from 70 per 
cent (the level since July 1) 
to 61 per cent,- mid other, 
generally lower, -lending and 
borrowing rates will be 
reduced, though by lesser 
amounts. 

Yugoslav and IMF officials 
claim the reduced three-month 
deposit rate will still be one 
percentage point ahead of the 
prevailing inflation rate* 1 or 
“positive.’* as the IMF has 
insisted in Its 1985-86 standby 
programme for Yugoslavia. . 

Continually rising Interest 
rates have become unpopular in 
Yugoslavia. In its latest IMF 
programme. 1 the Yugoslav 
G overament negotiated a new. 
formula for setting positive real 
interest rates. 

This bases the three-mouth 
deposit rate on actual- inflation 
in producer prices in the past 
three mouths and on inflation 
anticipated in the next two 
months. 

Producer prices rose &8 per 
cent in June* 3.5 per «snt in 
July, 5 per cent in August, and, 
on Government and. IMF- esti- 
mates, are expected- to rise 
nearly 4 per cent In both 
September and October. 

This formula thus measures 
the prevailing annual inflation 
rate at 60 per cent, or one point 
lower than the new deposit 
interest rate. 

Some observers in Yugo- 
slavia believe the Government 
and Fund may be indulging in 
wishful thinking in their esti- 
mates of future inflation, and 
that,- by today’s interest, rate 
cuu/aie is effect giving up 
the unequal strugge in the 
yearlong battle to achieve 
real or positive interest rates. 

But officials in Belgrade and 
Washington insist that, after 
the changes lit price policy in 
1984 with first a price freeze 
and then a price sorgo, 1985 
has seen the “first real racket- 
ing down" of Yugoslav inflation. 

Yugoslav fulfillment of its 
IMF programme hashed 


EUROPEAN NEWS 



After Greenpeace, Gorbachev’s visit may not be plain sailing for the French leader, reports David Housego 

Mitterrand sets tricky course in little-known waters 


IT WAS. French officials insist, ■ 
Mr Mikhail Gorbachev, the 
Soviet -leader, who took the 
initiative in proposing that 
France be the first Western 
country ho visited in his new 
role as Secretary General of the 
Communist Party. The French 
are under no illusions as to why. 

France is the Western state 
most opposed to the tLS. 
Strategic Defence Initiative 
( SDI ) and Mr Gorbachev who 
arrives in Paris tomorrow may 
want to exploit that difference 
to sow further discord in the 
Atlantic aUianfw. He may -also 
use his visit to try to woo 
Western public opinion with a 
new image of the Soviet Union 
as an “honourable and credible 
partner” on the international 
stage 

His major opportunity for do- 
ing this— and for trying to con- 
vince the West that die Soviet 
Union is serious about its pro- 
posal for deep cats in strategic 
weapons will be the Press 
conference he is scheduled to 
give on Friday. If it is con- 
firmed, it will be the first Press 
conference that any Soviet 
leader has g i ven inside or out- 
side the Soviet Union since the 
time of Khruschev. 

Before the Greenpeace affair 
fids blatant public relations 
exercise held no worries for 
President Francois Mitterrand 


as he also had hte own irons in 
the fire. Six months in advance 
of a general election, M Gorba- 
chev’s visit was seen as a useful 
way of reinforcing the Presi- 
dent’s . domestic position by 
presenting him in a world role. 

It was an opportunity as. well 
of strengthening the national 
consensus over foreign policy 
as symbolised by the President 
because the Opposition has" long 
been pressing the government 
to resume the dialogue with the 
Soviet Union. In many ways, 
the most important factor of 
all was that the visit gave M 
Mitterrand the chance of 
emphasising his “independence” 
towards the Soviet Union by 
tapping the table over Russia's 
human rights record. 

It is a much weakened French 
President who will greet the 
Soviet leader. M Mitterrand is 
still suspected of having known 
about the sinking of the Green- 
peace boat Rainbow Warrior 
early on, and stands accused of 
indecision and mismanagement 
following the operation to an 
extent that has ridiculed 
France’s image abroad. 

It is thus now doubly impor- 
tant for M Mitterrand that be is 
seen to be holding his own 
against Mr Gorbachev while at 
the same time improving ties 
between the two states. The 



M Mitterrand. . . weaker hand cm .the tfller since the Rainbow 
Warrior scandal 


most tricky area will be human 
rights. Mr Gorbachev is him- 
self not likely to be shocked by 
rite actions of the French secret 
services in stoking a boat that 
resulted in the death of a 
foreigner. 

But it will be much more 
difficult now for a Socialist 
president to give the Russians 
moral lessons 


Officials say that M Mitter- 
rand will not mention in public 
the name of the Soviet dissident 
Andrei Sakharov as he did 
when he visited the Soviet 
Union in June last year. But 
he certainly intends to make 
clear French concern about 
Russian h uman rights 
violations. 

Over SDI, the French accept 


that there is a considerable 
similarity of vocabulary 
between the two sides.' Both 
have denounced the risks of a 
“ new arms race in space " and 
the French have tabled resolu- 
tions at the Geneva arms control 
talks to prevent the “ militarisa- 
tion " of space. 

But the similarities end 
there. The French blame the 
Russians for beginning the 
development of anti-satellite 
systems. Their own belief is 
that nuclear deterrence remains 
the best safeguard against 
nuclear war. What they fear 
is that the rivalry between the 
US. and the Soviet Union over 
developing SDI-type systems 
could eventually call into ques- 
tion the credibility of the 
French deterrent. 

The French have let the 
Russians know that they will 
not budge “ one millimetre ” 
in their position over SDI and 
will not allow the visit to be 
used to exarcerbate divisions 
within the alliance. But more 
problematic for them is that the 
Russian proposal for strategic 
weapons reductions will renew 
the pressure for French 
weapons to be counted as part 
of its cuts. 

Though the French continue 
to refuse this, they are 
attracted by the idea of a halt 
to the SDI programme. So far 


the French hare failed to define 
where between research, test- 
ing and deployment they judge 
this halt might occur. 

The four day visit will mart 
a return, to the pattern of 
regular head of state meetings 
that marked Franco-Soviet 
relations during the 1950s and 
1960s. General de Gaulle used 
to refer to the Russians as an 
“ ally 

President Mitterrand, on 
coming to power in 1981, put 
FrancoBovlet ties on ice. This 
reflected French support for 
US. missile deployment in 
Europe, anger over Russia's 
inv asi on of Afghanistan and 
over Poland, and M Mitterrand's 
feeling of the need for dis- 
cretion while he had Com- 
munists in his government. 

Since the atmosphere eased 
about 18 months ago, relations 
have followed a zig-zag course. 
France expelled 47 Soviet diplo- 
mats in 1983 but did not join 
in Western sanctions after the 
shooting down of the Korean 
airliner. . . 

At a bilateral level the 
French are dissatisfied with the 
current FFr 4.5bn (£381m) 

deficit in their trade with the 
Soviet Union. 

Moscow on offensive In Afghani- 
stan, Page 10; Soviet foreign 

policy, Page 24 


Militants swing behind Rocard 


precondition for 
to m tuag ree 
country* 


ifie 


BY DAVID HOUSEGO IN PARIS 
M MICHEL ROCARD, the 
French Socialist leader, has 
substantially boosted his chances 
of being the left's candidate in 
a future Presidential election by 
polling an. unexpectedly high 
proportion of votes amongst 
Socialist mili tants hi the run up 
to the party Congress next 
month. . . . 

. The dissident text that M 
Rocard intends to submit to the 
Congress gathered almost SO per 
cent of the votes of local con- 
stituency parties in a poll over 
the weekend. The only other 
tot bring submitted to. party 
militants Is the official motion 
presented Ire M Lionel Jospin, 
die party’s first secretary. 

The strong swing in M 
Rocard* favour reflects discon- 
tent within the party at the 
official leadership as well as a 
good deal ’of disenchantment 
with -the Government over -its 
handling of the Greenpeace 
affair. 


Though H Rocard has long 
been the most popular of the 
Socialist leaders in the public 
opinion polls, he has been a 
minority figure in the party. 

From having a peak support of 
21 per of party members 
in 1979, he was reckoned at the 
last party Congress to represent 
no more than 10 per cent of the 
party. 

M Rocard stepped down as 
Minister of Agriculture earlier 
this year to pdssue his ambitions 
to become a Presidential candi- 
date. Since then the opposition 
of the party hierarchy to him 
has made it seem increasingly 
likely that he could only run 
for the Presidency by leaving 
the party. 

The weekend vote suggests 
that for from leaving the party 
M Rocard now stands a chance 
of rallying it behind him. His 
iqaiti rival as a centrist candi- 
date in the party woqld be M 

Laurent FabJus, _ tfce 1 Prfai<L_ Jef. 


Minister, who has been partially 
discredited by the Greenpeace 
affair, or M Jacques Defers, 
currently President of the EEC. 

M Rocard* current conflict 
with the party leadership is 
based on his belief that the 
party should formally renounce 
its Marxist past and transform 
itself into a modem Social 
Democrat party. 

He also believes that the party 
should leave open the option of 
entering into a coalition govern- 
ment with the centre or 
moderate right after the March 
general elections. 

The party leadership was dis- 
appointed yesterday by H 
Rocard’s success. 

M Jean Foperen, the number 
two in the party, said that the 
30 per cent of the votes that M 
Rocard had scored was “ 30 per 
cent too much.” . 

As a result -of the vote M 
Rocard’s followers will have a 
far- higher -proportion of -seats 
in the party's executive commit. 


Grain imports 
from West 
planned 

Bulgaria, which has been hard 
hit by drought, will import 
grain from the West this year, 
the Yugoslav news agency 
Tfinjug quoted Bulgarian Presi- 
dent Todor Zhivkov yesterday 
as saying, Reuter reports from 
Belgrade.. 

Mr Zhivkov, who was address- 
ing an East-West meeting of 
businessmen in the Bulgarian 
coastal town of Varna, did not 
say how much grain was in- 
volved but said it was “signifi- 
cant for the country's needs.” 

He linked the move to a bad 
winter last year followed by 
prolonged drought which had 
hit agricultural performance 
and created problems for the 
power industry. 

He said Bulgaria was in a 
position to buy grain on 
Western markets because of its 
policy in recent- years of reduc- 
ing its -foreign debt and build- 
ing up foreign currency re- 


Bulgaria drought forces 
meat output measures 


Lserves- 


BY LESLIE COLJTT IN BBtLIN 
THE BULGARIAN Government 
has introduced emergency 
measures to boost meat produc- 
tion from private farm plots In 
the face of a drought which has 
“ destroyed much of the 
harvest,” according to the 
official media. 

Nearly 40 per cent of meat 
output in Bulgaria comes from 
private household plots which 
cover over 13 per cent of arable 
land but which make intensive 
use of fodder from collective 
farms. They are tilled by well 
over lm collective farmers and 
workers in their spare time. 

A Government decree has 
ordered collective farms to pro- 
vide additional supplies of 
fodder to the private plots to 
maintain livestock and -poultry 
levels. 

The number of pigs raised by 
private farmers is to be boosted 
by paying them- sfr “cash 
premium,'* of’St least leva SO 
'S30) for e»Qr pig -over *110 
kilos delivered to the state and 


leva 40 if they use their own 
fodder. Collective farms have 
been instructed to begin 
distributing 100,000 breeding 
sows to the private ptotholders 
starting in mid-December- 

A commentary in the official 
media said Bulgaria could have 
raised foreign loans to import 
additional fodder but that ex- 
perience showed such loans 
used for consumption were a 
mistake- Bulgaria has the 
fewest debt to the West of any 
Comecon country. 

Starting today considerable 
tax reductions are to be given 
to individual plot-holders who 
raise animals on the basis of 
contracts and deliver them to 
the state. 

The Government said the 
bundle of measures would help 
“further develop private plots” 
and transform them into a 
“natn-ri extension of the public 
sector” 


Polish 

officials 

predict 

80 % poll 

By Christopher BoWmkl 

in Warsaw 

POLISH officials are, confidently 
predicting an- 80 per leent turn- 
out on October 13 in parliamen- 
tary elections despite 
Solidarity’s boycott can. 

General Wojciech Jaiuzdski, 
the country's military leader, 
kicked off his own election cam- 
paign at the weekend. These 
are first national elections since 
the martial law crackdown and 
the Party leadership has given 
itself an unapposed national 
list in the elections. 

However, the authorities will 
be seeking to make a good im- 
pression on the population in 
the next few days because of 
concern about the numbers who 
will stay away from the polls. 

It was to this, end that a 
crowd of party activists and 
other well-wishers turned up at 
Warsaw airport on Sunday to 
greet the General-on his return 
from the United Nations. The 
trip had been the General’s first 
visit to the West since taking 
office and had been primarily 
aimed at improving relations 
with the outside world. 

But his trip had also been 
aimed at the domestic audience 
and at the anport he sought to 
follow up his performance at 
the UN. 

In something approaching a 
Western electioneering style he 
patted babies, sought to charm 
their mothers and shook hands 
with the men, all for the benefit 
of tiie television cameras. 

Without referring to notes, 
he gave a short speech urging 
Poles to unite around building 
the country’s future. • At one 
point he admitted that the Gov- 
ernment at times itself made 
mistakes. .... 

The attempt to appear less 
remote is part of a style the 
Jaruzelski leadership has been 
trying to foster since it took 
power four years ago. 

Last week Mr Mieczyslaw 
Rakowski, a deputy Premier 
and one of General Jaruzelski's 
closest aides, dropped in un- 
announced at the Paris Com- 
mune shipyard near Gdansk 
which was once a Solidarity 
stronghold. 

In contrast to the airport 
greeting neither radio nor tele- 
vision were present 

Management made no attempt 
to conceal staopfioor problems as 
would have been the case in the 
1970s. 

Mr Rakowski’s informal and 
easy manner during, the visit 
was designed to shoik ' that -fife 
Government has _a toman lace 
which it is ready to wow to the 
shopfloor. 
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Krupp engineering for excellence 



.. ... SUSAN.- Krupp’scompofer- 
simufcrfecf frothing programme for 
h an dling ocean-going vessels. 





SUSAN is a ship-handling simulator developed 
by Krupp M as Hektroriik*. She provides invaluable 
tabling for joll ^conceivable ncwficcd situations. 

The Krupp jkocess computers at the heart of the system 
gerrtsfete redisficl -l-scale sceharias.On screens dfford* 
; q 250° Bridge panorama, approach manoeuvres 
to harbours - even rfffl under construction - can be 

can be tested before they are launched. 


SUSANhasa realistic way of handling crew - tossing 
them afa&iit when it’s stormy. Weather, visibilrty and 
traffic dergjty change from one minute to the next. 

The traWeg provided by SUSAN drastically reduces the 
risk of hum an error and hence of environmental efisa* 

ifram Knsipp coftfad 
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j* 448545, 



sfers such as oil tanker collisions in coastal waters. 
Another new development from Krupp is NACOS 20, a 
computer-controlled navigation and command system 
similar to an aircraft automatic pilot. The radar display 
is the first to offer TV-picfure brilliance. Vessel and ship- 
owner are linked on-line via satellite. 


visoiy systems. for urban transit they speed up services 
anti keep them running on time. 

Creative dialogue is our springboard. Krupp engineers 
work in dose partnership with customers seeking solu- 
tions to the problems that touch us all 


Krupp electronics are not only in their element at sea. 
West German TV network ZOF uses them for transmis- 
sion scheduling and news programmes at its new 
broadcasting centre in Mainz. In industry they form the 
nerve centre of automated processes, in network super- 


@> KRUPP 


We provide the advanced engineering materials, faali- 
fies and systems needed for speedy and sustained eco- 
nomic progress. 

Krupp. A tradition of progress. 
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AMERICAN NEWS 


U.S. and Jordan 
inch ahead on 
Mideast talks 

BY REGINALD DALE, UA EDITOR IN WASHINGTON 


THE U.S. and Jordan yesterday 
wade “headway" towards agree- 
ment on a new round of Middle 
East peace negotiations, but 
took no final decisions, a senior 
Administration official said. 
•‘Complex and sensitive issues" 
remained to be resolved before 
negotiations could begin, said 
President Ronald Reagan, 
following talks at tbe White 
House with King Hussein of 
Jordan. 

Mr Reagan repeated his insist- 
ence that direct Arab-Israeli 
peace talks should start by the 
end of the year, “under the 
appropriate auspices.” But des- 
pite glowing expressions of U.S.- 
Jordanian friendship, the two 
Governments’ positions did not 
appear to have come much 
closer. 

King Hussein still believed 
that it was “essential" that a 
preliminary meeting be held 
between the UJS. and a joint 
Jordan! an-Palestinian delega- 
tion, and that there should then 
be an international conference, 
to which all five permanent 
members of the United Nations 
Security Council, including the 
Soviet Union. should be 
invited. U.S. officials said. 

While some progress had 
been made on this so-called 


“international context" Mr 
Reagan still doubted how useful 
the Jordanian proposals would 
be in bringing about direct 
negotiations between the two 
sides, according to a senior 
Administration official. Wash- 
ington has repeatedly said that ' 
any preliminary meeting must . 
move rapidly on to the face-to- 
face Arab-Israeli negotiations 
that it Is seeking. 

U.S. officials **^re pleased 
that the King is now talking 
about a preliminary conference 
leading “promptly and directly 1 ’ 
to negotiations. 

There was no sign, however, 
that the U.S. was any readier 
to meet the proposed 
Jordanian-Palestinlan delega- 
tion. Tbe U.S. remained con- 
cerned that some of the pro- 
posed Palestinian representa- 
tives had “ a fairly clear 
affiliation " with activities by 
the Palestine Liberation 
Organisation, -the U.S. official 
said. 

Meanwhile, Mr Reagan 
pledged That he would press a 
reluctant Congress to accept the 
major Jordanian arms package, 
notified to Capitol Hill at the 
end of last week, as meeting 
Jordan’s “ proven defence 
needs.” 


Salvador 
opposition 
leader 
steps down 

By David Gardner in 

Mexico City 

MAJOR Roberto D’Anbnisson, 
the standard bearer of El Sal- 
vador’s extreme right and for 
tbe last four years most 
potent symbol of the Salva- 
dorean oligarchy’s implacable 
hostility to even mild reform, 
has stepped down as leader 
of the Nationalist Republican 
Alliance (Arena), the 
country’s main opposition 
party. 

EQs resignation bad been 

anticipated, and he himself 
bad commented two weeks 
ago that tbe time bad come 
for him to go back 
to “ prosetytism.” or 
■* missionary ” activity 

He Is to be replaced by Sr 
Alfredo “Fredy" Christian!, 
a 27-year-old and little-known 
coffee grower. His appoint- 
ment would appear to be tbe 
first stage of a reorganisation 
of Arena under a more 
collective style of leadership. 

Major D'Anbnisson, a 40- 
y ear-old and boyishly hand- 
some former army intelli- 
gence officer whose style 
mixed the flamboyant with the 
sinister, is widely credited 
with organising tbe far right’s 
para-military death squads. 
They virtually annihilated the 
Salvadorean left’s urban base 
in the run np to the five-year- 
old civil war. 


Indicators signal modest upturn 


I1& Leading 
Indicators 


BY NANCY DUNNE IN WASHINGTON 


THE U.S. Index of leading eco- 
nomic indicators rose 0.7 per 
cent in August, signalling at 
least a modest upturn in future 
activity. 

Mr Malcolm Baldrige, Com- 
merce Secretary, said last 
month’s figures and an upward 
revision in the July indicators 
from an 0.4 to 0.7 per cent in- 
crease is consistent with the 
Administration’s previous pre- 
dictions of a 4 per cent real 
economic growth rate. 

Some private economists, 
however, said a variety of tech- 
nical circumstances makes some 
of tbe Indicators look healthier 


than they really are. A boost 
in car sales, for example, has 
resulted from a temporary 
clearance-sale financing rate, 
and no one is sure tbe surge 
can be maintained. 

Mr Gordon Richards of the 
National Association of Manu- 
facturers said the rise in the 
leading Indicators shows the 
economy will grow more rapidly 
in the final quarter, but, “there 
is little evidence' that this will 
translate into vigorous expan- 
sion." 

Except for the car and air- 
craft Industries, manufacturing 


has been stagnant all year. 
Machine tool orders last month 
fell S per cent as durable goods 
makers showed continued 
caution in ordering factory 
machinery. 

Analysts trill be watching 
closely on Friday when the 
September unemployment sta- 
tistics are to be released to see 
if last month’s drop to 7 per 
cent was a seasonal fluke or a 
sustainable trend. 

It is clear however that the 
drop In Interest rates allowed 
by the Federal Reserve early 
this year and defence spending 
are oiling the. wheels of much 


business activity. The lower 
cost in credit is spurring con- 
struction so that the number 
of new contracts last month rose 
15 per cent, matching July’s 

strong leveL , 

Six of the eleven indicators 
contributed to the increase m 
the August index: money 
supply, building permits, 
average work week, net 
business formation, manufac- 
turers’ new orders for con- 

sumer goods and materials and 
average weekly initial cl ai ms 
for unemployment insurance. 

Four indicators declined last 
month: the average of 500 


common stock prices, a speedier 
pace of deliveries, lower raw 
materials prices and a decline 
in outstanding credit. 


Gloria helps set insurance record 


BY TERRY DOD5WORTH IN NEW YORK 


CATASTROPHE claims against 
tbe U.S. insurance industry this 
year wtl almost certainly ex- 
ceed the record of $ 2 . 2 bn 
(£1.6bn) set in 1933 once the 
damages resulting from last 
week's Hurricane Gloria are 
taken into account. 

Tbe impact of Gloria was not 
as severe as seemed likely be- 
fore the storm slammed into 
the Carolina coastline last Fri- 
day. Nevertheless, the hurri- 
cane caused substantial damage 
on the east coast north of the 
Caro Unas and across the 
heavily populated zones of Long 
Island and Connecticut 

Even before Gloria claims 
were running in excess of 
S2.1bn during 1985, mainly as 
■ a result of a series of tornados 


an the mid west followed by a 
number of heavy forest fires in 
Florida and eleven far western 
states. Earlier this summer tbe 
Gulf states were also hit by 
Hurricane Fabian. 

The worst impact of Gloria 
was felt in a narrow swathe of 
land on Long Island and some 
of the coastal area of Connecti- 
cut. with beach, property suf- 
fering tbe most serious damage. 
Outside this zone, where several 
lightly-constructed buildings 
were largely written off, the ill 
effects of the storm were mainly 
confined to uprooted tres and 
fallen power lines. 

Some of tbe largest claims 
are likely to come from tbe 
electricity utilities, which were 
still struggling yesterday to 


restore power to several out- 
lying areas. 

A number of the region’s 
electricity companies said that 
Gloria was the worst disaster 
they had had to cope with in 
their history. On Long Tslanrt 
the LUco company indicated 
that it could be the end of this 
week before it had managed to 
re-connect all of its customers. 
Additional workers have been 
shipped in by some utilities 
from as fax away as Cleveland 
to hurry through repair work. 

U.S. insurance companies say 
that the damage from Gloria 
was not as severe as they had 
feared, but the storm will have 
the effect of adding more 
pressure for higher premiums 
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From Britain’s Biggest Car Rental Service. 


Here are a few welcome facts. 

Europe ar have over 270 locations across the U. K. for the 
convenience of the business traveller. 

We have Rail Drive facilities at 75 InterCity stations. 

That's at 75 more stations than anyone else. And we 
have rental locations at 25 U.K. airports. At all the ones youd 
expect. And at quite a few you wouldn't. 

In fact, Europcar are ready to welcome you at more U. K. 
locations than our two nearest competitors put together. 

So wherever you want to be, whenever you want to m 

be there, Europcar are ready to welcome the business 
traveller. When you need a car. And when 
you need to drop it off. Because our One 
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Not just where you started from. So we can fit in with 
your plans. 

We also have the largest self-drive rental fleet in the 
country. With a range of over 35 models. From Metros to 
Mercedes. So we’re more likely to have a car for you. And 
more likely to have the car you'd prefer to drive. 

Our Executive Service allows you to drive some of the 
world's most impressive cars. Or, if it suits you better you can 
be driven. By one of our own experienced chauffeurs. 

| From plane or train, when you want a car, nobody else 

can offer the real convenience, flexibility and choice 
170 of Europcar. 

— rent a car Call our Central Reservations Office 


Johnson to be sworn in 
as Premier of Quebec 

BY ROBERT GIBBENS IN MONTREAL 


MR PIERRE Mare Johnson, 39, 
will be sworn in as premier of 
Quebec later this week after 
winning the presidency of the 
ruling Parti Quebecois by a 
wide margin this weekend. 

He is expected to call a pro- 
vincial election sow, possibly 
on November 25 or December 2, 
using the momentum of a three- 
day leadership convention to try 
to roll back the Quebec Liberals 
and their leader, Mr Robert 
Bourassa, the former premier. 

Mr Johnson, son of Hr Daniel 
Johnson, the late Union 
Nationale premier, succeeds Mr 
Rene Levesque, 63, who bade 
bis farewell as premier and PQ 


president on Friday evening. 

In his acceptance speech Mr 
Johnson said he will try to ease 
some of the tensions among 
minority groups in Quebec, 
make the economy more 
efficient and lower taxes and 
unemployment. 

About 140.000 PQ members 
elected Mr Johnson through a 
universal suffrage system. They 
voted at polling points through- 
out the province but the per- 
centage turnout was a dis- 
appointing 60 per cent Mr 
Johnson won almost 60 per cent 
of the votes cast and gathered 
major strength in Montreal. 



Panama's military 
chooses a new 
softer-line President 

BY ROBERT GRAHAM, LATIN AMERICA EDITOR 

THE RESIGNATION of the 
President Nicolas Ardito 
Barietta at the weekend has 
underlined once again that no 
politicians can operate in 
Panama without the support of 
the country’s powerful National 
Guard. 

Sr Ardito Barietta was the 
military’s candidate in the 
1984 Presidential election, and 
they ensured he emerged the 
victor. Now he has stepped 
down, after no more than 11 
months in office, because both 
his style and performance have . 
alienated them. 

His successor, Sr Eric Arturo 
del Valle, who was sworn In 
immediately afterward. Is 
expected to make some early 

SbuTa^ Sfte 3 e«£5S? Sig Eric Del Valle . . 
activity, which will almost cer- uncomfortable time 

tainly mean a renewal of talks- .... „ 

with tiie International Monetary tlon amid widespread allega- 
Fuud. tions of fraud. He always denied 

The military are likely to these charges, hut never 
support an easing of austerity ...managed to five them down 
: to offset the soaal effects of because of his subsequent 

severe unemployment, which behaviour, 

has reached over 20 per cent in His period in office became a 
the two main population centres classic case of an accomplished 
of Panama City and Colon. They technocrat failing to transform 
also clearly worried by the himself into a_ politician The 
rising level of public disaffec- austerity policies which he 
tion and the prospect of increas- sought to introduce were techni- 
Ing social protest against Sr cally correct: for instance, be 
Ardito B arietta’s policies, which began cutting back Panama's 
the IMF had endorsed. excessively large public sector 

In many ways Sr Ardito and held down wage rises. After 
Barietta seemed an Ideal presi- years of easy living Panama- 
dential candidate. A former ztiana were unprepared, how- 
vice-president of the World ever, for such measures. 

Bank dealing with Latin His opponents claimed he was 
America, he appeared well far too arrogant and inept in 
qualified to cope with Panama's selling these policies, and as 
depressed economy, suffering early as last November there 
from the heavy burden of were large-scale demonstrations 
$3.6bn in foreign debt by both student and professional 

He had a proven democratic groups against his economic 
record and was untainted by policies, 
corruption in a country where He also managed to alienate 
it is rife. Furthermore he had colleagues in his own party by 
worked in Government under failing to consult them. This was 
the legendary figure of the late mi wise because he relied on a 
General Omar Torrijos, which coalition in the National Assem- 
gave him a mantle of historic bly. At times, passing legislation 
legitimacy. He was the clear became almost impossible be* 
choice of the 12,000-strong cause he could not be assured 
National Guard co mma nded by of the loyalty of members of his 
General Manuel Antonio own parly. 

Noriega, •His approach to cleaning up 

The National Guard intended corruption also earned hhn 
Sr Ardito Barietta to provide an enemies, 
honourable front, behind which President del Valle faces an 
the ^m ilitary could adopt a lower uncomfortable introduction to 
profile, thus giving P anama a his new jOb. This is the third 
more respectably democratic time in under three years that 
awearance. tbe National Guard has politely 

The first thing that went told, an Incumbent president to 
wrong was the election itself, resign before being publicly 
Sr Ardito Barletta’s victory was sacked, thus preserving a frame- 
hotly contested by the opposi- work of constitutionality. 


Mexican creditors ready 
to take hard line on debt 

BY PETER MONTAG NON. EUROMARKETS CORRESPONDENT 


Way Rental Service means you can leave intheusandi^Anrera^ on 01-950 5050. 

r the car at any of our locations. THE WORLDWIDE WELCOME You’ll find it a welcome change. 


MEXICO'S creditor banks were 
preparing to take a bard line 
on the country’s ®90bn (£70bn) 
foreign debt problem as they 
met Sr Jesus Silva Herzog, 
Finance Minister, last night for 
the first time since the earth- 
quake. 

Several leading creditor 
banks said before the meeting 
started they were against a 
proposal to allow Mexico to 
defer repayment of a 8950m 
instalment of principal lue this 
week. 

The proposal had been made 
by Citibank, which chairs the 
committee of leading creditors, 
and was again expected to argue 
in favour of it 

Talks between the two sides 
were to continue until late last 
night amid expectations in 
Mexico City that Sr Silva 
Herzog would make a multi- 
billion dollar loan request at 


the meeting. 

However bankers said they 
were unlikely to agree to any 
new loan until Mexico Is back 
in compliance with an inter- 
national Monetary Fund 
official sector lenders, they said. 
• Sr Luis Alva Castro, Peru’s 
Prime Minister, held private 
talks with leading banks in New 
York last week, the first contact 
between Peru and its Citibank- 
led committee of main creditors 
since the new government took 
office. 

Bankers described the talks 
as exploratory, although Sr A» a 
Castro confirmed the mandat® 
of the committee to negotiate 
with Peru. This is regarded as 
Important because it establish®- 
for the first time a channel fo* 
talks between banks and the 
government of President Alan 
Garcia, which takes a hostuu 
line on debt issues. 
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Only British Caledonian will take you to 
New fork and back, door-tc«loor. 

The service is forFirst and Super Executive 
passengers, and all the extras are included in 
the fere. 

We’ll pick you up from your home or office 
anywhere within 40 miles of Gatwick. 

We’ll also pick yew up within 20 miles of 
the airports at Glasgow, Edinburgh, Manchester 
or Birmingham, just as long as you’re connect- 
ingwith our New York service on a British 
Cyedonianflight. (Ora Brymon Airways flight, 
the case of Birmingham.) 

: if you’d like to be picked up from further 
afield, we’ll be happy to do so fora small excess 
mileage charge. 


Naturally, the transport will be in keeping 
with British Caledonian^ reputation for comfort. 

(We wouldn’t dream of sending just any 
old car round to your front gate.) 

At the NewYork end there’ll be a chauffeur 
driven limousine to take you anywhere within 
40 miles of Manhattan. 

Or, if you prefer, you can take the . 
helicopter to a choice of four destinations: 

East 34th Street, The World Trade Center, 
Newark or La Guardia. 

(That way you’ll really get there chop chop.) 
British Caledonian^ New York flights 
depart Gatwick daily at 11.30, arriving 14.10. 

Coming back, they depart JFK at 2Q00, 
airiving07.40 the followingday, with the same 


door-to-door service both ends. 

If you’d like to know more, call your travel 
agent. Or if you prefer, just send the coupon. 

And within a few days you’ll notice a 
Guide to our New York door-to-door service on 
your door mat. 

I To: British Caledonian Airways, FREEPOST, Camberley~l 
I Surrey GU15 3BR. Please send me details of your NewYoik 
| door-to-doorservice. 

| Mr/Mrs/Miss . l fti z 

| fbsition in Company 

| Company Address. 


-Postcode. 


British Caledonian 


Wenev^forgetyoahaveachoke. 
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OVERSEAS NEWS 


Yen at 46-month high as need 
for upward surge is emphasised 


THE Japanese yen yesterday 
h* 1 . 3 4R-month hiph against Hie 
l-'.S. dollar on the Tokyo foreign 
exchange markets, as yet more 
senior Japanese officials spoke 
of tin-* need for further appre- 
ciation or the- currency. 

It did so un a day when it was 
announced that the Japanese 
current account and trade j-ur- 
Pfusps had retreated a little in 
August from their record pace 
of earlier in the summer. 

The current account surplus 
reached S3.49bn. against $4.SH>bn 
in July and S5.55bn in June; 
theiirade surplus dropped to 
S4.3Sbn from S5.4lbn in July 
and Sa.Tlbn in June. 

However, the contractions 
wore ascribed to the vagaries of 
August, when Japan usually 
exports less. Imports in fact 
also fill: in any case both the 
current account and trade sur- 
pluses -were both well above the 
levels of August last year, when 
they reached $1.23bn and 
S2.22ba- respectively. 

It is generally accepted that, 
over time, a stronger yen will 
reduce Japan's surpluses. How- 
ever. this is not expected to 
show up in the statistics for 
several months. Indeed, in the 
short term, the surpluses may 
well increase. 

In any event, the Tokyo 



foreign exchange market was 
not of a mind to pay much 
attention to payments and trade 
figures. It responded more to 
the weakness of the yen on 
Friday, especially in London, 
and to the continued public 
comments of senior officials that 
the upward surge still had some 
way to run. 

Mr Vasuhiro Nakasone. the 
Prime Minister, told a luncheon 
attended by senior businessmen 
yesterday that be wanted the 
yen to rise as far as possible, 
that be was pleased with the 
currency's firmness and that 
this was a natural reflection of 


the country's strong economic 
performance. 

Yesterday was also the turn of 
both Mr Saloshi Sumita. 
Governor of the Bank of Japan, 
and Mr Tomomitsu Oba. the in- 
fluential Vice-Minister of 
Finance. Mr Sumita said m 
Osaka that he wants to see the 
yen stabilise at still higher 
levels which " properly reflect 
ihe fundamentals of the 
Japanese economy." No target 
zone for ihe yen existed, he 
added. 

Mr Sumito also promised fur- 
ther intervention by the Cen- 
tral Bank, though there was 
little evidence it sold dollars 
yesterday. Spot volume 
was a relatively modest $2.55bn. 

The yen opened here yester- 
day at 216.50 to rhe dollar, well 
up on F riday's close of 
Y22O.S0. It fell in the morning 
to Y2 18.00 but rose in the 
afternoon to close at Y2 16.00, 
ils highest level against the dol- 
lar since December 4. 1981. 
when it reached Y2 15.80. 

Both the stock and bond mar- 
kets took heart from the yen’s 
appreciation. The Nikkei aver- 
age of 225 selected shares rose 
by Y107.10 to close at 
Y12.700.il. while the yield on 
prime long-term government 
bonds fell in a liiUe over 51 
per cent. 


Japan hopes for Unesco reform 


&Y jUREK MARTIN, OUR FAR EAST EDITOR, IN TOKYO 


NEXT _ WEEK'S meeting in 
Sofia of the general conference 
of the United Nations Educa- 
tional. Scientific, and .Cultural 
Organisation (Uncscoi is loom- 
ing as an early and important 
test of Japan's renewed commit- 
ment to Try to reform UN insti- 
tutions from within. 

A senior Foreign Ministry' 
official here emphasised yester- 
day that his Government's 
present inclination was to 
remain a member of Unesco. 
and not to follow the lead of the 
U.S., which withdrew last year, 
and the UK. which has served 
notice to quit at the end of this 
year if satisfactory internal 
reforms are not brought about. 

Japan is now the second 
l.irge-t donor to the UN. after 
the U.S.. and its withdrawal 
tin til Unesco would mean " the 
collapse of that organisation ” 
according to the senior official. 
By working for reform from 
the inside, he added. Japan 
could serve as a bridge between 
Unesco. especially its Third 
World members, and the U.S. 

Bur. he went on. if the 
Japanese proposals to be pre- 
sented next week in Sofia were 
given short sJtrift. Japan would 
be under pressure to reconsider 


membership. The Sofia meeting, 
which follows an inconclusive 
sesssion of the Unesco executive 
last weekend in Paris, would 
also be critical for the UK. he 
said. 

In his speech in New York to 
the UN General Assembly last 
week. Mr Shiniaro Abo. ihe 
Foreign Minister, pledged that 
Japan would work to make the 
UN a more effective institution. 
His remarks were said to reflect 
the grave Japanese concern 
that failure to resolve ihe 
Unesco crisis could have a 
suicidal “.snowball effect " 
throughout the UN organi- 
sation. 

One of the pillars . of 
Japanese foreign policy over 
the last 30 years has been sup- 
port for the UN. However, 
financial contributions aside, it 
has never been one of ils most 
visible and effective members, 
in good measure because it has 
invariably quietly done what 
the U.S. has required. 

Mr Abe's speech presaged a 
more independent stance, yet 
officials concede privately that 
it is not proving easy to find 
subjects and areas in which 
Japan can cane out a distinc- 
tive niche for itself. The 
Unesco initiative appears to be 


an attempt in this direction. 

Although the senior official 
said that the Sofia proposals 
were still being refined. Japan 
has a standing throe point 
reform programme, which in- 
cludes the shelving of some 
projects, a formula to de- 
poliiieise Unesco, and a system 
for reviewing the modus 
operand! of the organisation's 
controversial direcior general, 
Mr Amadou Mahtar M'Bow. 

In particular, Japan will 
resist suggestions believed to 
originate with Mr M'Bow and 
his supporters that Unesco staff 
redundancies should be 
directed at American citizens, 
because the U.S. is no longer a 
member, and at Britons, if the 
UK carries out its threat and 
withdraws. 

The Foreign Ministry here 
has taken particular interest in 
the recent revommendaiion of 
the House of Commons foreign 
affairs committee that Britain 
remain a member. That report 
pointed out. inu-r alia, that the 
salaries and consultancy fees 
earned by British citizens and 
institutions from Unesco 
(£9.5m in 1984) were nearly 
twice as large as the £5m 
annual UK contribution to the 
Unesco budget. 


Mozambique accuses S. Africa 


MOZAMBIQUE accused South 
Africa yesterday of supplying 
anti-government rebels with .six 
months worth of arms and um- 
u nil: on iu-t before signing a 
pi*aiv treatv with Mozambique 
in March. 13*4. AP reports from 
Maputo. 

Col Sergio Vieira. the 
Security MiniMer told reporters 
that raptured documents 
showed South Africa had vio- 
lated tile treaty repeatedly and 
with ••premeditation." 

Col Vieira said the last- 


minute resupply violated a 
“ gentlemens’ agreement ’’ be- 
tween Mozambique and South 
Africa in December 1983 to fol- 
low the treaty provisions that 
were to be formally signed 
three months later. 

Mozambique's President 
Samara Macho!, a long-time 
Marxist who has made several 
ever lures to the West In recent 
months, met last week with 
President Ronald Reagan in 
Washington fur the first time. 
Mr Reagan expressed concern 


at the disclosures of continuing 
South African, aid to the rebels. 

Col Vieira said the new 
revelations from the captured 
documents proved that certain 
circles in South Africa were 
determined " not lu observe it 
(the treaty) hut to maintain a 
climate nf instability 

The documentation of South 
African resupplies just before 
the treaty was signed “reveal 
premeditation, and organisation 
in order not to observe the 
agreement." he said. 


Tentative 
Uganda 
peace deal 
reached 

By Nary Anne Fitzgerald 
in Nairobi 


A TENTATIVE peace agree- 
ment between Uganda's rul- 
ing Military Council and Ihe 
National Resistance Army has 
been reached following 
Libya’s decision lo provide 
the guerrilla movement with 
armed support. This Is be- 
lieved to have prompted the 
official Ugandan delegation to 
adopt a more conciliatory pos- 
ition. 

According lo a highly 
placed Kenyan government 
official. Libya delivered a 
shipment (of arms to NBA 
troops in Uganda on September 
25. Sir Yoweri Museveni. NR A 
leader who has been absent 
from the latest round of talks, 
last week contacted his com- 
manders in the field to tell 
them to stop fighting. The 
order was ignored, the 
Kenyan official said. 

Yesterday evening Mr 
Abraham Waiigo. the 

Ugandan Prime Minister, 
reassured Ugandans in 
Nairobi that “progress is 
being made." The stalemate 
on the make up of a govern- 
ment to replace the former 
administration of Dr Milton 
Obole. deposed in a military 
coup on July 27. has been the 
major stumbling block to 
restoring peace. 

The NRA, which had waged 
a protracted bush war against 
f>e Obole regime and 
resumed fighting September 
12. The third round of 
peace laUcs hosted by Kenya 
opened in Nairobi on Septem- 
ber 25. They have been 
carried on against a back- 
ground of escalating fighting 
between the rebels and the 
Uganda National Liberation 
Army. The NRA are better 
disciplined and more highly 
motivated thaH the U gandan 
troops but have lacked the 
artillery to mount an offen- 
sive against Kampala. 

Last week Masaka. 
Uganda’s third largest town, 
was taken by the NRA. The 
army barracks outside the 
town are still beseiged. but a 
source in Masaka said the 
army troops have indicated 
they are willing to negotiate 
with the guerrillas. 

Officials in Nairobi said an 
agreement for a peace 
formula had been reached in 
principle over the weekend. 
It centres around recruiting 
a new military force. The 13- 
man official Ugandan delega- 
tion led by Col Wilson Toko, 
Defence Minister and vice- 
chairman of the Military 
Council, has since been try- 
ing to work out the details 
of the peace formula with the 
10-man NRA team. 

The Uganda government 
proposals put forward last 
Thursday called for complete 
disarmament of the 20.000- 
strang army and the forma- 
tion of a new army under 
the supervision of the 
British military training team 
stationed at Jinja, as well as 
Kenya and Tanzania. 


IRAQI MINISTER SPURNS IRAN'S THREAT TO CLOSE STRAIT 

‘Only war’s end’ will halt Gulf raids 


BY RICHARD JOHNS 

IRAQ WILL only cease its air 
raids against Kharg Island when 
Iran agrees to end the Gulf 
conflict, now entering its sixth 
year, according to Mr Tariq 
Aziz, the Iraqi Foreign Minister. 

Yesterday Iraq announced 
the seventh attack on the 
Iranian oil terminal facilities, 
the sewnth assault claimed in as 
many days and the 17th since 
the present campaign was 
launched nearly eight weeks 
ago. A military spokesman also 
said that Iraqi aircraft had 
s-truck a "large naval target " 
in the vicinity of Kharg Island 
but there wa« no independent 
confirmation of the strike, 

Mr Aziz, a senior member of 
the ruling Ba'ath Party 
dismissed renewed Iranian 
threat to close the Strait of 
Hormuz to all oil traffic from 
the Gulf in an interview pub- 


lished by Midcast Report a 
New York-based newsletter. 

Mr Aziz also confirznd that 
Iraq would press for agreement 
from other members of the 
Organisation of Petroleum 
Exporting Countries for an 
increase in its output quota 
from the present level of 1.2m 
barrels a days to I.7m h/d. 

That would be sufficient to 
accomodate most of the 
500,000 b/d export Rapacity 
available to Iraq as a revolt of 
the coming into operation of 
the spur line linked to Saudi 
Arabia’s trans-peninsula trans- 
portation. system. 

With the approach of the next 
Opec ministerial conference 
scheduled te begin m Vienna on 
Thursday, Iraqi oil officials are 
said to be cock-a-hoop and con- 
fident that the flow of Iranian 
oil from Kharg Island can be 


cut altogether, according to ex- 
ecutives just returned from 
Baghdad. 

Theoretically a severe curtail- 
ment of Iranian shipments 
would make it possible during 
the fourth quarter for the 
market to absorb a bigger Iraqi 
allocation as well as an increase 
in the flow of Saudi oil following 
its abandonment of strict 
adherence to official selling 
rales. Demand for Opec oil is 
generallv expected to be about 
16m b/d for the October- 
December period or in line with 
the present agreed ceiling. 

While any agreement on a 
change in quotas looks very 
difficult if not impossible, the 
intensification of the seige of 
Kharg Island has certainly 
-improved the shon-lemt outlook 
for members of Opec other than 
Iran. 


In its latest edition Ihe 
respected Middle E \ 1 Economic 
Survey says that the Ir;i,i 
attacks on Kharg Island Cuuid 
pose an ’* imminent ’’ threat to 
world oil supplies. 

Depicting two scenarios th»- 
news letter said that under the 
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first Iraq would attempt to 
knock out Kharg Island on a 
permanent basis. Under ihe 
second, Iran would " inevitably 
be driven to retaliate hy 
attempting to disrupt oil exports 
from other Gulf slates, such as 
Kuwait and Saudi Arabia, as 
well as other sea-borne trade 
to and from those countries." 


Soft loans for Cfaina ‘limited* 


j CHINA will peed to rely on 
i foreign borrowing for rapid and 
! sustained economic growth be- 
I cause its access to concessional 
) lending is limited, the World 
; Bank said in a statement, Reuter 
reports from Peking. 

j “Since China is still a poor 
| country, with per capita GNP 
i of $310. it has a claim to conces- 
sionary lending,” tbe bank said. 
; “ But its access lo such capital 
j is limited.” 

{ China could expect copces- 
i sional loans of no more than 
1 $600m a year, mostly from 
| Japan, during the rest of the 
1980c in addition to what it 
would get from the World Bank, 

• the statement said. 

! The statement gave no fore- 
cast for China's foreign borrow- 
ing requirement nor did it say 
how much the bank would lend 
to Cfyina. 

The bank said it had lent 
China about S3 bn in the five 
years since it became a member 
! of the bank in May 1980. Of 
this. SL84bn was from the 
International Bank for Recon- 
struction and peveiopment and 


$l.I7bn from the bank’s conces- 
sional loan arm. the Interna- 
tional Development Association. 
• China's fax revenue in the 
first eight months of this year 
was Yuan 125bn t £30. 5 bn) and 
is expected to reach about Yuan 
174bn for the whole year com- 
pared with a target of Yluhi 
162.1Sbn, the People’s Daily 
said. 

AP adds from Peking: There 
arc no basic differences within 
the Chinese Communist Party 
hierarchy, only some "fine 
tuning 1 * of eurrent policies. Hu 
Qili. a newly promoted polit- 
buro member, said yesterday. 

The 56-year-old Conner mayor 
of Tianjin, named to succeed 
his mentor Hu Yaobang, ihe 
party general secretary, spoke 
in English and Chinese to 
foreign reporters at a National 
Day reception in the Great Hall 
of the People. 

Asked about last week's con- 
troversial speech by poittburo 
elder Chen Yung, who criticised 
the role of market forces and 
what he called a corrupt 
capitalist influence entering 
China, Hu said: "All the 


speeches were discussed before- 
hand and everyone was .in 
agreement. There are no basic 
differences.” 

Chen. 80, favours strong cen- 
tral planning and cautions 
reform, while China's senior 
leader, Deng Xiaoping, 8J, has 
launched revolutionary changes 
jo the past seven years, eata- 
■puiting the nation away from 
Maoism toward a growth- 
oriented decentralised market 
economy. 

> *The reform of the economy 
is very complicated." said Hu. 
tit’s just like when you drive 
a car. To go forward, your turn 
the wheel but you don’t turn 
round. It’s OOt a reversal.” 

Chen's speech stressed the 
need for grain production and 
collective leadership. Asked . If 
Chen was openly criticising 
Deng and his . reforms, Hu said: 
"No. I do not see it as critical.” 

Referring to party debate 
over open-door rajnificutioq?, Hu 
said: *T think it is very neces- 
sary for us to try te identify 
problems and overcome them in 
a timelv fashion. \K’v need fine 
tuning 'from time to time." 


Coastal cities’ currency problems 


BY ROBERT THOMSON IN PEKING 


CHINA'S 14 coastal cities 
opened to foreign investment, 
and its four special . economic 
zones (SEZs) are “encounter- 
ing difficulties in use of funds 
and hard currency," according 
to the Chinese official who has 
overseen the implementation of 
tiie " open door ” policy. 

State Councillor Gu Mu told 
tiie Chinese magazine Outlook 
that signing of contracts with 
foreign companies would be 
slowed because *' UV have taken 
measures nationwide to curtail 
the scale of capital construction, 
reduce tiie overheated produc- 
tion growth rate and tighten 
control of foreign exchange and 
credits." 

Gu had foreshadowed a “ slow 
down ” in the coastal cities, but 
this is tiie first admission of 


foreign exchange problems 
affecting development in those 
areas and the SEZs. Chiba's 
foreign exchange reserves 
slumped from ' $16-3bn to 
SI l-3hn in the six months from 
last October, and are believed 
to have fallen much further in 
recent months. 

The state councillor said 4hc 
slowdown was a “ temporary 
phenomenon.’’ and claimed the 
signing of contracts would in- 
crease in the - near future." He 
again said China would con- 
centrate on four coastal cities. 
Shanghai. Tianjin. Guangzhou 
(Canton), and Dalian, because 
“foreign investment conditions 
are better." 

Proposals for the country’s 
next five-year-plan. which 
becomes effective from next 
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Failed coup attempt highlights army disunity 

Shaky regime adds to 
Sudan’s problems 


BY JOHN MURRAY BROWN IN KHARTOUM 


THE ARREST of 162 people in 
Khartoum following an 
attempted coup la?>t week illus- 
trates the precarious stale of 
the present Sudanese Govern- 
ment under General Swared- 
dahab. 

The coup attempt was appar- 
ently staged by soldiers dis- 
satisfied with the handling of 
the civil war in the South and 
refusing to take port in the 
fighting there. 

In recent weeks Government 
troops have tried to clear the 
main Mraicoic road running 
north-south from Juba to Bor. 
which is besieged by the rebel 
Sudan Peoples Liberation Army 
(SPL.N). Attempts to nc-uotiate 
with the rebel leader Col John 
Gorans, who is calling for the 
overthrow of the military 
regime have come to nothing. 

The conflict started in 1983 
following former President 
Jdllar Numeiri's introduction 
of Islamic law in Sudan, whose 
southern areas are predomi- 
nantly non-Moslem. Altitudes 
have hardened since Gen 
Nuineiri was ousted in a coup 
in April. 

An at tempt by the new regime 
to to set up no alliance with 
Libya, arms supplier to tiie 

rebels, has produced little evid- 
ence of positive results and the 
Libyan rappmaehemem has 
angered the U.S. and Saudi 
Arabia. Sudan's traditional 
allies and ijrcest donors. 

Fvypt was also worried, for 
Sudan is perceived as holding a 
key strategic position bordering 
the main trade route up the Red 
Sea. and opposite Yanbu, the 
key export outlet fur crude oil. 
U.S. indignation wa.> com- 
pounded by .Sudan's decision to 
opt out of its recent "Bright 
Star." military training exer- 
cisps in the area. 

The moves towards Libya 
have had repercussions in nego- 
tiations over Sudan’s external 
debt. Government and com- 


mercial debt stands at $9 bn and 
arrears to the International 
Monetary Fund (IMF) at 3140m. 
Negotiations with the U.S. over 
the release of aid funds have 
been conspicuously long-winded. 

A series of IMF advisory 
teams iu Khartoum in recent 
weeks have made little progress, 
and suggestions that Mr Abel 
Magied. the Finance Minister, 
was about to float the Sudanese 
pound and allow a "free” com- 

Sadanese Defence Minister 
Osman Abdullah Mob a mod 
yesterday named the leaders 
of an attempted conp in 
Khartoum four days ago as 
Col John Garang, Mr Yaagouh 
Ismail and Mr Youssef 
Kouwa. Reuter reports from 
Khartoum. 

Cui G a rang is the leader pf 
the Sudanese People's Libera- 
tion Army (SPLA) fighting 
government troops in ihe 
south or the country. 

Mr Ismail is a dissident 
soldier-politician from the 
Fur tribe of west Sudan and 
Mr Kouwa an exiled intellec- 
tual from the Nuba tribe of 
southern KordoCan province. 

Mr Mohammed told the 
official Sudan News Agency 
(SUN A) that the three would 
have flown to Khartoum from 
a foreign capital if the first 
stages of the attempted coup 
had been successful- He did 
not name the capital. 

mercini bank interest rale wore 
strongly denied. 

Conciliatory gestures to- 
wards ihv Fund have been cri- 
ticised by trade unions and 
ministers' Jn July bank unions 
went on strike calling for the 
resignation of both the Finance 
Minister and the governor of 
the central hank, a crisis which 
was only partly relieved by the 
demotion uf the governor. 

For tiie moment ihe IMF has 



extended the grace period for 
.settlement of the arrears for 
two or three weeks, and an im- 
portant meeting of Arab donors 
is due to take place in Riyadh 
later this month. Saudi Arabia 
and Kuwait, the principal Arab 
donors lo Sudan, refused in 
July to take part in an Arab 
League-sponsored operation to 
resolve ihe country’s debt prob- 
lem but. officials in Khartoum 
are hopeful that os much as 
Sobn may be pledged this time. 

Sudan has been forced to turn 
to Lihya for oil supplies, another 
indication of the ha lancing act 
it is playing between ils tradi- 
tional and its more newly- 

acquired allies. 

The events la.st week, reveal- 
ing disunity in the a mty. ‘.simply 
add to Sudan's problems. A pro- 
liferation of political parties 
have produced no consensus, 
with the communist-hacked 

unions and the Islamic funda- 

mentalists. tin* Moslem Brother- 
hood. renamed the Islamic 

Front, at extreme ends of the 
political spectrum. 

Added to this is the enormous 
problem of a refugee popula- 
tion of over 1m and a famine 
which threatens the lives of up 
to 2m in the west of the country. 

Behind it all is the southern 
war. In 1972 the fir*t set trf 
hostilities was resolved after 17 
years of fighting by the Addis 
Ababa agreement, cited then as 
the Versailles oF African 
treaties. 

Former President Xumciri. 
then new in his job. stage- 
managed that agreement, and it 
may take a man of his stature, 
however controversial, to end 
this present conflict. 


year, were discussed art. the just- 
coonpleled party conference and 
reaffirmed the intention to con- 
tinue to persevere . with the 
SEZS and open cities. A con- 
ference spokesman said those 
areas would continue to “ absorb 
foreign funds" but made jno 
comment oq whether China 
would continue to fund a costly 
infrastructure programme. 

Gu told Outlook that -Chino's 
policy of opening to the outside 
wprid will be carried opt on “ a 
broader and not a narrower 
scale in tiie future." but the 
questions remain as to whether 
China can afford to realise its 
ambitions of providing attractive 
facilities for foreign investors 
and what effects the further fail 
In foreign currency reserves will 
have on investment policy. 


Militias set 
to storm 
Tripoli 

By Nora Boustany in Beirut 

PRO-SYR LAN left-wing militias 
prepared 40 storm into the 
.northern port cliy oE Tripoli yes- 
terday to dislodge diehard 
Islamic fundamentalist fighters, 
entrenched inside. 

Despite stiff resistance hy the 
Islamic Tawheed militia of 
Sheikh Saced Chaaban since a 
Syrian-backed offensive began 
last Saturday, militiament of 
the National Syrian Social 
Party, the pro-Syrian Ba'ath 
Party -and the Lebanese Com- 
munist Party appeared to have 
made advances into the besieged 
city. 

The Arab Democratic Parly, 
also backed. by Syria, has been 
battling Sheikh Ghaoban's 
Islamic Unification Movement, 
known as Takheed. for the past 
two weeks to gain control over 
Tripoli, Lebanon's largest city. 
Tawhced’s refusal to allow 
Syrian troops to enter and 
pacify Tripoli prompted Syrian 
mediators to terminate negotia- 
tions only a few hours before 
the assault began Saturday. 

Initial difficulties in breaking 
through Taw heed’s defences 
raised fears of direct Syrian 
military action. Conflicting 
reports reaching Beirut spoke 
of involvement in ihe battle 
against Tawheed by Syrian 
troops rihgi the embariVd 
town. Over 500.000 people have 
been driven out of their homes 
due to the intensity of fighting 
that has destroyed much uf 
Tripoli's old quarter. Over 250 
people have died and l.UftO been 
wounded in the two-week-old 
hostilities. 

AP adds: Mr Iskandar 
Ghibril, the city's governor fled 
to a makeshift headquarters on 
the city's outskirts. He told 
state-run Beirut .Radio hy tele- 
phone that dozens of casualties 
lay unearod for in the streets. 

“I can't provide figures and 
I can’t give an accurate picture 
of the progress- of the fighting 
beyond saying it is very savage. 
All communications with the 
interior of the city are severed," 
he said. 


REPUBLIC OF GUINEA-BISSAU 

-Petroleum Exploration 
Acreage Offering 

THE MINISTRY OF NATURAL RESOURCES AND 
INDUSTRY of Hie REPUBLIC OF GUINEA- BISSAU and 
PETROMINAS, the nationuJ oil company, are pleased Jo 
announce that applications for the second round of petroleum 
exploration licensing will be accepted during the fiisi quarter 
of 1986. 

Two .meetings will be field to present the geological and 
geophysical interpretation of tfie new seismic olf-fiore 
coverage, as well as to provide information on the Petroleum 
Law, tlto Model Agreement and fiscal terms relevant t«» ih** 
present offering. Tfie representative.-) of GUINEA-BISSAU 
and its consultants will be present. 

Tbe meetings will be field at 9 am on Wednesday. 16 October 
1985 at the Westin Oaks Hotel in Huu-ston (Tel: 713-6-3 
4300J and at 10 am on Wednesday. 23 October 1980 at the 
Strand Palace Hotel in London iTel- 01-836 8080». Lunch will 
be served. The presentation is scheduled to end at 3 pm 
and 4 pm. respectively, after which ihe Gl'IN E.VR1S8AU 
delegation wilt be available for discussions with individual 
companies. Companies may also schedule discussions on the 
following day between 9 am and 5 pm. Companies w]m wish 
to attend are kindly requested to coniaci: 

THE MINtSTER OF NATURAL RESOURCES AND INDUSTRY 
EM PR ESA NACIONAL DE PE8QU1SA E EXP LOR AC AO 
1'ETROLIFEKAS E MINERALS (PETROMINAS) 

CALX A POSTAL 3S7 
BISSAU 

REPUBLIC OK GUINEA-BISSAU 
Telex: 260 PETRO BI 

Companies may also contact Mr. Rudy Prince at Ilisiron Inc. 
in Houston (Tel: 713-526 5«tl. Telex: 791248 1 -.r Mr Armen 
Safiukian m London (Tel: 01491 2924 Telex- 22193 1 and an- 
requested to indicate (lie names and positions „f persons who 
will be at lending. 
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send and receive messages worldwide - 
via the telephone in total security — under 
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Financial Times Tnesflay October 


Translating a powerful trading presence into a strong capability in the 
primary market. 

Asecondary market trading volume of over $3,000,000,000 a month is just one aspect of a 
capability which is making the Chase Investment Bank a major force in the Eurosecurities market 

Another is our position as a market maker in over 750 fixed and floating rate issues denom- 
inated in EuroDollars, Sterling, Canadian, Yen, Deutschemarks and ECUs. Our in-depth trading 
presence enables us to accurately weigh the needs of the market - thus ensuring a successful issue 
— with your needs for low-cost medium term financing. 

In addition, our capital markets sales teams located in key financial centres around the world 

'obal network - its Treasury, Correspondent Banking, Institutional and 
to ensure the widest possible securities distribution. Alone we've sold as 
id-managed issue. 

:tors with the underwriting muscle and the commitment of The Chase 
mikes Chase the one to turn to for advice on Eurosecurities financing. 


visions 
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An invitation to the world 
of 

Ermenegildo 

Zegna 




Fortnum & Mason 

Piccadilly, London W1 
September 30th - October 5th 

Tortnuro & Mason, renowned for a tradition of 
excellence, present the EmtenegOdo Zegna 
autumn/winter collection of clothes for the 
discerning man. 

During this week we are introducing a 
personally supervised made-to-measure 
tailoring service with Italian craftsmen 
in attendance. 

We do hope you will be able to come. 


Mrmeiiejiildo 


NEED TEMPORARY 
TRANSPORT? 

Why pay the earth for a hire car? We have tow 
mileage, nearly new cars of all types for mednan 
term rental at prices that w9f even make your 
accountant smile. 

LEASE LINE 

Area offices: Portsmouth (07D5) 264411 London (0784) 34377 
Bristol (Q2B5) 69173 Coventry (0926) 881018 


the essence of enterprise 

We've put it in a toolfor the ones who are on top of their business. 




Mitchell 

Management 

systems Generic managerial software 
to boost jour opportunities. 


w K InL Phone: 44 (01 753S-59252 The Nathertands InL Phone: 31.(01 3402-31144. 
Australia- Brazil- Tne Netherlands- Switzerland- United Kingdom -USA -Venezuela. 


WORLD TRADE NEWS 

David Marsh reports on the success of the A-320 more than a year before its maiden flight 

Airbus’s paper aircraft enjoys an Indian summer 


IT HAS been an Indian summer 
for Airbus Industrie. The 
European airliner manufactur- 
ing consortium's $L6tm order 
from Indian Airlines 10 days 
ago topped a suing of successes 
against arch-rival Boeing over 
the past few months. Above all, 
it confirmed the popularity of 
the new narrow-body A-320 
Airbus due to make Its first 
flight in 1987. 

The construction programme 
for -the 150-sea ter A-320, 
designed to move Airbus into 
a new area of the airliner 
market in its competition with 
Boeing, was launched in March 
1984. Scheduled to enter 
service in spring 1988, the A-320 
has now chalked up a total of 
109 firm and committed orders. 
They include letters of intent 
for 27 aircraft from the 
Australian company Ansett and 
Indian Airlines which are not 
yet binding. It has also secured 
optional orders for a further 
325 A-320S. 

At a time when the A-320 
exists only on paper, this 
support from nine international 
airlines gives the project a 
volume of start-up orders 
considerably greater than those 
commanded by the A-300 and 


A-310 airliners during the 1970s. 
It also compares favourably 
with launch orders received for 
previous U.S. airliners. 

Airbus Industrie now believes 
it has been vindicated in its 
action during 1982-84 — much 
decried at the time, above all 
by Boeing — in pressing for the 
A-320 launch in the midst of 
an international slump in 
airliner orders. 

Requiring an estimated pro- 
duction run of between 400 
and 600 aircraft to break even, 
the A-320 is still a long way 
from being assured completely 
of success. One reason why 
Airbus is being cautious in its 
initial assessment of the Indian 
Airline sale is that the A-320 
letter of intent still has to be 
converted into a firm order. 

The UB. has lodged a formal 
complaint with the Indian Gov- 
ernment over the deal, which 
follows the cancellation of a 
previous letter of intent 
awarded by the airline to 
Boeing In June last year. 

The success of Airbus 
Industrie in reading th e air- 
liner market’s demand for a 
high-technology 150-seater at 
the end of the decade however 
is bound to boost the consor- 


Fmn Aircraft Oi SmF 


- 737-300 BoWog I 


ti urn’s aspirations of adding 
further to its product range. A 
project to build a four-engined 
long-haul aircraft is now being 
studied in collaboration with 
international airlines. 

The improvement' in Airbus 
Industrie's commercial fortunes 
could however complicate the 
process of financing the fllbn 
development cost of this new 
TA-11 project. At a time when 
budgetary funds are in short 
supply, evidence that Airbus 
is starting to stand on its own 
feet in the struggle with 


Egypt set to order Prague 
np to f 100m of UK 

defence equipment openings 


BY BRIDGET BLOOM, DBRENCE CORRESPONDENT 


BRITAIN EXPECTS to con- 
clude agreements to sell 
between £70m to £100m of 
defence equipment to Egypt 
within the next few weeks. 

The Egyptian deals, which 
fo rms part of credit offer by 
Britain of filfiOm, will come in 
the wake of a similar £270m 
package recently signed with 
Jordan, a contract worth more 
than £250m for Tornado air- 
craft with Oman, and the 
biggest arms deal Britain has 
ever concluded, the £3bn to 
£4bn package involving the sale 
of 132 aircraft to Saudi Arabia, 
which was initialled in London 

locf utdaIt 

The spate of orders for 
deliveries over the next three 
i to five years will boost signifi- 
cantly Britain's flagging arms 
exports, which have been 
hovering around £2 bn, instead 
of the projected £25bn, for the 
last two years. 

The deals also consolidate 
Britain’s position as one of the 
three top arms suppliers to the 
Middle East 

It is understood that the 
Egyptian package will cover a 
range of weapons systems, in- 
cluding electronic, and possibly 
Britain's new Sting Ray torpedo. 
The credit backed by the Ex- 
port Credit Guarantee Depart- 
ment and originally involving 
£300m, was offered three years 
ago but the Egyptian Govern- 
ment was slow to take it up, 
principally, it was understood, 
because of the level of interest 
rates. Officials expect tough 
negotiations on this issue m 
the next few weeks. 

It is not dear whether the 


remainder of the $150m will be ! 
taken up in the near future, bat 
the Egyptian Government ap- 
pears particularly keen to in- ' 
crease trade with the UK and ; 
to encourage British and other. 
Western investment, both in 
the country's arms industry and 
general manufacture. 

At the weekend. Arab Inter 
national Optronics, a company 
jointly owned by United 
Scientific Holdings, of the UK, 
and the Egyptian Ministry of 
Defence, opened a $10m (£7 Am) 
factory to produce binoculars, 
night sights, laser range finders 
and gun control equipment 

Operating tinder Law 43, 
which gives the foreign com- 
pany waivers on import duties, 
a five-year tax holiday and 
liberal arrangements on trans- 
ferring dividends, AIO expects 
a turnover of between 823m and 
$25rn annuall y by 1988. The 
company will be the sole sup- 
plier to the Egyptian forces, 
while it expects substantial 
exports in the region. 

United Scientific is the first' 
British arms company to invest 
in Egypt since the breakdown 
of the Arab Industrial Organisa- 
tion in the wake of the Camp 
David agreement between Israel 
and Egypt 

The aim of the organisation 
was to combine Saudi Arabian 
and Gulf capital with Western 
investment and expertise in 
Egyptian industry. Doe such 
venture, involving Westland 
Helicopters and Rolls-Royce, 
was stillborn and is the subject 
of legal wrangles. 


Suez Canal tolls to rise 


THE SUEZ Canal Authority, 
faced with a fall in revenues 
because of reduced traffic, is to 
increase tolls from the begin- 
ning of next year, writes Tony 
Walker in Cairo. 

Mr Mobammed Adel Ezzat, 
chairman of the Suez Canal 
Authority, said yesterday that 
increases would average 3.4 per 
cent Charges are levied accord- 
ing to tonnage, cargo and type 
of vessel. 


Mr Ezzat said that depend- 
ing on the tonnage, the maxi- 
mum increase would be 4.4 per 
cent on existing rates which 
came into force at the begin- 
ning of the year. The -minimum 
would be 2.7 per cent 
In 1984, Egypt earned about 
Slbn (£7 14m) from Suez Canal 
dues which makes the canal 
the country's third biggest hard 
currency earner behind expatri- 
ate workers’ remittances and 
petroleum. 


Boeing may make governments 
in Airbus's four shareholding 
countries less ready than in the 
past to provide launching sub- 
sidies. 

The British Government 
agreed last year to put up 
£250m to back the $2bn develop- 
ment costs of the A320. only 
after considerable wrangling. 
Mrs Margaret Thatcher, the 
British Prune Minister, irrita- 
ted Airbus executives by 
remarking during the debate 
over funding that rise did not 
want " another Concorde.” 

The UK’s attitude over Air- 
bus finance may be tougher now 
that British Aerospace — with a 
20 per cent shareholding in the 
consortium— has been com- 
pletely privatised. Airbus 
Industrie has been studying. for 
several months possibilities for 
diversifying funding sources for 
the new TA-11 as wen as the 
twin-engine TA-9 short- to 
medium range aircraft it also 
has oo the drawing board. 

Including orders for wide- 
body aircraft as well as the 
A -320s, Airbus this year has 
secured' firm orders for 79 air- 
craft (29 A-3l0s, 19 A-300s and 
31 A-320s) as well as letters of 
intent for 27 aircraft and 


options on 10L .This compares 
with only 35 firm orders in 
1984w 

As a psychological boost for 
M Jean Pierson, the new Air- 
bus chair man who took over 
on April 1, all but seven of 
this year's firm orders have 
been booked since then. Two 
of this year’s signings— for Air 

India (in April) and Pan 
American World AJrw&ys (in 
May) were firm orders which 
followed commitments entered 
into last year. 

A Significant feature of this 
year’s round of orders, for the 
A-320 has been the popularityof 
the V-2500 engine launched by 
the five-nation International 
Aero Engine (LAE) consortium 
led by Pratt and Whitney and 
Rolls Royce. 

Out of 234 firm committed 
and optional orders for the 
A-320 137 have' been for aircraft 
powered with the V-2500 against 
88 for the CFM-S6 produced by 
General Electric and Snecma of 
France.- Engines for a further 
nine option aircraft have not 
yet been decided. The V-2S00, 
mare fuel-efficient than the 
CFM-56. will enter service in 
spring 2989. 

Boeing this summer has 


stepped up allegations of un- 
fair price cutting by Airbus, 
The European manufacturer 
brought off its latest coup in 
India partlv by offering Indian 
.Airlines free leasing of older 
aircraft to bridge the gap before 
the A -320s are ready in 1989. 
Although the contours of air- 
liner financing have become 
blurred more than ever by 
leasing and trade-in deals, it is 
clear that both companies have 
ben engaged in considerable 
discounting over the past year 

^Boeing meanwhile has decide'* 
to delay until 1992 producing 
a new-technology 150-seater. 
Earlier plans to revamp its 737 
range or build a new aircraft 
to rival the A-320 by the end 
of the decade have been drop- 
ped — partly because of the 
financial risk. 

Burdened by the cost of 
absorbing its 757 and 767 pro- 
grammes which still have years 
to go to break even, Boeing 
argues that it is less able than 
government-supported Airbus 
Industrie to gamble on a new 
model. The commercial per- 
formance of the A-320 during 
the 1990s will show whether 
the gamble pays off. 


NEI moves to prevent further 
delays on Indian energy project 


BY JOHN ELLIOTT IN MEW DELHI 


By David Buchan, 
recently in Prague 

Czechoslovakia has cautiously 
disclosed that it Is ready to 
accept direct Western Invest- 
ment through joint ventures 
in a broad range of industrial 
sectors, and not just in con- 
sumer electronics as it had 
Mriiw announced. 

Mr Leopold Ler, the Fin- 
ance Minister, and Mr 
Bohumf) Urban, the Trade 
Minister, who are the two 
men most involved with set- 
ting a framework for joint 
ventures, said recently that 
Western investment, in cash, 
e q uipment or know hew, 
would be welcome in such 
diverse areas as electron i c s , 
machine tools, food process- 
ing, tractors, and tourism. 

The Western equity stake 
could be uputo 49 per cent, 
with repatriation of original 
investment and profit, though 
detailed regulations would 
depend on the joint venture's 
scope. 

The two ministers said, 
however, that the country's 
first ex pe rim ent with direct 
Western investment since 
1948 would be carefully 
scrutinised. 

If an went well "then the 
second or third joint venture 
could be dealt with at a lower 
level,” Mr Urban said. 

Mr Ler stressed that joint 
ventures should to some ex- 
tent use Czechoslovakia's own 
materials and not draw in 
large quantities of imports. 

This close scrutiny explains 
minister’s silence on negotia- 
tions for a joint venture in 
consumer electronics. Siuy of 
Japan and Philips of the 
Netherlands are believed to 
be vying for the joint venture 
production of video-recorders 
and compact-disc players that 
Mr Karol Horvath, deputy 
electronics minister, has said 
Czechoslovakia wants. 

Other officials, however, 
said that the need for 
imported technology extended 
Jar beyond consumer elec- 
tronics, which accounted Tot 
a mere 8 per cent of elec- 
tronics output 

Permission for joint ven- 
tures is a clear admission 
that Czechoslovakia, with its 
wide industrial base, needs 
a more lasting input of 
Western technology than can 
be obtained by traditional 
licence purchases and tem- 
porary co-production deals. 

Japanese VTR 
exports fall 

EXPORTS of videotape re- 
corders (VTRs) from Japan 
fell last month for the first 
time since 1976, writes Carla 
Rapoport in Tokyo. 

According to government 
figures relea sed yesterday, 
1,973,000 VTRs were exported 
in August, a 1 per cent year- 
on-year decrease from August 
1934. 

Overall production of VTRs 
continued to increase, how- 
ever, growing 7.8 per cent to 
22m units. 

Opinion divided 
on freer trade 

A BARE majority of the 
Japanese public are in 
favour of opening the 
country's doors wider to 
imports, according to a poll 
released in Tokyo by the 
Prime Minister’s office, writes 
Jurek Marlin in Tokyo. 

A survey of 3,000 adults, 
of which nearly 80 per cent 
responded, found 162 per 
cent had no reservations 
about more imports and a 
further 33.9 per cent 
approved, providing they 
were handled in a “balanced" 
manner. 

But 282 per cent advocated 
a cautious approach, with 
the remainder undecided. 


NORTHERN Engineering In- 
dustries (NEI) of the -UK and 
India’s National Thermal Power 
Corporation have moved to 
prevent NETs £23 0m Riband 
power station contract from 
slipping up to a year or xor.ee 
behind schedule. 

The two BOOMw generators 
project is already six to nine 
months behind sche dule and 
British Electricity International, 
India's consultants, are reported 
to have estimated that this 
could increase to 12 to 15 
months by the time NEI has 
completed the contract, origin- 
ally scheduled to last five years 
from early 1982. 

The contract was originally 
conceived by the co un try’s two 
Prime Ministers, Mrs Margaret 
Thatcher ana the . late Mrs 
Indira Gandhi, and is heavily 
backed by aid from the British 
Government which chose NEL 

Both Governments are now 
embarrassed by the constant 
problems and the continued 
slippage of time schedule. Some 
Indian Government officials 
privately say that the contract 
would not have been placed 
with the UK if they bad known 


the problems That would arise. 

During the past two months 
NEI has brought managing dir- 
ectors of 27 of its subsidiaries 
and 47 representatives of other 
subcontractors such as GEC. 
Babcock and Weir to India for 
periods of up to two weeks to 
iron out problems that were be- 
coming bogged down in bureau- 
cratic and c xmtr actural wrong- 


Mr M L Shishoo, chair man of 
the power corporation, said yes- 
terday at a Press conference 
that these meetings meant that 
“ most of the design problems 
posed to us today have been 
cUeared." There was a “ lot of 
improvement in the funtioning 
and there is~much better under- 
standing,” 

Mr Graeme Anderson, man- 
aging director of NEI Inter- 
national Projects Group who 
led the teams of visitors, said 
"There has been a fresh atti- 
tude in the ~past six months. 
Wheras in the past the letter of 
intent and the contract has 
seemed paramount, now senior 
level decisions are being made 
to protect the programme 


Turks will seek more 
business with Soviets 

TUrf&bfS Finance Minister, lead- nior officials and representatives of 
tag a delegation of officials of pri- private and public sector ccmpa- 
vate and public companies, left Is- nies. 

tanbul for Moscow on Sunday say- Before he left, Mr Afternoon 
ing he would seek more business said his delegation would seek jobs 
for Turkey from tbe- Soviet Union, for Turkish contractors in the So- 
AP reports from Istanb ul. vietUnionaswdlBsSaviet-Tuzkish 

Mr Ahmet Kartoebe Alptemodn, ventures in other countries, 
tbe Minister, will be in Moscow far The two countries signed a proto- 

Turkish week" winch started yes- col in December and agreed to ex~ 
terday, Anatolia News Agency said, tend a natural gas pipeline from 
Hie flispatofr said Mr Aiptemocin Bulgaria to Turkey, 
was accompanied by Mr Ekrern Turkey plans to use Soviet nadu- 
Pakdemirii. Treasury and Tforeign tbJ gas for residential heating and 
Trade Under-Secretary, and 146 se- far a power plant 


rather than having constant de- 
bates about the contract” 

The power corporation’s 
annual report yesterday said 
the “slow progress of work of 
NEI who are the turnkey con- 
tractors for the project, con- 
tinues to be a cause of concern.” 

Tbe delays have all been 
concerned with equipment 
manufactured in tbe UK Both 
sides now seem to agree that 
there is a chance of keeping the 
delays “within six months plus 
a three month float.” as Mr 
Shishoo put it yesterday. 

But problems are emerging 
over erection time spans 
allowed by the power corpora- 
tion on the basis of its past 
experience erecting 200Mw 
power stations, and on three 
other 500Mw stations now being 
built which Mr Shishoo says 
are all one time. 

NEI may want to be given 
longer erection times but Mr 
Shishoo said yesterday: “Our 
erection standard norms are 
agreeable to Bharat Heavy Elec- 
tricals (India’s nationalised 
power station contractor) so we 
are not going to lower stan- 
dards." 


Luxembourg 
group buys 
RCA satellite 

SOCIETE Eurep£eime des 
Satellites (SES), a Luxem- 
bourg-based satellite operat- 
ing company, Raid It has 
agreed to buy a satellite from 
RCA Astro-Electronics of 
Princeton, New Jersey.-aud to 
take an option «n a second 
one, AP-DJ reports from 
Luxembourg. 

SES declined to disclose 
the purchase price. 

The satell it e, to be used for 
television transmission, will 
be launched in April or May, 
1987, SES said. 


NOTICE OF REDEMPTION 

To the Holders of 

ENTE NAZIONALE IDRO^TIBURI 

E.N.I. 

(National Hydrocarbons Authority) 

6% % Sinking Fund Debentures due November 1, 1988 

NOTICE IS HEREBY GIVEN that, pursuant to the provisions of the Sinking Fund for the 
Debentures of the above-dcMrilwd iftue, Morgan Guaranty Tru>[ Company of New York, as 
Fiscal Agent, lias selected by lot for redemption on November 1, 1985 at the principal amount 
thereof 5470,000 principal amount of said Debentures, os follows: 

Outstanding Debentures of U-S. S 1-000 Each of Prefix “M” Bearing Serial Nam ben 
Ending in the KoHowing Two Digit*: 

35 4S 44 89 95 

AlaoDebenttues of U&-SL000 Each of Prefix "M” 

■B earing - the Fallowing Serial Numbers; 


On November 1. 1985, there wB become and be doe and payable upon each Debenture the 
principal amount thereof, in such coin or cu matey of the United States of America as on said 
dare is Jeul lender for the payment lliere.n of pnl.lic and private del.i*. at the option of the 
holder, either ta) at the corporate trust office of Morgan Guaranty Trn*t rimnm* 
New York, 30 West Broadway, New York, N.Y. 

regulations applicable thereto with respect to the payment. currency of payment or otherwise 
m die country of any of the foHowiiig offices, at the principal office nf Banea Naztonale del 
Lararo in Borne or lhe principal office of Bancq Commercial!- Italians in Milan or the main 
offices of Morgan Guaranty Torn Conipany of New York in London. Bnw*l#, Paris or VS- 

Qf A’semrae Bank Nederland N.V. i.. Amsterdam or the main office 
of Krediethank 5A. Lux era ho uxgeoise in Lnxemlioiirg-Mile. 

Debentures surrendi-red for redemption should have attache! a ll unmatured coupons ap- 
purtenant thereto. Coupons doe November 1 , 1985 should be detached and collected in the usual 
manner. 

1- 1983 i “ mSt ^ “ ” cn “ “ Deb™,™ tori. 

ENTE NAZIONALE IDROCARBURI 

By: MORGAN GUARANTY TRUST COMPANY 

■September 26, 1985 of new York, FUcol Agent 

Under the Interest and Dividend Tax Compliance Act of 1983. Wt . mBV J 

tod.a» of ™ S» w-rt-'tod. -I.hto .he I'nibri wE' ri 


Form WO and who fail (a do K» may also lie sulijcri to a m-naliy of 

the appropriate certification when printing your svelriJE |Jr utVl ' 














10 


Financial Times Tuesday October 1 1985 


OVERSEAS NEWS 


U.S. urges Zia to cut 
military emphasis 
in next aid request 


BY SIMON HENDERSON 


WIDE DIFFERENCES in view 

have emerged between Pakistan 
and the U.S. on the shape of 
a new military and economic 
aid programme being discussed 
to replace an existing S3.2bn 
agreement which runs out in 

1987. 

The Government of President 
Zia-ut Haq is hoping to acquire 
a range of sophisticated mili- 
tary equipment in the new 
package, while Washington is 
anxious to emphasise economic 
support 

Pakistani officials have 
expressed interest in advanced 
airborne early warning aircraft 
the latest models of the F-16 
fighter bomber, and conversion 
kits to make Boeing 707 pas- 
senger aircraft, at present 
operated by the national air- 
line, into in-flight refuelling 
tankers. 



President Zia nl-Haq 


The U.S. has argued that 
such purchases only make 
sense in terms of a possible 
confrontation with India. Intel- 
ligence officials say that Pakis- 
stan is working on the manu- 
facture of an atomic bomb 
suitable for carrying by an 
F-16. In-flight refuelling would 
enable Pakistan to threaten 
targets all over India. 

Pakistani officials deny any 
programme to make a nuclear 
bomb. India exploded a crude 
device in 1974 but any refine- 
ment of the device since then 
has been shrouded in secrecy. 
A senior U.S. official visited the 
sub-continent last month to 
urge restraint in both countries. 

The present agreement be- 
tween Washington and Islama- 
bad was signed in 1981 and was 
intended to bolster Pakistan’s 
defences following the Soviet 
invasion of neighbouring 
Afghanistan. Nearly two-thirds 
of the money being made avail- 
able each year is being spent on 
military equipment, the major 
element of which is 40 F-16 air- 
craft. 

Congressional critics of the 
agreement say that President 
Zia, who seized power in a mili- 
tary coup in 1977, has used the 
money to secure his constituen- 
cies in the various branches of 
the armed forces. 

The air force has based the 
F-lBs close to the Indian rather 
than the Afghan border and, 
according to U.S. officials, has 
never scrambled them to warn 
off Afghan or Soviet aircraft. 


The navy received, amongst 
other equipment. Harpoon sur- 
face-to-surface missiles which 
greatly increased its potential 
against the Indian navy. 
(Afghanistan is landlocked.) At 
the end of last year Washington 
told Pakistan that it was not 
willing to supply Hawkeye early 
warning aircraft because it 
feared they would be used to 
identify targets for the navy's 
missiles. 

The Pakistani army has 
received several hundred tanks 
and artillery pieces, most of 
which have been assigned to 
divisions along the border with 
India. 

Officials in Washington say 
Pakistan presented a list of its 
requirements at a meeting in 
March. It was asked to work out 
the order of priority of its 
needs. The next meeting to dis- 
cass the issue is expected next 
month. 

The U.S. concedes that 
Pakistan needs a few more 
F-16s, but hopes to persuade it to 
accept less sophisticated aircraft 
like the Northrop F-20 Tiger- 
shark as well. It is also trying to 
interest Pakistan in a so far 
unbuilt early warning aircraft 
based on the Lockheed Hercules. 
Rather than supply inflight 
refuelling kits for Boeing 707s. 
Washington would prefer them 
to be used as military trans- 
ports. 

The U.S. is willing to increase 
tiie total size of the package but 
only in line with inflation. 


Gorbachev goes on the offensive in Afghanistan fighting 


SOVIET military involvement 
in Afghanistan has escalated 
noticeably since the accession 
to power of Mr Mikhail 
Gorbachev, the new Russian 
leader, undermining the 
chances of a peaceful settle- 
ment 

The November summit 
between Mr Gorbachev and 
President Ronald Reagan of the 
(J.S. will almost certainly have 
Afghanistan high on the 
agenda, but the chances of an 
agreement leading to the with- 
dawal of Soviet troops are 
minimal. 

The number of Soviet troops 
in Afghanistan has increased 
from 110,000 to around 150,000, 
according to guerrilla leaders. 
Damaged and destroyed mili- 
tary equipment is not only 
immediately replaced but also 
much improved. 

Major offensives led by 
specially trained commando, 
units of the Spetnatz force have 
been carried out all over 
Afghanistan. The latest offen- 
sive, which began on August 24 
in Afghanistan's southern pro- 
vince of Paktia was primarily 
aimed at relieving the garrison 
at Khost. 

Guerrillas of the Islamic 
resistance groups besieging the 
garrison close to the border 


with Pakistan say that some 

4.000 airborne troops were flown 
in for the operation from the 
capital, Kabul. A ground force 
of around 10,000 more Russian 
and Afghan troops mounted 
simultaneous attacks on 
guerrilla groups in the province. 

The apparent aim of the 
operation was to relieve the 
garrison, destroy the strong 
guerrilla presence in the pro- 
vince and sever their supply 
lines into Pakistan, in the first 
days of the offensive the 
guerrillas suffered heavy losses 
but are reported to have 
regained the initiative. 

Both the Russians and 
Afghans suffered a significant 
number of dead and wounded 
In the operation: as many as 

1.000 dead according to diplo- 
mats in Pakistan. Dozens of 
military vehicles and several 
aircraft were destroyed by 
ground-to-air missiles. 

The Soviet forces, having 
failed to dose the border with 
Pakistan and sever the vital 
supply line to guerrillas in 
Afghanistan, and not being able 
to reach Khost by land, returned 
to Kabul on September 6, 
according to the guerrillas. 

The operation against Khost 
exemplifies the frustrations 
faced by the Soviet army since 


BY A SPECIAL CORRBPONDENT 

it invaded Afghanistan in 
December 1979. 

Despite massively superior 
firepower and numbers, the 
Russian and Afghan armies 
have failed to regain control of 
the countryside from the 
guerrillas. 

In some districts, such as 
Khost, entirely Isolated and 
besieged Government head- 
quarters are maintained with 
the help of the array. Protected 
by tanks and mines, they have 
become military outposts and 
have little to do with the civil 
administration since there are 
few civilians around to 
administer. Most have either 
fled to Pakistan or moved to the 
mountains. 

Soviet forces have their hands 
full keeping Afghanistan's cities 
under control. 

Security belts have been 
created around the country’s 
major urban centres to prevent 
infiltration and sabotage by re- 
sistance fighters expanding. Thf* 
population inside these " occu- 
pied zones " is subjected to 
constant searches and surveil- 
lance. 

Nevertheless, cities such as 
Kabul, Herat and Kandahar 
come under frequent attack 
from guerrillas. 


IN PESHAWAR 

Soviet forces are also reported 
to have stepped up their cam- 
paign against civilians who they 
believe are sympathetic to the 
resistance. 

In one of the most recent acts 

of reprisal by Soviet troops, 

more than 600 civilians were 
killed in the eastern Afghani- 
stan district of Iaghaxn, accord- 
ing to refugees in Pasha war's 
refugee camps. They claim that 
the inhabitants of a small 
village in the district called 
Shalatak were executed and 
their bodies burnt. 

The five-and-a-balf-year-old 
war has also had a devastating 
effect o n Afghanistan's pre- 
dominantly rural economy. 

Vast tracts of agricultural 
laud have been deserted by 
farmers fleeing the war. Soviet 
ground and air attacks make 
working in many fields unsafe. 
Tn many places, the population 
has either left the area or adult 
males are involved in the war 
either as Afghan army con- 
scripts or with the guerrillas. 

The previous ly-rich northern 
provinces have reverted to a 
subsistence economy. People 
only cultivate wheat and barley 
in order to meet their immediate 
needs. Even this activity has 
stopped in the areas surround- 



ing the cities. 

In the outskirts of Mazar, for 
instance, the fields are not 
cultivated at all; the villagers 
have moved to the city. Sugar 
beet, cotton, oil-yielding seeds 
and plants, formerly sold to the 
government factories, are no 
longer produced. Chemical 
fertiliser needed to grow them 
cannot be obtained in the 
northern markets. 

The textile Mills at Pol-E- 
Khomry and Balkh (which 
before -the war had a capacity 
of 30m- L2m metres annually) 
have come to a standstill for 


lack of raw material. Factories 
in Mazar, which employed some 

8,000 workers, are now reduced 
to 800. mostly administrative 
staff. 

The large textile mill at 
Gulbahar, north of Kabul, is 
receiving neither enough power 
(the power lines being con- 
stantly cut by the resistance), 
nor enough raw material to 
operate. The majority of the 
workers have left, the remain- 
ing few have become govern- 
ment militia guarding the 
factory building against 
Mojahideen attacks. 

Afghanistan’s irrigation 
system, the basis of agriculture, 
has been seriously disrupted. 

Bombs dropped from the air 
or explosives thrown inside the 
lurez (underground canals), 
have seriously destabilised the 
system. Some karezes have 
ceased to give water, while 
others are producing less than 
half of their normal capacity. 

The war in Afghanistan is 
far from over In spite of the evi- 
dent lack of political unity 
among resistance groups, the 
Soviet Union has failed to win 
popular support for the Kabul 
regime of Mr Babrak Karmal. 
They also seem unable to gain 
the upper hand militarily. 


Cluff helps to keep the door open for a Chinese coastal city 

BY DAVID DODWELL IN HONG KONG 


WENZHOU MAY be one of 
China's 14 open coastal cities, 
but to most foreign business- 
men, it is the back of beyond. 
It has no rail or air links with 
the outside world, and less at 
the end of a bone-rattling 12 - 
hour road journey from Hang- 
zhou. Not surprisingly, 
therefore, it has had problems 
in translating its open city 
status into real business 
with foreign investors or trad- 
ing partners. 

To overcome the problem it 
has attempted an unusual solu- 
tion. With nearby Ningbo, It 
has readied an agreement for 
duff Investment and Trading, 
a specially created subsidiary 
of Britain’s Cluff Oil, to act as 
its International trading and 
investment agent. 

For these two coastal cities 
in the fertile eastern province 
of Zhejiang this four-month-old 
agreement may provide a criti- 
cal bridge in bolstering their 
economies. 

For Cluff, whose work in 
China until now has been con- 
fined to an unsuccessful search 



for offshore oil, it may lead to 
new and profitable business. 

The agreements also hold hid- 
den dangers. Ningbo and Wen- 
zhou risk missing deals that 
would otherwise have come 
their way. 

For Cluff, the venture may 
flounder after large sums have 
been spent taking foreign com- 
panies, to visit the cities without 
any deals being struck. 

Most vulnerable are the finely 


drafted “ exclusive ” rights Cluff 
negotiated as part of the 
agency deal. In the case of 
Wenzhou, Cluff will act as the 
exclusive conduit for business 
links with companies in the 
UK, Switzerland. Finland, Nor- 
way and Sweden. 

In Ningbo, which has stronger 
links with the outside world, 
the agreement covers general 
co-operation worldwide, but 
exclusiveness is confined to the 
UK. 

"Whether the agreement suc- 
ceeds or not depends on how 
hard each side works at it.” 
says Zhu Bing, general manager 
of the Wenzhou General Econ- 
omic and Technical Develop- 
ment Corporation wbich is in 
formal terms duff’s partner. 

So far, while few deals have 
been concluded, neither Zhu, 
□or his counterparts in Ningbo. 
can complain that Cluff has not 
worked hard. Mr David Tang, 
who heads duff's operations in 
Hong Kong, has taken the roads 
to Wenzhou and Ningbo seven 
times this year, on most occa- 
sions with prospective British 
investors or trading partners. 


He has also visited the dties 
with the Peking representative 
of one of Britain's leading 
banks, the Midland. Perhaps 
inevitably with an arrangement 
for which there is no precedent 
Cluff has been feeling its way: 
"I started by drawing np a 
shopping list of the projects or 
ventures they said they were 
keenest to pursue,” Mr Tang 
said: “but the more often I 
visited the two cities, the clearer 
it became that the lists were 
unrealistic. 

" These municipal govern- 
ments have only recently been 
given the power to deal with 
foreign companies, and have 
very little experience, so we 
have found ourselves doing very 
much more than just introduc- 
ing them to prospective trading 
partners. It’s proved to be a 
Herculean task." 

Ningbo. on the other hand, has 
begun to loosen its bonds, as It 
found more businessmen arriv- 
ing independently. Its closeness 
to Shanghai, and its excellent 
deep water harbour, have made 
it a more promising location for 
foreign investment. 


It is beginning to benefit from 
the patronage of two prominent 
Chinese with ancestral roots in 
the city. Lu Xujiang, a close 
economic adviser to Deng 
Xiaoping, comes from Ningbo 
and has taken several oppor- 
tunities to give an economic 
boost to his home town. At the 
same time. Sir Yue-Kong Pao, 
the Hong Kong-based ship- 
owner and properly developer, 
has committed $20m to building 
a university in Ningbo. 

Sir Y. K. Pao has close links 
with the British government, 
and has been keen to use them 
to Ningbo's advantage. He is 
now discussing the possible in- 
volvement of Britain's Davy 
McKee in a $4bn steel plant 

Mr Lu Youquan, deputy direc- 
tor of the Ningbo opening up 
affairs office, says nine joint 
ventures were signed last year, 
and he predicts a further 20 will 
be concluded in 198S. 

He distances himself from 
Cluff by emphasising that its 
agreement is not with the muni- 
cipal government but with a 
subsidiary of its economic 
development corporation. 


He sees the Cluff deal mainly 
as a way of courting tardy 
British businessmen: “Many 
foreigners have come to the 
city since we opened up — first 
from Japan and Hong Kong, 
then from the UiL Australia. 
South-East Asia and Western 
Europe. But we have seen very 
few British businesmen.” 

He throws cold water on the 
claim that Cluff has any truly 
exclusive rights from the agree- 
ment: "A British company is 
welcome to contact us without 
Cluff, hut we hope that Cluff can 
be a bridge for British partners 
in the city. Cluff have come a 
lot of times in Ningbo, and have 
become old friends.” 

David Tang is nevertheless 
keen to build on the foundations 
laid down over the past year. 
Pretentions to an exclusive deal 
may now be misplaced, but 
Cluff has established close links 
with local officials, and a sound 
knowledge of the city's 
economic and trading potential. 

This gives the company a 
head start as Ningbo 
strengthens its commercial links 
with the outside world. 
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N ow there is a new Marriott Hotel to welcome 
you next time you visit Vienna. Located on the 
Parkring, opposite the Stadtpark. it is convenient for 
business, cultural and shopping centres. This elegant 
hotel is a delightful blend of the best of old and new Vienna, 
where today’s travellers are sure to find everything that 
they need 

Not surprisingly, an especially warm welcome is 
extended by the Vienna Marriott to American Express 
Cardmembers, Whether you are staying at 
the hoteL or entertaining there, the American 
Express Card takes care of all your needs. 
And now. when you travel to Paris and 



London, you will be able to enjoy the style and welcome 
of the new Marriott Hotels there, as well Book cm an 
American Express Card Assured Reservation and your 
room is guaranteed, whatever time you arrive. 

For more information on any Marriott Hotel call 
Amsterdam® 120) 43 51 12; Frankfurt® (069) 28 74 92: 
London t01) 439 028L Telex 24628; Munich'SH 89) 18 20 93; 
Paris ® (06) 079 11 37; Stockholm ® (08) 20 73 85; 
Vienna (222) 53 36 UTelex U2249-.Zuricft§*(01) 302 09 79. 


or your American Express a 

Travel Service office end 

Representative Offices, or & ^ \±__ 

any Travel Agent. HOT E 1, S • K E SO RTS 


AMMAN ■ AMSTERDAM ■ ATHENS - CAIRO ■ JEDDAH • KUWAIT - LONDON - PARIS • RIYADH - VIENNA 



StateStrertispleasedtotntrodiiceoarcan- 
plete range of custodian and partfoforeconikeepiQg 
services for institutional investors in the United 
Kingdom. 

That's how we define Master Trust And now 
U.K. pension funds and other financial institutions 
can enjoy the sane quality service oor other dients 
have king enjoyed. 

State Street can hmdle all your recordkeeping 
chores, no matter where your investments are 
located throughout the world 

Over the years, we have earned a reptrtatkmfcr 
prompt, accurate reporting and flawless attention to 
de tafl. And we offer aH our clients unsurpassed cus- 
tomer service, backed by the latest technology: 

StateStreet comes to the United Kingdom with 
strong references. With more dim $250 tallkm in 
assets presently under oar care weareooeof the 
world's largest custodians. 


We process over 600 mutual funds and care for 
40% ofthemdustry's total assets. And we am mac, 
terh-ustee for over STObiffionin U.S. pension foods. 

Our Global Custody Service offers oirect access 
to aatooiers wishing to invest in international mar, 
bets. Fftm Sydney to Copenhagen, Raris to Tokm 
we can provide you with securities settlement and 
mcane collection. 

. Soifyou need superior custodian service for yaac 
investments, perhaps you should consider State 
street Our credentials speak furtberaselves. 



since 1792 


12/13 Nicholas Lane, London EC4N7BN 
Telephone: 01-2834931 

^neet Bank andTnist Company. Qua% 
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Kinnock plans rethink Party leaders attack 


on public ownership 


BY PETER RIDDELL, POLITICAL 

MR NEIL KINNOCK, the Labour 
leader, will attenpt today to shift 
party public attention away 


EDITOR 


tor’s annual conference on the w«n - 
hursetneut of the National Union of 
Mineworkers (NUM) for strike 
costs and fines towards a major 
reappraisal of policy . -oh'*" pabJia 
ownership and exopfajpaent rights. 

A defeat on the reimbursement 
issue became mare likely last night 
when the Transport and General 
Workers* Union aefcga&an voted to 
maintain its policy of KnoM™, the 
NUM motion, though it wiU also 
support a national executive state- 
ment calling for a review of employ- 
ment legislation. 

The probable outcome will be 
seen as a rebuff for Mr Hxmqck, al- . 
though he hopes that his - strong 
stand cm the issue will earn public 
respect far his leadership. Ibis is, 
however, at the risk of aggravating 
bitter divisions within the party. 

The Labour leader has already 
come under criticism from previous 
soft-left allies on the Labour co-crr- 
diuating committee, which yester- 
day accused him of making com- 
ments about his veto on the con- 
tents of the party's manifesto (elec- 
tion programme) which were tacti- 
cally inept and reminiscent bf the 
Wilson/Callaghan era. 

The miners* issue is dominating 
the conference, although yesterday 
delegates approved a major shift in 
bousing policy to accept the right of 
council tenants to boy their houses. 

The conference also called for a 
review of the possible state financ- 
ing of political parties during gen- 
eral election campaigns and called 
few legislation to require companies 


Labour Party 
conference - 
at Bournemouth 


ownership, leading to a shift away 
from the traditional postwar cen- 
tralised corporations towards new, 
more flexible forms of ownership. 

Mr Alan T tiffin , general secretary 
of the Union ot Communication 
Workers, and Mr John Smith, the 
party's trade and industry spokes- 
man, will be asked to prepare a 
statement for next year’s 
conference. 

At present, the only firm commit- 
ment is to take British Telecom 
back into public ownership, but 
there will be a similar pledge after 
HrHjgh Qas is Sold nff. 

The parliamentary leadership 
wants to avoid the wholesale rena- 
tionalisation of privatised concerns 
but wishes to develop more flexible 
forms of ownership, mrhirfmg local 
and regional enterprise agencies 
and a nationalised body taking 

Khwrohf^IitTng g in wwipinist 

In parallel, the conference is this 
afternoon likely to approve a na- 
tional executive committee state- 
ment setting up a review, in con- 
junction with, the Trades Union 


Iran setbacks dash 
Talbot profit hopes 


BY JOHN GRIFFITHS 


THE FRENCH Peugeot group's de- 
cisions about possible future invest* 
meat in its UK subsridi ary, Peugeot 
Talbot, ere now befog made in iso- 
lation from whatever happens to 
the UK company’s contract to sup- 
ply car kits to Iran,' Mr Geoffrey 
Whalen, Peugeot Talbot’s managing 
director, said yesterday. 

The Iranian contact to supply 
Peykaucar kits, worth up to £U6m 
a year. l»s been fafi,suhJert_oC 
peated 

as Iran has ,sufiBt^"g>qoi?faiflfar > 
e ign exchange 

of the wink off mix^ w&tfc war 
with Iraty. ; - . . - 't .f v " 

In announcing n. stv — 
in BeugBriTalbofts “ 
to £13.1m. pr&te^^ earfipt -this 
month, Mr Whalen Attributed - fo 
mainly to Idst revfoine from lxao 
and warned that it meant hope* of !'*.■ 
profit for -the foil year fad bean 
eliminated. _• t 

Inevitably, there has kuty been 
speculation oyer the wnbffity of the 
overall UK basfaera if theflruniaa 
contract ran into severe difficulties. 

Mr Whalen s^id^yastezday that 
he felt the business would stay in 
being in- spite of the- war and point- 
ed out teat Ut oufautfrom the 
Stoke^ near Coventry, plant which 
produces them had already been 
cut from lJBOtf to L2W* week to ac- 
count for an expected tower level of 


demand. A farther 11,000 kits were 
to be shipped within the next few 
weeks. 


However, tins business now ac- 
counted for lessthan 20 per cent of 
turnover, said Mr Whalen, and "a 
fundamental decision” bad been 
taken by the Peugeot parent that 
fidure investment derisions would 
be based sotety cm the subsidiary's 
performance s} the UK. 

> Ther deristoh to invest in'tite 369 
mddd now befog, assembled a£ 
fiyiph, and to be unveiled at . Motor- 
fair tofar tins month, reflected the 
fact faatquafity and productivity at 
fad UKpfent*® now better than at 
Pei^dt: mid "Talbot plants on the 
CmmaO? raid Ur Whalen. This 
«as not 'a : suhjedive. view but was 
shown up in Peugeot groupwide 
monthly auditing procedures. 

' He said that the launch of the 
new 309 could produce "several 
hundred" more jobs at Peugeot-TaL 
bot (wfocb at present employs 
about 6,000) particularly ff a deri- 
sion is made to export Bytnh-buflt 


versions. 


MrWhalen raid 
which has just ch 


its name 


from Talbot -UK. expected , to. in- 
crease its share of new cm sales in 
the UK to 8 per cent by the end of 
1988, almost doable its present 
level ... 


Lloyd’s to set aside 
£ 58 m for protection 


THE AUTHORITIES of the Lloyd's 
insurance make* woe set yerter- 
daytosrtarideupto£88mfrdmti» 
market's central fund of last resort 
to protect paBtybalders a g a i nst the 


potential default of 
members. . 

More than. 300 ' underwriting 
members tf Ltoydfe, who Are among 
those hithyOSQa of tosses aiismg 
from tbelr tavotoemert with the 
Richard - Beckett * Underwriting 
Agency at Lloyd's. " axe resisting 
Lloyd's solvency requirements. . 

Each year Uqydfc requires tint 
its members show that 'they have 
enough assets to meet tiieir insor- 
ance liahQitiesirom trading in the 
market. Rut those ho l d ing out 
against Lloyd's solvency test argue 
that their- affairs have been mis* 
managed and are 
action against a variety of 
companies. 1 , 

Hm dradBnefortiw solvency test 
dosed yesterday and Lloyd's Is ex- 
pected to make an announcement 

todaje-"- 

.0 R8BUUSS mast beware of re- 
ducing thrir labour farce, Sir Roy 
Griffiths,', deputy rhairman of 
Saindboyfe, the food grotto warned. 
They would be better advised to 
take i tyidfa job creation. 

’’Cutfinj down bo-fetaur may be 
the ultimate fato e'teoo m any* be told 
tbe lwitihdn of <froc«y Distrilm- 
tton'a annual convention. There was 
a daw IheUepiuf assets would 
art be applied affirientty; shelf 
fpm. tor mrapfe might not be 
used Kpredortivety as possible 
and ourtomer.gaofasw could be dis- 
sipated fatoaueeaf feck of service at 
u» cawy OMi . .■ ■ ■ 

G . PA5SE8GER numbers at Dover, 
the tasted tony port is Europe 


slipped again in the mam holiday 
month of August, but freight traffic 
continued to grow, eacerding to the 
latest figures from Dover Harbour 
Board. 

Ear the first right months of the 
year, the passenger total at Dover 
wasi.4 per cert lower atATflm. Ac- 
ainnpairied car traffic last month 
was marginally down at just trader 
300,000, with a fall of nearly 2 per 
cent in January-August to Ufa: 

In the -same period, tarry and 
trailer traffic" showed a rise of 8£ 
.per omit to 516,700 units. 

□THE DUKE rt Devonshire ismak- 
ing further sales from his enormous 
art coflectim, sending for auction 
some 300 old master prints, which 
are expected to raise Elm. . 

The coDectton is so vast that none 
of the 300 prints has ever gone tin 
display to the public visiting Chat- 
; swcorth House the Duke’s Derby- 
shire home. Works by Rembrandt 
and Durer are among the prints to 
be auctioned by Christie’s in Lon- 
don In December. 

□ TAX-DODGING motorists cost 
the Exchequer £90m last year in un- 
paid vehicle excise duty, according 
to affirial figures pub l ished by the 
D^artmCBtofTrirttoortTheGov* 
eminent has called in police assis- 
tance in an effort to crack down on 
evasion. 

□ SOME British Airways flights 
from London’s Heathrow Airport 
were delayed for up: to an hour yes- 
terday as engineers held a meeting 
to discuss pay and grade restructur- 


ing. 


mooting confirmed refaction 
by the 3,006 craftsmen of a restruc- 

package tocoiporaitag an un- 


centfor 1087. 


groci^MAWEil^ CiCCK EVERY MYMTHE FT 


police but anger 
black group activists 


making donations to political par- 
ties to ballot shareholders 
beforehand. 

The party leadership wiU this 
week seek to launch a series of poli- 
cy reappraisals, in particular, the 
leadership will use Thursday’s de- 
bate an public ownership to initiate 
a review of current policy on public 


Con gress, Of industrial relations 
legislation. This will include the for- 
mulation of a policy on the return of 
funds seized or extracted from 
trade unions recent government 
laws. 

Mr Kinnock wiU argue that this 
commitment should reassure sup- 
porters of the NUM without the 
need for any pledge to reimburse 
the union for all its costs and pen- 
alties incurred in the year-long 
strike, which ended last March. 

The Labour leader is expected to 
make only a passing reference to 
this issue in his speech today, 
though be will stress the need to 
avoid pasting wwtinng which might 
jeopardise the chances of returning 
a Labour government 

He is, for example particularly 
concerned about a motion, due to be 
debated tomorrow, which pledges 
fall compensation to local council- 
lors for losses incurred as a result 
of non-compliance with the law. 
This was narrowly backed by the 
national executive on Sunday 
against Mr Khmock’s wishes. 

Efforts are now befog made to 
swing tirade union block votes 
against the motion Dr John 
Cunningham, the party’s employ- 
ment spokesman, will oppose it 

After meetfog representatives of 
Labour’s national executive com- 
mittee late last night, Mr Arthur 
ScargiH, the NUM president said 
that the union's position had not 
changed on its own motion. "We ex- 
plained that our resolution is in Hoe 
with existing party policy. We had 
an extremely, frank «™hang» of 
idea& We hope that in the light of 
our explanation the NEC wiU sup- 
port our resolution." 


BY MARGARET VAN HATTEM 


THE FURY of last weekend's Brat- 
ton rioting spilled over into debates 
on police powers and blade rights at 
the Labour Party conference yes- 
terday - with Labour leaders at- 
tacking the police and black activ- 
ists attacking the Labour leaders. 

Mr Gerald Kairfmnn [ shadow 
Home Secretary, in an unusually 
bitter attack on the police, singled 
out Sir Kenneth Newman, Commis- 
sioner of London's Metropolitan Po- 
lice for condemnation. He should 
stop making party-political inter- 
ventions, he said. 

Chief constables outside London 
could do as they liked, trampling on 
the wishes of local people, as the 
miners’ strike had shown only too 
well, Mr Kaufman said. It was un- 
acceptable that police remained un- 
accountable to elected representa- 
tives. 

Mrs Audrey Wise, speaking for 
Labour's national executive com- 
mittee (NEC), was equally forth- 
right in wwvfomning thp “untram- 
melled” powers of the chief con- 
stables. She further condemned the 
police shooting that provoked the 
Brixton riot if it was an accident, 
she said, it indicated the inadequa- 
cy of police training at present 

“Why are there so many guns, 
and why are they so regularly 
used? she demanded. “We need an 
unarmed police force.” 

Earlier, the NEC issued a state- 
ment condemning both the shooting 
in Brixton of Mrs Cherry Groce and 
the police shooting five weeks ago 
in the West Midlands of a five- 
year-old boy. It called for a full judi- 
cial inquiry into the police use of 
firearms. 


"Scotland Yard’s internal investi- 
gation into the incident cannot be 
enough to answer the serious ques- 
tions raised,” it said. 

The sympathy and anger over 
Brixton of the official speakers 'was 
not enoueh, however, to appease 
anger among black activists over 
the morning's debate on black sec- 
tions - the proposal for separate 
black groups within the party. 

While resigned to their defeat by 
5 An votes to L17m - indeed, that 
was held triumphantly as a trebling 
ot support for black sections since 
last year - black activists were infu- 
riated by what they saw as a 
patro nising, contemptuous dismis- 
sal of their case by Mr Roy Hatters- 
ley, Labour's deputy leader. . 

A substantial part of the support 
for black sections appears to come 
from union block votes, from the 
public employees and railwaymen's 
unions 

The party chairman, Mr Alan 
Haddm, had no diffic ulty in select- 
ing black delegates to support the 
party leadership against black 
sections. 

• The conference rejected moves 
to commit Labour to unilateral 
withdrawal from Northern Ireland. 

Delegates voted heavily against 
immediate withdrawal by an incom- 
ing Labour government after a 
warning from the national execu- 
tive committee that such a course 
would risk a bloodbath. 

Mr Alex Kitson, deputy general 
secretary of the transport workers’ 
union, was persistently barracked, 
however, as he defended Labour's 
existing policy of Irish unity by 
consent 


MINISTERS EMBARRASSED BY CONFIDENTIAL REPORT 


Housing needs £20bn facelift, 
says Government survey 


BY ROOM PAULEY 


A SURVEY by the Government of 
Britain's 22m housing stock shows 

that it is in a much worse state than 

previously thought and would cost 
around £20bn to put right 

Ministers have been embar- 
rassed by the findings of the confi- 
dential report and are now split 
over what to do about it Some, such 
as Mr Norman Tebbit, Conservative 
Party ahairman, and the Treasury 
ministe rs are anxious that it should 
be kept under wraps because it 
would both be an embarrassment at 
next week's Conservative Party 
conference and lead to demands for 
hinW public spending. 

Otters, such as Mr Kenneth Bak- 
er, the Environ m ent Secretary, 
have argued that it mi gh t be better 
to ««n<» dean by publishing the re- 

port w pj tHsenss ft long-term stidtc* 
gy for private and public sector 
housing. 

One of the factors causing minis- 
ters most concern is that a large 
proportion of the housing now 
identified as befog in need of atten- 
tion is postwar and the problems 
extend far wider than the notorious 
1960s tower blocks of flats. 

The report does not say that 
£20bn worth of housing needs to be 
replaced now. But it argues that the 
cumulative cost of delaying with 
hooting that needs to be replaced, 
improved or repaired means that 
of twnnicmg capital expendi- 
ture will be needed over the next 
five to 10 years. 

One of the reasons for this is Ihe 
sharp cutback in housing capital ex- 
penditure srnftft 1979. Many fewer 
council houses have been built and 
in most years there hove been in- 
sufficient funds to allow all applica- 



Mr Norman Tebbit: against 
publishing report 
tians for home improvement grants. 
Much private sector housing has 
fallen below standard and much 
public and private bousing in urban 
areas now requires external main- 
tenance work, often innindfng roof 
repairs. 

The report also shows that al- 
though many of the hwnwiwg prob- 
lems are concentrated in the Lon- 
don boroughs other parts of the 
country now face enormous bills to 
bring their housing stock up to 
standard. Birmingham, Britain’s 
second city, until recently regarded 
as being largely on top of the hous- 
ing problem, is now shown as need- 
ing expenditure of about £7 50m in 
renovations, repairs and improve- 
ments. Leeds, Liverpool, Manches- 
ter, Newcastle, fih«rffi»M all need 
between £500m and £lbn spending 
on the housing stock. 

It had been thought that the ex- 
tension of home ownership through 
the very successful programme of 


council house sates plus easier 
access to mortgage end credit fir 
nance had led to large numbers of 
people improving and maintaining 
their homes. The survey shows, 
however, that many poorer tenants 
and older people in old property are 
allowing their property to deterio- 
rate and many local authorities are 
not keeping up with repairs on 
council estates. 

This report was a test survey to 
see what the state of housing was in 
advance of the 1986 House Condi- 
tion Survey. There is now some 
doubt about whether the 1986 sur- 
vey will occur. The survey is usually 
carried out every five years, the last 
being in 1BB1, but ministers have 
shown some reluctance about hav- 
ing another qwq 

Another embarrassment for the 
Government is tiiat its findings 
closely mirror those of a similar 
survey carried out for the Labour- 
controlled Association of Metropoli- 
tan Authorities at the beginning of 
the year. That identified £19bn of 
work which needed to be carried 
out to the local authority stock 
alone in England. This comprised 
£5bn for wnn- tr wriitinnal housing 
stock of the 1940s and 1950s, be- 
tween £3.75bn and £5bn on industri- 
alised and system-built dwellings of 
the 1960s and 1970s, £8bn for the 
pre-war stock and Elbn for urgent 
repairs to the post-war traditional 
council te»grng stock. 

Local authorities have £5bn of ac- 
cumulated cash from the sale of 
council houses IihiH which they 
would like to release on tending 
capital expenditure. But Treasury 
rules permit them to spend ofay a 
small portion of it each year. 


THE MORE YOU PUT 


INTO IT THE MORE 


YOU GET OUT OF IT 
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There are many types of accounts tiiat give you 
instant access to your money. 

And there are several investment schemes which 
offer a high rate of return on jour savings. 

But at Barclays we have a savings account which 
combines both. 

Its called the Higher Rate Deposit Account 

Because the more money you have in the account, 
the higher the rate of interest it earns. 

And its open to anyone with <£1,000 sterling or 

more to invest, whether or not you 

currently bank with us. 

* 

How much 

interest will your money 
earn? 

It all depends on how much 
you decide you want to invest 

Sums between ^1,000 and 
£’9.999 earn interest at 11.25% gross. 

Sums of <£T0,(XJ0 and over earn 
interest ar 11.50" ■ gross, on the entire 
balance. 

Interest is calculated daily on 
cleared balances and added every 
quarter. And statements are issued 
every six months or on request, 
free of charge. Because the 
account is domiciled in Jersey 
there are attractive rates for 


Gross Rjtc U-2 5?& Gross fare 11-50% 


XOTI-S 

fate is the imuw p.iiU uiilmut 


Ji-Juaionul us. 

Iim-rcsr rotes iruv v.irv iVum time to rime. 


This table is applicable only to non l"K 
residents. 


I ; or l 'K a-skk ms. intai-M is paid at HA* - jxi, 
nt r on balances between and and 

at H. 7 V- pa. net **n KilaiM.es rtf < IU.tHH» and over, 
on tlie entire sum. 


Tin- net rate is the .Ktuaf pervenraue of 
interest paid into 3 our Jtiounr if you arc eligible 
i'orl'K. tax. 


Deposit Account. And there’s no interest penalty for 
instant withdrawal. 

No fixed term. 

Unlike many investment schemes, the Higher 
Rate Deposit Account does not tie your money up for 
any fixed length of time. 

\bu cm withdraw die entire amount at any time, 
without giving any notice. 

(Which is particularly useful if you have a lump 
sum to invest but don't know exactly when you might 
need to spend it.) 

How to open a Higher 
Rate Deposit Account. 

It costs nothing to open a Higher 
Rate Deposit Account. 

Or to run one. 

Simply till in die form below and 
send it to Barclays in Jersey. 

Even if you don't bank with us, 
you are welcome to open a Higher Rate 
Deposit Account at Barclays. 

Again just send rhe form, 
to Barclays in Jersey. 


Balances 
.£10,000 and over 


non-residents as the interest is credited 
ro the account gross. 



utpontt made wita omcet or Barclays 
Bank PLC m Jersey are not covered by the 
Deposit Pro t ec ti on Scheme under the 
Banking Act 1575. 


The Paid-up Capital and Reserves of 
k PLC exceed £ljm minion. 


Barclays Bank 
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Invest as much as you like. 
'Withdraw as much as you need. 

There is no upper limit on the amount 
you invest. 

Nor is ‘there any restriction on rhe 
amount you withdraw. 

Vju can take as much or as litde as you 
want out of your account at any one rime. 

Should your balance fall below 
4T,(XX), however, die interest rate could 
revert to die ordinary seven day deposit 
account rate. 

Funds can be transferred from 
your Higlier Rate Deposit Account 
to your Barclays cheque account 
simply by asking us to make a transfer: 
(In fact, if both accounts are in 
the same name at the same branch, 
you can make die transfer over the tele- 
phone should you so wish.) 

Access to your savings. 

^ou don’t need to give any notice before 
wididrawing money from a Higher Rare- 


After all, it’s probably one of the 
'most effective ways of using your financial muscle. 

I Higher Rate Deposit Account 1 

| Application Form. 
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UK NEWS 


INLAND REVENUE MOVES AGAINST CAPITAL TRANSFER SCHEMES 


Tax avoidance plan clampdown 


Stake in star wars discussed 


BY PETER MARSH 


bycuvewolman 

THE INLAND Revenue is cracking 
down on schemes which have been 
marketed by insurance rqmp wnipg 
to avoid capital transfer tax by ap- 
plying the p rinciple s of recent 
House of Lords judicial (te ns io ns . 

The Inland Revenue's new ap- 
proach is gg pbiryd in a letter to the 
Institute of Chartered Accountants 
in England and Wales (ICA) pub- 
lished yesterday. The letter covers 
several legally contentious areas 
of taxation, inrinHmg the “bed- 
and-breakfasting” of sha res, the 
transfer of assets between compa- 
nies to use of ca pital losses 
and the hive-down of companies in 
receivership. 

On capital transfer tax, the ICA 
said in a letter last July that the ex- 
isting legislation contained wide 
anti-avoidance provisions. Where 
these applied it should be unneces- 
sary to apply the more general anti- 
avoidance doctrine defined by the 
House of Lords' judicial romniittpp 
20 months ago in the case of Pur- 
niss versus Dawson, the ICA sug- 


In particular, the ICA "sought 
confirmation" that the doctrine 
would not be applied against "inher- 
itance trusts.” These off- the-peg 
capital transfer tax (CTT) avoid- 
ance schemes, which have attracted 
nearly E2bn from the public over 
the last four years, typically involve 
the passing of gifts and interest- 
free loans between a would-be don- 
or and a trust whose assets are in- 
vested in a single premium insur- 
ance bond. 

The Inland Revenue in its reply 
says: "While some of these 
(schemes) may be regarded as not 
open to challenge, others are; and 
cases will be going to the Special 
Commissioners in due course.” The 
Special Commissioners of tax, who 
arbitrate cm le gal d isputes, are con- 
sidering some CTT schemes where 
a donor retains the right to the in- 
come from assets he has trans- 
ferred. 

The Inland Revenue has also said 
it believes the court rulings allow it 
to apply the new judicial doctrine to 
strengthen its claims even when 


specific anti-avoidance legislation 
applies. The doctrine may also be 
applied, when business assets are 
transferred between husband and 

Wife to make use Of capital gaina 
tax reliefs on retirement 

The “bed-and-breakfastmg” of 
shares and bonds, which involves 
their sale and immediate repur- 
chase to establish a capital gain or 
loss, is given approval by the inland 
Revenue letter. However, the bed- 
and-breakfasting of other unique 
assets, such as houses or antiques, 
remains vulnerable to ****** 

The transfer of capital losses be- 
tween different companies was con- 
sidered the most important area by 
the ICA. It suggested that the Fnr- 
niss versus Dawson doctrine 
not be used when a company is tak- 
en over far "demonstrably commer- 
cial reasons” and one of its subsidi- 
aries has capital losses which are 
then transferred to the acqui rin g 
company to reduce its capital gains 
tax hill. 

The Inland Revenue's response is 
that the new judicial approach 


would not be applied against com- 
panies where the losses “were a rd- 
atively insubstantial element in the 
acquisition." Bed the "new ap- 
proach" might be used in other 
cases depending on the scale of the 
ksses, how long they had been kept 
within the group ami the circum- 
stances of the acquisition. 

The commercially viable parts of 
companies in receivership, includ- 
ing their tax losses, are often hived 
off into a newly-created subsidiary 
which is sold as a going concern. A 
purchaser may then offset the tax 
losses against his profits or 

capital gains. The Inland Revenue 
says that “the new approach may 
have «ww» relevance" when little 
more than the tax Losses are sold 
off but not when an entire trade or 
part of it is hived down and sold off. 

The letter also deals with the ap- 
plication of the new approach to 
yearend stock adjustments, the 
setting up of UK holding companies 
to obtain group relief, charities, tea- 
sing and the payment of dividends 
before the sate of a company. 


BRITAIN and the US. axe discuss- 
ing a formula nrwtor which the UK 
could participate in President 
Ranald Reagan’s Strategic Defence 
Initiative (SDI) by working on a 
te c hn ica l p B c kagp auwAd at protect- 
ing Western Europe from Soviet 
missiles. 

The package, which could be 
worth a total of 5500m to British 
companies, to one of a number of 
Options htiHpt discussion between 
the Ministry of Defence in London 
and the Pentagon’s SDI Organisa- 
tion, the US. department responsi- 
ble for the BiBhn programme, more 
popularly caBed star wars. 

The new proposal has come to the 
fore in an effort by both countries 
to find a way to permit British com- 
panies to take part in the pro- 
gramme on a large scale. 

TWO Traynthc ago Mr Mirtiaul Hes* 
eltine, the UK Defence Secretary, 
asked Washington to agree to fi- 
nance British contractors by about 
Slbn to work on unspecified SDI 
projects, partly in return for politi- 
cal supp o rt from Britain far the 
overall goals of the programme. _ 

US. officials turned down the re- 
quest on the grounds foat they 


Challenge 


in the Middle East 


The Middle East : a place 
where business is fundamental 
Banque Indosuez is in all the 
major countries, in Saudi Arabia, 
as well as in Bahrain, Lebanon, 
Egypt, United Arab Emirates 
and Yemen Arab Republic., to 
help you confront the challenge. 

Banque Indosuez, present in 
65 countries, opens up a whole 
world of opportunities. 


BANQUE INDOSUEZ 


Head office : 96, boulevard Haussmann, 75008 Paris. 
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Urn Swiss Govemmenf said yes- 
terday that Swiss co mp a n ie s 
could join in research far the 
US. Strategic Defence In i ti a tive 
but added that iuvahemeat in 
making actual weapons would be 
subject to official control*. .. 

Responding to a parfiamentaiy 
question, the Government said it 
could not object under its policy 


Link-up 
for Nato 


helicopter 

study 


By Lynton McLain 


FIVE EUROPEAN countries, in- 
cluding the UK, have agreed to 
carry out a 14-mantfa study to de- 
velop ideas for a medium-sine 
Nato naval and batdefidd heli- 
copter. It is the NH-90, Nato heli- 
copter for tbet99fa project. 

The dedsfan will result in ad- 
ditional design study work Ear 
Westland, the troubled UK heli- 
copter manufa ctur er at its fac- 
tory at Yeovil, Somerset. 

The UK, Prance, West Ger- 
many, Italy and the Netherlands 
are to spend op to about Elm 
each on the study by national 
aerosp ac e companies. The com- 
panies joining Westland in the 
study are Aerospatiale of fiance; 
Messerschmitt - BtHkow - Blofaxa 
of West Ger many ; Agnsta of Italy 
and Fokker of the Netherlands. 

Up to 700 helicopters might be 
ordered eventually by the five 
countries for service between 
1994 and 2000. 

The study for the NH-90 is ex- 
pected to involve a helicopter 
mid-way between the Westland 
30 and the Westland Sea King. 
He NH-90 would be able to eat* 
ry between 15 and 18 troops as a 
battlefield transport befieoptar. 

In the naval role, the heficop- 
ter could be used far anti- 
submarine, anti-surface vessel 
work or for maritime patraL It 
would probably be flown from 
the so-called Nato frigates of the 
1990s, the NF-90. although the 
type of vessel is only at tbe risge 
of a preliminary study. 

The NH-90 helicopter proj e ct 
is one of four possible or actual 
helicopters that the UK Mmistxy 
of Defence (MoD), and some oth- 
er Nato countries are consider- 
ing for tbe entry into service to- 
wards the aid of the century. 

The MoD has an air staff re- 
quirement for a tactical battle- 
field helicopter, the ASR 404, to 
replace the Wlesscsc and Puma 
helicopters in service with tire 
British Army and the Royal Air 
Force. 

Westland has proposed to the 
MoD that a railhaiy version of Us 
civilian Westland 30 helicopter 
would be a suitable replacement 
for tbe Wessex and Puma, but 
tbe MoD is understood to be re- 
thinking its req mnmnPntK a p i d 
might consider a Larger helicop- 
ter. 

Westland and Agnsta are at 
present building the EH16L, a 
large helicopter to be powered by 
three UB. General Electric 1700 
en gin es. Thai helicopter is likely 
to be ordered by the Royal Navy 
and the Italian Navy for anti- 
submarine duties. The EH161 is 
Larger than the Sea Eng now hi 
service. 


of neutrality to Swiss cominer- 
cial participation in SDL The law 
on mmrt roiHy was binding only 
far the State, It said. 

It added that a faw which stat- 
ed that arms not be ex- 

ported to "crisis areas” me a n t 
the Gover nm ent would impose 
controls U research led to arms 
production. Reuter 


could not be seen to' single rat a 
particular country for such gen- 
erous treatment Washington has 
asked all its allies to participate in 
tiie star wars research, which is 
aimed at finding a strategy by the 
early 1990s to protect the West from 
nuclear E tti w k It is exploring other 
joint SDI programmes with Japan, 
Italy and West Germany. 

Under the new proposal, British 
defence contractors could work cm 
the specific goals of stopping Soviet 
miasUes reaching Western Europe. 
Th»t translates into a requirement 
to track and destroy, warheads 
launched short-range deliv- 

ery systems such as cruise missiles, 
either bom silos in Eastern Europe 
or from submarines. 


THE BITTER SC COUPE, A RARE BREED. INDEED 
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The technologies needed to coun- 
ter this problem are in many ways 
distinctly separate from those re- 
quired to safeguard the UB. against 
the long-range Soviet missiles that 
threaten North America from silos 
10,000km away in central Asia. 

A package of the kind under dis- 
cussion would give UK defence 
companies technologies to develop 
with which they are already famil- 
iar. For some years, scientists in 
companies such as British Aero- 
spa ce, Marconi and Flessey have 
studied the problem of tracking 
short-range missiles using novel 
space-based sensors and "battle 


Devices needed to destroy mis- 
siles of this kind would feature refa- 


lively tried-and-tested techniques 
such as Intelligent” guided weap- 
ons, rather than more exotic weap- 
ons such as laser or particle-beam 
guns. 

R»rh g could satisfy crib 

fas in Congress who might be dis- 
mayed at the awarding by tbe Pen- 
tagon of contracts to foreign compa- 
nies to work on what is essentially 
a UB. prohlem. 

Tbe also fits in with 

tbe desire of the SDI Organisation 
to reorientate its studies to indude 
Western Europe in any future 
defensive yhfaid- 

U Gen James Abrahamsoo, di- 
rector of the organisation, recently 
instructed the five UB. contractors. 

working on S5m contracts to 
dred gn the overall •architecture" for 
an operational star wars system, to 
do more to ensure other Nato coun- 
tries could benefit from a future 
anti-missile system. 

The contractors, Sparta, Rock- 
well, Science Applications, TRW 
and Martin Marietta, have in some 
cases been, in contact with British 
companies on how the latter could 
Tuning* their expertise in the 
project 


Inner-city problems 
of investment 
highlighted by riot 


BY USA WOOD 


THE FACT that riots occurred last 
weekend in Brixton, in the south 
London borough of I^mbeth, rather 
than any of Britain's other inner 
city areas, is disturbing given the 
efforts that have been made to at- 
tract investment into the area and 
improve community relations with 
the police. 

While Brixton does not head the 
Government’s league table of depri- 
vation, it is there, where there is a 
sizeable population of young unem- 
ployed blades, that a spark such as 
Saturday's accidental shooting by 
police of Mrs Cherry Groce, a black 
woman, can kindle a fire. During 
tiie rioting petrol bombs were 
thrown, cars and hniMirtgs dam- 
aged by fire, shops looted and over 
50 people injured. About 250 were 
arrested. 

According to Mr Astel Parkinson, 
chairman of Lambeth police consul- 
tative committee, Brixton has be- 
come a magnet for outsiders who 
latch on to the genuine grievances 
befog expressed by the local com* 
munity. 

"If local people had wanted to set 
Brixton ablaze cm Saturday night, 
they would nothaw gone to the po- 
lice station to protest against the 
shooting of Mre Groce," said Mr 
Parkinson. “Those people were not 
among the looters. It is outsiders 
who see Brixton as tbe quickest 
place to set alight 

“Because the media concentrates 
on Brixton as a drug centre, every 
drug addict or pusher thinks he or 
she can come here and they do not 
give a damn for the local people. AH 
the publicity given to Brixton at- 
tracts all these people." 

Mr Parkinson is among those 
Brixton residents who have, since 
tbe more serious riot in 1981 devot- 
ed c o ns i der able efforts to ixnprov* 
ing thei r community. 

"The consultative c omm i t tee.'* 
said Mr Parkinson “is working to 
the best of its ability. We have 
forced the police to consider issues 
more effectively and quickly. The 
committee is the only public fn pwi. 
in the borough of Lambeth where 
the police and the poblic can direct-' 
ly exchange their views." 

The focal divisional commander, 
Mr Alex Mamoch, is committed to 
so-called “neighbourhood policing" 
with more policemen on the brat 
and the forging of local links. 

Improving police-community re- 
lations has been a hard slog, but all 
the evidence before the riot was 
that relationships were improving. 
Speedy sensitive action had de- 
fused se v eral potentially dangerous 
situations. 

But for many of the local blade 
youths the police are stfll the per- 
sonification of a white society 
which they c o nsider uncaring, if not 
hostile, and in which they find 
difficult to compete. 

In Brixton, where black youth un- 
employment is estimated at over 50 
per cent, these young people rub 
shoulders with residents of leafy 
Dulwich, to tie south-east and 
suburban Streathmn to tie south. 

“There is a wealth there that gets 
more and more inacessibte to these 
young people," said Mr Tun Bald- 


win of the London Chamber of 
Commoce. 

The London Chamber of Com- 
merce runs a youth training 
mhwng in North Southwark and 
Lambeth for some 200 young people 
with a catchment area which in- 
cludes Brixton. “Many of these 
young people are at a tremendous 
disadvantage both culturally and 
educationally,” said Mr Baldwin. 
“Trying to tefofo those skills which 
are marketable and giving people 
mnflriencp to compete is a 
tremendous task.” 

The chamber, he said, ran a simi- 
lar scheme in Acton, west London. 
It was difficult to quantify, said Mr 
Baldwin, but young blacks there ap- 
peared to have more confidence. Or, 
as one middle-aged black put it “If 
you Conte from Brixton, people 
automatically think you are a 
criminal.” 

Innercity areas such as Brixton. 
Tnxtath hi Liverpool and parts of 
Manchester still have little appeal 
to private investors, despite govern- 
ment attempts to attract them. Mr 
Jonathan Baldock is an investment 
surveyor at Inner City Enterprises 
(ICE), set up in 1983 by a consor- 
tium of pension funds and insur- 
ance companies to act as an agency 
to attract such investment 

Mr Baldock said, “there is a re- 
luctance in private enterprise to go 
into Brixton and comparable areas. 
They do not see the growth poten- 
tial or security for their invest- 
ment” 

Because of this ICE, a public lim- 
ited company, is to develop in its 
own right and involve institutions 
collectively so that risk is spread. 
The hope is that it will become ac- 
tive in the innercities. 

The only recent major commer- 
cial investment in Brixton has been 
a joint £Uhn venture between Brit- 
ish A m erican Tobacco (BAT) and 
Lambeth council in the conversion 
of the former Bon Mardfe depart- 
ment store into workshops, record- 
ing studios ami storage areas. 

About 400 jobs will be ultimately 
created. At present, there are some 
200 occupants, all on monthly rents 
with assistance on site by a BAT- 
paid manager. Fifty per cent of 
those involved are black. During 
Saturday's disturbances, none of 
Bon Marches windows was 
smashed. 


Lambeth generally, with a male 
unemployment rate of 27 per cent, 
has had a net loss of jobs since the 
1981 riots. This is despite the val- 
iant efforts of organisations includ- 
ing Lambeth council's own business 
advisory service, which last year 
helped create 800 jobs using money 
from the Government’s urban pro- 
gramme. The programme is in- 
tended to assist areas with special 
local needs including Brixton, Liv- 
erpool and Birmingham. 

This year Lambeth, whose capital 
grant from the Government has 
been cut, will receive £13.1m 

In terms of applications for 
grants and foe population in Lam- 
beth, the area does quite well,” said 
the Department of the Environ- 
ment 


Credit business expands 


BY DUX WILKINSON, ECONOMICS CORRESPONDENT 


CONSUMER CREDIT continued to 
expand rapidly in August taking 
the total advanced through hire 
purchase and other agreements to a 

record E18.47bn, according to offi- 
cial figures yesterday. 

This was 15 per cent more than 
the figure a year ago and under- 
lines the way in which borrowing 
has supported the buoyancy of shop 
sales. 

Separate figures yesterday from 
the Department of Trade and In- 
dustry showed that retail sales in 
August were 7 per cent higher fa 
volume terns than the level a year 
ago, and about 1 per cent higher 
than the level fa July. 


In the latest three months tbe 
volume of retail sales was 2 per cent 
higher than in the previous three- 
month period, with general stores 
doing particularly welL Sales of 
household goods and of footwear 
and clothing were all up by 2 per 
cent fa tiie latest three months com- 
pared with tiie previous three 
months (March to May). 

_ Most economic forecasters be- 
lieve that consumer spending will 
continue to help the recovery of the 
UK economy because the inflation 
rate is set to moderate while aver- 
age earnings seem likely to contin- 
ue to rise at near to the recent 
per cent per annum. 
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merchant I Company | Flour millers face famine within a feast 
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post-war record 


BY ANDREW RSHEa SHlPPWQ CORRESPONDENT 

SHIPPING casualties during the ■ 

Iran-Iraowa^led to* sharp xisc in MBPS LOST Lj 

losses of hwocbant tiaaiy last — 

yssr to the hi ghes t figure yfapo the • • N®» Of 

seooiri world war, acc or d in g to 131 ‘ 

LtoycT3 Raster of S^Rdug. I DS i nf 4 

Nearly half of the. 3L35m gross S7 j 

tonsaf shipping fost m 1884, a rise 22£? » 

of 881^00 tons over 1983, was at* Tr«rV.rfr 7 

trtbutable to foe Iran-Iraq fighting, ■*— < — a at s 

which axxoimted for 14 ships. Bos- u * 1 ” ** V 

tilitios elsewhere accounted for six **■* ** ** 

more vessels which hit mines off — 

Nicaragua, jn the Red Sea and off * wre d gire. ** Lost cuagocy mcfatw 

Angola. Stisxisrisir 0 ^ Cortact * 

AtsssBRara 


UtST LAST YEAR 
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"* 72 » (srsjam 
8S.W0 (MMI 
autre (MjBr«} 


3S0JMS paum 

1,30^288 tmswj 
a^SXMl (1>72jBtl) 


i t iii TT'^ J -' 


said, was definedas a ship beyond 
recovery or broken up after becom- 
ing a casualty. . 

Lloyd's Register said that deri- 
sions were still being -awaited on a 
n umber of ships still in the Gulf re- 
gion, which could affect the final 
figures. 

The jump in tonnage Ipst, though 
the number of ships was down, re- 
flects the number of large oil tank-, 
ers which ply the Golf oil routes. It 
is in the northern end af.the Guff 
where ships are most at rift, with 
latest Imp attacks now focusing on 
Iran's ojlterminalof Kharg Twiawi 

The largest ship lost last year 
was the Minotaur, a Cypriot tanker 
of 189,400 gross tons and'bufft in 
1976. It was damaged 40 miles 
south-west of Boshehr oathe lrani- 
an coast early in December and lat- 
er sold fin- demolition in Taiwan. 

A Greek tanker, the Ninemia, of 
111,700 tans and the same age, was 
hit by a missQe two weeks later and 


more than 100,000 gross tons were 
included in the lost category. 

Lloyd's itoes not use deadweight 
tons (dwt), measuring marim u m 
cargo weight, in its casualty figures. 
These would give the tankers about 
twice the shown under the 

gross tons used by Lloyd's Register, 
which measure capacity. 

Despite the large volume of ton- 
nage destroyed, the loss of life 
through merchant was 

172 people less than the previous 
year at 525. Only 5 per cent of these 
deaths ware caused by hostilities - 
crews on modem tankers are gen- 
erally small — with 60 per eswt due 
to foundered vessels. 

UqycTs Register said that 131 ves- 
sels foundered in 1984, four more 
thanin 1983. Nearly 40 per cent 
were ~20~ years did or more. The | 
greatest toss of life occurred wten a 
Philippine feny and cargo ship, the 
Venus, sank in a tropical storm and 
36 peopledied. 


Maxwell to sue over 
print deal collapse 


BY HELEN HAGUEi LABOUR STAFF 

MR ROBERT MAXWELL, the pub- In a tetter to Lord Thomson dated 
Usher, toia announced bis intmtion -last Friday, Mr Mansell gfafawi 
to sue the Tfran^mn ftw t this action "deliberately tor- 


Orgamsationover the co l laps e erf a pedocd” any prospect of agreement 
deal to buy tfae'Wi&y Grave print- with (he unions being reached by i 


ing plant inMancfaestar. . 

Ht» companies; Ignsr 
Newspapers (MGN}andtbe 


the deal's deadline afSeptember 23. 
The electricians' pay rise had led to 
a ccmnter-daimby engineers at the 


(BNPC), ^ totfltffigaJhaidnfur 
ffimiiwB against Thcanfibn for al- 
leged "breach of cfaobwct over the 
planned sale of the site. - 

The deal by wfabtoBNPC had 
condtitionally agreed to Ixqf Withy 
Grove lapsed last week -toe 1,790 
employees at the site, have .been 
warned it might hare to dose by. 
the end of toe year. 

After the deal lapsed, Mr George 
Dunn, dwiriniffl tmd chief execu- 
tive of Thomson Withy Grave, said 
Mr Maxwell could face litigation 
over the affair. 

Early last week, days-before tire 
agreement lapsed, Mr Maxwell an- 
nounced he had agreed numniig 
levels with the print unions Sogat 
*82 and National Graphical Assoiaa- 
tion (NGA) for the Man c he s ter 
plant 

He claims, however, that the 
Thomson management had agreed 
to pay electricians an extra £35 a 
week on basic rates without consul- 
tation with either MGN nr BNPC 
shortly before the deal was due to. 
be concluded. ’■ 


fohfatetar to Lord Thomson, Mr 
Maxwell says tokt Thomson cur- 
rently holds £Sm of MGtfs money, 
depositedin July 1984 on which *we 

mm onHftnd In mhuptt* * 


are entitled to interest" f 

Lead Thomson replied to this let- ! 
t» asking Mr MaxweD to camnmni- j 
cate through toe company’s solici- 
tors. The auraspondence ended to- 
day with a further letter from Mr , 
Maxwell to Lord Thomson ex- 
pressing regret that his offer to set- 
tle the unhappy situation at Withy 
Grove had been “spumed." 

Mr Maxwell said the dispute 
could have been settled amicably I 
but must now regrettably be left to 
toe la wy ers. 

Amid the clashes between Mr 
Maxwell and Thomson, toe print 
unions are hoping that a deal oan 
be revived that wiff secure jobs for 
713 printers at the site. 

Representatives from Sogat T2 
and the NGA are scheduled to meet 
Mr Maxwell in Bournemouth at the 
Labour Party co nferen ce today to 
ifama "Withy Grove. 




On the occupied West Bank of the Jordan River, 
engineers franUhe University of Bfrzeit are helping to 
improve the production of solar panels in smaB local 
workshops. A revolving loan fond helps these local 
entofpiteestospQw.andtrehto 


Co-operation fer Development is an krovative BrWsih- 
based private voluntary agency helping to share the 
sunshine in places where it’s hottingup— - 
+ The Middlfr East 
* The Caribbean Basin 
dr Southern Africa 


H«Wi^olh«elollnd their piaceln tire aun through 
grant* tew, and know-bow. 

: ffyouwanttohetp.pteasewriteto: 
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rate nses 


By James McDonald 


BUSINESS FAILURES in Britain 
continued at high levels in toe first 
nine: months of tins year according 
to figures issued by Dun end Brad- 
street, the international Twh^tia^ 

iiififw i imf mn • gfpi»p. 

Com p an y fig nMatirw a totalled 
1L38B, 72 per cent higher than in 
toe same period of 1984. 

Bankruptcies individua] 

firms and partnerships, however, 
declined by 20 per cent to SMMl com- 
pared with toe Same period last 
year. 

In England, figures for the third 
quarter showed that London and 
the south-east continued to be the 
wacst-hit area, followed by the 
north-west 

In -the first "in* 1 months of 
year London and the south-east 
again accounted for more than half 
of the company faQures in Vn gim'ui 
The 5,423 bqridatkms were 16 per 
cent higher man in the same period 
cf last year; but bankruptcies in the 
region fell fay 33 per cent to 1,414. 

The northwest accounted for 
1,453 company liquidations In the 
same period this year - 13.7 per 
cent of toe English total and 12J 
per cent higher than in the first 
three quarters of 1984. 


AMID THE feast of this year’s bum- 
per British cereals harvest, there is 
a peculiar famine, which has the 
country’s flour milters more worri- 
ed than at any time since the sec- 
ond world war. 

Although the harvest is likely to 
be toe second largest on record, the 
poor weather this summer has 
meant that much iff it is not up to 
the standards required fay the Elbn 
Hour milling industry and certainly 
not good enough for making bread. 

AiirHng companies as Ranks 
Hovis McDougaQ, Allied Mills 
S pil l er s are scrambling to obtain 
wheat wherever they can, both 
from continental Europe and from 
beyond the EEC. Heir costs are 
soaring as a result 
- The bread flour industry esti- 
mates that its raw material costs 
might be about £92m - or 21 per 
cent - higher than last year. It is al- 
ready dear that the price of a loaf 
of bread will have to rise by 3p or 
more before the end of the year, the 
largest single rise fin: a number of 
years. Thera might be a further in- 
crease before the 1988 harvest 

It marks a dramatic reversal 
from the situation last year, when 
British farmers brought in a record 
wheat crop, mnch of it of very good 
quality. Some 82 per cent of the ' 
wheat used fay millers of all kinds of 
flour in 1984-85 was home-grown, 
the highest proportion yet As re- 
cently as 1977, home-grown wheat 

accounted fig less than half thenar 
tional grist 



Britain's cereal harvest has been big but of 


This year’s troubles are an abrupt 
reminder that for all the industry's 
efforts to cut its reliance on import- 
ed wheat, it will never achieve self- 
sufficiency. 

“The industry really has been 
hoist with its own petard,” said one 
executive. "We have virtually elimi- 
nated continental wheat great- 
ly reduced the use of third-country 
(non-EEC) wheat as we were en- 
couraged fay everybody to do. Bat it 
makes us totally dependent on the 
quality of the UK crop * 

The change stems from Britain’s 
entry into toe EEC in 1973. Until 
then, millers had been content to 
import large quantities of wheat 
from Canaria nriri thp XJjS- vldch 


can provide the high-protein varie- 
ties that they need. 

But the high Community tariff 
barriers against imported produce 
gave the industry a great incentive 
to boost its use of home-grown 
grain. The millers were aided by 
the development of processing tech- 
nology, which could make the tong- 
lasting bread that the British mar- 
ket reqmres out of wheat with a 
slightly tower protein content 

This year, however, the vast bulk 
of Britain’s wheat is of no use to 
them. The wet weather encouraged 
grain to sprout white standing in 
toe fields. Enzymes thus released 
have broken down mnch of the 
starch in the plants that would nor- 


poor quality 

maDy stiffen dough for bread- 


The dough we would get by us- 
ing poor-quality wheat this year 
would have the consistency of 
Christinas pudding," said one mill- 
er. "If it is ready bad you cannot 
even get a dough - you jdst get por- 
ridge." 


That means that, of a total 1985 
UK wheat crop estimated at about 
12m tonnes, considerably less than 
lm tonnes will be suitable for 
bread. That compares with the 
bread flour millers' requirement of 
more *h»n 3m tonnes. Much of the 
rest of Britain's harvest will have to 
be sold off cheaply as animal feed. 


The shortage is affecting the min- 
ers in several ways. 

They are having to pay more for 
what high-quality wheat they can 
obtain. The price of premium wheat 
in Britain was about £108 a tonne 
before toe onset of toe summer 
rains; it is now fetching over £137. 

To supplement their UK pur- 
chases, the millers are tuning to 
continental Europe and particularly 
France. They estimate, however, 
that each tonne of French grain 
they buy adds £10 to £12 to their 
costs. 

More significantly, French wheat 
has a protein content too tow to be 
acceptable to British bakers. As a 
result, millers are supplementing it 
with wheat gluten from Britain - 
another added cost - and with in- 
creased imparts of Canadian grain- 

Here, too, they have problems. 
The levies charged by the EEC cm 
Imports are punitive - about £72 a 
tonne on Friday, and rising as the 
dollar and world grain prices falL In 
addition, the Cwniiriiww* who have 
not had a particularly good-quality 
harvest themselves, are not sure 
that they can deliver the full lm 
tonnes that Britain requires. The 
UB. seems to be in the same 
position. 


In the end, the millers may find 

themselves -for the first time since 

1977 - turning to Australia for 
wheat when its next harvest starts 
raTninp |q ibis De cember 
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EASED OUT FREIGHT-ROVER 


AND MADE FORD UNEASY. 


8737 



4950 


4471 



1984 



There are long faces in some board- 
rooms. 

Because registrations of medium 
vans of up to 2-5 tonnes from April to 
August 1985* revealed a startling trend in 
the order of things. 

Those of the Bedford CF2 and the new 
Midi van pushed Freight-Rover into third 
place, while closing-up on Ford. 

This trend is now so strong that 
August also shows Bedford in second 
place for registrations of vans of all types. 

Interestingly from the launch in 
April, registrations for the British-built 
Midi beat and continue to beat those of a 
well-known German manufacturer and 
all those of Far-Eastern manufacture. 

As Britain’s biggest commercial 
vehicle specialists, Bedfords specialisa- 
tion means, simply, vehicles more in tune 
with the real needs of operators and 
drivers alike. 

While as part of General Motors TVuck 
and Bus Group, the world’s largest 
commercial vehicle specialist, Bedford 
have vast resources to draw upon. 

Planned are more upsets and cause 
for even more concern in competitors' 
boardrooms. 


Simply through vehicles obviously 
better conceived for their users. 


lan, 


1984 


1984 


1985 


’Source: Society of Motor Manufacturers and Traders. Cumulative registrations of medium 
vans up to 2-5 tonnes April to August 1985, against 1984. 



Now the driving force. 

Bedford Commercial Vehicles. Division of 
General Motors Overseas Commercial Vehfa It- Corporal ii 
P.O. Box No. 3, Luton LU2 OSY. 
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Dataport 
adds to the 
Diplomat’s 

bag 

diplomat hand-held 

data collection gnd train- 
mission units by Data- 
port of Tring, Hertfordshire, 
eau now be programmed by 
the user. 

Basically smaU communi- 
cating computers with liquid 
crystal screen and miniature 
keyboard, these devices are 
Increas i ngly used by' sales 
forces, for example. In place 
of paper. A salesman can 
record bis orders and trans- 
mit them at the end of the 
day to bis company's central 
computer over a telephone 
line. 

But like all computer-based 
systems, Dalaporfs Diplomat 

needs programming and until 
now the work has had to be 
done by professional pro- 
grammers at the factory. 

With the new package, 
called Fast code, non-program- 
mers equipped with an LB RE 
personal computer can imple- 
ment complex applications 
quickly. They can directly 
translate system- ideas Into 
complete, high-level pro- 
grams that are easy to 
understand and can be 
rapidly modified when 
necessary. More on 044282 
6634. 


Shaft seal set to bring savings 


AN IMPORTANT, cost-saving 
advance in the design of shaft 
seals looks likely to save the 
mechanical and fluid engineer- 
ing industries millions of 
pounds a year. 

The new seal, called Rota- 
Lion, comes from James Walker 
of Woking, Surrey, and is 
cheaper to install, consumes 
less frictional power and is less 
likely to fail, particularly under 
high speeds and pressures than 
previous designs. 

Shaft sealing is one of 
engineering’s commonest prob- 
lems. It occurs wherever a 
rotating drive shaft has to pass 
through a dividing wall between 
air and liquid. 

Frequently, the liquid is 
under pressure. Since there 
has to be some clearance 
between the shaft and its bear- 
ing surface for free running, the 
fluid leaks through. The point 
where the propeller shaft leaves 
the stem of a submarine is a 
good example. . Pump and 
hydraulic motor makers have 
similar problems. 

Since the early days of steam, 
solutions have ranged from 
packing an enclosing gland 
with flexible materials to using 
spring-loaded fixed and rotating 
mechanical components which 
close together to form a friction 
seal. 

Better systems of this kind 
have depended on the develop- 
ment of new material s — the 
very low friction plastic PTFE 
(polytetrafluoroetbylene) is a 
good example. 


, Geoffrey Charlishon a product 
which promises a cheaper solution 
to a common problem in the fluid 
and mechanical engineering fields 


According to James Walker, 
however, there is little room 
left for material-based im- 
provement while at the same 
time shaft speeds and the 
liquid pressures that have to 
be sealed off are on the in- 
crease. A new design was 
necessary- 

After three years' work the 
company’s research team was 
able to demonstrate, a non- 
contact, virtually friction-free 
seal called RotaLion. 

. The design is based on the 
idea of maintaining, a very thin 
film of liquid in the clearance 
between the shaft and a special 
plastic sealing ring, avoiding 
direct rubbing 'friction. The 
sealing -ring consists of an 
inner -PTFE member and a 
flexible outer synthetic rubber 
r ing providing a static seal 'on 
the outer housing around the 
shaft 

In the original design, . a 
separately generated external 
source of fluid pressure was 
applied all round .the outer 
rubber ring, producing an 


inwards radial force and main- 
taining the thin film. This had 
the disadvantage that if the 
sealed-off liquid . pressure 
changed, the external pressure 
also had to be changed so that 
it was still just in' excess to ' 
maintain, the inward force. 

In the production design, the 
liquid pressure is itself used 
to -compress the seal, by vent- 
ing the cavity round the ring" 
to the sealed-off liquid, through 
-holes in the ring. - - . 

This does .'not; as might’ 
appear,, equalise the. pressure* 

- inside and outside the ring. The 
pressure in the . thin--- film- 
remains, on balance, lower, 
because there has to be rf'drop 
of pressure between the . liquid- 
side and the atmosphere side of 
the system. In practice^ the drop ' 
slightly deforms the ring and 
produces a wedge shaped, film 1 
down the pressure gradient 

An important characteristic is 
that if liquid pressure changes, 
the pressure on the rubber rmg 
changes in sympathy, making 
the unit self-compensating. 


Although there has to be 
some slight leakage of fluid 
through the seal, It is small and 
largely independent of pressure 
and rotational speed. If leakage 
..must be prevented altogether, 
the RotaLion unit can be 
followed with a conventional tip 
seal to atmosphere, which will 
only be required to work at low 
duty. 

. Since RotaLion is simple to 
install (one ring pressed into a 
housing) and relatively in- 
expensive, multiple seals can 
be used to give ultra-high levels 
of reliability. If the first seal 
under pressure fails, the next 
- one down the shaft takes over. 

When RotaLion has to seal 
against abrasive fluids like sea- 
water, two seals are used and 
dean water is introduced into 
/ the - space between them at a 
-pressure exceeding the sealed- 
off pressure. This keeps the 
-abrasive liquid out of both seals. 

' Janies Walker has produced 
'sbme telling comparative test 
-figures for a RotaLion and a 
conventional compression pack- 
ing -seal mounted on a 63mm 
shaft. - 

. Ah initial advantage was that 
the -length of shaft needed for 
the new seal , was only 12mm. 
while the packing type- needed 
50mm. Whereas RotaLion took 
one minute to install, the other 
unit needed 15 minutes. 

-- The new seal absorbed only 



m 

Lovell 


for Management 
Contracting 


about half the power due to. 
friction, the leak .rate was only 
150 mm an hour as opposed to 
650, and the new seal ran at a 
steady .60 deg C, while the 
packed unit rose to 150 deg C. 

In speed and pressure tests 
the older type overheated and 
failed at a pressure of 10 atmo- 
spheres and a shaft surface 
speed of 10 metres per second. 
RotaLion, on the other hand, 
continued to run satisfactorily 
at 50 atmospheres and a shaft 
speed of 20 metres/sec. 

The company believes that 


upper limi ts - for the seal will 
be 106 atmospheres, 50 metres/ 
sec (not necessarily at the same 
time) and a maximum seal tem- 
perature of 180 deg C. The Hmit 
on the particle size in the liquid 
is 40 microns (millionths of 
metre). 

RotaLion. can be used on small 
pumps with 25 mm shafts, or 
on the giant 2.5 metre shafts of 
hydroelectric turbines. The 
company believes that with such 
a large potential market it will 
be making several million of 
the seals a year by 1990. 


ASPIRING ASTRONAUTS who 
have neither the nerve nor the 
opportunity to travel on the 
American space shuttle may 
still fulfil their dream by 
taking a trip to Bradford. At 
the National Museum of Photo- 
graphy, Film and Television, 
Britain’s only Imax ninema 
recently held the European, 
premiere of a film shot on 
three of the shuttle -flights. 

As some readers iff this 
column may know, imax is an 
extraordinary wide screen 
system— employing 70mm film 
running horizontally to yield a 
frame 10 times the area of 
35mm. In Bradford, the 
auditorium uses a screen over 
63 ft wide by 52 ft high. 

The experience is the next 
best thing to being there— from 
the exhilaration of the dramatic 
blast of lift-off to the unbeliev- 
able views of the earth’s con- 
tinents. The only problem with 
Imax is the one which bedevils 
many public cinemas: ill uming , 
tkm on the screen. Such a 
huge expanse requires very 
powerful and perfectly-evea ■ 


Why the big screen needs better projection 


lighting from the projector. 
Imax performs quite well in 
this respect, but in terms of 
brightness it is no match fqr 
the three-projector Cinerama 
system of the 1950s. 

Realism in the cinema may 


<If a blue sky on 
screen is really 
bright the effect 
can be pure magic? 


depend more on this one quality 
of screen brightness than 
perhaps any other. If a blue 
sky on the screen is really 
bright— if the white crests of 
surf rolling on to the beach 
really dazzle — the effect can be 
pure magic. 

The subject was raised- earlier 
this year -by one. o£-Britain's 


most distinguished film camera- 
men— Billy Williams— who, in 
a letter to the technical press, 
complained "It Is rarely that 
the audience for whom the 
movie is made will see it at its 
optimum screen brightness." 

. Yet if the .cinema 'is to win 
back audiences, especially from 
television, it must do it through 
the superlative quality of 
images and sound. This means 
not only bright pictures which 
are in focus, but an extra- 
ordinary list of other features. 
The illumination must be even, 
right into the corners of the 
screen. The optics of the projec- 
tor and the glass in the projec- 
tion box must be scrupulously 
dean, otherwise hi g hli g hts will 
diffuse into shadow areas and 
degrade the contrast of the 
picture. The ambient li ghting 
in the auditorium should not 
distract the audience nor cast 
stray light on .to the screen 
where again the- imago contrast t- 


Video & Film 


BY JOHN CHITTOCK 


may be degraded. The picture 
on tiie screen must be rock 
steady — which depends not 
only on proper maintenance of 
the projector but care In the 
treatment of prints (perfora? 
tlon holes become damaged or 
stretched and the film itself 
may need lubricating or other 
treatment). 

In France, cinemas are able 
to display a Cinema Quality 
Label which certifies that inde- 
pendent engineers have checked 
— on a given date — everything 
which contributes to excellence 
in performance; ; • <J . 

In Britain, it is, hot denied, 
bs^jne-iieo^; ini’, the business. 


that there is a reluctance to put 
too much emphasis on the role 
of the projectionist in case the 
unions press for higher pay. 

. Last week I visited three 
-West End cinemas in as many 
hours by way of a spot check. 
Of tiie three, the Qdeon in Hay- 
market — screening Ken Rus- 
: sell's Crimes of Passion — was 
the best; impeccable. Cine- 
centa’s number three audi- 
torium, showing Cotton Club. 
yielded excellent picture 
-quality but' slightly boxy sound, 
an unnecessarily bright and 
distracting Exit sign within the 
'field of vision, and sight lines 
which put two heads In front of 
me intruding slightly into the 
screen area. 

For the third cinema, I went 
to the ABC, Shaftesbury 
Avenue, nominated by Thom 
EMI as possibly their best in 
London for projection quality;. 
Tjbe- Dolby sound with Amadeus . 
■is indeed «uperb,a»d generally* 


the 70mm picture' quality is 
good. I was unable to diagnose 
a slight fluctuation in the even- 
ness of screen brightness (a 
xenon lamp on the blink?); but 
to my horror I witnessed the 
ultimate.- sin 1 — diffusion of the 


<A trailer urges 
patrons to say it 
there are projection 
or sound problems? 


image due either to a dirty 
lens or projection port; this 
jumps out at the discerning 
viewer on the reel changeover 
from one projector to another 
(the projectionist -may wish to 
know — it's the one on his 
left). 

On the other hand, Thom. 
EMI in--*, particular and the 


cinema industry in general are 
trying harder. At the start of 
the ABC programme, a trailer 
urges patrons to tell the 
manager if there are projec- 
tion or sound problems. 

Curious, though, that cine- 
mas still put the most expen- 
sive seats at the back of the 
auditorium, which is not the 
optimum viewing position. 
Usually this is near the middle 
where the eye subtends an 
angle with the screen roughly 
similar to the angle of the 
camera lens — thus reproduc- 
ing the perspective as it 
originally occurred. 

Great strides have been 
made in raising standards, but 
there is a consensus on the 
technical side of the business 
that more should be done. I 
have to admit, reluctantly, that 
after my whirlwind tour of 
cinemas, the quality of my late 
evening television viewing was 
almost comparable — brighter, 
cleaner, excellent sound, free 
from audience chatter — and 
deficient only in the size of 
screen relative to my viewing 
'distance. - • 


Quick mix 
for plastics 
samples 

MANUFACTURERS WHO 
use plastics In their products 
may be helped by a new 
machine which tunas out 
small plastics Bampl.es fit u 
fraction of the time It takes 
using conventional laboratory 
hardware. 

Riseuco of Glazebury, 
Warrington, sells equipment 
called the Mini-Lab whieh 
mixes chemicals under con- 
trolled conditions to provide 
small amounts of pi«ng for 
colour matching or quality 
assurance, for example. 

The company says that the 
apparatus enables engineers 
to try out various chemicals 
and additives for new pro- 
ducts without the time and 
expense of asking a large 
laboratory to do the job. 
XUsenco is on 0925764722. 

Satellite 

conference 

A TWO-DAY conference on 
satellite communications will 
start on December 3 at the 
Tara Hotel in London. 

Organised by On-Line Inter- 
national. the meeting will 
feature international speakers 
and the topics covered will 
range from the emerging 
market for satellite services 
to the new technologies about 
to be deployed. 

• The fee for the conference 
is £534.75 including TAT, and 
farther details can be 
obtained from the organisers 
on 01-868 4466. 

Machine has 
winding taped 

VANWELL of Alton, Hamp- 
shire. is selling equipment to 
clean and wind tape for 

applications in Instrumenta- 
tion and computers. 

The hardware, controlled 
electronically, weighs 70 kg. 
It can be used in laboratories 
Involved in digital recording 
or by people transferring 
large quantities of computer 
tape to archive. More on 
0420 23364. - 
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now with abraneh diice 
in London. 


E, 


3ra couple of years 
Rabobank Nederland has had a 
representative office in the City 
of London. 

Rabobank Nederland is now 
extending its activities by opening 
a full brand: in London. 

This branch offers a comprehen- 
sive range of international banking 
services. 


Rat 


abobank is a Dutch 
co-operative banking institution 
with total assets exceeding 
130 billion Dutch guilders. 

It ranks among the largest banks 
in the world. 

Rabobank derives its strength 
mainly from its dominant position 
in the Netherlands, especially 

in Dutch agriculture and 

agribusiness. 

Rabobank offers internation- 
al financial expertise through its 
own branches and representative 
offices abroad as well as through 
an extensive correspondent 
banking network. 

Member of tbc Unfco Baiting Group. 



‘The -kolf-ptayet Etching. WW (.detain. 

Rembrandt cannery is Katabmfc caomrjr. The countjy where 
naihbons of atceOtncecoccmxrlo nourish. 

Rabobank Nederland (licensed Deposit Inker), 

63 Mark Lane, EC 3R 7NE. THephore: (01) 488Z31L Telex: 892950. 
Genend Manager RG. Geafis. 


Rabobank 

Rembrandt country is Rabobank exjuntry 

Rabobank Nederland, Internationa] Division, Crocschan 18, 3521 CB Utrecht, the Netherlands. Idcx 4Q20G. New Yot* Brandi, 
UJLA. Telex 424317. ADCA-BANK, FranJdlm/Main, FJLG. Tfclex 412861. Ancwetp Branch, Belgium. Telex 3203 L Sub&fluy 
Curasao, NA. Telex 3422. 


BASILDON SURVEY 

The above survey will 
appear tomorrow 2nd October 
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Tomorrow is Taking Shape all Over the 1/lbrld. 

TRW is a widely diversified company 
on the leading edge of electronics, 
space, automotive, industrial and 
energy technologies. 

Our Tracking and Data Relay 
Satellite System provides a vital 
communications link between space 
shuttle missions and Earth. The A310 Airbus - one or the 
most advanced of present passenger planes - is equipped 
with TRW turbine assemblies 
in its engines. And there 
hardly a car or truck on 
highways anywhere . 
without a TRW part. 

From computer software to 
bearings and fasteners, TRW ideas have changed dozens of 

industries. These ideas have 
been brought to life by 
93,000 people in 27 
countries with a commitment 
innovation and excellence. 




Tomorrow is takin 
company called 
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, -B mmtfal Times Tuesday October l 1985 

APPOINTMENTS 


ms at 
Bank 


Kr M tux 9. Baker-Bates, 
gttertl mtoager, formerly in 
^bt» of finance planning, 
®p***tj23* S2* ««lH>ori services 
WDLAND . BANK INTER- 
NATIONAL, will asoomo 
roponsaniKy for the gam 
corporate banking unit, which 
Isdudes specialist industry 
KfOUWan<r multinationals. Mr 
1. Christopher Waihea, general 
mknaeer, becomes responsible 
Jbr tfi* integration of Crocker 
Bank's International lending and 

* overseas btwiness within Midland 
Bank ImernatfeaaL Mr T. Lynn 
Todd, regional director, pre- 
viously in charge of Midland 

/ Bank International^ UK region, 
takes over the Aslan and Pacific 
regtav from Mr Walken. Mr 
Alan K. Barber, presently 
•atisunt general manager 

responsible for - credit and 
administration with the North 
American region, succeeds Mr 
.Todd as regional . director ■ UK 
region. Mr Charles U. H. Bryant, 
formerly regional director, Euro- 
pean region at Midland Bank 
International,' has been named 
assistant general manager,, 

marketing sales and distribution, 
at Midland Bank group treasury. 

Mr Melvyn S. Amber, Mr 
JhU** A FiMnaa, Mr Alan BL 
acortoit and Mr Howard J. 

- Znckennan have been appointed 

directors of S. and W BER1S- 
FORD. Mr Ansher is compac/ 
secretary and heads the team 
running Berisford's property 

interests. Mr Friedman plays a 
role In co-ordinating the group's 
Insurance and. financial services 
teterests. Mr Mortob is group 
financial controller. Hr Zucker- 
man is based in New York 
where he is one of .the group’s 
ILS. chief executive officers. 

w 

Mr Richard Adams has been 
appointed finance director for 
IMAGINATION. He joins from 
Kunfck Leisure Group where be 
was head .of the finance depart- 
ment. * 

" * 

Mr - Adam . .Tucker, formerly, 
general manager, lias been 
appointed technical director of 
MORR ENERGY-. - . - 

In the aviation division of the 
DUNLOP AEROSPACE- GROUP . 
Kr Ian L Sttmcafe beoOkneS 
director of technical services: 
Mr Loa FitzGerald director of 
engineering: and Mr. Deals ; F. 
Hfioac general sales and market- 
ing manager, aircraft engine 
equipment, 

SKETCHLEY SERVICES UK 
has appointed Mr Tony-Coles as 
mar»a£^ny director. . He 'joins 
from Compels Services, wham 
he was director of UK opera- 
tions. He takes ovmr Hum, Mr 
Kea, Huni who rttira fe chair- 
— gaarntrC hriitaan r 
* . 

Mr Jim Dayman has been 
appointed tunaging director. UK 
operatten^SLADE CONSULT- 
ING GROUP (UKK which wiU 

specialise; in recruitment in 

banking and finance. EDP, 1 
accounting and general manage- 

- tnenr areas; for Australasian 
positions. He joita lhe Slade 
organisation from the Sam con- 
sulting group fa Melbourne 
where he was managing director. 

• dr • • 

. . Mr Charles Cnnnhicham has. 
been appointed finance director 
of the EARLS COURT . AND 
OLYMPIA group from Novem-- 
her 1. He was commercial direc- 
tor of P A 0 Bulk S hi ppi ng . 

• • : . -• J .Ur: - '• ■' ■ • 

Mr JBduel Newer has been 
confirmed as sales director, 
UNIBONDCOPYDEX . following 
the departure Ust month of Mr 

Ronald Handley. 

* . 

Tyser Low has formed TYSER . 
LOW CARGO INSURANCE 
BROKERS and appointed Mr 
Andrew P. Banting as m an agin g 
director, and Mr Andrew J, 
Clnffdi tod Mr Graham E. 
HamUy as . directors, 

Mr John Netherwoed has been - 
appointed to __the Jjoud of 
AI4JED PLANT CROUP. He is 
' managing director of . united . 
Forktramn. a subsidiary engaged 
in fork truth hire and sales. 

★ ■ 

-Mr A. C Llddte has been 
awwlnied managing fflrector or 
SIRIUS INSURANCE w COM- 
PANY (UK), Mr A, J. Webber 

- will be joining the. company an 
marine manager and under- 
writer,- and Mr B. A.F. JEostaea 
has been appointed his deputy. 

Mr XelUt Grant has been 
appointed assistant^ secretly of 
COMMERCIAL UNION ASSUR- 
ANCE CO from November 1. - 

WHITE YOUNG has appointed 
Dr R» A *»*—"«*" ff as Associate. 

- director with apecU! *«£“>**■ 
mm for the ml technology 
division and I* 

director wiin 
' aptgtf rospp o alb U Kies fot tech- 
hioi dwelopment 

. CITY * UNIVERSITY, 

Lon&m. has appointed . Mr 
Wactim G> , HuxtsMe, former 
Canadian consul tad trade com- 
» r > r -u TT ^ )a GUsgow, as director 
of the university's newly*f ounded 
baraam for industrial enterprise 
(CUBES). Be wW £»d * 
to- promote' and market w . 


to cooiurae as vieechalnnan. 
5P J 5 ”*^ 00 fc dtaumaa of Daw 
McKee (Stockton). Mr Smith is 
managing director. Otto-Simon 
Carves. 

★ 

A The AMTOICAN REINSUR- 
ANCE COMPANY (UK) has 
JPPomted from October 1 : Hr 
T. C Ferguson as underwriter — . 
non-marine in the treaty under- 
writing department and Mr J 
«• L M. (Michael) Wood a 
underwriter — marine and 
‘ aviation. 

• * 

Mr PWUp Jones has been 
appointed to the BRITISH OVER- 
SEAS TRADE BOARD. He is 
chairman of the Electricity 
Council. 

* 

SEDGWICK INSURANCE 
BROKERS has appointed Mr 
Alton F. Irby in as a deputy 
chairman and Mr Peter J. Comp- 
sen. Mr John It Smith, Mr John 
J. H. Swing! eborst and Mr W. 

• Robert White-Cooper as direc- 
tors, 

* 

At UNITED PROPERTY UNIT . 
TRUST, Mr Leslie F. John will 
retire as chairman of the com- 
mittee of management at the 
end of September. - He will 
remain oo the committee until 
the next annual meeting. _Mr 
John ■ BL . Smith win . become 
chairman from October L 

-■ * 

SLEEFEEZEE has appointed 
Mr Treypr Lay to associate 
. director; He is general sides 
manager. 

Mr C Lenglen will join the 
TIOXIDE GROUP board on 
■ October 1, as the director 
responsible for the technical 
division. He -win continue as 
chief - executive of Tioxide 
France SJL 

•. * 

Mr David PelHngton, who has 
been the director of the British 
•- Health Care Export Council, has 
been appointed a director of 
VED1SCUS PRODUCTS, a mem- 
ber of the Llngard Group. 

Mr Henry Lambert has been 
appointed: to 'the board of BRI- 
TISH AIRWAYS as a non-execu- 
tive director from October L He 
Is chairman of Sun Alliance and 
London Insurance Group and 
chairman of The Agricultural 
Mortgage Corporation. Mr Lam- 
bert entered Barclays Bank in 
1MB and was deputy chairman 
1879-1985. He remains a main 
board director of Barclays. 

Mr A. E. Morris, a director of 
BAGGERIDGE BRICK. Is retir- 
ing today. He is succeeded on 
the board by Mr C 8. Jukes. 

* 

' IQD has appointed Mr-Torn 
Scharf- as chief development 
engineer — telecommunication 
equipment Be was formerly 
speech -specialist, with Lucas 
Electrical amt Electronic Sys- 
tems. where he had been 
responsible for the design of the 
speech synthesis equipment for 
the BL Maestro — the .first Euro- 
pean., mass-produced car to con- 
tain such a system. - 

* 

Mr Derek Brooks has retired 
a s a director of DOMINION 
INTERNATIONAL GROUP and 
become nonexecutive deputy 
chairman of the properly divi- 
sion; Mr Roger Horton becomes 
chief executive of the properly 
division having been managing 
director of Dominion Homes, 
when he is succeeded by Mr Ian 
Richardson who was a senior 
executive with Wates Built 
Homes. Mir Barrie Packman has 
been appointed deputy managing 
director of Dominion Homes, 
having been production director. 
Mr David Hobbs has been made 
financial controller of the pro- 
perty division. He was deputy 
financial director with Crest 
Homes, 

* 

Mr Madia Finch, previously 
director of marketing for DC'. 4 
CHEMICAL'S agricultural 
chemicals division in Europe, 
has been -appointed general 
manager for the UK. He will 
replace Mr Neville Ginn, 
recently appointed site manager 
in Tessenderlo, Belgium. 

★ 

Mr John Eddon has been 
ap point ed managing director of 
TlftEPLEX. He joins from 
Mentor Systems where be -was 
managing director. for the UK 
operation. He takes over- from 
Mr Bryan Gray who has been 
appointed; vice-president inter- 
national at Timeplex Inc, in the 
UE. ■ 

... *. 

Mr John McLuaky has been 
appointed to the "board of 
ATKINSON BALDWIN AND 
C0. He'joins on October I from 
the Wine Society where he has 
. been wine manager for the past 
li years, 

* 

Mr Abm Ritchie has retired 
as chairman of MACARTHYS 
PHARMACEUTICALS (remain- 
ing on board) and is succeeded 
by Mr Albert Slow. Mr Mkhari 
Bridger is now m a naging dlrec- 
tor. Mc Ronald Shilling has 
retired from the board. MrOelte 
Warrtlew has been appointed 
financial director. 

The NEDC has established a 
Ofw economic development coxn- 
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NOTICE OF REDEMPTION 


to the Holders of 

UER Overseas Finance N.V. 

13%% Guaranteed Debentures due 1988 

NOTICE IS HEREBY GIVEN that, pursuant to the provisions of Section 301 (a) of ARTICLE HI of the Indenture dated as of October 15, 1980, (the “Indenture") between 
UER Overseas Finance N.V..( the “Company”) and Chemical Bank, as Thistee, (the “Trustee”) , under which the above described Debentures were issued, the Company will 
redeem and the Tirustee has drawn by lot for redemption on October 15, 1985, as required by the above-mentioned Section of the Indenture, $5,000,000 principal amount of 
the above-described Debentures of the denomination of $1,000 each, bearing- the following serial numbers: 

T ism 3080 4818 81BS 7819 910T 12880 14175 15859 17144 18698 20135 21671 23219 24735 26241 30069 31532 33016 34532 3680 39003 39499 41036 42500 4S9M 43479 4K0P6 48553 

17 1S7B 9070 4828 8165 7629 9114 12690 14186 15870 17154 18008 20145 53672 23229 24745 28251 30099 31683 ‘33028 34543 £«*— 88004 89509 41048 43510 43974 45480 47008 48564 

28 1586 9071 4629 8176 7890 9128 12700 14206 15880 17155 18818 20165 21689 29240 24746 26262 80109 31573 38027 34553 06028 88024 39520 41057 43520 48SUU 45430 47018 48575 

38 1586 9061 4839 6188 7640 9125 12701 14216 15691 17165 18619 20196 21682 23250 24766 26S72 30120 31584 33037 34684 98038 38025 39630 41087 43021 43980 450)0 47017 48585 

49 MIT 3091 4649 6187 TCSO ■ 9135 12733. 14227 15701 17175 18639 26186 21893 23281 24767 262*2 30130 31594 93047 94574 36048 38095 35551 41OT7 42531 44005 45001 47027 48095 

59 1638 3002 8650 8107 7860 9145 12722 MOT 15712 17176 18640 20178 21703 29271 24787 30296 90141 61604 33018 34584 96069 38045 3M61 4 1078 42541 44010 45511 47KC7 48596 

70 J688 3102 4660 6207 7661 9146 12792 14238 15732 17186 18880 90177 21713 33383 34788 26304 30151 31806 39088 34585 34089 38046 39662 41086 42542 44USB 45521 47™ SM 48606 

89 1849 3112 4870 8218 7871 9158 12742 14348 15789 17196 18671 90187 21714 28202 24608 26314 30162 31615 33068 34505 96060 38056 38672 41098 42562 44037 465:12 47048 48616 

' 00 1650 3123 4881 6228 7881 0166 12752 14389 15753 17197 18681 30197 21724 23302 24809 2833* 30172 31625 33069 34806 36090 38068 36582 41099 42563 44047 45553 47058 48827 

- 9l 1669 3144 4691 8289 7882 9167 12763 14290 15754 17207 18691 30806 21734 23803 5(819 28335 30182 81626 89079 34808 36100 38087 39&K3 41109 42&6X 44057 455*1 47059 48837 

111 1670 8154 4702 8249 7892 9177 12774 14300 15764 17217 18882 30218 21755 33923 24829 28335 30183 31696 33099 34818 96101 38077 30683 41119 43579 44068 45579 47079 40848 

112 1880 3184 4712 8259 7702 9187 12794 14310 15774 77218 18702 20228 21778 23324 24840 26345 30198 31848 33000 346996 96111 39087 39803 41220 42593 44019 45574 47080 48858 

122 1890 3165 4722 6280 7708 9197 12794 14311 15775 17228 W7T2 20229 21797 23334 24850 28358 30203 31647 33100 34627 38121 38096 39814 41130 43594 44089 45584 4THM 4888B 

13? 1701 3185 '8728 8210 7713 9196 12796 M331 15795 17238 18713 20249 21906 23544 B4&S1 26366 30204 31657 23110 34627 36122 88108 39885 41140 42604 44110 45594 47100 48069 

.133 1711 8186 4733 8280 -.7723 9206 12805 14332 15796 17249 18728 £0250 21818 23345 24871 28377 30214 BM67 38121 34658 38128 38119 39645 41141 48814 44130 45395 47121 48679 

143 1722 3196 .4743 8281 7724 9219 12828- 14342 . 15808 17259 18744 20270 21829 S3355 24882 28387 30224 3166K 33131 34986 38132 38129 39655 41151 42515 44131 45805 47132 48889 

184 1732 3206 4744 9291 7734 9229 12838 14352 15616 17280 18754 20271 21639 23385 24892 28397 30225 31878 33141 34678 38142 38140 3P656 41161 42825 44141 458)5 47142 48690 
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£8575 
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3*341 
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9449 
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14572 
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18974 
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22087 

23585 
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£8102 

30484 

31898 
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34857 
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39875 

41370 

42834 

44861 
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1941 

8468 

4974 
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*4X67 

*6864 
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3478 

4904 

6511 
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23596 
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81918 

33378 

*4X88 

86874 

383HO 
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42X85 

44382 

45845 

47414 

4X940 
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1962 

3479 

4994. 

6021 

7964 

9480 

13077 

14588 

16057 

175*1 

19005 
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22068 

23806 

25122 

2XUC1 

30455 

31919 

38383 

*4X68 
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39907 
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: 14909 
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4440= 

45856 

47425 
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1983 
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5026 

6582 

7975 
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16078 
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19036 
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22079 

23617 

25133 

28144 

30475 
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38411 
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44403 
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47435 
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16088 
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25148 
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!fRQm 
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MOOS 
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80486 
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33434 

34880 

36916 
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41433 

4=907 

44423 
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47456 

48972 
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3541 

5067 
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19067 
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25164 
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80466 
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88434 
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4=918 
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45887 
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467 2014 3552 5068 6672 8016 9632 13129 M646 16109 17X73 19068 20574 22181 23909 25185 2RUW 80497 31981 33445 34950 38937 38453 39049 41454 42928 44434 45R8K 47476 48983 

467 2015 3662 3078 9684 8027 9543 13139 14856 18119 17583 19068 29584 22131 23679 25196 28196 30617 31991 33463 34951 38948 38464 39959 41464 42939 44444 45908 47477 48993 

478 - 2025 3372 6098 8894 8037 9653 13140 14098 16130 17594 -19078 20694 22132 23690 25205 28217 30628 31093 33450 34971 3U958 38474 399G9 41405 42949 44445 43919 47487 49003 

486 £036 3683 5089 8804 8048 9663 13100 1«877 28141 17694 19079 20603 22152 23700 25206 28227 30538 33002 33465 34972 80968 38484 39970 41475 42960 44455 45929 47497 49014 

. 519 2036 3004 3099 6815 -8068 9664 13161 14887 18161 -17614 19089 20615 22153 28711 25216 28238 30549 32023 334T6 34968 38979 384K& 390HV 41400 -42970 44485 40940 47490 49024 

530 2066 3614- 5109 9825 8088 9574 13171 Z4M7 16161 17815 19099 20618 22183 23721 2S226 20248 30550 32033 33487 34992 80989 38495 39990 41490 42S4W 44400 45950 4751N* 49035 

540 2057 8625 5110 6836 8096 9901 13181 14708 16172 17825 . 19100 20628 22173 23731 25227 2X259 30669 32044 33497 84993 37800 38506 40001 41500 42901 44476 45971 47519 49045 

660 2067 8635 5120 8647 8068 9685 13182 14718 16182 17635 19120 20636 22174 23742 2S237 28089 30570 32054 33507 35003 37010 30506 40011 41517 42991 44406 459M1 47529 49055 

651 "2077 3645 5130 8657 8000 6685 13192 14719 1602 17936 19131 2Q647 22184 23752 25247 28279 30500 32064 38506 35013 37021 385 IB 40(K! 41527 43001 44607 439H2 47539 49089 

SA 2088 3686 5131 6667 8VOO 11644 13202 14729 16193 17046 19141 20667 22194 33763 25248 28880 30690 33063 33018 30094 37031 30588 4WW3 4153ft 4.11)03 44517 45992 47540 4SV75 

571 2096 8686 5141 6678 8130 11738 13215 18739 68203 17656 19152 20688 22196 23783 25258 28290 40601 32075 33528 MM 37042 30527 411053 41548 43012 44518 46002 47560 49087 

572 2106 .3886 6151 8888 8121 11738 13223 14750 18213 17867 19182 26609 £2205 23784 25268 28300 30611 32085 33529 : 15045 37052 38537 400U3 4)558 43002 44528 46013 17580 49097 

582 2109 3967 5172 6899 8131 11749 Z3234 14780 M214 17867 19173 20699 £22)5 23804 25269 28301 30612 32086 33539 35065 3706C 38547 40004 41559 43023 44538 46023 47571 49106 

662 2119 3677 5183 6709 8141 11759 13244 14770 18224. 17837 19183 20709 22226 23805 2S289 28311 30622 32096 33549 35065 37063 38648 40074 41569 43033 44549 46034 47501 49118 

598 2129 3887 5198 6719 8143 11789 13254 14771 16234 17678 .. 19193 26710 22236 23826 25300 28321 30682 321 OK 33550 35006 37073 3K58 400*4 41579 43043 44559 40044 47592 89128 

603 2130 3088 5204 6720 8152 11770 13256 14781 HC3S 17*88 19194 20720 22247 23828 25310 2X322 30643 32107 33560 35076 37063 3850X 40095 41580 43044 44500 40054 47602 49129 

613 2140 8688 5234 6730 8188 1X780 Z380S 14791 18245 17086 19804 20730 2S2S7 23836 25331 28332 30653 32)17 33570 35086 37084 38679 40105 41590 430M 44570 40055 47812 49139 

614 2150 3706 5224 6740 8163 14791 13275 14792 16255 17089 19214 20731 22267 23846 2S341 28342 30663 32127 33571 35(197 37094 38589 40110 41000 43001 44580 46005 47613 49149 

624 2151 3709 5225 6741 8183 11891 13886 14812 M886 17719 I922& 20741 22288 23847 25342 2X343 3O0B4 32128 33&N) 3&40T 37104 38000 40120 41601 43075 44591 46075 47623 49IBO 

634 2161 3719 5*35 6751 8184 11812 13296 14813 16806 17730 1*235 20761 2227ft 23857 2S3S2 28353 30874 3213K 33691 35118 37105 38010 40136 41611 43085 44601 48071) 47833 49)80 

.645 - 2172 3729 5M5 6761 819* 11822 13307 14823 16276 17740 19240 20752 22288 23867 25373 20383 30684 ‘ 32148 33602 3512ft 37115 30621 40137 41681 43095 44612 46086 47644 49170 

655 2182 3740 5256 6782 8204 11833 13328 14833 18277 17750 19256 20782 22298 . 23878 25383 28304 30685 32149 33612 35139 37125 30631 40147 41622 43090 44022 46096 47065 49171 

066 2203 3750 5206 6772 8205 11843 S3338 14884 16287 17751 19267 20772 22369 23888 25384 28374 30695 32159 33622 35159 37126 38652 40157 41632 43106 44833 46097 47675 49181 

678 2213 3761 8277 6782 8215 11853 13348 1*844 T029T 17781 19277 20773 22320 23909 25394 283*4 30705 32169 33633 35160 37136 30662 4B15X 4M42 43116 44633 40107 47680 49191 

687 3238 8771 5298 6783 8235 11864 133(9 14854 16306 17771 19287 20783 32338 23980 25404 £8396 30706 32180 33644 35170 37146 38673 40J7H 41653 43117 44643 40117 47707 49192 

687 2324 8781 6808 6793 8236 1X674 13359 14855 16818 17712 19288 20793 £2341 23940 £5415 284U5 30716 32)90 33654 35100 37157 36603 40179 41663 43127 44653 4611H <7717 49202 

708 2244 3782 6318 €808 8846 11875 13389 1486S M328 17782 1929ft 20004 22351 23951 26425 2X415 30786 32201 33*75 35181 37167 38894 40100 41074 4314H 44654 4613K 47727 49312 

718 2345 8792 5319 6814 8357 11885 13370 14875 16329 17798 lfoOH 20814 23361 23961 25435 28416 3U727 32211 33685 35191 37)77 36704 40199 41604 43158 44664 46149 47720 49213 

728 2256 3802 5329 6824 8287 1MS5 13380 14816 16339 17868 19309 £0025 28362 23972 25436 2X436 30737 32232 3360* 35201 37178 3X7)4 40200 41705 43M9 44674 46159 47738 49223 

739 2805 3818 5339 6835 8277 11906 13890 14906 MSI* 17813 19319 20635 22372 23982 25446 26436 30747 32242 33896 35202 37160 3071B 40210 4173* 43179 44675 46170 47740 ***** 

no 2266 3623 B8«0 6845 8288 I19M 13381 14967 M860 X7B24 19329 20646 22382 23993 2S4S6 284*7 3075X 32243 33700 36212 37198 38725 40320 41736 4*190 44BH& 46180 47749 '49244 

770 2278 3834 5350 6856 8298 11827 13401 14017 10370 17834 19330 20856 22383 24003 25457 2X447 3076K 32253 33717 35223 37199 39735 40241 41747 43200 44695 40190 47769 49254 

781 2288 3844 5360 6606 8299 U9S7 13411 149E7 16871 17845 19340 20677 22103 24013 25407 2X457 *0709 *2263 33727 35223 31209 38730 40250 41767 43210 44696 4KW1 47770 49285 ' 

801 2287 3855 5381 6877 8308 11817 1341* 14988 16381 11855 13360 20687 23104 24014 2547T 2846K 30610 32274 33737 35233 117230 38756 402ft! 417RB 43211 44716 462)1 47780 4927S ' n 

. 80S *297 3865 5871 0087 8318 11848 13422 MO M3M 17885 19361- *0868 - 22*14 24024 2547X 36409 30620 -52204 33738 35843 37251 36757 40072 41770 43221 44717 40212 47790 49286 

81* 2907 3875 5381 6897 8330 1PM 1913* 14908 16402 17806 19961 ZOOM 22424 24034 25438 26499 30621 32295 3374* 3&E&4 37261 36777 40=73 41788 43231 44727 462S2 47791 49296 

822 2328 3876 5382 6868 8340 11968 13433 14969 16412 17876 19371 20919 22425 24035 25496 28510 30831 32*05 3*756 35264 3737= 3OT7K 4028* 4 1789 43233 447*7 4R2S2 47X01 49306 

823 2339 3886 5392 «908 8351 11900 13443 14900 10423 17186 19382 20929 22445 24045 25499 2XS30 30041 32315 337SB *5275 37382 36700 4U294 41799 4!K!42 4474H 40343 47011 49397 

833 2349 3896 5*02 6018 8301 11998 13453 14990 MISS 17887 19392 30939 224S6 24055 25519 205*0 *0042 32316 33769 35885 37292 3X790 40304 41X09 43253 44758 46253 47022 49317 

843 *359 389T 5423 IKS 831* 11989 13464 19001 M443 17837 19403 20940 22466 24066 25520 £05*1 30852 32326 33779 35295 37293 38609 40314 41610 43253 44789 46364 478*3 49327 

844 2300 3907 5434 4939 8382 11990 13474 150*1 16444 17807 19413 20950 2*477 2*066 25530 20541 *000= *23*6 337X0 35296 31*03 38819 40325 41X30 4*263 44779 46274 4784* 49338 

654 2370 3917 5414 8949 839* 1*000 13464 1502* MC54 17968 19424 20900 22107 24076 25540 28551 *087* *2337 S3HM *6306 *701* 3H830 403*5 4)8*1 4*27* 4478ft -40384 47863 49040 

664 2380 3918 5455 8380 8393 12910 13466 15032 16464 17918 19434 20861 22497 240TT 25551 20552 30893 32347 33801 *5316 37314 38X40 40340 41841 43274 44790 46=85 47863 49359 

865 =381 3938 5465 6900 9403 19011 13496 15642 Z6666 17928 19444 20901 22498 24007 25561 28572 30H94 *2357 33X11 36327 37324 3X851 403&K 41X61 4*294 44800 48295 47874 49368 

876 2381 3989 5475 8970 8413 Uttl 13506 16043 M4T75 1 7929 19455 20982 22508 24097 25672 28573 *0904 3MW *3821 36337 37334 3X081 40*66 4106= 4*315 . 44810 46*05 47884 49379 

-. 886 2401 3949 5466 8671 8414 12081 13618 16663 >6465 17988 19478 206W 22518 24068 26602 28S83 *0914 323GX *3032 *5340 37335 3*871 40*67 4180= 4*326 44811 46306 478*5 49380 

906 241* 3889 5496 6991 8424 12042 13526 15063 16486 17949 19497 21002 22529 24100 2SSS2 2059* 30915 *2378 3*842 *5350 37345 38072 40377 41872 4*336 440=1 46*16 47896 49*90 

927 2422 3980 5497 69SB 8134 12052 13537 15064 1180 17989 19607 21003 22550 21110 25603 20594 30935 32*79 *385* *5369 37355 3888= 4U387 4)07* 4*347 44042 46*20 47916 49400 

937 2433 3991 5607 7002 8435 12083 13558 15074 M566 17170 19617 21013 22560 24129 25613 28004 30936 *23X9 3386* =538ft 37356 *W9S 40380 418X3 43*57 44852 463=7 47926 49401 

948 2448 4001 S6E7 7012 8455 12073 13868 15064 26507 17981 19518 21023 22671 £4139 25614 20614 *0946 32*99 3*074 35390 37*66 38893 4O30K 41X9* 43*67 44883 463*7 47937 49411 

068 2453 40U 5628 -7013 8456 12063 13579 18085 16517 17901 19528 21044 22581 24150 25624 206*5 *0956 *2410 **804 35400 37*76 *8903 40400 41904 433KK 4407* 46*47 47947 49421 

£59 £454 40X2 8536 7023 8468 12084 KJ8K9 15006 M52T 18662 19538 21065 ,22591 24160 2S635 20656 30957 32420 3*094 35410 371107 38913 40409 41914 4**7H 44083 46346 47957 49422 

969 2464 4022 5548 7033 8476 12094 13599 15105 16538 18012 19639 21076 22592 24170 25646 28667 30967 324*1 33905 *5411 37397 3X9=4 40419 41924 43*08 44884 46368 47958 49432 

£79 2474 4082 5549 7084 8487 12104 13660 IMIS 16548 18022 19559 21086 22602 24171 25655 28677 30977 *2441 3*915 35421 37418 3*934 404=9 41925 4*»99 44894 46379 47969 49443 

990 2475 4083 5559 7044 8497 X21K 13610 15126 16559 18023 19660 21096 22612 24181 25666 2868X 30990 32451 33926 3&431 374=0 *8944 4U430 41935 43409 44904 463X9 47978 49443 

1000 2485 4043 5569 7064 8518 12125 13620 15137 16569 1803* 19680 21097 22613 £4191 25676 2X960 *1009 .32452 3*9*6 35432 37429 38945 40450 41945 4*4=0 44905 46400 47979 49453 

1011 M96 4663 6570 7065 8809 12136 0921 15147 16579 16043 190X1 21107 22623 2*202 25696 28990 3101ft *£46= *3947 35*42 37439 39965 40461 41956 43430 44915 46410 47990 40483 

1031 £496 4604 5690 7073 8539 13146 13631 15137 16580 18044 19691 21117 22633 £4212 25687 2X991 *10*0 38472 3*957 35452 37450 38966 40471 41966 4*141 44025 48421 48000 49474 

1082 2506 4064 5501 7088 850 12157 136*1 15158 16590 18054 19601 21128 22634 3421* 25897 2950* *1040 *347* *3967 35453 37460 38966 4040= 41977 43451 449*6 464*1 48020 <9484 

1042 2516 4074 5601' 7098 9560 12X67 13642 15368 >6801 1M64 19612 2113ft 22644 £1223 25707 235 1= 31060 324X3 3396M 35463 37401 3897K 4049= 41907 4*461 44938 40441 40021 49496 

1062 2517 4085 6611 7106 8561 12177 13652 15160 16611 18075 19622 21149 22654 £4244 25798 29S14 31061 *3493 *3978 35473 37401 38966 4050* 419ft* 43462 44946 46452 48031 49605 

1053 <527 4096 5612 7U7- 8691 12178 13662 15199 H6S1 18085 19632 21109 28865 24254 25718 29521 *1071 *2504 33988 *5474 37502 38907 4051* 42B0X 4*47= 44947 46463 48041 49516 

1063 2537 4106 5632 7129 8602 12188 13663 15200 16632 18095 196*3 =1170 22665 24264 25728 296*4 *1072 82514 33*» 35484 8751= 30997 406=3 42019 4*482 44957 46473 4005= 49626 

1073 2558 4116 5643 7133 862£ 12198 13873 15210 M642 18096 19643 21100 22675 24265 25729 29535 *10X2 *25=5 34009 35494 375=2 39007 40624 420=9 4*483 44967 46494 48062 49037 

- 1074 2579 4126 5663 7148 8823 12199 13683 16220 16653 11(106 19653 £1190 22696 24275 25739 29545 31092 325*5 34010 35506 *7523 3900b 405*4 420*9 4*493 4497K 46504 48073 49547 

1004 2500 4127 5664 7149 8633 12209 13704 15231 16683 18116 19064 21191 22707 24=85 25749 29555 3110* 32545 34000 *5515 3753* S901K 40544 42040 4*503 44988 46515 40083 49557 

H»6 2800 4137 5674 7159 8643 12219 13715 15241 16873 18117 10674 21201 22717 24286 25750 29566 *1113 *2546 *40*0 356SS 37543 3SU2K 40655 42050 4*504 45009 46535 4X104 4955ft 

1106 2610 4147 6684 7180 8644 12220 13725 0851 16674 18127 19005 21211 22728 £4296 26760 29576 *1123 32GC6 340*1 *5626 37544 39039 40565 4=000 4*514 45020 465*5 4X114 49560 

1115 2621 4148 6666 7190 8664 12230 13736 152S2 16804 18137 19686 21212 22330 24*06 25770 29607 *1121 3SMK *4041 35536 *7554 3904ft 441676 4=061 43S24 450*0 465*6 4X1=5 49589 

1126 - 2631 4158 6705 7200 8665 12240 13746 15272. 16695 18138 19706 21222 22789 24307 26791 29597 *1134 *2667 34051 35540 37564 39060 405X0 4=071 4*5=5 45040 46556 4X135 49660 

X136 2842 4168 5706 7301 8675 12241 13757 15273 TS705 18158 19716 £1232 22709 £4317 25802 29607 31144 3=577 *4052 *5557 37565 39070 40597 420K1 4*535 45051 46557 4X1*6 49609 

1146 2662 4160 6716 72U 8686 12251 13787 13283 16715 18159 19727 21233 22780 £1327 25812 2960ft 31145 32587 34072 3SS67 *7575 39061 40607 42082 43545 45001 46567 4*146 49010 

1147 £663 4179 6728 7221 B6» 1=261 13777 18293 16H6 18M9 19737 212(3 22796 £4328 25822 29618 31166 *2588 K40X* *5570 325*6 39001 40617 4=002 4*656 45072 46577 40156 496=0 

1157 2678 4189 6787 7222 0896 12272 13786 18294 16728 18179 49747 21253 22801 24338 25833 296SM 31105 3259ft 34003 *5588 37086 3910= 40810 42102 4*566 45082 46578 48167 49630 

1168 £683 4190 5747 7232 8706 12282 23796 15304 MT36 18190 19748 212&4 22811 24348 2564* 206*0 *1166 3=006 34104 3559ft 37506 *ftIJ2 4063b 4=10* 4*587 45093 4B6X8 4*177 49631 

1178 £684 4200 S7S8 72*2 8717 -12292 13600 15314 16737 18200 19T68 21264 £2822 24350 25854 20540 31186 38609 34114 *5619 37606 30133 40639 4=113 4*597 45103 46598 48187 49641 

1199 2694 4310 5768 7848 8727 12293 13819 15315 167-47 18211 19789 21274 22832 £4889 25864 29650 *1187 5S6I9 *4125 *5680 37607 39133 40649 4=123 4*608 4511* 46599 4X1 XX 49651 

mO 2704 4221 5778 72S3 8748 12363 13829 15325 16767 18221 T9779 31295 22842 2(380 25875 29660 31X97 *2629 34135 *5690 37617 *9154 40659 4=134 4*818 43114 46609 48208 49652 

1220 8705 4&42 5779 7263 8750 12324 13830 15335 16768 18232 19789 21316 22843 24390 25885 29670 31207 *2640 *4146 35640 376=7 39164 40660 42144 43610 45124 46619 48909 4966= 

2715 42S2 6789 7264 8709 12834 13840 15346 16778 18242 19790 £1337 22853 84401 £5896 3)96X1 *1218 32650 *4736 35641 37638 *9174 40670 42155 4*629 451*4 46630 40=19 4967= 

. 1341 2728 4368 S799 7274 8790 12335 13850 15356 16739 18262 19000 £1347 22863 £4411 3S906 29601 31238 *2660 *4166 36661 37648 30I7S 40600 4&1G5 4*6*9 45135 46640 4X229 49673 

MU 2726 «« 6800 7284 8860 12345 13851 IS36T 16799 18253 19X10 21348 22854 £4421 £6916 29702 31=39 *3MU *4177 35662 37600 39185 406X1 42)75 4X650 46165 46661 48=30 49603 

3282 3736 4173 5820 7296 8801 12356 13861 16377 16810 18=63 19811 2136ft 22874 344=2 £5917 2973= 31249 *2671 *4187 *5X8= 37S79 39195 40691 4=1X8 43660 45156 46671 4X340 49683 

M72 2746 4283 5821 7305 8811 12356 13871 15387 16820 1*273 19621 21379 22884 244*2 25937 29723 31260 *2(82 34 WH 3568* *7600 39196 49701 4=197 43071 45176 46672 48=50 49704 

. "1282* 2747 4284 5831 7315 8821 12368 13832 XS388 16841 1*284 19831 213*8 <2885 £4442 25938 29732 31270 32703 .84218 35709 37690 39206 4071= 4=07 4*601 45177 4668= 48=51 49714 

1283 2757 4315 5841 7316 8832 12378 13882 IS398 16851 18294 19832 21400 22895 24443 25968 29743 *1200 32713 34219 *5704 37700 39216 407=2 4=217 4*691 45187 466ft* 40=61 49725 

iww 2787 5842 7326 6642 12*67 13892 16408 16852 18305 10842 21410 2=906 24453 25959 .29744 31281 327=3 34220 35714 37701 39=17 407** 4=8 4*69= 45197 4070* 4X271 49735 

1303 2768 4336 6662 7337 8862 12397 13893 35418 1686= 18315 19X5= 21420 22906 £1463 26969 29754 31291 3*724. 34230 *57=4 37711 39227 4073* 4=8 43702 4&20X 4671* 48=7= 49756 

- 1304 . 2788 4346 5862 ’ 7347 8853 12607 13003 15429 M872 183=8 19863 £1421 22016 24474 25079 29764 31*01 32734 *42*0 357*5 377=1 *9=37 4074* 4=349 4*71= 4521K 467=4 48=tC! 49766 

1314 2790 4856 5873 7857 8863 12406 13913 15430 16883 18336 19873 21431 22926 £4484 25980 29165 3130= 32744. 34=50 35745 377:£! 3923X 4075* 4=69 4*713 46=39 48734 40=9= 49777 

1324 2809 4367 5883 7368 8873 12418 13924 15440 16903 48346 19884 21441 2=937 =4494 =6000 29775 3131= 32756 34200 35756 3774= 3ftS4« 40754 4=70 4-172* 45249 46745 40*0* 497X7 

1925 28» 4377 5883 7368 8874 12428 13994 15450 18904 18347 19694 21442 22947 2H9S. 26011 S97X5 31322 32765 34361 3S7B6 37753 3VSSK 4(1764 4=00 4*7*3 46=50 46755 48313 49798 

1386 2820 4378 5894 7888 8884 12429 13046 15451 16014 18357 19904 21452 22968 24505 86021 29796 31333 S277K 342RL *5777 37772 39269 407X5 4=90 4*7X4 45=00 46766 4*«M 49X00 

1345 2830 4396 6004 7300 6804 12449 13965 15461 16024 16967 19015 21462 2=978 £4516 26042- =9006 31343 3=786 34282 35707 37774 380» 407Mjr 429S1 4*744 45=71 4676S 4X3*4 49M19 

1346 £651 4300 6015 7420 8896 32450 13966 15471 109=5 18368 19925 21463 S2A89 =4516 26052 £9817 31354 32790 24282 35808 37784 3927ft 4079K 431)1 43754 45281 46776 48344 498=9 

1356 2861 4409 5925 7420 MS 1=460 13976 IS461 16935 18378 19938 21473 23010 245=6 26053 290=7 31-164 32797 24202 35818 37794 39290 40806 4£»i£ 4*755 45201 467X6 48355 49X40 
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THE ARTS 


Galleries/William Packer 

The Louvre project 


. It was the long-awaited open' 
ing of the Miwve Picasso, at 
the Hdtel Sale in the Marais, 
that was the principal object of 
my visit to Paris last week, but 
my first evening found me, 
within half an hour of arrival 
at the Gare du Nord, on the 
upper deck of a boat moored a 
little below ihe Pont Neuf, 

enjoying the hospitality of Mr 
Willi Smith o£ Wtiliwear and 
admiring the view. 

The view was indeed remark- 
able, for the artist Christo had 
wrapped the bridge, even to its 
lamp-post tops and only the 
carriageway itself left clear, in 
yellowish stone-coloured canvas 
sheeting which the warm, low 
evening sun caught and empha- 
sised. It was both bizarre and 
oddly beautiful, and to judge 
by the crowds through which I 
had pushed to reach the boar, 
and the traffic jams along the 
Seine, la route Paris was as 
intrigued as I. 

Christo is not the first with 
the idea, nor even the first to 
exploit in practice the surreal 
ambiguities of the wrapped 
form, but he is the first, by 
dint of inspired entrepreneurial 
persuasion, to make a career of 
such gigantic parcels. These 
projects, and so many more as 
yet unrealised, are familiar 
enough through copious docu- 
mentation in drawing, collage 
and photo-montage, but the 
Pont Neuf is the first of his 
appropriations of architecture 
that 2 have actually seen. 2 
must say that it fully disarms 
my own lingering scepticism 
that the event could ever quite 
live up to imaginative specula- 
tion and possibility. It is one 


of the duties of art to test and 
surprise our habits of percep- 
tion and response: and the Pont 
Neuf in this state, thus hidden 
and revealed for another week 
or so, should not be missed. 

It was, it so happened, a quiet 
time in Paris for exhibitions, 
with the Ingres Portraits about 
to dose at the Louvre, and mar- 
vellous things — Klee and 
Matta at the Centre Pompidou. 
Reynolds and Victor Hugo at 
the Grand Palais, and Le Bnm 
at the Louvre — about to open 
within the fortnight 

But for one whose time must 
usually be taken up by tempo- 
rary treats the chance to see 
something of more permanent 
collections is not to be missed, 
and I had not seen the impres- 
sionist collections in the Jeu de 
Paurae. Monet's Nympheas in 
the . Orangerie. and oven the 
general collections of the 
Louvre itself, for far too long. 

In the Jeu de Paume I fixed 
upon Manet’s Olympia, one of 
the very greatest of all paint- 
ings of the nude which, by 
direct comparison, makes even 
his own Dejeuner sur f’ffirrbe 
next door, great as it is, seem 
spatially uncertain and unre- 
solved. Upstairs is a wall of 
still lifes by Cezanne, and his 
Women with a Cafctiere. blue 
grey and brown and solid as 
rock. And there too are the 
five Rouen cathedral in different 
effects of light, smaller than I 
remember them, which false 
recollection was only perhaps 
a function of their innate monu- 
mentality. Another lime, an- 
other choice. 

I had the two large oval 
rooms of the Orangerie and the 


eight huge, gently curving 
canvasses of Monet's water-lily 
pool at Givemy quite to myself. 
The four in the farther room 
are the more closely orchestra- 
ted and coherent, and quite 
extraordinary in their com- 
bined effect. We look through 
the willow froods and a haze 
of violet, mauve, pink and 
green, and down upon the 
surface of the water that the 
lily pads describe: and yet the 
surface dissolves into some- 
thing rough and loose and 
inarticulate, os the images fade 
as we move closer. It is a kind 
of magic. In the Louvre proper 
I confined myself to the enor- 
mous Marriage at Cana by 
Veronese, which the hordes 
around la Giaconda ignore: 
GiUes and The Departure for 
Cythcra by Watteau: and two 
or three Chardin still lifes. 

But the Louvre now boasts 
intriguing distractions of other 
sorts. Late next year the 
Ministry of Finance is to move 
out of Its wing of the Louvre 
along the rue de Rivoli. which 
will put the whole vast building 
at *ne disposal of the muesum. 
Meanwhile, deep below ground, 
great new works are afoot 
under the direction of Mr Pei. 
the architect of the east wing 
of the National Gallery in 
Washington, to supply the 
restaurants, shops, libraries, 
services and auditoria that 
seem to be the prime desiderata 
of all great museums in the late 
20th century. 

Le pro jet Grand Lourre, and 
especially its most conspicuous 
feature, the glass pyramid that 
is to rise to dominate the centre 



The Phantom of the Opera 


Charlotte Keatley 

The Contact Theatre. Man- the script) is like a firework 
Chester, opened Its autumn thrown from, hand 10 nana- 
season witha splendid example ' Sue Pearce s spliMevel sit of 
of music-theatre performed by balconies and alcoves, curtains* 
an exceptionally strong and footlights, evokes back- 
ensemble of singer-actors. The stage, auditorium, rooftop and 
script is Ken Hill's version of flooded vaults of the Pans 
- Opera, through which this 


Gaston Leraux's gothic novel, 


preml&red - at Newcastle Play- ghost - story - cum : romantic- 
house. The musical score has operetta hurtles with appro- 
■ — priate swirling, of cloaks. 


arranged 


Vibrans, who has added some opening of trap doors and 
flashes of inspired pastiche, spectral effects, including a 
Tony Clark, artistic director, gloved hand which crawls about 

directs with a shrewd respect on a desk and writes letters, it 
for the sentiment of melo- is interesting to note that in 
drama, plus a choreographic today's technological world, the 
flair which animates the static audience is awed by simple 
confessional - and - resolution tricks of conjuring rather than 
stages of the second half which the ghostly voices and invisible 
[ the Victorians believed to be violins which would have 
I essential for a good night out. stunned a turn of the century 
_ . - ___ audience. Neil Fraser’s lighting 

The powerhouse of this pro- adds a flamboyant ,heau-ica In- 
duction is a performance style tQ (^3^5 dauntingly func- 
J of absolutely stalwart emotions tt<ma , Ihr eatre space. Tony 
; —bo one draws a hand acroi* Clark has ousted the pro- 
| the brow without convincing sceniam aroh and opened up the 
! impressive width of Contact s 


Model of the Louvre showing the proposed glass pyramid ! few or pathos motivating the impassive width of Contact's 

of the Cour Napoleon and the tion just In advance of bull- tion, nor even the permanent | ^ke Tcon- comes ivh 

!h!! E o£ from dozer and cement mixer. Armed hang of the modem collection , temporary audience in its grip. {Sfc P S b cawm^ owT Sounding 

the Tuilenes Cardens,- has with my faisser power and a as such, but rather to see some The humour lies not in the per- ! S * wh ?rh not enhance 

naturally stirred up a great- white helmet. I penetrated recent alterations to its presen. : fonnance but in the gap 

controversy; but the die is cast these chamiers to peer dow.n tation. The original screens for j between the stage world and " Wvaciouk nre- 

J? d ,. th f work " eU advanced. I some 30 feet into the pit in the display which came with ; ours. Contact Theatre's produc- -VJS music which is 

shall leave all architectural the Cour Carrie, at what re- the building were always un- * tion is frequently hilarious but tat a 

comment t n mv m „r . ;,-r a; > . . i not merely wallpaper out a 


Washington NSO/Festival Hall 


..... — -vmmiui.i 111b uuui "I —..-1 ,1- uuuuiug WCIC Oiwaja UU- ■ u<m IS ireqULTIUy lllldnuua UUl .Uilinnnur Hut a 

comment to my colleague, Colin mains visible of the enormous satisfactory, too. flimsy and : also succeeds in closing the ; 

Ameiy. save only to say that footings to the towers of the evidently temporary to be gap at limes, transporting us character in use it counteract 

any public misgivings hardly in- fortress which Charles V built accepted as permanent support 1 into the. 19th century men- any empty corners in tnis pro- 
hibited the erection ■ of Mr in the 14ih century, and which for substantial materpieces; tality of extreme morals and auction. Mark viorans iwno 

Eiffel's Tower, or our' own are to be incorporated in this now they have, been changed. ( emotional -extremes, inducing als0 directs tne excellent 

Richard Roger’s Centre Pompi- present scheme, And I walked but unfortunately for the laughter one moment and tears operatic numbers) and Alison 

dou. or even Louis Napoleon’s the . gangplank above . -the worse. The new interior struo- 1 (or at least sighs) the next Carver on percussion, turn out 
own remodelling of the Louvre trenches in the Cour NapolGon, ture is certainly solid and } *■>,,_ «r rfuhniiof ic **1® , most athletic performances 

a littie over a centuzy ago. where ihe patchwork of medi- permanent in feeling, - but eMM^rT^S^nri^iSnadPd bv a °l 1,16 Music become 

For the moment, both the Cour eval cellars and foundations is heavy, overbearing and Insist- 1 tjinraiter tbe emol, °.t ,al barometer, guid- 

NapoICon that opens on 10 the now laid bare, and given an un- ent in its physical presence, } PS* ch«nLi whose heart- * n E the audience s reactions and 

Place du Carrousel, and the natural elevation by the great and ponderously regimented in J tuaiHncr conviction carries off tem P er k>". the wood on stage, 

enclosed Cour Carrte. are vast pit which surrounds and en- its disposition, with each par- j m-S? Hammer Hnr- The musicians are not buried in 

building sites, full of the noise croaches upon it by the day. tieular display insulated in its S dffleut a bIacK pit but incorporated into 

and clutter of construction, and And so the Centre Pompidou, geometric cubicle or cell, row ; * n Oliver without tiiterine forestage design. The 

desperate archeological excava- but not for any single exhibi- upon row. It will have to go. Peter -Guinness brings subtlety mesaa £ e oI lhLs gesture sums up 

: ! eusrSi *n£ur*£ MM xsss 

EMAS/ Almeida Theatre SS e w i?h y ™^rt. e S' , t'i^ 


The third and final concert 
by Rostropovich and his 
National Symphony of Washing- 
ton, on Friday, gave Jon 
Kimura Parker, most recent 
Leeds prizewinner, the oppor- 
tunity to tackle the Chaikovsky 
Piano Concerto in London. Mr 
Parker, as has been pointed out 
on this page before, is an ex- 
tremely well-schooled, powerful 
young player — the physique is 
that of a keyboard tion. and it 
enabled its owner to bring off 
all the physical test-points of 
the concerto with immaculate, 
pinpoint precision. 

What made the performai.-.e 
so peculiar was its almost com- 
plete innocence . of .anything 
.like personal stamp. All the 
executive mannerisms, down to 
the most carefully filcd-down 
pianissimos and melodic trac- 
ings in the slow movement, 
seemed to have been garnered 


Max Loppert 

elsewhere and swallowed whole 
without so much as a digestive 
tic or hiatus. In its way, the 
very callowness carried a 
certain curious appeal; but it 
did pose questions about Mr 
Parker's potential for develop- 
ment as an artist. 

Conductor and orchestra, 
having followed the young 
soloist with devotion if not 
always sufficient quicksilver 
energy, then came into their 
own with the Shostakovich 
Tenth Symphony, in a perform- 
ance which served to show off 
Rostopovich's new maturity as 
a conductor (none of the carni- 
val tricks of musicianship that 
marred his London Chaikovsky 
cycle a few years ago) and like- 
wise the good quality of his 
players (even if the wind section 
lacks the distinctness character 
found in first-rank orchestras, it 
was able to sustain strongly the 


David Murray 


bleak, sere solos that make up 
long stretches of the symphony). 

The Tenth is at once the most 
compact and the most extreme 
of Shostakovich’s tragic sym- 
phonies — perhaps all of them 
deserve the epithet, but some 
propose the tragic themes less 
equivocally than others. The 
degree of autobiography and - 
also of ami-state fury that the . 
composer intended to be under- 
stood has still to be established i 
beyond question; but for Rostro- ' 
povich the work obviously 
stands as a personal testament 
of the highest worth, and his 
response to it was commensur- 
ate. Everything in the perform- 1 
ance seemed to be happening 
at the proper tempo, at the 
natural rate of unfolding, in the 
most noble expressive style: and 
the stature of all involved in it 
— composer not least — grew 
great by the close. 


re kick with superb comic timing, highly as the literary elements. 

— — But it is- unfair to single out thus subverting a traditional 

individuals -in an ensemble prejudice in British theatre 
whose sense of comic invention with spectacular proof in the 
Of the purely electronic (never resorting to sending up production. 


EMAS is the Electro-Acoustic positively sweated effort.) Pres- Of the purely electronic (never resorting to sending up production. 

Music Association, dedicated to ton Trombly's flute-and-tape pieces. John Michael Clarice’s ' 

the electronic extension of the Kinetics/// — written for Soil- Uppraknande (Swedish, for 

possibilities of music. On Sun- berger, as it happens — sounded “awakening") stayed close to 

day it presented the American equally self-conscious and busy, organ-sonorities and low A/Ttcc Tn1i<=*/T iupriwil 

flautist Nancy Ruffcr. well with the live flute slotted too rumbles, but did refined things IVllOo J UllG/ljlvwpA/i 

known for her committed expert tightly into its taped component with textures and transitions, — ■ — — — 

tise in new music, with an (primitive 1971 electronics, and dignified and quite, imposing. u nv u ’ v 

eight-track tape machine. For dated musical devices). Miss The Canadian Andrew Mac- m«run noyivs 

variety there were two pieces Ruffcr sounded loyal but con- Donald was brusquer in Keen . . „ „ . , 

for tape alone, as well as two strained. I'itful Gusts, with apocalyptic * n programme a photo- ^ ^ U 

just for solo flute — though Everything else was more events crowding in upon one graph of the young Michael Red- soundless chorus. The ^curtain 

those last taped the more interesting. Only Steve Reich's another:, occasionally clumsy, grave and -Rachel Kempson out- niiin« cnitKafori 

ouird possibilities of the flute recent Vermont Counterpoint perhaps, but tough enough to side Liverpool Playhouse, where 

itself, enhanced in Harvey harnessed flute to tape with invite — and probably repay — they met and consolidated their jSP 1 * anctea regime zoaom. 


Sollberger's Riding the Wind II comparable strictness, and in repeated hearing. 


careers, heralds 


later stage a silent. 


by amplification via a contact Reich's kind of music the bright The clear, graceful' successes debut there - of one of their 
microphone. rigour is half the charm. On his were Franco Dominutti's granddaughters 50 years later. .S 

Sollberfier's assiduous wield- ^iifs’prSuy fluting 6 ® .“Si The je»ilmB,... ( dlgr«,ion I, 

ins of clicks, buzzes, whistles fragment or two— hundreds of i ape background (realised here l? cv 2 lab -l e ‘ Richardson has direction they are superbly 

and wheezes amounted to some- times— over a chugging rhythm, by Tim Souster) of soft, warm j ISjiSSlMrSiiS of ^ her mother* SSSiS 

thing very bitty: one could with a shorter-pulsed coda. The waves: and Robert ' Dick’s vaS^ SdSIw ^rindbere^ SlSSIitS “*"• menac,ng and 

"uess at the intended conlinu- l »ve performer climbs aboard Afterlight, in which the flute a ** nar» v unforgiving, 

one nffert hut thp music hardlv and 3° ins ‘ Q - adding a fresh is its own accompaniment, with Vet the clash between the 

repetitious voice first on C flute, sophisticated harmonics. The fSS«ES?«? r i stylised and the naluralistic is 

sustained it. (The title comes ^ a , t() then picco | 0 and ] ine s 0 f the music are simple, I JJSJlSfWSL ^JL*£S!Sf U ta unresoIvod - The haunting piano 
from an Oriental poem about again. An engaging piece transparent and rather haunt- J". e 1 ” g * music could be comment, like 

attaining effortless mastery of that doesn't outstay its welcome, ing; the “ effects " slip a hap° s “ a film sound-track, or the music 

one’s expressive means, where- though the solo flute is kept naturally and unobtrusively ’ 1 “ 4 7 *Xl made b >' midsummer reveUers 

as the musical construction modestly subservient. into place. S2ST l-SSS^-t ^ 

& , jSsS t .S saswasursKiia: 

Gerard Schwarz/Barbican Hall w L -fi; SfJSLSPSMS?- “ 

, , . ...... Ultimately, the hazy ambigui- 

Dominic Gill „ Jule ? Wng ht h as set Michael ties of Anglo-Ireiand are irre- 

Meyer s translation m levant, thoush thev nrovide a 


Marie Hayward Segal/Purcell Room 


Marie Hayward Segal operates 
under a certain disadvantage as 
a song recitalist in that her 
method or voice production 
favours breadth of line and 
evenness of tone at the expense 
of consonants and differentia- 
tion of vowel sounds. Ho'vever 
admirable the voice itself may 
be — and it is. athletic, bright 
and firmly focused — it is 
wearisome to sit through x song 
without having the remotest 
idea (save for a t-iue in the 
title) even what language it is 
written in. 

Miss Hayward Sepal has made 
her mark in Wagner both in 
Germany and at the Coliseum, 
and it was in the Wescndonk 
Lieder in the second half of 
last Friday's recital at the 
Purcell Room that she was 
heard to ht-vt advantage. Many 
a phrase was spun with real 


Rodney Milnes 

imagination and musical insight, 
the long lines floated on 
enviable breath control, the 
feeling for the whole never lost 
in the search for detajl. Every 
now and then when it suited 
her, usually when singing below 
the centre of the stage, the odd 
word emerged. 

In Liszt's three songs from 
Wilhelm Tell, also big romantic 
stuff, her sense of line and 
musical shape was just as satis- 
fying. yet here again one 
wanted rather more variety of 
timbre and dynamic to comple- 
ment and heighten her natural 
gifts. It is easy to see why her 
voice has been admired in Ger- 
many, where volume and tonal 
sumptuousness count for a lot, 
and just as easy to sec how 
more resourceful use of inter- 
preiational nuance could make 
her a singer of real distinction. 


The group of early Wagner 
songs that opened the pro- 
gramme are. to put it mildly, 
variable stuff, ranging from the 
lovely “ Dore, mon enfant ” 
(Hugo) via the interesting 
Faust fragments to a piece of 
tosh like the “ Adieus de Marie 
Stuart.” but here cloudiness of 
diction robbed the numbers of 
at least half of their point. Of 
Miss Hayward Segal’s warmth 
and generosity of spirit — very 
evident in “Elisabeth’s Greet- 
ing." sung as an encore — there 
can be no doubt, and they have 
seen her safely through many 
an operatic performance. 
Rather more is needed in the 
concert hall. 

Paul Hamburger was the 
authoritative but prosaic and at 
times (especially in Gretchen's 
Melotlram) recklessly overloud 
accompanist. 


as the musical construction modestly subservient. 


into place. 


Gerard Schwarz/Barbican Hall 


Dominic Gill 


I t 'y£ n oj m levant, though they provide a 

The biographical notes ductor's "presence." M. Amoyal's very decent read-through, and i Ldwardi an Ireland, ine pedant context for Miss Richardson's 

describe Gerard Schwarz as conception of ihe Chaikovsky for all I know may have been a J , luminous pathos. The unyidd- 

“one of America's finest and -onceno was ne rhans not as 3 ust lhat: 35 a ful, y fledged p , y& , , T c y rr ^ c . d ing certainties of steely nor- 

most successful conductors." .mromarkahh TUr performance it lacked any tbe ^[ or t; sbo J l ^d be Lady them light Illuminate Veronia 

and Pierre Amoyal as "certainly deeply unremarkable as Mr depjjj 0 f texture or originality Julif or The Hon Julie, taking QuHUgan’s Christine, self-pos- 

onc of the leading violinists of Schwarzs: underneath the very colouring. By the time we into Mitford country— love sessed mistress of her carefully- 
his generation." Their perfor- tense and, over-practised sur- reached Beethoven’s fifth m a 0010 cllIIiate laaeea.) delineated territory, depicted 


iuuai SUCCC-SSful Conductors, J „nrnm.pl,oM.. nc HI, (nruunuauM: » launsu “UJ 

and Pierre Amoyal as "certainly de ® p ■ unr0 ^ arkab L as Mr deplh oI j. exture or originality 

one of the leading violinists of Schwarzs: underneath the very C0 j 0U1 rtng. By the time we 
his generation." Their perfor- tense and. over-practised sur- reached Beethoven’s fifth 


his generation." Their perfor- tense and. over-practised sur- reached Beethoven’s fifth m a ^^d climate indeed.) delineated territory, depicted 

mance together of Chaikovsky's face of his reading there were symphony the audience had. got More seriously, the rigid with Miss Quill igan's fragile, 

violin concerto with the London some nice, often eccentric per- aDd j, a< j stopped applaud- class distinctions now ring false. suUc y intensity. 

Symphony Orchestra on sonal touches. But the highest j 0 g every movement. Perhaps In the quasi-colonial setting this Michael Feast's John fsic) is 


More seriously, the rigid witii Miss Quilligan's fragile. 


biographer's judgment- 
Mr Schwarz, who last year 
was appointed principal conduc- 


/-IfjL L , - . ' < * HU they too reatised that it was I production implies, the English a marvellously compact and 

Chat KovsKy was not sparing) re- , he kind of performance which j master-servant relationship was intelligent portraval. His broad 

mamod stubbornly beyond him. ,(, e lSo. seasoned professionals more flexible than in Continen- Irish accent ill accords with a 

The VlVaCISSIIIlfi which he him- that th*»v arn. rmilri haw nlawri i tnl Vnmna ac KoflrioH n 0n on. fArmn- u,inu„ii.. ,i i..,. 


self cho.se for the finale was so 


tor of the Seattle Symphony fa5t he . d0 mo . re shallow, rhythmically flaccid, reared by nannies, amahs or catering ambitions surprise in 
Orchestra, boats time well t v, ian h . r ng 111 there and ° ope ror and in which absolutely ayahs. Distinctions between Somervlle and Ross territory: 

in a solid, predictable tfle nL>sc ' nothing, beyond a recitation of served and servers were, and but these faults lie with the 

somewhat academic Mr Schwarz and the LSO the noies. happened at alL A are, sharper elsewhere. Jean's producer. The central trio, like- 


that they are, could have played j ta! Europe, as befitted genera- former wine-waiter in the best 
in their sleep, texturaily : tions of children lovingly hotel in Paris; his sophisticated 


enough iii a solid, predictable the bL ' sc 


fashion; but his direction has began 


□o originality, and little of what 
one is accustomed to call a con- 


Stravinsky’s very puzzling evening; is this circumlocutions abo 
Chant tlu sort of thing a part of the LSO humbleness merely 


symphonic poem Chant tlu sort of thing a ] 
Rossignol , which sounded like a economy drive? 


foreign. 


his ah)e, sensitive and still develop- 
sound ing, redeem a production idea 
not entirely thought through. 
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Arts Guide 


MuMc/Monday. Opera and Baflet/Tuesday. Theatre/Wednes- 
dsy. ExtAttkms/Thursday. A selective guide to all the Arts ap- 
pears each Friday. 


Sept 27-Oct 3 Saleroom/ Antony Thomcroft 


A BERRY, A SEED AND A ROOT 
STEEPED IN HISTORY 

juniper berries from Northern Italy corianderseeds 
from England and angelica root from Flanders. 

These are what impart such delicate characteristics to 
Beefeater gin. 

Macerated in pure grain alcohol and then distilled in 
accordance with the original recipe of James Burrough.thc 
company's founder. 

We haven't changed a thing. Not in 170 years. 

B Wfe’re a company steeped in history. V\fe like 
it that way. 

And every time you taste our London Dry 
r - Gin, with its fleeting essence ofjuniper, 

coriander and angelica - you’ll .... + 

irrrv like rt that way too. *&£?& iVT 
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THE GIN OF ENGLAND 


Opera and Ballet 


English National Unera, Cofisemn: 
Further performances of the new 
Orpheus in the Underworld - the 
talking-point at which, for good or 
bed. is the cornucopia of visual 
ideas by Gerald Scarfe. Also this 
week: Rigoletto and Cosi fan fame, 
both slightly below -par revivals of 
previous ENO hits. (8363161). 

Se aler ’s Wells, Rosebery Avenue 
(2788916): Sadler’s Wells Royal Bal- 
let in a varied season. Including Gi- 
selle in feber Wright's excellent 
staging and a new ballet by Derek 
Deane. 


Berio's La Vera Storia conducted by 
Sylvain Cam bre ling, in a new pro- 
duction co-produced with the Teatro 
Com unale of Florence and Chicago's 
Lyric Opera, this work, where the 
Crowd is one of the principal prota- 
gonists, opens the season at the Pa- 
ris Opera (2G6 5022) 

Qaek a l Inman Dancing as part of 

Anaee de Hnde at the Theatre du 
Rond Point (256 7080). 

WEST GERMANY 

Cologne, Opera; To commemorate 
Handels 300th anniversary, Agrip- 
pina is Offered with Gunther von 
Kannen and Barbara Daniels. Lucia 
di Laeunermoor convinces thanks 
to Lada AKberti outstanding in the 
title role. Turandot is respectable 
with Kathryn Montgomery- 
Meissner and Ernesto VeronellL 
(20761). 

Frankfort, Opera: Die Trojaner is 
again ottered this week. It has Gail 


Gilmore, Rachel Gettler and Wil- 
liam Cochran as leads. Dido and Ae- 
neas is conducted by Michael Boder. 
Glenys Linos and Valentin Jar ap- 
pear in the main parts. (25621). 

Mtmidh, Bayerische Staatsoper Mac- 
beth has fine interpretations by El- 
izabeth Connell and Piero Cappudi- 
1L Die lAistige Weiber von Windsor 
is a well done repertoire perfor- 
mance. Ariadne auf Naxos is worth 
a visit, starring Waltraud Meier, Ju- 
lie Kaufxnann and Sabine Hass. Al- 
da is well cast with Bruna Bagtioni, 
Julia Varady and Piero Cappudlli. 
Scbon berg's rarely played Moses 
and Aaron closes the week. 


Milan: Stabilimento Ansaldo: (Via Be- 
gonone 34): Luigi Norm’s opera 
prometeo, conducted by Claudio Ab- 
bado. (alternating with Roberto Gec- 
coni) with tbe Warsaw Orchestra 
and Freiburg Choir (under tbe aegis 
of the Scab - but performed in a 
hangar belonging to the engineering 
company). The opera had its world 
premiere last September at the 
Church of San Lorenzo In Venice, 
(809126) 

Rome: Teatro Orione (Via Tortona 3): 
A new, young company Nuovj Vici 
Nel Mon do directed by Antoinette 
Stella with a series of old favourites: 
La Bobeme, Madame Butterfly, Ri- 
goletto. (778900). 


Madrid, Real Madrid football stadium: 
Open Air concert. Free entrance, or- 
ganised by El Corte Ingles, presents 
Luis Co bos conducting tbe Royal 
Philharmonic Orchestra with popu- 
lar Spanish music: PasadoWes and 


Zarzuela arranged by Cobos. Ameri- 
can Robert Mandeil will conduct or- 
chestra to accompany Spanish tenor 
Jose Carreras. Repertoire will in- 
clude West Side Story. Spanish bal- 
let dancers, arranged and choreo- 
graphed by Cart Davis. (Tuej. 

NETHERLANDS 

Utrecht. Stadtsschouwburg The Neth- 
erlands Opera launches its new sea- . 
son with a doable bilL Zemiinsky’s 
Der Zwerg and Dallapiccola's 0 Pri 
gioniero directed by David Allen, 
sets and costumes by Frank Raven. 
Edo de Waart conducting the Neth- 
erlands Philharmonic, tbe Opera 
Choir under Johannes Mikkelsen. 
Casts headed by Neil Rosensheia 
and Thea van <ter Putten, and Els 
Boikestein and Jan Derksen (Tue). 
(310241) 

Rotterdam, Luxor Theatre. Camera ta 
Amsterdam with Handel's Acis and 
Galatea directed by Michelle Henry 
and conducted by Chris Farr (Tue). 
(138326). 

Rotterdam, De Doelen. The Doelen 
dance week. Mom Penta Theatre 
with Lucky Linda choreographed by 
Mark Siecikarek. and Wiegenlied 
by Hennie Kanin gs to music by 
Mussorgsky and Tchaikovsky. Wed: 
Scapino Ballet with the Radio Phil- 
harmonic conducted by David 
Porcelijn. choregraphy by Christe. 
Unkens and Csarny (matinee); In- 
trodans with works by Ed Wufabe 
and Nils Christe (evening). Thun 
The National Ballet with Adagio 
Hammerklavier and Three pieces 
(Hans van Manen), and La Valse 
(Balanchine). (142911) 

Amsterdam, Stadtsschouwburg. Tbe 
Neder lands Dans Theater with A 
Brahms symphony by Lur Lubo- 


vitch. and Jiri Kyiian's Heart's Lab - 1 
yrinth I (Sch5nberg/Webern/Dvo- 
rak) and Dream Dances (Berio) 
(Mon to Wed). (242311) 

Amstelveen. Cuhureel Centrum. Pas 
de deux from the romantic reper- 
toire danced by Alexandra Radius 
and Ban Ebtodaar (Tue). (438444) 


Staalsoper: (5324/2655): Donizetti’s 
Maria Stuarda wwidn^yi by Fisch- 
er with Baksa, Gruberova; The 
Barber of Seville conducted by Zed- 
da; Smetana's Die Verkaufte Braut 
conducted by Rout with Popp, Lotte 
Rysanek, Ridderbusch; - Die 
Entfuhning bus dem Serai! conduct- 
ed by Schi rarer with Ghazarian. 

VoOcsoper (5324/2657): Die Fleder- 
mans conducted by Bauer-ThenssL 
Wiener Bhit; Millocker’s Der Bettel- 
student; Der Zigeunerbaroo; Lort- 1 
zing's Der WTldschiltz; Smetana's ' 
Die Verkaufte Braut | 

NEW YORK | 

New York Gty Opera (NY State); The | 
week fea tores George Hearn mak- j 
ing hi3 Gty Opera debut as Hati tbe i 
poet in tbe premiere of Frank Cors- 
aro’s production of Kismet The 
week includes Corsaro’s new pro- 
duction of Tbe Love for Three 
Oranges with sets created by Mau- ; 
ri&. Sendak for dyndebourne in i 
1082. It features Diana Walker sing- 
ing Ninetta. Joyce Castie as Fata I 
Morgana and John L an kston as ! 
Truffnldino, conducted by Christo- \ 
pher Keene. Manon, conducted by ; 
Jose Sere brier, was last seen in this ! 
Tito Capoblanco production In 1980. j 
Lincoln Center (8705580) t 


Devonshire sells prints 


The Duke of Devoashrrc, 
through the trustees of the 
Chats worth Settlement, is sel- 
ling off works of art at 
Christie's again. In July 19B4 
Christie's sold 71 Old Master 
drawings from Chatsworth for 
£2 1.2 in. This lime he is offering 
around 300 Old Master prints at 
auction in London on December 
5. A cautious estimate of " in 
excess of £lm '* is expected for 
the prims. 

The Trustees are covert ns 
themselves against charges of 
dispersing the national heritage 
by offering the British Museum 
eight major items, seven prints 
and one portfolio of prints, out- 
side the sale. The museum is 
considering whether to accept 
this offer, wbich could cost it 
around £250.000. 

In general prints are much 
less expensive than drawings 
because they usually exist m 
considerable quantities; only 
one of those on offer, a mono- 
type of around 1642 ot The tire- 
ation of Adam by Castiglione, 
is unique. But prints of this 
qualify are usually now in 
museums, and for rich private 
collectors this will be the only 
time, if ever, that such prints 
will appear on the marker. 

For example, the highlight Is 
one of seven prims on offer by 
Rembrandt, Christ presented to 
the people. Only 37 impressions 
of the full composition are re- 
corded, of which this example 


is the lost in private hands. The 
print is expected to beat the 
record price for a print paid at 
auction. £121.812 at Christie's 
New York in 1983 for another 
Rembrandt. St Jerome reading 
in an Italian landscape. 

Also from the Netherlands is 
one of the greatest examples of 
Gothic portraiture to reach the 
market — Emperor Afar; mJ l ran / 
by Lucas van Leyden, one of the 
first etchings made on copper, 
in 1520. 

The explanation given by the 
trustees or the Chatsworth 
Settlement for this further sale 
is "provision for the ever 
increasing cost of maintaining 
and Insuring the works of arr 
at Chatsworth which belong to 
the trustees, and the cost of 
maintaining the trustees’ 
estates." 

The prints, which include 
examples by Mantegna, Alt- 
dorfer. Andrea, and a group by 
Dflrer including Knight, Death, 

and the Der il, are a representa- 
tive select inn from over 20,001) 
prints at Charsworrh. Many new 
artist records will bo estab- 
lished, and the quality, proven- 
ance. and rarity of the prints 
should ensure that the trustees 
benefirby a sum far in advance 
of Christie's estimate. The 
prints prohably arrived at 
Chatsworth in the early years 
of the Ifltb century and have 
never been on display tu the 

public. 
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CANADIAN BUSINESS 




Bernard Simon reports bn the effects of a shift in control of the Thomson empire 

ITO to steer clear of uncharted waters 


A NEW generation of managers 
is tryinf to bring a sharper 
focus to International Thomson 
Organisation (ITO), the con- 
glomerate stitched together In 
1978. . to 1 ■ oversee the travel, 
energy and some of the publish^ 
m interests of the Toronto- 
based Thomson family. 

: The chief executive’s job 
passed, earlier this year, from 
Sir Gordon Brunton to 50-year- 
old Mr Michael Brown, and the’ 
group has moved its main busi- 
ness Office, from London to New 
.York, though the nominal head 
office remains in Toronto. 
.With Mr Brown at the helm, 
ITO seems set on a course which 
will give it a loss entrepreneurial 
flavour than the group had 
under Sir Gordon; a protege of 
the impulsive Lord Thomson of 
Fleet. According to Mr Brown, 

* Gordon was prepared to take 
very considerable risks. I don’t 
feel any need -to move into new 
areas. X would- put more- 
emphasis on risk containment.” 

. Efforts to steer ITO into a 
better defined direction mirror 
events in the 1970s at the^top 
of the Thomson empire, as eon-' 
trol shifted from Roy Thomson, 
the first Lord Thomson of Fleet, 
to his less colourful and mow 
cautious ' son Kenneth, who- 
iprefers to be known — at least 
in- North America — simply as 
Mr Ken Thomson. 

The younger - Thomson, now 
62 , leaves the impression: that 
keeping his father's . legacy in 
good shape is more important 
than moving into uncharted 
waters. Asked whether he 
planned radical -changes In the 
family’s investments, Mr Thom- 
son said that “ when you start 
trading something like that, 
you’re trading a little piece of 
your soul.’* 

.-With the exception of the. 
acquisition of -the Canniim 
retail and property group 
Hudson’s Bay Co in 1979, the 
basic structure of the Thomsen 
empire has changed little since 
Roy Thomson died a decade ago. 

According to Ken Thomson, 
M I have the pride of the family 
businesses and the memory of 
my father. Even though he 
spoiled me In a material sense, 
he ingrained’ In me' a sense to 
do things* properly and respon- 
sibly.” 

The Thomson businesses have 
three main legs: Hudson’s Bay, 
ITO and cash-rich Thomson 
Newspapers, which owns about 
150 daily and weekly papers in 
Canada and the 'UB., mostly 
monopolies in small com- 
munities. . 

There are more modest 
interests in tracking and insnr- 

mee, ~ The fu8f cold, its 


controlling interest In Times 
Newspapers in 1981, -and 
recently disposed of one of Its 
Canadian frac king Companies. , 
. Mr Thomson and his chief 
. Deu tenant, ■ _■ former ' Toronto 
. lawyer, .Tiny. play. little 

part mfd&jftnjday operations. A 
rare ‘rajeenfipn ■ occurred last 

J an uaty ) i whe n < the two men 

Joined- i#s«dtiBon's Bay. execu- 
tive committee' in an effort to 
help turn around the group's 
loss-making department stores. 
u This is not intended to be a 
perman^ataation," Mr Thom- 
son insists; 1 " - 

UntilJfrfirown was elected to 
the Hud§M(k 1 .JBay. board earlier 
this yeaJrr ni^agement of the' 
three main Thomson-controlled 
groups was kept separate. Con- 
tact between them remains 
sporadiq^and there are no plahs 
to rationalise some of- the seem- 
ing overlapping- interests of the' 
companies. 

Pro’s investments include 
Britain'S largest chain of 
regional ’ newspapers and its ' 
leading tour operator, a string 
of trade and professional maga- 
zines phis other information 
serrices in : the U.S., and sub- 
stantial minority' stakes in four 
North Sea oilfields, two ' of 
which, .have/ not yet been 
brought to commercial produc- 
tion: 

The group’s earnings have 1 
risen steadily from £19.7m in 1 
1980 to £98£m (US$l40m) last 
year; Sales exceeded £1.7bn in 
1984. Bat - the' overall trend 
masks some fundamental shifts 
in the contribution of indi- 
vidual businesses. 

Mr Brown’s move to New York 
was part of a rapidly growing 
exposure to , the UB. North 
America's contribution to 
operating profits has grown from 
nothing in 1980 to 24 per cent 
last year, and Mr Brown 
expects the proportion to reach 
50 per cent by 1990. 

Although he Still maintains a 
home in London, Mr Thomson 
observes that “ I’m North 
American and rm very Toron- 
tonian. You tend to focus a bit 
on where yon live.” 

PTO has -spent U-S4100m so 
far this- year on expanding its 
publishing interests in the US., 
notably by the purchase of Gale 
Research, a Detroit-based sup- 
plier of reference directories, 
dictionaries and bibliographies. 

According to Mr Brown: 
"We’d love to spend that sort 
of money eta acquisitions in the 
UK. but they're not there.” He 
explains that most of the com- 
panies ITO would like to get 
Its hands' 4m in Britain have 
already been snapped up by its 

competitors. Inter- 


national Publishing and Pearson 
Longman. 

TO avoid being trapped in 
markets with tittle scope for 
expansion, ITO has disposed of 
about 20 British enterprises, 
including general book pub- 
lishers like Michael Joseph, 
Hamisb Hamilton and Sphere 
Books, an insurance broker, a 
welding company and The 


more fields in. .the North Sea bookings were disappointing 
tails off. Earnings from oil and and the group has forecast 
gas were is high as 83 per cent lower earnings from travel in 


of the total in 1979. " 

Despite the inevitability of a 
further decline, ITO wants to 
ensure that energy remains, a 
significant source of cash and 
earnings throughout the 1990s. 
The company currently has 


the second half of 1985. 

Furthermore, expansion of 
the U.S. travel operations has 
come to a virtual standstill as 
ITO concentrates on improving 
margins in its existing West 
Coast and Mid-West markets. 


itritrst 

**».**/ 



Lord Thomson (left) and Mr Michael Brown, the new chief executive 


Illustrated London News. The 
latter conflicted with ITO’s pre- 
ferred strategy of avoiding con- 
sumer magazines. 

Besides Thomson Regional 
Newspapers, the British’ pub- 
lishing interests have thus 
largely been narrowed down to 
business magazines inf or- 

nation services, supermarket 
magazines and specialist books, 
like the military reference 


interests in 23, . North ' Sea- The UB. travel division turned 

the corner to profitability for 
. . y . ,. v ... ... the first time last year after 

five years of losses totalling 
USSSOm. 

“It was less easy than wp 
. thought to transfer British ex- 
perience into North America,” 
Mr Brown said. 

In Britain, the emphasis in 
the travel business is also on 
new products rather than divert 
sification into hotels or new 
geographical areas. Thomson- 
Travel burnt its fingers in the 
1970s by buying hotels in sev- 
eral of its main holiday destina- 
tions. 

Mr Brown said: “ It’s jackets 
off” in the intense battle for 
business with the aggres siv e 
International Leisure Group 
(formerly Intasun). “ We’ll 
match them pound for pound 
on price and beat them on 
quality.” he added with feeling. 

Mr Brown is more hesitant 
in discussing another challenge 
facing ITO. namely, the dearth 
of senior managers with exper- 
ience beyond one segment of 
the group’s diverse businesses. 
Besides Mr Brown, none of the 
managers in the publishing. oQ 
or travel divisions has had ex- 
perience in any of the others, 

and the heads of all three arms 

Balmoral Field will come on- are relatively new in their jbbs. 
stream in 1987, to be followed Transfers between divisions 
a year later by Scapa. ITO has ere likely to take place more 


blocks, and hopes to participate 
in at least 14 wells a year. The 


a 20 per cent stake in each. 
A Canadian oil and gas 


frequently in future. In the 
meantime, ITO has announced 


subsidiary, TbomsonJensen several senior promotions. 


Energy, participated in 90 wells 
last year. 

But in this case too. Mr 
Brown's ambitions are limited. 


works produced by Jane’s Pub- He stresses that ITO will not 


Mshlng . 

Acqulsitions in the UJL are 
aim proving costly, and com- 
petition is fierce. But Mr 
Brown says that the larger mar- 
ket and wider scope for creat- 
ing new products make North 
America more attractive for 


move beyond low-risk drilling 
ventures in the North Sea, 


apparently designed to 
strengthen the top ranks: and 
to give the men involved a 
wider exposure to the overall 
business. Mr Robert Jachmo. 
head of the North American 
publishing interests, has been 


Canada and the U.S. Nor has named executive vice president 
it any plans to diversify into and an ITO director. The heads 


downstream activities. 

Mr Brown hopes that earn- 
ings from these investments 
will ensure that oil and gas 


long-term growth. He predicts continues to contribute at least 


that ITO’s publishing sub- 
sidiaries will launch at least 80 
new subscription products in 
the U.S. this year. 


20 per cent of the group’s total 
profits. 


of the North Sea and travel 
divisions have become vice 
presidents. 

It is not impossible, of course, 
that a third generation of 
Thomsons will take a more 
handson interest in ITO. Mr 


While finding a replacement Ken Thomson’s elder son David. 


for cash flows from oil and gas 


The mix of profits from ITO’s appears to be ITO’s major long- 
main business is also chang- term challenge, its most press- 
ing; Oil and gas contributed tag immediate problem is to 
almost 55 per cent of trading push up margins and maintain 
income last year, but the pro- market share in its British and 
portion is faffing as output American travel business. 


28 — whom his father says “ has 
some of my father’s drive ” and 
“some very firm ideas for a 
young man ” — presently works 
for Hudson’s Bay. His brother 
Peter, 20, may do the same, 
possibly after spending a- year 


from the large Piper and Clay- Last summer’s UK travel at Oxford University. 


BASE LENDING RATES 


ABIC. Bank 111% 

Allied Dunbar ft Co MV* ii|% 

Allied JrishJBa ok 11*% 

American Express Bk. 114% 

Henry Ansbacher 111% 

Amro Bank ............... 114% 

Associates Cap. Corp — 12 % 

Banco de Bilbao lii% 

Bank Hapoalim ... — . 114% 

BCCI 11*% 

Bank of Ireland ......... 111% 

Bank of Cyprus - 114% 

Bank of India 114% 

Bank of Scotland 114% 

Basque Beige Ltd. ... 114% 

Barclays Bank 11}% 

Beneficial Trust LldL... 124% 
Brit. Bank of Mid. East 114% 

I Brown Shipley 114% 

CL Bank Nederland. 

f- qiiarfo Permanent 114 

Cayzer Ltd. 114 

Cedar Holdings - 12 __ 

I Charterhouse Japhet... 114% 


IHambros Bank 


1145 


Heritable & Gen. Trust 114% 

Kill Samuel 5111% 

C. Hoare & Co. ......... 114% 

Hongkong ft Shanghai 114% 
Johnson Malta ey Bkrs. 111% 

Knowsley ft Co. Ltd 12 % 

Lloyds Bank 214% 

Edward Manson ft Co. 12*% 
Meghraj ft Sons Ltd — 11* % 

Midland Bank 114% 

Morgan Grenfell 114% 

Mount Credit Corp. Ltd. 114% 
National Bk. of Kuwait 1 X*% 
National Giro Bank — 114% 
National Westminster 114% 
Northern Bank Ltd. ... 314% 
Norwich Gen. Trust — 114% 

people's Trust 124 % 

PK Finans IntL (UK) 12 % 
Provincial Trust IAtL... 124% 
R_ Raphael & Sons ... 114% 
Roxburghe Guarantee 12 % 
Royal Bank of Scotland 114% 


Charterhouse Japnet. .. 114 % Ro^ral Trust Co. Canada Ui% 
Choulartons ■ J Henry Schroder Wagg 114 % 

Citibank NA ............ 114% "standard CharteredTf|1114% 


Citibank Savings - — 112}% 
City Men* ants Bank... 114% 
Clydesdale Bank ...... 114 % 

C. E. Coates ft Co. Ltd. 12 % 
Comm. Bk. N. East ... 114% 
Consolidated Credits. „ 114% 
Continental Trust Ltd. 114% 

Cooperative Bank 114% 

The Cyprus Popular Bk. Ui% 
Duncan Lawrie -. — .. 114% 

E. T, Trust 12 % 

Exeter Trust Ltd. 12 % 

Financial ft Gen. Sec. 114% 
First Nat. Fin. Corp-.. 121% 
First Nat Sec. Ltd. ... 124% 
I Robert Fleming ft Co. 114 % 
Robert Fraser & Ptns. 124% 

Grind! ays Bank 2114% 

1 Guinness Mahon ......... 11}% 


TO 114% 

Trustee Savings Bank 114% 
United Bank of Kuwait lll% 
United Mizrahi Bank... 114 % 
Westpac Banking Corp. ll|% 
Whites way Laldlaw ... 12 % 
Yorkshire Bank ......... 114% 

Mam bars of Vie Accepting Houses 

1- month 

Top Tiet^— C2J9XH- at 3 
months notice 11.25%. At cell 
when Cl OXOO +■ remains deposited. 
8.00% gross. 

| 2Way deposits ever £1.000 

V Mortgage base rate. 

•* See Provincial Trust Ltd. 
f Demand deposits 8.00%. 

• Call deposits £1.000 and over 
Committee. 


7 -day deposits 8.00%. 
830*. “ ~ 


INDUSTRIAL 
CATERING 
AND VENDING 

The Financial Times proposes 
to publish a Survey on the 
above subject on Monday 
28th October 1985 

For advertising rates please contact: 

Robin Ashcroft 

Financial Times, Bracken House 
10 Cannon Street, London EC4P 4BY 
Tel: 01-248 8000, Exta. 3389 
Publication date is subject to change at the 
discretion of the Editor 
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How often does your 
pension fund 

inveshnent mana ger 
manage a woid with you? 



Everyone recognises that trustees are 
responsible for the broad lines of policy, and 
managers for carrying it out The difference at 
Charterhouse is that we work in partnership 
with you. 

Trustees and Charterhouse managers 
sit down together to establish the overall objectives 
of the fund in terms of the desired return, and the 
acceptable risk. Together we set targets, and 
together agree guidelines on asset allocatioa 

We assign you an experienced manager 
with whom you’re ffkely to have good persona! 
rapport This is highly desirable in our opinion and 
has proved a genuine element in the success of 
our funds. 

Since we don't aim to manage more 
funds than we can comfortably handle, each 
manager deals with relatively few clients* and his 
service is the more complete and personal. 

Neither is he alone in his service to you: 
He'll have the aid of his investment colleagues, the 
support of an administrative manager ana staff, 
the service of our dealer, and the use of our 
consultants in the City and the major markets 
abroad, as well as an array of information systems. 

If you consider that you could 
benefit from a closer relationship with your 
pension fund investment manager, then 
contact Nigel Watson, 

Charterhouse Investment Management Limited, 

6 New Bridge Street London EC4V 6JH. 

Telephone 01-248 3999. 
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'"The Financial Times Diary. It’s made with somebody like you in mind. Somebody who 
X sets themselves high standards in the business world and wants a diary to reflect their 


efficiency and attention to detail. 

A diary that carries all the prestige and authority of the Financial Times, a newspaper 
unrivalled for its interpretation of international business and finance, and draws upon that 


expertise to produce the most sought after business diary in the world. 
A diarv that creates an immediate impression with its classic good lc 


A diary that creates an immediate impression with its classic good looks. Because only the 
finest quality materials are used by highly skilled craftsmen. With its handsome leather covers, ‘ 
crisp white paper, gilt edging and specially woven marker ribbon, the Financial Times Diary will 
take pride of place on your desk. 

However, the Financial Times Diary is no mere status symbol. It provides instant access to a 
vast stock of practical information for the business traveller and office-based executive alike. 
From the international directory section with detailed profiles on 80 countries and French/ 
German business vocabulary; to the set of planner charts covering meetings, engagements and 


monthly expenses. Even the diary pages themselves are thoughtfully designed to run from 
2nd December 1985 to 1st February 1987 to ensure you have a smooth changeover from o 


2nd December 1985 to 1st February 1987 to ensure you have a smooth changeover from one 
year to another. 

You can add further distinction to your desk by ordering attractive matching products, all in 
rich black leather or burgundy bonded leather, a Pocket Diary (with optional learner wallet), 
a Pocket Address Book and Desk Address Book. Both Diaries are also available in hardwearing 
black (eathercloth making them stylish yet competitively priced. 

The pride of the Financial Times Diary range is our superb limited edition Chairmans Set 
A Desk and Pocket Diary fashioned in luxurious brown hide by master craftsmen, with 
distinctive script lettering and silk ribbon markers. Encased in a stylish presentation box complete 
with numbered certificate it represents the ultimate in quality diaries. 

We like to think that we've thought of all your needs when producing the worlds leading 
business diary. So that all that remains is the finishing touch - your name or initials gold blocked 
on the cover. Choose the Diary as a business gift to valued clients and we can add tneir names 
instead, together with your company logo. Little extras that show you think they're 
somebody spedaL 


Naturally, with such impeccable credentials, demand is high. That is why it really is essential 
order now while the full range of products in a complete choice of finishes is available. 


to order now while the full range of products in a complete choice of finishes is available. 
Financial Times Business Information, Diary Department, Minster House, Arthur Street, London EC4R 9 AX. 


FOR 

OFFICE TYPE OF DIARY 

USE ONLY 

PRICE GB- 
*N. IRELAND 
- £ P - 

QTX 

PRICE 

OVERSEAS 

.;£ p ■ 

QTX 

07171 0506 Chairmans Set (Desk and Pocket Diary) 

7400 


80270'. 


07 006 0451 Desk Diary black leather 

"• 4L05, 


4455 


07016 0475 Desk Diary burgundy bonded leather 

: 27.95 


••jus : 


07020 0499 Desk Diary black leathenioth ■ 

1555 


1855- 


07031 0457 Pocket Diary black leather . 

9.10 


; 950 


07262 0561 ftxket Diary black kathezdoth 

7.15 


.720 


07055 0463 Pocket Diary and black leather WaDet 

, 20.40 ~ 


. 20160 7 


07067 0467 Pocket Diary and burgundy leather Wallet 

18.70 • 


1&S5 


07079 0469 Desk Address Book. Hack leather 

152X7 


15.70 - 

— 

07158 0511 fbdeet Address Book, black leather 

955 


. 9A5 ' 


07160 0516 Rocket Address Book burgundy booded feather 

850 


8-55 . 


07092 0853 "COLD BLOCKING Initials and Surname .. 

2-90 : 


ZOO 


07109 0383 [optional ©ctra) Initials only 

1.45 ‘ 


L45 


'CoM Bfocilns.il yon mfuirrfto service pJwse give pttase : 

nabuc&pns far eadi ton on a separate sfcre! of paper ' 


Sub Total (exd. afVAT) 


Add 15%WX unless youareoulskfc Great Britain and Northern Ireland. 1 I 

hum UKng M cw d c om panies. TOTAL AMOUNT . | 

Post to Diary Department, FlnanrialTinies Busmen InfoafnailoM,ntEI70SX London 4DTL tNp stamp needed In UK) 

Overseas customers should writ* to Diary Department; Mmster House, Axthnr Street; London EC4R 9AX. 

[endow crossed chequefPO for £ Remittances sbo-idd be made payable to FT Business information Ltd. 

ftymentmayabo be madebycreda or charge "" 

Tick choice: VISA Q AMEX Q . ACCESS Q .DINERS CLUB Q 

Expiry Pate f" 1 11 Card Number f | || I T I 1 I I iTT I I I [3 

1 understand dial if 1 am not totally satisfied wrfih my puniia9eiAI may return Itthem within 26 days for a full no-quesboos-asked refund. 

(Not applicable on gold blocked temsj * 


Name (MtfMre/Mj&s'Ms). 
ruAst ream 

Company 


ftnKion- 

Address. 


Postcode. 


..Telephone, 


L 


| Signed— . — — Date — — 

The Financial Times Diary is also available at Ryman and other sd eda d stores. FT Business Inhumation Udv 
Registered Office Bracken House. 10 Cannon Street London EC4? 4BY. Reg. No. 980896. 

Bulk discounts of up to 25% are available. Please telephone (01} 623 7409 for details. 



% 

m 




j 


* 0 


r 










Times Tuesday October l 1985 


SURVEY 


Tuesday October 1 1985 


Efficient distributicMi is a key 
factor in many manufacturing and 
retail businesses, particularly hi gh 
street stores. Widespread improve- 
ments using computers, and new, 
irigWy-specidlised services, are 



* 'i’-.y-S V- 

• ; T 


-Vf t 

.5*1*.- ;**•-** ;-V = i - 

/-.-V.e': 

' V ;n> 

•il -t..:* A 
... *•'’ •* 



BY PHILLIP HASTINGS 
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A MA4BR«xWWiion toeing held 
ia Jiiadoa next vgefc will higfa- 
***** ttfnthe^tatest :devel- 

f?*j“*S* Jn M*ar *s »o>w an 
^f*®****^ ^qddsticated UK 
distribution in rtMm j L 
-JEUbib^tosB -at . the DIs- 
Utautipn-SfirvkeB Stow, atthe 
Weonbley - Cwitwca - Centre, 

(eialfnln .A— .mm. J-Lmrt, ' 1 ■ 7 


Cated to ■ distrib u tion ACthdti es ” 
Carried 

Contract Services report on 
physical distribution manage- 
ment, or POM as it is often 
called. 

. 'The g en e ra l management 
mlerest in jffi stributl on spofr 
ashtwTrby NCCS 4s- -reflected in 


saftwan nwigaaie»,at least ■one 
leading .distribution «m- 
aa&aney .iBnd a cross-section of 
nboodt- Mto equlpineftr -manufac- 
turer and: service operators. 

Taken together with an ssse- 
• cwe'ttay : flwtference. 
’■‘•DtMxibatKm— toe aiext . 10. 
y eanC* being organSred'by the 
' JnsttWte: of - Ph y s ic a l Distribu- 
tion Ma nage me nt, toe exhibi- 
tion rrrovldes farther evidence 
that distribution is mow recog- 
nised as a 'key factor in the 
success of -most mtsnuXactnring 
sad retailing - basin esses. 

- The Msnons :«e -staple: 
4Wril»utinu costs .can -^account 
ter^S to 25 pertahtaff tiie-pur- 
ntae price mf >* .qtaductr and. 
even *• small -teon meua . can 
cwdfr^FMdl *2 5Q t fl H ha> B«r on 
distribnrinn,. . sAa amnodt the 
eubjeet ^nBr reeetq^ years has 
tegim to ^rittmct Ataetwiesing 
attmrilmtivtMrdieaMi level 

“Uaiiy maaagut g , ^ 
we Jurdltsed :a day-to-day 
basls,-wgfa iUstrlbttaqn Account 
tog tor -5. to 10 per cent al their 
time, reflate afher ^ttreotors 
W g Wt-to' te gynf jH^pnr-cent 




twm Management 'staee it “was 
set up in 1981. 

“"We .have been -expanding at 
an enormous rate and now have 
a membership of over 3,000, a 
trend whlch runs parallel with 
Ihe Increasing : prdfessianalfcm 
of the IfistrSm&on industry," 
'-the m)8 says. 

As professionalism ’has 
grown, so bas. the complexity of 
the distribution industry, which 
ban lea in torn to increasing use 
of. specMmt consultancies- to 
advise manufacturers and 
retailers alike en the best ways 
"to handle their particular distri- 
bution requirements. 

"Thus, the Nations* Trelght 
Consortium's mew NFCDistri- 
■ button Group," whleh comes into 
being on October 7, includes a 


V ^ 


4?3, 








-Delivery 


*s Itentiogfbrd, -Berts, -Aepof; width* 


78 -storms dafly in the South Midlands, 


and North -London 


-Cram the resources nf MFCs 
former BKS Consultancy and 
the planning and devri oganent 
depmtmoat of -the SPD orgaal* 
nation -which it acquired from 
•Oatefver Jrt toe begtondag si 
atfsj^ear. Hie NFC hopes its 
raw mautoty mpexaMan 
^ WMMte rjEaa a year In 


JGeUr, 


managing director of distribu- 
tion consultants Davies and 
Robson, points out, there may be 
a requirement for specialised 
knowledge or experience not 
readfiy available 1 withm the 
or ganisati on oonoeraed, while 
to - others there could be a need 
for a-iresh, unbiased opinion on 
the merits-'Of fhture plans or 
the analysis of* existing 
problems. 

No one should underestimate 
'the opportunities for improve- 
ment 'in distrilnzttaB cost 
ieflediveBess at even the .most 
Aqde levels, he observes, it 
wasnot npcm amon, for example, 
“‘far a pacbdesign adjustment 
"m e asur e d to 'mill im et r e s to have 
very rigzdScant hnpUcations on 
^bemakeup of mdt loads which 
tobM he more efficiently accom- 
modated In. warehomes or on 
d e tt P Qy vehMes. 


** One company achieved-a 30 
per cent increase to unit load 
capacity by making changes of 
mdy 4 mm «a the length and 
3 nun on the width of the pro- 
duct cartons,* Vt KeBy s^s. 

“Pat in more direct teens, 
efficiency improvements- of that 
magnitude mean that 77 -vehicle 
journeys can deliver -.the same 
payload that previously -would 
Save required 100 vehicle 
■journeys.” 

With such - relatively *«nP 
factors often going to wh» a 
substantial difference > in overall 
distribution costs*- computerisa* 
-tion has -also made major 
-advances in the sector. In 
addition to -basic processor of 
documents, cider packing, j» qq 
so on. computer systemaaredso 
used increasingly to organise 
actual operations. 

Typical of this sort of 


dewlopHient ls the PARAGON 
•vehicle scheduling -system 
- developed by PA Computers- -and 
^TOemmtiiifQaffens. 

Basically, such a system takes 
*s its Input a series of orders 
to -be deBvCred to costmners. 
“®e -oaBs-are Itoked together to 
: form norites withm the capacity 
of the available vehicles and 
-driver hoars and any time 
restrictions which aiqily at the 
various customers’ premises. 

“The resulting output is a 
reries Of defivety routes, one 
fer each drirer, with a detailed 
time schedule showing "when he 
should -leave toe depot, arrive 
mid -depart- - at each -call, take 
Ids meaT break and arrive back 
at fhe depot,” says Mr Mel 

faflhi^r a' yrn^- inmiiwif for 

PARAGON. 

Among case histo.iy studies, 
PA Computers and Telecom- 


munications Bets one involving 
the AxgyU Stores group where 
by tsing the PARAGON system 
the vehicle fleet at -one depot 
had been reduced from 38 
trucks to 23, despite a traffic 
xrohnne increase of some 20 per 
cent over the same -pertod. 
Another user had recently 
Identified .potential savings of 
£1.5ui by -arias toe system and 
implementation was new under 
way. 

Computer systems now also 
form a. vital link between manu- 
facturers/retailfirs and the third 
party distribution speciaBsts 
which increasingly flnmjnafo the 
overall market. 

The food distribution special- 
ist lo wfieid, tor example, uses 
a system based on an mi, me 
29 computer to link its 13 
depots tonwebout the IRC with 
oistomers, toprovide fast statis- 
tical analysis of management 


i nf or m at i on for transmission 
to all dlfents. 

“The computer analysis pro- 
vides information which -can 
link production to the exact 
level -of orders -and warehouse 
-stock,” says Mark Skipwith, 
Lowfield's managing director. 

-Money tied up fn. large stnrfcc 
earns nothing, be points -out. 
The use of Lowfield’s : system 
meant clients could avoid such 
. unnecessary expense, with back- 
up stocks kept to a minimum. 

The speed and accuracy of 
fhe system also enabled, clients 
in invoice. earlier.The compiler 
could raise Invoices as soon as 
goods were delivered. The 
quicker toe invoices were dis- 
patched. toe quicker payment 
was received. 


CONTINUED ON PAGE 2 


■fi ham: Hugh BauOmdga 
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Distribution Services 2 


Powerful food groups dictate changes in pattern 

Growth of central 
warehouse deliveries 


Retailers 

PHILLIP HASTINGS 


WITHOUT DOUBT the largest 
influence on the fast-changing 
pattern of UK distribution 

operations in recent years has 
been the growing buying power 
of major retail organisations. 

Increasingly, it is the big 
multiple stores groups such as 
Salisbury's, Tesco. Marks and 
Spencer and Debenhaxns, for 
example, which are dictating the 
way goods are distributed from 
the source of supply through to 
the retail ouUet. 

“Basically, the major high 
street retailers have become the 
public's purchasing agency 
rather than the manufacturers' 
selling agency,” says John Kelly, 
managing director of the distri- 
bution consultants Davies and 
Robson. 

By that, he means retailers 
are assessing what fheir 
customers want and then pass- 
ing on those demands to manu- 
facturers and suppliers, a 
development now being 
reflected in the distribution 
sector. 

At the heart of the revolution 
in distribution patterns, was the 
change by the powerful grocery 
multiples in particular to effect 
final delivery to high street out- 
lets via central warehouses. 
This had fundamental implica- 
tions for manufacturers. 


Even at the start of this decade, specialist, said that, while to “ Obviously, the food sector 
it was thought that more than the Immediate view a retailer has been setting the trend and 
40 per cent of grocery traffic, had no distribution costs as cos- the degree to which other sec- 
far instance, was still being tomers took goods away, distri- tors follow will no doubt vary a 
delivered to retailers’ premises button in its broader sense bit,” Mr Skip with says. Over- 
by the suppliers own vehicles, covered the movement of goods all, while retailers have 
However, by the time that to stores as well as away from generally been setting the pace 
recession really began to bite. them. of industry development! the 

the large retailers had already By controlling the movement repercussions of the changes 
SIS* 0 t ^,£S 1 I «.J!l? ere r Jf ,e ir of floods t0 his store, a retailer ta terms of recent distribution 
™ greater control, in areas which have resulted have in fact 

the such 83 suppliers' costs. He many cases fallen most 

^“id also, through control of heavily on manufacturers and 
delivery movements, reduce transport service providers, 
o^^remfses’an^f stockholding, arrange special Manufacturers which have in- 

deals for promotional pricing, vested heavily in distribution 

cenfraitaeKtncjK goods inwards productivity, con- V ? 1 * 1 . networks of depots 

£!™J ^ if 1 trol the timetable, paperwork, thrush which they have 

a p poTntme nts^we mf delnrefy Proof of delivery aateStaM J?***™" 11 * se, ? iccd hundreds 
systems. above all monitor the Derform- ret5ul branches, using own 

f 8 8 number of ance of ca^er operating on v * hicles ° f » suitable size for 

ea5 *®' the need to keep super- his behalf. operating the operations involved, 

markets and stores well “ a close n>Jatinn«Mn The increasing requirement 

supplied without maintaining that for them to supply their largest 

large stocks on site has led to SrJS? customers direct from the fac- 

the deyetopment of large-scale SEESE® „ J“£ tory site or central warehouse 

centralised 1 warehousing opera- K r mSS *o the customers’ central ware- 

tions Which allow stock re- *»■ been reducing the 

plenishment at high street out- Tj nj Ifl rvfi^L e TJH£ £i2 udes throughput at many of those de- 
lets to be consolidated into one ~ m ■ Carriers, Atlas Express, pots, 
large delivery per day. ^ve reign, Arrowfast Nation- 

Management of such centra “^niio International and 

warehouses can be either in National Cover, says, 
the hands of the retailers 

Third party 



John Kelly: Major retailers have become 
the public's purchasing agency 


Mark Ski pw 1th: Food sector has been setting 
the trend 


Expanding at huge rate 


themselves or third party con- 
tract distribution companies 
working on their behalf. 

A well-known example of one 
of the more advanced opera- 
tions of the latter type Involves 


In some cases tills is destroy- 
ing the economic viability of the 
network. At the very least, the 
optimum vehicle size for the 
depot operation has been getting 


CONTINUED FROM PAGE 1 


tea of eSSma ■ ?r a,eir ■""•-““■w* 


However, according to Mr SIT l a ^, er> 85 *»■ the quantity of 
Mark Skinwtth. manaeinc vehicles required. Conversely, 

director of food distribution """ 

specialist Lowfield, while many 
retailers have indeed switched 


is 


Little dialogue 


central warehouses, others still 
Freight Consortium company, direction? 1 


managed by the National a SZTSF* gTta Sat 

HWnnamr a: — m . ■ ^ 


central warehouse deliveries 
may at the same time, be creat- 
ing a need for some larger 
vehicles. 

It is obvious that in these cir- 
cumstances it is better to have 
a highly flexible distribution 
system. Mr Kelly says. 


In addition, the computerisa- 
tion of all documentation cov- 
ering orders and delivery had 
reduced paperwork to a mini- 
mum. With salesmen able to 
check stock and transmit orders 
to the computer from their 
own homes, clients were saved 
MamV. many administrative headaches. 

However, while computer! sa- 


“ Central warehouse 

deliveries are undermining the 
economic viability of the long- 
established depot networks and 
transport operations of many 
manufacturers,'' says Mr Kelly. 
As yet, he adds, hardly any 
dialogue has taken place 
between distribution planners 
of the major retail chains. 

The rise to prominence of the 
retailers, as opposed to the sup- 
pliers, when it comes to deter- 
mining distribution operations 
has been fairly swift 

Twenty years ago, the pat- 
terns of distribution in the UK 
were set principally by manu- 
facturers and suppliers— -during 
the mid-1960s it was estimated 
that some 70 per cent of distri- 
bution within the country was 
behind handled by manufac- 
turers' own account operations. 

That basic set-up continued 
Into the 1970s. with most of the 
major advances in distribution 
systems and technology e manat- 
ting from the suppliers’ side 


lets to be consolidated ioto one 
large delivery per day." says 
Mr Kelly of Davies and Robson. 

Such trends have been 
particularly quick to catch on 
among the large grocery 
multiples which have realised 
that storage space at retail 
outlets can be reduced to a 
minimum, freeing floor space 
for sales use. Sainsbury’s has 
beeu particularly prominent in 
this respect, investing in very 
large and efficient central ware- 
houses to serve new super- 
markets which have no 
significant local storage 
facilities. 

nfKov etftmkr (Vmimr ennk «c 


increasing involvement of third 
party specialist distribution 
companies which are contracted 
to handle specific regional or 
national distribution operations 
on behalf of the retail organisa- 
tions or suppliers. 

A spin-off development from 
the trends towards lower stock- 
holding and greater use of 
outside distribution companies 
has been the rapid Increase over 
the last two or three years in 
domestic ~ and international 
express freight services. 

The wide range of next-day 
or two/three-day' delivery 
services new available means 
that suppliers and retailers can 


SP _P Contract D is tribution. Where companies were de- facturers who used third-party 

, SPD operates a veloping new retail sites, they facilities would clearly be able tion represents one of the most 

J* 2 5.0®) sq ft warehouse on were tending to cut down on to adjust their distribution immediately obvious signs of 

behalf of SamSbury’s which is their own facilities and use arrangements most easily to new the fast-changing nature of UK 

linked to Sainsbury s computer more third party central ware- situations. distribution, some of the most 

system. Goods are received and housing but wSere own faciti- “ Thei 
stored, orders assembled and ties already existed there was example 

fh.^ ndency "ntoue with Kellogg’s. Nabisco and Pedigree and the pattern is spreading 

ssS&sasg 

particularly on secondary dis- be followed 



which such services allow, 


Wales. 

“The logic of central ware- 
housing is now established and 
a lot of the major retail chains 
already have 70-80 per cent of 
their goods routed through 
such facilities.” Mr Kelly says. 


by many 

manufacturers.” 

Faced, with similar problems 
to manufacturers. leading 
specialist grocery distribution 

“ “«"“«■ tefT lTfaKloW~m£ companies have also had to “!£■* “creasmgiy dic- 

In some cases, he added, re- Jo suoJort S rationalise their depot networks tated by their customers, parti- 

lintv- un.,1,1 nMn i n9 *,a u M.h S“PPOri manuracturers own ^ Tes ^ onse tQ fjf ware- ciilarlv thp Tnamr retail oream- 


tribution out of the stockhold- 
ing points. 

"If more and more traffic is 
going to go through retailers’ 
distribution systems, what is 


Manufacturers’ own account 
transport operations have de- 
clined substantially in recent 
years as suppliers have found 
the pattern of distribution acti- 
vities being increasingly dic- 


tions has in turn led to the delivery, operations. 


toilers would nominate which 
carriers should transport their 
goods and then leave it to the 
manufacturers and suppliers to 
negotiate the cost with the 
designated distribution service 
operator. 

Taking up the same theme. 


account fleets.” 

There would, though, still be 
a need for consolidating distri- 
bution services. That market 
might become smaller, both in 
terms of overall size and that 
of the drops involved, but at 
the end of the day someone 


Mr Ed Hughes, group market- would still have to deliver 
ing manager for United Parcels, goods to small shops, kiosks 
the parcels distribution and so on. 


house-to-warefaouse operations. 

Although a certain amount of 
direct-to-outlet deliveries are 
likely to continue, grocery 
carriers are likely to find that 
with, common user services at 
least, average drop sizes will 
fall as more and more traffic is 
routed via specialist distribu- 
tion systems. 


A word to companies 
that need an efficient 
commercial vehicle fleet 
without the problems 
of running it. 




WINGANTON GROUP 

Wlncanton Group, Station Road, Wincai ton, Somerset BAS 9EQ. Telephone: 0963 33933 


cularly the major retail organi- 
sations. looking for ever more 
sophisticated total distribution 
systems. 

Basically, the very high 
volume turnover synonymous 
with large supermarkets and 
other . stores has rapidly out- 
stretched previously estab- 
lished distribution practices 
tinder which a separate vehicle 
delivered to the retail outlet 
from each source of supply. 
Problems of unloading, queu- 
ing. unpredictable waiting times 
and inconvenient delivery times 
made change inevitable. 

“The obvious solution is to 
concentrate deliveries from all 
sources into a central ware- 
house, which enables stock re- 
plenishment at high street out- 



Computer monitoring of goods and vehicles enables complex 
stockholding and delivery schedules to be met 


Boom in 
mail 
order 
deliveries 

FLOURISHING mail order 
business at present and the 
prospect of more armchair 
shopping in the future are 
together encouraging the 
development of new home 
delivery services. 

The latest evidence of this 
trend within the general dis- 
tribution sector came earlier 
this year in the form of 
Homespeed, a new company 
launched by National Freight 
Consortium member Pick- 
fords Removals. 

Basically, Homespeed now 
offers a nationwide, two-crew 
service specialising In deli- 
veries of furniture, flooring, 
■ leisure and white and brown 
goods weighing 22.5 kilos or 
more, or items which are 
abnormal in size or bulk. 

Customers are sent an 
advance notice of an immi- 
nent delivery, with follow-up 
action provided for undeli- 
vered goods. The service 
Includes Saturday and even- 
ing deliveries. 

First customer for Home- 
speed, which was officially 
launched in April with an 
initial fleet of 110 vehicles 
and 170 trailers, was Little- 
woods, the mail order giant. 
In addition to servicing the 
latter company’s, mail order 
business. Homespeed will also 
be involved in teleshopping 
delivery operations. 

“ The growtn of direct sell- 
ing, the advent of teleshop- 
ping and changing practices 
in retailing have signalled the 
need for a dedicated, nation- 
wide service of this kind,” 
says Mr Stephen Jordan, 
Bickfords’ marketing and 
development director. 

Similar sentiments were 
voiced by Mr John Abberley, 
m anag in g director of Great 
Universal ' Stores company 
GUS Transport, at the launch 
last year of Homeline, a home 
delivery service set up 4n 
partnership with distribution 
specialist Lex Wilkinson. 

He said: u Today’s tele- 
vision set Is soon to become 
tomorrow's shop window, pro- 
viding a consumer service 
that demands low-cost, high- 
quality borne delivery.” 

Confirming their commit- 
ment to the operation. GUS 
Transport and Lex Wilkinson 
signed a 10-year agreement 
on the establishment of 
Homellne. lie idea is to 
marry up the local delivery 
experience of GUS Trans- 
port’s "White Arrow operation 
with Lex Wilkinson's collec- 
tion and marketing expertise. 

Homeline basically caters 
for parcels of op to 25 kilos, 
with collections being made 
for as few as 10 parcels. The 
majority of deliveries are 
made within three days, and 
ail of them within five work- 
ing days. 

PJ4- 


Demand for bigger operations 


Chilled/frozen 

food 

PHILLIP HASTINGS 


PUBLIC FLOTATION earlier 
this year of the temperature- 
controlled distribution specialist 
Christian Salvesen illustrates a 
continuing growth in the 
business of storing and trans- 
porting chilled/frozen products. 

At the same time, with cus- 
tomers buying more and more 
meat, fish, fruit, vegetables and 
dairy produce from the major 
high street multiples rather 
than smaller local shops, de- 
mand has grown for larger- 
scale, more sophisticated distri- 
bution systems to feed through 
such produce. 

As the size of the distribution 
operations has grown so has the 
cost of setting up such systems 
— in the case of customer- 
dedicated set-ups, third party 
operators are now often looking 
at an investment of £2-3m. 

Prominent among the 
relatively small number of 
specialist temperature-controlled 
distribution specialists in the 
United Kingdom are Christian 
Salvesen Food Services Europe, 
Frigoscandia and newcomer 
Tempco Union, established last 
year as the result of a £26m 
merger involving the National 
Freight Consortium subsidiary 
Tempco International and 
Union International's Union 
Cold Storage Company. 

Some of the most obvious 
evidence of the overall build-up 
in temperature-controlled dis- 
tribution activities over the last 
few years has in fact come from 
Christian Salvesen. 

The Edinburgh-based company 
started with a cold store at 
Grimsby over 20 years ago, and 
has grown to the point where it 
now has 23 depots/lacations in 
the UK and a further 14 on the 
Continent covering France, 
Belgium and Holland. The total 
number of vehicles operating 
out of those bases is now about 
600. 

During the run-up to its 
public flotation. Salvesen said 
that further expansion of Its 
operations was planned over The 
next few years and that has 
already been reflected in the 


storage and distribution sector. 

Recently, for example, the 
company acquired a modern 
1.2m cubic foot cold store, 
vegetable processing and repack 
operation at Eyemouth near 
Berwick, while the Continental 
distribution network was ex- 
panded with the acquisition of 
three depots in Holland which 
wer operating a fleet of some 
100 vehicles, principally for 
chilled distribution. 

Another example is 
WLncamon Chilled Distribution, 
set up four years ago as part 
of the Wincanton Transport 
Group to specialise in chilled 
food distribution. 

Basically. WCD's operations 
are centred on three tempera- 
ture-controlled trans-shipment 
centres — at Chippenham in 
Wiltshire, Brentford, West 
London and Uttoxeter in 
Staffordshire — which form, a 
“chilled triangle.” 

Daily distribution now 
involves up to 3,000 pallets from 
more than 400 production 
locations to 70 distribution 
outlets. WCD's fleet of 200 
vehicles now provides services 
for over 80 customers. 


Outline in a new formulation facilities for a number of lead- 


Expansion 


In addition to operating 
consolidation services, Win- 
canton also undertakes 
dedicated fleet management for 
companies such as Anglo Beef 
Processors (formerly Dalgety 
Meats). Blue Prince Mushrooms 
and Flying Goose. 

However. although the 
temperature-controlled speci- 
alists have been substantially 
expanding their operations, they 
have not had the field to 
themselves. 

A number of the major 
general high street distribution 
organisation^ have also become 
increasingly involved with this 
sector as they have seen that 
part of the overall market grow. 

Among the prominent 
operators in the latter category 
is SPD, now part of the NFC's 
new distribution group. 

Earlier rhis year, for example, 
SPD began handling the nation- 
wide distribution of the 
reformulated and relaunched 
low-fat spread Outline, manu- 
factured by Sussex-based Van 
den Berghs and Jurgens. 

An SPD spokesman says: “The 
relaunch of Van den Berghs' 


required strict controls through- 
out the distribution cycle and 
demanded delivery under 
chilled conditions. Another Van 
den Berghs product, a non- 
dairy cream called Elxnlea, is 
now also being delivered by the 
chilled distribution fleet" 

To cater for that and other 
common user chilled distribu- 
tion business, SPD over the last 
few months has acquired an 
additional 50 new vehicles, 
bringing its temperature- 
controlled fleet to over 100. 

In addition, SPD has some 170 
“ Thermotainer " units which 
can be used for distributing 
chilled and frozen products in 
non - temperature controlled 
vehicles, for example where 
deliveries are being made to 
outlying areas or where only 
small drops are involved. 

In a similar fashion to SPD, 
the Road Transport and Storage 
Division of Mitchell Cotts 
Transportation (UK), which 
claims to be the number two 
contract hire/contract distribu- 
tion operator in the country 
behind the NFC set-up, now 
reckons that at least 600 of its 
2,000-strong vehicle fleet are 
temperature-controlled. 

In common with general 
trends in the UK distribution 
sector as a whole, the storage/ 
transport of temperature- 
controlled products is being 
funnelled increasingly through 
large, centralised warehouses 
end depots, with retailers 
dictating the pattern of 

operation. 

' Basically, such centralised 
systems fall into two categories 
— those which form an integral 
part of a retailer's overall 
administrative organisation and 
those which involve a system 
developed by an outside 

contractor. 

In the case of the latter, the 
contractor can provide the full 
range of services from mer- 
chandising to order-taking, 

placing orders on suppliers, 

taking title to products. -Inven- 
tory control, storage, distribu- 
tion and invoicing. 

Some very large suppliers of 
frozen and chilled products are 
in fact competing with distribu- 
tion contractors to provide such 
services to retailers. 

Currently. Christian Salvesen 
operates customer-dedicated 


ing retail organisations, Includ- 
ing Marks & Spencer (three), 
J. Sainsbury (two) and British 
Home Stores (one). 

In some cases where working 
with retailers. Salvesen has 
expanded the scope of its stor- 
age and distribution activities 
to include ambient temperature 
products, notably dry groceries. 
In common with other com- 
panies in the field, Salvesen 
operates some compartmental- 
ised vehicles capable of carry- 
ing frozen, chilled and ambient 
products simultaneously. 


Flexibility 


Another example of the same 
sort of flexibility is provided 
by SPD's distribution operation 
on behalf of restaurant groups 
such as the hizza Hut chain. 
The 25 or so 16-tonne vehicles 
used to deliver products are 
equipped with movable bulk- 
heads which allow varying 
quantities of frozen goods to 
be carried in the front part of 
the vehicle while the rest is 
allocated to chilled or ambient 
goods. 

However, while temperature- 
controlled distribution on 
behalf of restaurant groups, 
retailers and others is very 
much a growing part of that 
sector, there is still a strong 
demand for services from 
manufacturers and suppliers. 
Salvesen, for example, is cur- 
rently involved in operating 
groupage-style services on 
behalf of such customers. 

Mr Timothy Notiey. Salve- 
sen's business development 
manager, says: “ Basically, this 
involves operating a central 
common-user storage point 
where the -products from dif- 
ferent manufacturers are held 
in different sections. 

“ Products are then dis- 
tributed to the retail outlets 
in a groupage type of opera- 
tion. with goods from different 
manufacturers consolidated 
into one vehicle load for 
delivery to the points con- 
cerned.” 

Vehicles leave Salvesen's cold 
stores at Nuneaton. Easton and 
Lowestoft travelling to all areas 
of the UK each week, in some 
areas two or three times a 
week, wltb pallet-load quan- 
tities of frozen food. 
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Nightmare of constant change 


Legislation 

(AN RED PATH 


TIIK WELTER Of Ice isl.it ton 
pru*nt apd pending, governing 
ibis haulage industry isa 
transport ma n ager's nightmare. 
Weaving a safe course through 
Hie complexities of national and 
supranational rules, regulations 
law* and directives -is a-fortn id- 
able* challenge. 

Possibly the biggest single 
problem for operators is con- 
stant change. The framework 
appear?, to be -constantly under 
review and -the consequent un- 
certainty -makes for short-term 
planning at best, and ultitpatelv 
higher costs. 

On . a wider European scene, 
there is the much-awaited Regu- 
lation 5-13/69, reviewing and 
amending drivers' permitted 
working hours and minimum 
rept periods. Originally planned 
to become effective inmid-1985. 
it nows seems unlikely that tlie 
European Commission in .Brus- 
sels will have completed its 
attempts at compromise to 
achieve the new deadline of 
January 1 1986. 

Regulation 543/69 was 
destined to make scheduling 
more .flexible for operators hut 
the most recent proposals— still 
being hoped by Commission 
staff, to take account of the 
diverse views of the Council of 

PROFILE: UTD 


Ministers, the European Parlia- 
ment and the EEC's Economic 
and Social Committee (on which 
are represented both sides of 
the industry)— have become 
bogged down in complexities. 

Continuous driving would be 
allowed for 4} hours. Instead 
of four, but the maximum num- 
ber of hours' driving permitted 
per fortnight would be cut from 
92 to 90. The proposals would 
allow a nine-hour working day, 
instead of the present eight. 
These elements seem likely to 
stand, but the Council is s till 
arguing over some of the other 
details of 543/69. 

The Freight Transport Associ- 
ation in .Britain believes that 
While some of the amendments 
undoubtedly benefit some 
hauliers in terms of flexibility, 
they do little — or perhaps even 
make business more difficult 
with increased staff-costs— for 
distributors serving retail out- 
lets. -“It's -all very- well having 
an extra hour to make your 
* drop,” but is the retailer open 
and willing to take you? " the 
association argues. 

Privets would be allowed to 
work a maximum of six consecu- 
tive days, but there is still dis- 
cussion over hpw the new rest 
periods — 180 .hours over four 
weeks, with a minimum of 12 
hours a. day, or perhaps 11 — ace 
to be finalised. 

Both the Road Haulage Asso- 
ciation and the Freight: Trans- 
port Association, between them 
representing most UK carriers, 
believe, however, there are 

BY PHILLIP HASTINGS 


NO <?{/EST7«WS-- 
h-r JT F eu - GFFfl LORRY 



The proposal that operators 
should be allowed freer access 
to the distribution market in all 
member states Is now being 
tackled urgently by Commission 
staff. 

Attempts are also being made 


so far success has eluded the 
searchers. 

What seems to worry UK 
operators most is the existing 
system -of renewing operators’ 
licences. The system is now 
being reviewed by the Depart- 
to ease the burden of documen- jnent of Transport, and the 
tation required to cross fron- industry has been asked to 
tiers within the EEC, make submissions. 

Yet,, as the Road Haulage At present it is possible for 
Association complained, legis- an operator who has -conducted 
lation rarely cuts costs for the business from a site success- 


distributor, retailer, -or » — 
ultimately — the consumer. 
The EEC’s 1984 directive 
on noise pollution, virtually 
halving the permitted decibel 
level emanating from both light 


fplly, and without problem .or 
nuisance, for some years to be 
refused a renewal of his licence 
on the basis of a single environ- 
mentalist complaint The indus- 
try feels badly done by. but 




signs that Brussels will be 
forced to act and react more 
auickly in future. The Commis- 
sion was heavily criticised in 
June this year by the European 
Court of Justice for dragging its 
feet over the industry’s propo- 
sals pn "back-loading.” 

At present, each member-state 
through the issue of operators’ 
permits, imposes restrictions on 
the collection and delivery of 
goods en route— -from, say, 
Edinburgh to Milan The -effect 
-is that for -much of a long- 
distance round trip expensive 
transport units are travelling 
.-empty along Europe’s ajito- 
noutes. 


and heavy commercial vehicles, takes some heart from the fact 
is good news for the environ- that the present review was 
mentalist lobby. But it increases -instigated by the Department, 
vehicle manufacturing costs and 


imposes a .cost burden for the 
modification of existing vehicles 
before the deadline of 1989. 

The UK’s own domestic rules 
to eli min ate rain spray from 
lorries and trailers became 


The same optimism attaches 
to the -ban on lorries with more 
than two axles at nights and 
weekends in the area of the 
soon-t obe-wo und- u p -Greater 
London Council- The GLC plan 
is due to come into effect on 


JK December lfi—andno one knows 
^ t ^ U Sl?^oMc I>r0Sr ^ SS,Ve ' ^ Ut w bat will happen after the 
so are the costs. Council's demise on April 1 and 

Senior industry sources is now the subject of an appeal 
explain that although every by the Secretary of State 
company wants to comply with 

the rules, the difficulty comes Best estimates suggest that 
in trying to find suitable spray 'tit® appeal will be heard early 
flaps. What is good for . one ne3rt m ®bth. 
vehicle is quite useless for the 



Parliament. With Government 
support, its passage could be 

swift. 

That would create for opera- 


next. Further, what is good for bap^the^iEEest si^lemSL * worn acre ate tor opera- 

one vehicle under certain loads, Sve ctaUenee facto? Bri ££* tors new chaUen S es across tie 
is quite pointless in other condi- roa d hauSwl 2 3?e Sunday spectrum— industrial relations, 

tions. Trading Bill. Senior Whitehall manpower requirements, 

There have been attempts to sources say it is "a front run- whether to enlarge a fleet or 

establish a British Standard, but ner” for the next session of txy to get double use out of 


existing units, with the conse- 
quent servicing problems. 

From the legislators' chair, 
the pressing claims of different 
lobbies must be onerous. From 
the customers’ viewpoint, it is 
all added cost: and from the 
transport manager’s pillow, little 
less than a nightmare. 


ABOVE 

Frozen food warehouse in 
the Midlands. Legislation 
produces constant changes 
which make it difficult for 
operators to plan their 
operations in the long-term 



Gerald Jkkuring; -faring national is -enough in itself. 



[USED JUST a year ago. 
ted Transport Distribution 
subsequently pressed .ahead 
i a- number of developments 
igned to help- it became s 
ufleant loreo in the. United 
gdum distribution Jeld. 
urtwiUy, for example, the 
ipany is looking to find suit- 
> facilities in - the Bristol 
i winch could be developed 
distribution depot to cover 
South-West region, so com- 
ing a basic five-depot 
nnal network. 

Our basic philosophy is that 
have got to be able to offer 
.itjunwide distribution ser- 
and it is really a question 
iow we phase that develop* 
t,” says Gay Fenn-Smith. 
•utivc chairman of UTD's 
jit organisation in the UK. 
cd Transport Company, 
waver. wc want to make 
we have firm legs on .the 
ind before we move into 
territory and that is what 
iave done so far.” 
isically. LTD was formed 
i the merger in October 
of two United Transport 
panics. Smith of JAsddiston 
Gotland and the Midlands- 
d Murphy Group. 1 1 is now 
of hair a dozen companies 
itself part of United 
import Internationa]. a 

ibcT of the British Electric 
lion (BET) Group. 

idea of the merger was 
encourage customers! who 
previously used Smith or 
shy on a regional basis to 
L.. considering the merged 
p - for national delivery 

3 lions 

keeping with that devetap- 
t aim. VXD qMieWy 
wed up it* birth With the 
tfiiihawn! Of a third major 
* facility to operate in 
eps with the -first two at 
flaw and Wolverhampton. 
>ixd depot, opened at 
h Kirkby near Wakefield 
ovember last year, includes 
MMy>00>i ft of warehoujs- 

S^tbroe depots combined 
ice UTD reasonable cow 
of Scotland, the 
and and the Midlands 
»<• the . South-East and The 

Safest as saps which 
ed to be fitted in order to 
a genuine national opera- 

io first of those gaps was 
! Mrjk’r this year when 
opeoed a depot at Hoddes- 
Jiertfordshipp. where fa*»* 
K ifidwk «MW0 «l ft 
housing- Now, the searen 

HTflSd MitaMc premises 

ip SoulhAVCbit . , 

4 d 4 itmn to it< principal 

[tipfc LTD AlM> operates a 
house* at aiaiHliwucr and 

ndjjfitrsal depot al 
3i which Is basically used 


for warehousing/storage on 
behalf of the petroc he mica l in- 
dustry. 

According to Mr Gerald 
Pickering, UTD’s managing 
director, -the comparatively 
recent development of the com- 
pany’s operations in fact gives 
it a number -of advantages over 
more established competitors. 

“ We have, for instance, 
lepded to grow into the new 
accepted levels of warehouse/ 
depot operations with four or 
five such facilities covering the 
country rather than having had 
to consolidate down from a 
much larger number of depots 
ns has been the case with some 
other operators. ” 

However, developing the 
right facilities was only one 
part Of the to establish _ a 
genuine nationwide distribution 
operation. "Being national is 
not the be-all and end-all in 
itself. You have got to. have the 
right strength of management 
at each regional centre, ” Mr 
Pickering says. 

Strengthened 

With those senior manage- 
ment set-ups now being 
strengthened, UTD was cur- 
rently looking 1 to step no its 
marketing activities and develop 
new business. 

At the moment, UTD's core 
business involves undertaking 
distribution for manufacturers 
such as Quaker Oats and British 
Alcan. On the retail side. UTD 
does some work for Boots but, 
according to Mr Pickering, to 
attract retail work generally 
involves buflding UP eredftility 
over a period of time. 

In common with othe r maj or 
distribution companies. UTD is 
also looking to try and get cus- 
tomer-dedicated distribution 
work on behalf of either manu- 
facturers or retailers. 

In that atm it could be helped 
by the fact that another part of 
United Transport Company, the 
tanker operating division, is 
already involved in UK dedi- 
cated distribution for Carlsberg 
through a subsidiary company, 
Copenhagen Transport 

“That is currently the only 
totallv dedicated operation ran 
hy United Transport in toe 
UK. ^ Mr Fexm-Smith says. * But 
we ore involved in dedicated 
distribution to other parts of 
the world so we do have 
experience in that sector. 

in line with the mcrevstogly 
complex demands of customers 
looking for third-party ' distribu- 
tii»n operations, UTD is at 
present building up a snail 
projects team which ran 
become involved wtih customers 
and help to- set upthesOrLof 
distribution organisation best 
suited to their . individual needs. 
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The trend is door-to-door 


Internationa! 

express 


As far as the UK Is con- offei 
cemed. much of the initial thos 
interest in express service de- and 


re lop men is not surprisingly wmcft were as fast If not Stime bv thp rh#]U , n _ 0 nf DV Express and c Yn~ri n r 

press_ van services — The term door operations have been ex- 


offered rates which were below 24 hours or less, with other UK and West Germany 
those of airfreighting European countries served on a in 198“ 
and total transit times 48/72-hour basis. Since then, both Speedbird 


surprisingly which were as fast if not 


PHILLIP HASTINGS 


Fanicular 1116 W WSS erar-S.3 


Until the mid-1970s, express 35 “express van 


were then generally referred to byTvente asl^r vehTciw Tere «w the world TUSHES eT- 


introduced to cope with the pre5S - for example, offers con- 


WTTH AIR courier companies !S*JlS^JVw-i2T ,n * Very much t0 ^ fore was a Pereas ing volume of traffic ““turns from the UK to more 

bavino «i.. j an< * the Continent basically company called IPEC. now TNT- being handled — Eurooean air- than 30 countries. Now efforts 


ha vine over the Aon-,*- ^ and ■ Con . tl , nent basically company called IPEC. now TNT- being handled — European air- than 30 countries. Now efforts 

proved the feasibility of novm! . . air, ' ne , service, IPEC. which launched a major lines began hitting back by de- ar ? bein S concentrated on de- 

iL ® 01 hioung However, while goods moved marketins camoaien in the late velaome their own »Tnn>« velonina return service from 


documents and small ,?ems vi?5 However whiJe goods moved marketing campaign in the late veloping their own express v «l°P<ng return services from 

hSv Stfund The Sin throu8 * the air quickly, they 1970s to promote its express van operations. the same conn tries and integrat- 

t™, V." v r ere ali l 9°. oFt . ea delayed on services as an alternative to British Alrwavs for ln S the whole operation so that 


t-ra-. v_„ wia.ku uu services as an alternative 

Jff s “ r b f? q H en 1 tl - v * r0WB the ground, leading to unsatis- normal airfreight operations, 
in Uie idea of similarly express factory total door-to-deor transit IPEC was Ioined hv nu 
freighting larger consignments, times. .t ^ 7 y 


British Airways, for example ln S the whole operation so that 
set up Speedbird Express, using eac J? Point in the system is con- 

■ M Pf'iOn tn oil tnn ntnnM- 


. Reflecting that interest— and 
in many cases generating it — 


ctorv total door-to-door transit n> EC was jQined by maDY domestic express Operator Citv “ected to all the others. 

' other established road service lank Transport to handle UK n Asked **ow the Speedbird Ex- 

Alternatives to air were basic- operators and a number of new- collection/delivery operations 2 operation compared with 
ly limited to a number comers, aU offering express while West German national 


couriers, forwarders, express of express road services, often door-to-door services both be- airline Lufthansa got together near Continent market, BA car- 
delivery companies and airlines involving only full load move- tween the UK and the Conti- wth forwarding organisation 5 e ? ecuU 'T David Paterson 
have over the past few years ments, and some of the faster nent and increasingly intra- Schenkers to establish C and D *5 tra ?£ 1 : L times 

become involved in a fast- groupage operations. Europe as a whole. Now. such Luftfracht System £ concerned Speedbird was 

moving raf»o in riouAiAn lAm’inoc t . .%#» *w.« x 4k. : .n> * — J probably about the same, city-to- 


moving race to develop services Spoiling the potential for the services offer transit times from Together the two airline ProoaWy about tte same, city-1 
designed to attract a sizable fast movement of freieht be- the UK in near Cnntinental l.nn-ho^ *k. . riv as .*^ s competitors. 


designed to attract a sizable fast movement of freight be- the UK to near Continental launched the first UK-Continent 
share of international distribu- tween the UK and the Conti- countries such as Holland. Bel- exnre&s airfreight eervfn»« JsS, 


tween the UK and the Conti- countries such as Holland. Bel- express airfreight services" with J? T ~ 

nent via an operation which gium and northern France of fEiSW Office 'SESSSl SSL.“e s^utS^^i^wfSI 


tion traffic. 
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A COOL 25% ! 

height distribution 1 


Did you think Speedlink was only for 
mighty trainlcuds of coal, iron and steel? 

Did you think you had to be Ford or 
IC1 before you could have your own siding? 


And did you think it would cost you 
millions to build it? 






then here’s a story that will change 
your dunking. Taunton’s siding only cost 
them £2 ojooo. Half the pnee of a lorry. 
And it was worth budding, even though 
they were only sending two wagons every 
other day from Taunton to Glasgow 

There one of our road haulage part- 
ners takes care of the warehousing, order 
picking and delneries. Making sure that 
brewery depots, cash-and-carrys, super- 
markets and off licences all over Scotland, 
are well slocked for opening tune. 

There’s less damage. No double hand- 
ling .And for every £1 they used 10 spend 
getting the 00 air to the och aye. Taunton 
only spend y$p now. 


Now we're not saying that £2o.ooo-or 
lor that matter £200,000 - is a typical figure. 



*set to Scotland overt** 
sure as apples by , 
Speedlink Distribution 


But at the very least, it must be worth 
writing lor more information to Son Judd. 
Manager. Speedlink Distribution. 222 Mary- 
k-bone Road. London NWi fcJX 


Or phone 01-725 62+9. 

Who knows, one day you too could be 
an advertisement. 
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cheaper on others — it depends 
very much on the market and 
the type of service people want 
to buy.” he said. 


Part of Elan International's aircraft and van fleet 


door-to-door overnight move- Northern Germany and France, with forwarder Atlas Air to set 


Our main selling point as ments between the UK/North with other -parts of Europe up a service partner in the UK 


far as North European markets Continent and Scandinavia, 
are concerned, is that our ser- Currently, the carrier 
vice is fast and simple. A overnight freighter flights i 


Continent and Scandinavia. covered on a 4S-hour -basis, to handle collection/delivery 

Currently, the carrier uses under the name Pan dal ink operations for a new trans- 
overnight freighter flights from (formerly Aeroilnk). For the atiantic parcels and documents 


shipper can simply pick up the principal continental airports UK / Continent connection service starting on October 7. 


printed tariff and see at a into Copenhagen, Denmark to Pandair works with British 


glance what it is going to cost provide the air connections. Midland’s 
to move something from any- Within the next two to three operates 
where in the UK to any point months it is planned to establish between 


Airways 

overnight 


in ° s ° Basically the new operation, 
which t0 jj C known as UFS/Atlas Air 
Parcels, will be offering a two- 


between England's East Mid- door-to-door 


covered by the Speedbird Ex- a continental hub operation at lands Airport and Brussels in between the UK and the U.S. 


press service. 


Cologne, West Germany, which Belgium. initially north-eastern U S 

reucldSl 0ther eKpress servlce opera ’ states will be covered but the 

truc^ig and atr links through- tors using air connections p j an ^ l0 add the rest of the 

®Sf, I f? rl J, e ™ between t*>e UK and the Con- country fairly rapidly over the 

will In turn be connected to tinent include the DHL sub- fnllnurinx Four ureobc 


Overall, the trend among air- will act as the focal point for 01 
lines now seems very much to- trucking and air links through- tors 


wards offering full door-to-door 
express services. A number 


which first moved into the ex- major Scandinavian centres by 5 jdj 8 ry Elan with overnight 


press sector by offering just freighter flights. 


following few weeks. 

Similar service partnerships 


flights linking Ireland, the UK have established by UPS 


airporr-to-airport operations has In conjunction with opera- and its continental hub at fn Vrance an* {he Benelux 

cmi-B nn,M< »n (• m nnH tho u-nna 1 J 1 PAT , r > ... In ri-luLe ““ u u rc DCUC1UA 


since opted to expand the scope tiooal developments, SAS has Cologne. West Germany, with connrriS whS weS Germany 
of services, no doubt to com- in recent months been building Bnisiels due to be added ™ 


pete with door-to-door road up a sales and manaj 
operators. team dedicated to the ^ 

French national carrier Air door overnight product 
France, for instance, launched .^ e are organising ou 
an airport-to-airport service last in CAC m . “f . 
year on all its direct interna- f Jr. 

tional flights in and out of 

France. Since then, it has S*** 01 r '*»£? or “ rvl ?SIi 

extended that operation to ^ ^ 

include the possibility of 5^ any _^ H tb 

customs clearance and onward Sr 

deUvery to consignees any- 


m recent months been building Brussels due to be added v^n be covered by its own 
up a sales and management shortly; and XP Express Parcel nersonnel 
team dedicated to the door-to- Systems with freighter flights Accordin g t0 one industry 


"We are organising ourselves Maastricht in Holland, 
in SAS more or less in a way rv * v 
that the sales and operation of \^UlCKCHlllg pace 
the door-to-door services will be 
almost tike an individual 


from Luton and Birntingham to observefi Mr Andrew Walters, 
Maastricht in Holland. managing director of inter- 


national courier company 1ML 
Air Couriers, the increased 


Sensing the quickening pace presence of American express 
of express service developments service specialists could in fact 


ma££me S nV' ***** »iSidS«to helpfurtheredu^teEuropean 


P'rwjjic iuau.ecu.cui, ^ international markets a shippers/customers about the 

number of major U.S. com- benefits of using such systems. 


where in Franre, effectively SAS, Mats Mitsell 


offering 


number of major U.S. cor 
panics have been moving in. 


The American organisations 


airport-to-door Wbile ^ airlines and the Emery Worldwide. for were in the European 


service for French import express road operators have examnlp iv now 

a«J ar Far ar tha T TXT hpPTl haKlintT AUI3V ,n flllilH l,n • . , “ .2 — — 


traffic, and as far as the UK been battling away to build up ^tb xp Express 


is concerned now looks on the UK / Continent / Scandinavian collection/delivery 


working 
for the 
of its 


market at a time of change and 
“ with a lot of bucks.” 

“ Those guys could market 


point of introducing full door- express freight business, other European courier/express the hell out of European eom- 


to-door facilities. 


specialty companies have also parcels traffic while Federal panies and because of that a 


Air France, BA, appeared on the scene, often Express has entered into an lot of European forwarders and 


using air links to provide the agreement 


Lufthansa and others have us, ?6 ,* ir 10 P™viae 

looked to develop European/ mau » tonghaul connections, 
worldwide express air freight Dutch-based freight forwa 
service using established Pandair, for example, offe: 
scheduled flights, Scandinavian 24-hour door-to-door 6er 
Airlines System has opted to between major centres in 


airlines could end up reeling 


Dutch-based freight forwarder Wilkinson for UK delivery 
Pandair, for example, offers a operations. 


domestic express company Lex from lost business.” commented 
Wilkinson for UK delivery Mr Walters. “ However, the 


>e rations. arrival of Federal Express and 

Most recently of all. United company will expand the Euro- 


fa etwee n major centres in the Parcel Service has just an- pean market and generate more 


set up a special operation for UK, Benelux countries, nounced that it has got together business overall. 



Temperature-controlled vehicles at a Christian Salvesen depot New vehicles are changing the Industry’s distribution patterns 


Exercises in cutting costs 


Transport 

hardware 


ALAN BUNTING 



UNDOUBTEDLY THE greatest 
changes in physical distribution 
in the last decade have been or- 
ganisational. with computer con- 
trol exerting more and more in- 
fluence while responsibility for 
product movement has shifted 
subtly from supplier to re- 
tailer. 

Such changes have necessarily 
brought improvements in the 
utilisation of transport equip- 
ment. Vehicle standing time has 
been reduced and utilisation of 
trucks and vans on-th e-move is 
now greater. 

To raise the productivity of 
vehicles and, crucially. Their 
drivers has been a prime aim of 
distribution management. The 

average load capacity, in weight 
and volume terms, of vehicles 
delivering to High Street re- 
tarders has risen. New purpose- 
built shopping precincts pro- 
vide clearer access to rear load- 


three rows; or various combin- 
ations of the two pallet types. 
Each vehicles Ratcliff tail-lift 
has a dual-width fold-over plat- 
form to suit either size pallet. 

Speedier turn round at both 
loading and delivery points has 
long been the aim of distribu- 
tion managers. Tail-lifts, lorry- 
loader cranes and more elabor- 
ate engineering developments 
like the clever ** walking floor ’’ 
installation from the United 
States, which is now available 
here, enable goods to -be on- 
and off-loaded more rapidly. 

Demountable or M swap ” 
bodies achieve a similar end. 
The chassis and driver can be 
out on the road making deliver- 
ies with one body aboard while 
a second body remains at the 
depot being loaded. This classic 
application of demountables is 
now well established. 


fer needs just an area of hard- 
standing. In practice, security 
and legal considerations usually 
demand a yard protected by 
a fence, with proper super- 
vision. 

Locally-based haulage com- 
panies can often provide such 
space on their premises, along 
with a shunt vehicle able to 
move bodies around and par- 
ticularly to line-up the 
" empties,” enabling the articu- 
lated or drawbar combination 
to reverse beneath them. 


switching to a split-trunk trans- 
ferable body system is a viable 
alternative, which not only 
enables the company to retain 
its own vehicle fleet but also 
reduces the chassis inventory. 
The savings made in chassis 
(and drivers) employed and, 
quite possibly, in regional ware- 
housing. can cover the cost of 
the auxiliary equipment needed 
for vehicle bodies to be inter- 
changed between long-haul 
trunkers and city delivery 
chassis. 


Doors and shutters on the 
swap bodies can remain locked, 
so that petty pilfering is elimin- 
ated. And the avoidance of 
cargo having to be unloaded 
from one vehicle to another 
means a reduction in damage 
from careless handling or from 
the elements. 


Sophisticated 

But swap body systems have 
opened the way to far more 
sophisticated distribution 

schemes which, in many 
instances, have enabled long- 
haul trunking and subsequent 


ing bays. 

It is no longer unusual to see 
50 ft long articulated trucks de- 
livering to supermarkets. There 
Is space for them to man- 
oeuvre and with roll-pallets 
used in conjunction with tail- 
lifts they can often make their 
deliveries and be away in J5 
to 20 minutes. 

Development of small side- 
lifts and part-width tail-lifts in 
the last year or two has helped 
make vehicles more flexible. 
Unigate Chilled Distribution on 
its latest 16-ton twin-axle, con- 
trolled-temperature vehicles has 

specified a precisely-dimen- 
sioned loadspace with carefully- 
positioned door openings. 

The body can be loaded using 
either 10 traditional 48 in by 
10 in timber pallets in two 
longitudinal rows, or 21 of 
•JCD’s own design «5f castor- 
rheei mounted roll-cages in 


multi-drop delivery to be 
integrated. In so doing, corn- 


integrated. In so doing, com- 
panies can often eliminate 
those local depots where 
formerly goods were trans- 
shipped. often by hand, 
typically from articulated 32.5 
or 38 tonne trunkers to small 
manoeuvrable town delivery 
vehicles. 


Interchangeable bodies pre- 
loaded in final drop order can 
be trunked in multiples (two. 
three or four-up) from a 
national warehouse distribution 

centre to areas 200 miles away 
or more, for transfer on to 
urban (often 7.5-tonnes gross) 
chassis. Loading nesd nut be 
hurried, because drivers and 
expensive chassis are not kept 
waiting. 

In the regions, previously 
served by staffed depots at the 
far end of the demountable 
trunker’s journey, body trans- 


Environmental considerations 
are a further incentive to adopt 
“split-trunk” procedures, using 
interchangeable bodies. The 
technique avoids large articu- 
lated or tractor-trailer combin- 
ations having to go right into 
city centres to deliver. 

A drawbar trailer outfit 
carrying two interchangeable 
bodies offers the additional 
possibility of unhitching the 
trailer and using the drawing 
vehicle “solo.” It can then 
make two town delivery rounds 
after a long trunk run from 
its base, the trailer being left 
in a lorry park o«- other secure 
location while delivery drops 
are made. 

Bans on heavy lorries in 
urban areas, imposed by 
environment-conscious authori- 
ties, notably the Greater London 

Council and increasingly by pro- 
vincial cities such as St Albans, 
are compelling many distribu- 
tors to re-think their operations. 

In some instances companies 
geared to the use of their own 
heavy trucks are faced with 
having to contract-out their dis- 
tribution work to professional 
carriers whose fleets include 
lighter smaller vehicles. A 


Changing mood 

This autumn sees two new 
truck manufacturers entering 
the middleweight truck market 
— for chassis in the 12 to 14 
tonnes gross category, where 
retail distribution accounts for 
90 pe r cent of sales. Mercedes- 
Benz and Volvo will be com- 
peting for business which until 
now has remained the preserve 
of British-built Ford. Bedford, 
Leyland and Renault-Dodge 
trucks. The new German and 
Swedish contenders offer new 
standards of mechanical and 
cab refinement — at a price. 

Until now the majority of 
12/ 14-tonne truck buyers — 
many of them big Image- 
conscious fleets — have wanted 
to buy British and they have 
also demanded fat discounts for 
quantity orders. 

Mercedes and Volvo now 
detect a changing mood how- 
ever. Many buyers show signs 
of being prepared to pay more 
for tracks in anticipation of 
better reliability and longer 
chassis life. And if those more 
expensive trucks are of foreign 
origin, the inclination to sup- 
port British industry is likely 
to be subjugated. 

Lower whole-life costs are 
promised by these latest distri- 
bution chassis. In addition, their 
ergonomic attractions mean 
greater comfort and con- 
venience for drivers, especially 
when getting in and out of the 
vehicle during multi-drop 
deliveries. 
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competition to 
new business 


AHAJOR feature of the UK 
domestic <UatrtbotlaB scene over 
toe.test tew year* tuts been the 
i op«»l9B of express 
freight/pamb services. 

E»« MW, *arffly a week 
goes by without some new ser- 
vice development -v being 
a nno unced involving notday, 
or two/three day door- 
todoor delivery creations. In 
4 atm relatively -young and 
turbulent market, service inno- 
vations have been. coming thick 
and fast in the fierce battle 
among operators to attract and 
hold new bustaesK' ' . 

For customers, toe rapid 
growth of express services has 
opened up a wide image of 
options for getting: goods from 
one part of the UK to another 
extremely quickly. On toe nega- 
tive side, such rapid . expansion 
has also led to considerable 
product confusion and a degree 
of- scepticism — sometimes justi- 
fied — about the ability of cer- 
tain operators to match con- 
sistently performance with 

marketing - 

As for the operators them- 
selves, the fierce level of com- 
petition which has resulted 
from the rapid build-up of 
services on offer has led to 
substantial rate-cutting, par- 
ticularly for Urgenwolume cus- 
tomers, and in some cases fairly 
heavy trading losses. 

Even the powerful and gener- 
ally successful National Freight 
Consortium has had problems 
with its express freight/parcels 
business — the NFC Parcels 
Gram, comp rising Headline 
and National Carriers Parcels, 
last year recorded an £8.7m 
gross trading loss. 

"The major sectors of toe 
group, suffered from severe 
overcapacity and competition 
In the market plaoe which 
reduced volumes and de p re ss ed 
prices." said the NFC in its 
directors* report for tile year. 

"Because of toe losses end 
the cash drain, which toe 
Parcels Group is nladng upon 
the Consortium, the future of 
this group is under review." 

Faced with that sort ’ of 
•shape up or ship out* warning. 
Roadline in - fact underwent 
some dramatic changes during 
the first part .of this -pear, in- 
cluding 900 redundancies to 
bring the total workforce down 
to about 2£QQ. '■ 

"We have probaWy now 
reached : toe, stage wfcfen the 
major changes necessary have 
been mtd&and.yfe**fc f 



tUra®. 

become a prtflWWe qompapy 
within 12 mnirthfc* to re minted 


Roadline’s 
Hr Graham Roberts. 

To beck tip -Hu*’ hnperekit 
optimism, Rosaline esrlter tbis 
year invested In mord than . 80 
PBvr rtruck toOtr rtff around 
£25,000 a time, with th« promise 
of more Investment to-come. . 

Whether RoedUnewlU achieve 
Its aha of probability far the 
near future wttfim tube seen. 


The;' state of the market in 
general and rates to particular 
suggests that toe NFC company 
•ad most others in the field still 
face a stiff challenge in terms of 
establishing profitable opera- 
tions. 

The basic problem is that of 
«te levels, Yrtth published 
. tariffs. often cut substantially in 
the battle for business. Now, 
believe some operators, the 
point has been reached where 
rates in general will have to go 
up. That, certainly, is toe belief 
of toe market leader in the UK 
domestic express services field, 
TNT (Thomas Nationwide 
Transport), which claims its 
own policy has been to charge 
"realistic” rates. 

M I would not be surprised if 
some of toe other carriers were 
forced to raise prices, particu- 
larly to major customers, by 
15-25 per cent. Some will have 
to increase rates by that sort 
of amount to meet inflation and 
recover ground lost over toe 
last couple of years,” Hr James 
Wilson, the general manager 
for TNT Express Services, said. 


Express freight 
and parcels 

PHOJJP HASTINGS 


He added that toe trend 
would probably be for larger 
customers to face toe biggest 
rate increases as that was the 
area where many service opera- 
tors claimed they were not mak- 
ing any money because of the 
discounts which had been 
offered for volume business. 
Smaller users might find their 
rates going up by a little more 
than inflation, say 10 per cent 
if the inflation figure was about 
.six per cent. . . 

Other express service opera- 
tors are less convinced that 
efforts to push up rates will 
succeed. Several said that even 
if published tariffs were in- 
creased, competitive pressures 
would probably force down 
actual rates charged, again par- 
ticularly for volume business, 
to aromxd current levels or even 
below. 

Speaking about the present 
state of toe market in general, 
one senior executive of a ser- 
vice operator said that there 
was in fact so much discounting 
going on at present that it was 
veiy . difficult to., know what . 
were being charged, 
talk of rates 
been no 
yet of that hap- 
anything, recent 


real 
penlng— If 


really see any major changes.” 
..However, despite the present 
difficulties being experienced 
by many domestic express 
service operators, such opera- 
tions have become an estab- 
lished, part of toe UK distribu- 
tion systems, as well as for 
emergency or urgent consign- 
ments. 

Within the overall develop- 
ment of such services, a number 
of trends -have become apparent 
over toe last few years. Firstly, 
there has been large-scale 
development of totally nation- 
wide operations, as against the 
mainly regional organisations 
which tended to dominate toe 
scene until comparatively re- 
cently. 

Then, there has been a 
genera] broadening of the range 
of traffic catered for by such 
services, moving away from just 
the traditional parcels-type 
consignments. 

A third feature has been toe 
seemingly ever growing range 
of product options coming into 
the market, for example taking 
in nextday delivery before 
9000 hours, before 1030, before 
noon, and so on. 

Among recent i nnovat i ons 
from TNT, for instance, has 
been toe introduction of what is 
said to be the first nationwide 
totally 24-hour service, includ- 
ing public holidays, for collec- 
tion/delivery under its TNT 
Sameday banner. 

To sustain domestic opera- 
tions, a number of toe leading 
companies have developed large 
hub operations -TNT has a 
huge parcels distribution centre 
at Atbezstone while rival Lex 
Wilkinson has a computer-con- 
trolled pared sorting centra at 
Nuneaton which is said to be 
one of toe most advanced in 
Europe. 

Not surprisingly in an 
industry where speed is vital, 
computerisation, also features 
prominently in the system* of 
most operators. 

Lex Wilkinson, for instance, 
has developed its own com- 
puterised parcels tracing and 
monitoring system, WUkontroL 
By phoning a local depot, 
customers can obtain upto-date 
information on their consign- 
ments. Larger customers can 
also use Directline which 
extends Wilkontrol’s facilities 
to their own desktop VDUs. 

Similarly, TNT is bringing on 
stream a £L7m computer system 
which will allow employees at 
any one of its 32 major loca- 
tions around the UK instead 
access to customer account and 
trading files, speeding up infor- 
mation flows and cutting down 
on paperwork. Already, TNT is 



PROFILE: NFC 


By PHILLIP HASTINGS 


Strength of £100m group 


Sorting packages at The Hub, Lex Wilkinson’s £6m compu- 
terised and mechanised sorting centre near Nuneaton. The 
centre, opened in 1930, can handle 10,000 parcels an hour 
and 500 trailer movements a day. Ail trunk traffic is sent 
to The Hub, sorted daring the night and returned to the 
appropriate depot for local delivery the next day. 


Emphasis on 


LATEST DEVELOPMENT in 
the UK domestic e xpres s 
freight market Involves a new 
operation being officially 
launched month by 

Seeuricor. 

Oiled SecnrUink. the 
operation vfl offer a five days 
a week, nationwide 24/48-faour 
deHveiy service for cash, 
foreign currency, travellers 
cheques, credit cards, gift 
vouchers. Jewellery and other 
«n«n, high-value. it< 


To operate the service, 
Seeuricor has established 12 
basic overnight tranUng 
routes Unking major centi es 
such as Edinburgh, Glasgow, 
-Manchester, Birmingham and 
London. Those centres in turn 
are connected with Secnricoris 
network of security centres 
around the UK and the near 


L560 vehicles which are on 
the road at any one time to 
provide local collection and 
delivery. 

Collection cut-off time for 
the new service is normally 
about 5 to 6 pm with de- 
liveries to major centres made 
by 4 pm the next day, and 
often by the morning. Other 
towns are served on a 48-hour 
or 72-hour basis for more 
remote locations. 

To operate the main trunk- 
ing connections of Seeuri-link, 
Seeuricor is introducing 12 
7-7£ gross vehicle weight 
Dodges, all fully armoured to 
the c om p an y's normal stan- 
dards and diesel -powered to 
reduce the risk of fire. 
Vehicles are also eq ui p p ed 
with fireproof containers for 
Items which cannot be 
reconstituted. 


one integrated EEC marked con- 
tinues — toe latest White Paper 
on the subject produced by the 
European Commission included 
a timetable designed to arid eve 
that objective by 1992 — so 
domestic/European ser vi ces are 
likely To become more 
integrated. 

Many UK domestic operators 
already have -strong connections 
with European and other inter- 
national markets and those 
which have not are in many 
cases now looking to develop 


Such is the pace of ANCs 
development that having 
recently moved its headquarters 
and domestic hub operation to 
a new 12-acre site at Stoke-on- 
Trent, the company is already 
thinking of developing further 
purpose-built premises for occu- 
pation in two ito three years 
time. 


A MAJOR “new ” name in 
UK ' domestic distribution 
formally comes into existence 
(hiy month. 

The NFC Distribution 
Group, part of toe Bedford- 
based National Freight Con- 
sortium has been formed 
basically by merging the acti- 
vities of toe high street distri- 
bution specialist SPD, 
acquired from Unilever at the 
beginning of this year, with 
those of toe consortium's own 
established BRS Distribution 
operation. 

Together, the various 
elements now form a group 
with an annnal turnover of 
£100m, facilities which in- 
clude more than 4m square 
feet of warehousing space, a 
fleet of 1,409 or more vehicles 
and a total staff of 4,000. 

Included in the group are 
two principal divisions, one 
specialising in common user 
services and toe other in con- 
tract distribution. 

The common user or shared 
service company, now operat- 
ing under the name SPD. 
comprises the relevant activi- 
ties of the former SPD Group 
and these of BRS Distribu- 
tion. The company's main aim 
Is to handle the distribution of 
fast-moving consumer goods 
together with bosiness-to- 
business movements of indus- 
trial products. 

“ Every year, more than 2m 
deliveries are made to 125,000 
retailers, wholesalers, 
caterers. Industrial locations 
and institutions on behalf of 
clients like Whitbread, Van 
den Berghs. Elida Gibbs and 
Scottish and Newcastle 
Breweries.” says a spokesman 
for SPD. 

The second mator division 
of toe NFC Distribution 
Group comprises all the SPD 
and BRS distribution activi- 
ties dedicated specifically to 
individual customers, this 
time under toe name SPD 
Contract Distribution. 

In partnership with manu- 
facture rs/suppliers such as 
Kelloggs and Whitbread and 
retailers Including J. Salns- 
bury and Teseo. SPD Contract 
Distribution operates services 
tailor-made to meet the Indi- 
vidual client's needs. 

In toe case of Whitbread, 
for example, SPD has 
developed a distribution 
operation called Bar Delivery 
Services — BDS is responsible 
for the distribution of all 
Whitbread's products to some 
3,500 pubs, bars and clubs in 



Richard Lovell: rationalisation is almost completed. 


London and toe Home 
Counties. 

Reflecting the general trend 
for retailers to control distri- 
bution patterns. SPD also 
operates a 225.000 sq ft dis- 
tribution centre at Yate near 
Bristol for Sainsbury. At the 
centre, linked to Salisbury's 
computer operation, goods are 
received and stored, orders 
assembled and deliveries 
made in Sainsbuiy-liveried 
vehicles to outlets in toe West 
Country and South Wales. 

Other divisions within the 
new NFC group are Carry- 
care, a shared user and dedi- 
cated distributor of vulner- 
able and high value goods; 
GDS. a specialist confection- 
ery distributor; and toe NFC 
Consnlting Group which has 
been ronned by merging toe 
p lanning and development 
department of SPD with BRS 
consultancy to create a 
distribution consultancy. 

Of toe £100m annual turn- 
over for the NFC Distribu- 
tion Group as a whole, SPD 
common user and Carryeare 
account for about £6 0m, SPD 
Contract Distribution £34m 
and GDS £6m. 

Mr Richard Lovell, NFC 
Distribution Group sales and 
marketing director, says that 
toe rationalisation of facili- 
ties which had to take place 
to marry up toe distribution 
activities of BRS Distribution 


and SPD involved the closure 
of only about five depots. 

That rationalisation is 
now pretty well completed, 
leaving the group with about 
26 depots to service the com- 
mon user side, 11 for contract 
distribution operations, five 
for Carryeare and five for 
GDS. Carryeare also shares 
some facilities with SPD com- 
com user operations. 

“Overall, the NFC Distri- 
bution Group is now by far 
toe largest distribution 
operator in toe country,” Mr 
Lovell etahne, 

Commenting on the cur- 
rent make-up of business for 
toe group. Hr Lovell said 
that while contract distribu- 
tion at present accounts for 
about a third of toe annual 
turnover, they would be look- 
ing for this share to increase 
to something like 45 per cent 
over the next three years 
within a generally increased 
turnover. 

“We would expect to see 
more common user business 
as well because while more 
traffic is being dragged into 
retailer-controlled distribu- 
tion systems, a decline in 
manufacturers’ own account 
distribution operations 
should mean additional traffic 
being funnelled into third 
party common user services,” 
Mr Lovell says^ 


director, evidence suggests toe opposite tailing about further developing such connections. 
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with rates still being dashed, 1 
Elan Europe. Tony Harris 
toe managing director of UK 
domestic and European express 
freight service operator. 

"Looking « the future for 
the domestic market hi the UK, 
"I question whether rates are 
really going to harden In toe 
foreseeable future. 1 cannot 


the system to open up ' exciting 
possibilities " for direct cus- 
tomer link-up. 

One -further trend which 
could become apparent over the 
next few yeare is the expansion 
of “domestic” operations to 
Include the EEC as opposed to 
just the UK. As progress 
towards the establishment of 


Domestic parcels carrier ANC, 
for example, is shortly planning 
to launch 48-hour delivery ser- 
vices between the UK and four 
continental countries — Holland, 
Belgium, France and West 
Germany. That follows the start 
last month of express freight 
services between toe UK and 
Eire. 


Response to greater pressures 


Contracting out 

toi&UP HASTINGS 


MANUFACTURERS . and re- 
tailers alike are opting increas- 
ingly to contract -out many of 
their distribution: operations to 
third party specialists. ' 

On the manufacturing aide, 
many suppliers of test-noring 
consumer goods ate finding .thac 
' with their own distribution 
operations put under increas- 
ing pressure by the needs of 
major retail organisations, they 
can more easily respond to new 
situations by using third party 
distribution facilities. 

- JxL some rates, this involves 
moving out of owned-fieet opera- 
ttons into some form of contract 
hire arrangement- Effectively, 
this, gives the client company 
the estate to restructure and 
tun its transport fleet without 
injecting vast new capital 
investment hut still retain full 
control over the operation of 
vohfctes./ ■ 

toother instances, manufac- 
turers and supplier* tn hand- 
ing over distribution of their 
product* to thtrfl pirtj tram* 
port operators. This trend w 
-been boosted in recent ye«* by 
toe: idmkwnent of » wwe 
raugft.ftfapeaaUsed services, *W 
for hanging 
goods, frown/ 
„ *QRtroUed pro- 
waR . as toe note 
Cg frM ft fie tf on iwvjete 
by compete *ucfa « 
.JJFD and so on. 
j, tosttgh, toe pat- 
tem^SJfcdBtriboiwn appears 
now Amoving oh to another 
stag* teethe evoMto* of third 
. part? V Ste r irtCte" ' to* <*«?*£*' 
meat of total contract distribu- 
tion packages, \ 

: Agate, much the impetus 
for this development has ew ne 

from tbe.retsR A number 
of the major rntgOpte retailera 
in to* last few yea* have been 
usiite . toeir-. bfapng ; power .to 
instruct Kwptires to send their 
.goods via a. nnmjimcad carrier 
who cotuof WttM^eHverles from 
a largo niuata&pf sources into 
a single drop tq toe. high street 
cutlet. . -. 

Suppliers deUver direct to 

toe aapensartfift central war£ 

Skbta and 1 the individual fcgh 



street premises are serviced 
solely by dedicated transport 
from that warehouse. 

Faced with operating such 
large and sophisticated distri- 
bution systems, retailers and in 
turn the suppliers are now often 
looking to hand over such acti- 
vities to outside specialists. 

Evidence of that and other 
recent trends in UK distribu- 
tion comes from toe Road 
' Transport and Storage Division 
of MitcheQ-Cotts Transportation 
(UK), which claims to be 
number two in -the contract 
hire/contract distribution field 
after the various National 
Freight Consortium operations. 

According to Mr Malcolm 
Burrell, sales and marketing 
director, about 70 per cent of 
the company's 2,000 vehicles are 
employed on contract hire busi- 
ness. with or without drivers 
supplied, 20 per cent on con- 
tract distribution and 10 per 
cent on contract hire for local 
authorities. ' 

The contract distribution 
side Is definitely increasing at 
the moment and we envisage it 
contimting to do so. Over toe 
next tew years I can see the 
make-up. of our business chang- 
ing to perhaps 50 per cent con- 
tract hire. 30 per cent contract, 
distribution and 20 per cent 
local authority.” 

TO explain the meaning of 
the term contract distribution, 

Mr Burrell says that Mitchell 
Colts could accep t produc ts 
from to* point of manufacture* 
trunk them to a warehouse or 
-group of warehouses which . _ 

might be owned by the client, sphere it 
Mitchell Cotts or a combination w ^ 
of toe two, store the goods, pick 
them, produce a distribution 
plan and execute that plan, as 
well as. taking care of stock 
control 

"Our experience so far this 
year certainly suggests that is 
what people are looking for, 
both manufacturer/suppuers 
ud retailers,” Mr Burrell says. 

* In the_.food sector, distribu- 
tion tends to be controlled by 
the big retail multiples, but in 
Other! sectors our . experience so 
far is that demand for distribu- 
tion services Is coming from toe 
manufacturers who are looking 
for a bolt-on system to fit their 
existing manufacturing pro- 
cesses.". _ . ■ . „ 

Supporting this view, Mr 


bution 

we vr c. 
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Mark Skipwlth, managing direc- 
tor of toe food distribution 
specialist Lowfield, says the 
company is currently Involved 
in such work for Satnsbnxy in 
the North of England and Tesco 
In the. London area. “We see 
ourselves doing more of that 
type of operation and this is 
where we see the future of our 
business.” 

While initial .growth in the 
contract distribution field has 
tended to come from toe retail 
ride, he feels toe concept will 
spread to other sectors. Among 
those likely to show an interest 
are importers wbo could hand 
over the whole UK distribution 
of particular products to one 
distribution company. 

Interestingly, some suppliers 
have tried to capitalise on their 
established t ra nsport operations 
by developing their own third 
party distribution work, again 
with a view to attracting con- 
tract distribution type of 

business. 

For example, Tate and Lyle, 
the sugar processing company, 
reorganised its transport opera- 
tions earlier this year to form 
Tate and Lyle Distribution 

Services. 

The company basically com- 
prises three divisions — packed 
product*, bulk products and 
contracts. The first two are pri- 
marily concerned with the dis- 
tribution of Tate and Lyle’s own 
products 'but the third is now 
looking ftr outride work. 

Mr Tony Stanton, managing 
director derate and Lyle Distri- 
ces, says toe corn- 
looking to expand 
of distribution 
bring its expc ri- 
te bear. 

same tone, the 
company Wants to move up the 
technology market, looking to 
secure contracts where it could 
introduce, more sophisticated 
distribution systems. 

One uf toe UK’s leading con- 
tract distribution companies. 
National . Carriers Contract 
Services,! believes such a trend 
is closely linked with more 
general acceptances of the 
overall concept of physical 
distribution management 

(PDM). 

In simplified terms, a TOM 
system means that responri- 


materials which eventually 
become part of the finished pro- 
ducts. and the final distribution 
of those products to ■ the 
customer. 

Where an outride contractor 
is brought in, a full PDM policy 
can include every stage of 
storage, movements, scheduling 
and delivery as the responsi- 
bility of that contractor. 

The managing director of 
NCSS, Mr Mike Tarrant, says: 
“We are certainly working to 
move further up the distribu- 
tion market and can now offer 
the total PDM package from 
end of the production line 
through to the final customer. " 

Overall though, there is still 
much to learn as far as PDM is 
concerned, he believes. 

To put together a full PDM 
package for each potential cus- 
tomer, NCOS has to start from 
scratch, Mr Tarrant says. 
Typically, the negotiating 
period for such a distribution 
contract might be 12 to 15 
months, with the first 8 to 10 
months usually taken up with 
fact-finding and the develop- 
ment of ideas. 

Each fulLPDM contract could 
easily require an average in- 
vestment of film. In some 
cases, contracts could be worth 
£Sm to £6m a year, although 
the figure could be as low as 
£500,000. 

“When NCOS was set up 
three yare ago, annual turnover 
was £l7m— for the year ending 
September 1985 it is going to be 
in toe region of £35m," he says. 

As far as future business is 
concerned, NCCS estimates that 
there are about 7,000 potential 
contract distribution customers 
and feels that there is plenty 
of potential business left to go 
for. in a total market which 
could be worth more than 
£ 1,000m. 

However, such are toe com- 
plexities of present-day distri- 
bution systems that the need 
for customers and contract dis- 
tribution companies to work 
clcsely together means con- 
' to be for a mini- 

mum of fire years. Distribu- 
. . - operators stress the need 
to establish a real partnership 
with their diems. 

As a result dedicated 


haTnZ* th* - As a result dedicated con- 
“ Sfacrtm^It an “ «*.■« 
indude any physical movement 5S/£K5iu, 
storage and distribution of raw ™ SKlpw,til * 


LowfiefaTs 


In tailor-made 
distribution, 
it’s the cut that 
counts. 


Distribution is never the same for any two 
companies. You may have a single warehousing/ 
stockholding problem or you mighffeel that it’s 
time for a completely new distribution system from 
warehousing to retail delivery. What you need is a 
tailor made servicedesigninga system to the 
precise measurements of your company. 

The service is known as Physical Distribution 
Management (PDM for short), it means that at 
NCCS we take over total responsibility for 
controlling the movement of your raw materials 
and finished products around the country, leaving 
you to get on with what you ‘do best. ■ 

And because no two distribution problems 
are the sa me, we carefully assess your precise 
needs before weput forward any proposals. 
Working a longside a new client can take anything 
from a few weeks to several months - but every 
system is tailor made and everyone a perfectfit 
Of course, you may not be ready for such a 
radica I change j ust yet But whether you choose a . 
complete distribution system, or only a part of it, 
you could find yourself making significant savings 
-often between 10 and 15% of your normal 
distribution costs. 

It might mean a fairly dramatic change of 
distribution techniques. But we think you’ll find it 
suits you. Give our Managing Director, Mike 
Tarrant, a ring now, and he’ll arrange your first 
fitting. 
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Mulroney leads 
from behind 


MR BRIAN MULRONEY, the 
Canadian Prime Minister, has 
proved far more cautious in 
power than might have been 
expected from the undertakings 
freely made in his election cam- 
paign a year ago that he would 
bring farreaching change So 
his country. Mr Mulroney's 
announcement that he wiU seek 
a comprehensive trade agree- 
ment with the U.S. was no 
exception. 

Initially it had looked as 
though Mr Mulroney might ask 
for a fully fledged free trade 
agreement, at the risk of 
infuriating Canada’s vocal 
nationalists. As Ottawa studied 
the options the words M free 
trade ” were dropped from the 
official vocabulary. When Mr 
Mulroney finally decided to 
announce his intention of seek- 
ing negotiations with Washing- 
ton he spoke merely of a trade 
agreement and left out the word 
“ free.” 

That may hare been sound 
tactics on the Prime Minister’s 
part. He may not wish to stir 
up opposition earlier than neces- 
sary. Though his majority is 
safe and the next election three 
to four years away, he has been 
preoccupied with the image of 
his Government. Leadership has 
often been from behind. Yet 
Mr Mulroney must know that if 
he is to grasp the nettle and 
opt for a free trade agreement 
with the U.S_ he will have to 
give leadership of a positive 
kind sooner rather than later. 

For the moment his prevari- 
cation is understandable. His 
Government has been going 
through a bad patch. Two 
ministers have had to resign 
because of internal Canadian 
matters; and the first Canadian 
hank failure in more than 60 
years, small though it was, has 
cast doubts on the efficacy of 
the supervisory system. 

Energy exports 

It is not the best background 
against which to break with 
more than a century of Canadian 
history, for that is what a free 
trade agreement would amount 
to. The argument between 
economic nationalists and the 
so-called conti nentalists, who 
want to throw in Canada's 
economic lot with the U.S., is as 
old as Canada itself but through- 
otft^reost of thecoon try’s his- 
tory the continentalists have not 
bad things their way. 

Their case has been greatly 
strengthened by long term 
trends that have emerged in the 


past 15 years or so. Canada's 
dependence upon exports of raw 
materials, once a great asset, has 
caused difficulties at a time of 
increasing competition from 
Third World countries. Even 
energy exports, a source of 

strength after the first oil shock, 
are suffering from the decline 
of the oil price. 

At the same time productivity 

has been growing only slowly. 
The reasons are in dispute but 
most Canadian economists 
believe that free trade with the 
U.S. would force greater effici- 
ency on Canadian Industry. As 
against that, labour is afraid 
that jobs may vanish southward 
across the UJS. border. 

Wider objectives 

In any case, it is by no means 
clear that the Mulroney 
Government will eventually 
seek a free trade agreement. 
Something much less ambitious 
is still on the cards, such as an 
attempt to safeguard Canada 
against Congressional protec- 
tionism — in other words to win 
better treatment than the U.S. 
gives other trading partners. 
There is precedent for this: 
Canada has not been forced into 
reducing its American sales of 
carbon steeL 

It must remain at least 
doubtful whether Washington 
will agree to something falling 
short of genuine free trade. 
Unless the Americans merely 
intend to use the prospect oE 
talks with Ottawa as a device 
to achieve wider objectives in 
the Gatt, U.S. interest lies in 
getting something more, not 
less, than a simple free trade 
agreement Above all the UJS. 
wants to have guarantees that 
Canadian policy towards inward 
foreign investment does not 
swing back into the restrictive 
policies of the Trudeau years. 
The UJS. also has an Interest 
In extending negotiations to 
cover services, as it is trying 
to do on the larger stage of the 
Gatt. The inclusion of services 
in any agreement would be sure 
to arouse strong opposition in 
Canada. 

To the outside world an agree- 
ment giving Canada special 
privileges in the U.S. would be 
unacceptable in itself and would 
also set a bad precedent of 
breaking with Gatt multilateral- 
ism. Such objections would not 
apply to a free trade agreement 
as defined in the Gatt, coverim 
substantially all mutual trade 
between the partners. Mr Mul- 
roney will have to make up his 
mind one way or the other. 


Spending drama 
in five acts 


THE BRITISH Cabinet meets 
on Thursday to give its final 
agreement to the principal 
piece of economic entertain- 
ment which traditionally fills 
the void between party 
conferences and the return of 
parliament. 

As in previous years, minis- 
ters are devising new and 
ingenious acts, charades, and 
feats of conjuring to be per- 
formed in the Public Expendi- 
ture Star Chamber which has 
given a new twist to the PESO 
acronym. Spending ministers 
wanting more departmental 
cash next year must make this 
case before a tribunal of 
colleagues chaired by Viscount 
Whiielaw. Last year, after a 
particularly arduous perform- 
ance, he indicated his wish to 
leave this particular stage 
because the scripts and the 
performances had become 
unbearable. But he has been 
tempted back into the limelight. 

The Star Chamber perform- 
ance is the third of five acts. 
The play begins in February 
with the publication of the 
public expenditure white paper 
and a solemn declaration of 
support for the planning totals 
for the following three years by 
the entire Cabinet 
Solemn support 

During the summer (act two) 
these same ministers redo their 
sums an. # somehow manage 
between them to be claiming an 
extra £5bn worth of expendi- 
ture for the following year. 
Much of ihis is frivolous bid- 
ding which is later to be con- 
ceded in return for the survival 
of a few prized items. This next 
bargaining phase takes place 
during the t ea interval: 
Ministers and their officials 
queue up for bilateral meeting.- 
over tea and biscuits with »hr 
Treasury Chief Secretary, 
appointed for his ability 
smile, juggle and throw knivt*- 
at the same time. This process. 

accompanied by some sleight of 
hand with vital stage props 
such as the contingency reserm 

and asset sales, disposes of 
much of the excess bidding. So, 
the £5bn overbidding on the 
£I39bn target for 1986-87 is 
now down to just over £lbn- 

This week's Cabinet will 
authorise the third act and 
Lord Whiielaw will' set up bis 
Star Chamber. The perform- 
ances of ministers appearing 
before it are said to range from 
pathos to bathos. Some or the 
issues by this stage are 
extremely important and can 


only be resolved by arbitration 
— the level of external financ- 
ing limits Cor nationalised in- 
dustries or the priorities 
between two competing social 
security funds. But other issu*!s 
are not serious and involve 
gamesmanship; one minister 
last year began his Star 
Chamber performance by read- 
ing a 20-minute script of turgid 
prose after which Lhe numbed 
adjudicators allowed bim a 
bigger prize than he had dared 
budget for. 

Issues still undecided after 
the Star Chamber move to the 
fourth act — a more drama tic 
presentation before all 
ministers in Cabinet. If no 
quick solution is found — and 
the five-act nature of the pliy 
demands that it should not be 
— the final scene has to be 
played: a dialogue over tta 
with the Prime Minister who 
neatly resolves the misunder- 
standings and brings final 
agreement back to the next 
Cabinet 

Rumour and innuendo 

Is there any real alternative 
to this lengthy process. Other 
countries are faced with much 
the same predictable problems 
every year. They too have found 
that ultimately some way of 
setting public spending priori- 
ties and arbitrating between 
competing claims has to be 
found if departmental budgets 
are to be kept within a plan- 
ned framework. 

However, improvements 
could be made in the British 
system. There Is no Incentive 
for a minister to settle early In 
a bilateral meeting with the 
Treasury if he has a better 
chance by hanging on for the 
Star Chamber and Cabinet So 
it might be better to start off 
with a major Cabinet Com- 
mittee. chaired by the Prime 
Minister. 

In addition much might be 
gained if the veil of secrecy 
were lifted and with it the in- 
evitable negotiation by leak, 
rumour and innuendo. Publica- 
tion, coupled with the certainty 
of having to argue their case 
early on with the Prim.™ 
Minister and colleagues, mighs 
also deter ministers and the! 
officials from putting in unreal- 
istically inflated claims. This 
shorter and less mysterious 
scenario would be less amusing 
but at least the plot would be 
clear. Public expenditure might 
just deliver better value for 
money as a result. 


SOVIET FOREIGN POLICY 



How Moscow sees the world 


By Patrick Cockburn in Moscow 


M R Mikhail Gorbachev's 
visit to Paris — which 
starts tomorrow — 
gives fresh impetus to one of 
the most sustained Soviet diplo- 
matic offensives since tta war. 
It will culminate in the summit 
meeting with President Reagan 
in Geneva next month. 

Discussions between Washing- 
ton and Moscow on disarma- 
ment suddenly have a greater 
air of seriousness, if not of 
optimism, than at any time since 
1980. 

Mr Eduard Shevardnadze, the 
Soviet Foreign Minister, out- 
lined to President Reagan last 
Friday Soviet proposals for 50 
per cent cuts in nuclear arsenals 
of both super powers. And Mr 
George Shultz, the U.S. Sec- 
retary of State, said the pro- 
posals which were being 
presented by Soviet negotiators 
in Geneva yesterday and today, 
could lead to genuine negotia- 
tions. 

Both sides are going out of 
their way to look conciliatory 
but the Soviet Union is now 
taking the Initiative to a degree 
not seen under President 
Brezhnev. 

Does this change in style 
denote a change in substance? 
The way in which Soviet foreign 
policy is conducted has changed 
radically since Mr Gorbachev 
came to power six months ago 
and more particularly since he 
made Mr Shevardnadze his 
Foreign Minister. The tone of 
voice in Moscow today is more 
energetic and reactions faster 
than during Mr Andrei 
Gromyko's 28 years as Foreign 
Minister. 

The appeal is now to public 
opinion in the TJ-S- and Wes- 
tern Europe as much as to Pre- 
sident Re\?an and President 
Mitterand. This is in contrast 
to the prolonged, secretive 
negotiations on arms limitation 
carried out by Mr Gromyko in 
the 1970s. 

Mr Gorbachev's style is more 
flexible and less reactive than 
under President Brezhnev. He 
is quicker to seize the initia- 
tive, also more confident and. 
in some ways, tougher than the 
old regime. 

The new generation of Soviet 
leaders take their country’s 
super power status more for 


Maxwell’s 
full house 

Hamish Maxwell, aged 59, the 
Liverpool-born chairman of 
Philip Morris has only held the 
top job at Aemrica’s number 
one cigarette-maker for just 
over a year. 

Nevertheless, he has already 
made a major impact upon 
the company whose Marlboro 
brand has been the world's 
most popular cigarette for the 
last 30 years. 

His $5.6bn acquisition of 
General Foods (America's big- 
gest food company and inciden- 
tally. the producer of Maxwell 
House coffee) has transformed 
one of the world’s strongest 
tobacco companies into a group 
which is now probably bigger 
than such European multi- 
nationals as Unilever and Bats. 

Maxwell, whose father was in 
charge of tobacco rationing in 
Britain during World War Two. 
has been described as a meticu- 
lous analyst who does not shy 
away from hard choices. 

Having served in the Royal 
Air Force he went to Cam- 
bridge before emigrating to 
America, where he joined 
Philip Morris as a salesman in 
Richmond. Virginia, in 1954. 

Bv 1963 he was director of 
marketing of Philip Morris 
International. He made his 
name by exoanding the group’s 
international business dramati- 
cally at a stroke. This he did 
bv nprsuading Anton Runert. 
the South African businessman, 
to sell half his comnanies’ hold- 
ing® i" Rothman International 
to Philip Morris rather than to 
its arch rival. R. J. Reynolds. 

His association with the 
group's successful tobacco busi- 
ness appears to have tipped the 
scales in his favour for the top 
Philip Morris job last year. 


Cheddar bugged 

Novel biotechnology may soon 
come to the aid of those of us 
who like our cheese mature. 

Britain’s dairy industry is 
spending £100.000 on trials of a 
new way of ageing Cheddar 
cheese, by adding microbes 
specially bred for the job. 

Cheddar is Britain’s most 
popular cheese. And the strong- 
flavoured mature version is al- 
most a gourmet food, fetching 


granted than their predecessors 
and they are readier to assert 
their claims to visible political 
and military parity. Hence the 
expulsion of 31 Soviet officials 
from London for espionage last 
month was met with immediate 
retaliation with a similar num- 
ber of British evicted from Mos- 
cow. 

Yet the substance of Soviet 
foreign policy remains much as 
it was at the end of last year 
when President Chernenko 
decided to resume talks with 
the U.S. Distrust of President 
Reagan and all his works re- 
mains high. Officials In Moscow 
are pessimistic about the pros- 
pects for an actual “greement 
on arms limitation. The pessi- 
mism has increased with the 
anti-satellite test by the UJS. 
last month and hardline 
speeches by senior members of 
the Administration. 

The Soviet offer of cuts in 
offensive missiles proffered by 
Mr Shevardnadze, with equiva- 
lent cuts to be made in the U.S. 
nuclear arsenal, depend on 
American agreement effectively 
to abandon the Strategic 
Defence Initiative — Star Wars 
programme. This President 
Reagan has said he will not do. 

But if Star Wars is not a bar- 
gaining chip, Mr Gorbachev has 
said there can be no agreement 
on anything else. 44 It is high 
time they in Washington 
realised.” said a senior Soviet 
commentator in the Communist 
party daily Pravda last Sunday. 
* that Moscow has never played 
at give-away in the past does 
not do so now and wiU not do so 
in future.” 

The Soviets see the basis for 
political detente with the US. 
as the parity in intercontinental 
nuclear missiles they achieved 
in the late 1960s. No speech or 
newspaper article on the topic 
in Moscow today is complete 
without the accusation that 
Washington wants -to regain this 
superiority and, having gained 
the military edge, to transform 
this into a wax winning 
capacity. 

The Kremlin does not think 
that this can be done easily but 
it does believe that the US. 
might get ahead in certain key 
high technology areas, and for 
this SDI-Star Wars has become 


the symbol. “ I have heard 
nothing except the letters SDI 
all day,” complained an 
American visitor to Moscow 
last week after a day talking to 
senior political and academic 
figures. 

It is not that the Soviets 
believe that Star Wars can ever 
achieve its avowed aim of a 
nuclear umbrella for the United 
States as a whole. What the 
Soviet scientists do see, says a 
former U.S. diplomat, is an 
American lead in developing a 
“partially effective defence that, 
while not protection against the 
full force of a first strike, might 
be considered adequate against 
a ragged retaliatory strike.” 
This, in a Eoviet ** worst case " 
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lional attitude, the ideological 
fervour of his speech denoun- 
cing the Soviet Union as an 
evil empire, does not necessarily 
mean a confrontational policy. 

President Reagan's attitudes 
have translated into higher 
military spending and militant 
rhetoric. They have not, how- 
ever, produced notably more 
combative U.S. policies in 
three other areas of super- 
power competition: Western 
Europe, the Third World and 
China. 

Moscow does not expect a 
strategic change to its ad- 
vantage in any of these areas 
in the immediate future but it 
does believe that its position is 


The most serious problem 
for Soviet foreign policy 
is the weakness of the 
domestic economy 


analysis, would give the U.S. a 
first strike capacity for the first 
time since the 1960s. 

Unless either Moscow or 
Washington radically changes 
its position on Star Wars, there 
is no chance of an agreement 
at the Geneva summit, but this 
prospect has not produced as 
much pessimism among senior 
Soviet officials as It would 
during President Reagan's first 
administration. "They feel 
much better balanced than they 
did a year ago,” said a Western 
diplomat here. 

The main -reason for this is 
the succession of Mr Gor- 
bachev in March after almost 
ten years of enfeebled leader- 
ship under Presidents Brezhnev, 
Andropov and Chernenko. This 
ends a long period when state- 
ments from the Kremlin were 
examined by diplomats _ in 
Moscow more . as medical 
bulletins than declarations of 
policy. 

But the greater confidence of 
Soviet leaders Is not only relief 
that the prolonged succession 
crisis is at last over. Fear of 
President Reagan is less than 
It was in 1980-83. The Soviets 


strengthening in all three. 

In Western Europe the 
Strategic Defence Initiative has 
produced diplomatic opport- 
unities as well as posing a 
military threat to the Soviet 
Union. France has opted 
out of the scheme while Britain 
and West Germany, intermit- 
tently expressing doubts, have 
joined the research phase. In 
Paris, Mr Gorbachev will try to 
increase the warmth of the con. 
tinuing detente with Western 
Europe but there are limits to 
what the Soviets believe they 
can achieve. J J 

Soviet hopes that West Euro- 
pean governments will pursue 
different policies from Washing- 
ton are less now than they were 
in 1982 before the installation 
of cruise and Pershing n 
missiles. 

In recent weeks senior Soviet 
commentators have gone out of 
their way to disavow any 
attempt to split West European 
governments from the U.S. “The 
social and class interests link- 
ing Western Europe to its 
Transatlantic ally are. so strong 
and constant that to build a 
policy on the basis of wrecking 


those links would be un- 
realistic," said Mr Alexander 
Bovin in the daily Izvestia last 
week. 

He argues, and the same 
theme is echoed by officials, 
tbat the correct Soviet policy is 
to use Western Europe as a 
lever on Washington, but 
with limited expectations. 

More effort is going into the 
Soviet bid to consolidate its 
authority within its own bloc. 
There has been a scries of visits 
to Moscow by East European 
and South East Asian leaders, 
particularly the Vietnamese. 

Ideally Moscow would like a 
settlement of South East Asia 
which would satisfy China but 
would be acceptable to the 
Soviet allies. in Hanoi. Probably 
the circle cannot be squared. 
The Chinese position is still that 
normal relations with Moscow 
depend on the removal of three 
obstacles: the Vietnamese 

occupation of Cambodia, Soviet 
troops in Afghanistan and the 
presence of strong Soviet forces, 
some 55 divisions, on the 
northern Chinese border. 

Nevertheless the Soviets are 
relieved that the Chinese have 
backed away from a strategic 
relationship with the U.S. based 
on an anti-Soviet platform. The 
prospect of such an alliance, 
which the Kremlin feared was 
all but complete In 1979-80 at 
the time of the Chinese invasion 
of Vietnam, has now 
diminished. 

Mr -Shevardnadze's promise to 
visit Japan, probably in the 
next few months, may also 
relieve the Kremlin leaders of 
some^of their feazs of Tokyo 
.becoming ?a.'. serious threat to 
the- Soviet Union^.eastem^ank. 
There are still denunciations of 
of Soveit policy escaping from 
traditional ruts. These are so 
higher Japanese military spend- 
ing but Moscow’s policy towards 
Japan seems to be coming, out 
of the cold storage to which Mr 
Gromyko had consigned it over 
the past 20 years. 

In other parts of the Third 
World there are also some signs 
far quite limited. In the Middle 
East there is slightly more 
warmth towards Israel and in 
the Gulf a better understanding 
with Saudi Arabia and the Arab 
oil states. 


These changes are still small 
scale. The main thrust of Soviet 
policy in the Third World is 
consolidation of links with 
traditional allies such as India. 
It is also marked by a surpris- 
ing lack of direct conflict with 
the U.S. compared, for instance, 
to the early 1970s when detente 
was supposedly at its peak. 

The most serious problem for 
the Soviets in their foreign 
policy is the weakness of the 
domestic economy and the 
economic threat created by the 
need to spend more money to 
keep up with the U.S. defence 
efforts. Mr Shevardnadze 
out of 'his way addressing the 
UN in New York last week to 
say that the Soviet economy 
would not collapse under the 
strain of trying to keep military 
parity with the U.S. 

Yet the fact that Soviet 
leaders so frequently assert that 
defence will get what it needs 
underlines the problem that 
allocation of a higher propor- 
tion of national income for 
defence will cause. The abrupt 
dismissal of Marshal Nikolai 
Ogarkov, the Soviet Chief of 
Staff, last year appears to be 
linked to .his advocacy of the 
re-equipment of the Soviet 
armed farces with high tech- 
nology weapons. 

The weakness of the economy 
— and it was the pressing need 
to reform the way in which it 
is run which elevated Mr 
Gorbachev to power — also hits 
Soviet foreign policy in two 
other respects. 

Low growth in the Soviet 
Union has repercussions on 
Eastern Europe. It limits the 
level, of subsidies Moscow can 
afford.’ " This increases ' the 
danger that, as in Poland in 
1980, economic failure will pro- 
voke a political explosion. 

Second. Soviet foreign policy 
is not merely the exercise of 
Soviet authority as a great 
power. It also holds up the 
Soviet Union as an exemplar to 
the rest of the world. The 
economic failures since 1970 
make this role impossible to 
sustain with any credibility and 
it is this, more than anything 
President Reagan can do, which 
has weakened the Soviet 
Union's influence in the world 
over the past 15 years. 


Men and Matters 


a premium price. 

Dr Trevor Langly, managing 
director of Imperial Biotech- 
nology, a company part-owned 
by Imperial College in London, 
beieves he has found a way of 
halving the time it takes to age 
the best Cheddar. 

It depends on a cocktail of 
enzymes isolated by the Food 
Research Institute at Reading 
University. 

Dr Langly says the method 
won "a very good response” 
from a consumer trial where 
cheese buffs failed to distin- 
guish between Cheddar aged 
for six months, and Cheddar 
laced with his microbes which 
aged in half the time. 

But if things go awry you get 
a Cheddar tasting of blue 
chee.se. 


Inchcape’s rock 

After living with George Turn- 
bull for a year, the inter- 
national trading group Inch- 
cape clearly believes the 
relationship should be put on a 
more permanent basis. 

Turnbull, aged 58, who was 
brought in as managing 
director under the watchful eye 
of group chief executive Sir 
David Orr. is to move into Orr's 
job in January. Orr will con- 
tinue as chairman of the group. 

Inchcape. with an annual 
turnover of £2bn, now has only 
a third of its business in 
general merchanting. Its world- 
wide motor vehicles trading 
accounts for nearly half its 
turnover. 

Turnbull, of course, made his 
name in the motor industry 
before arriving at Inchcape. By 
the age of 33 he was general 
manager of Standard Motors. 
He went on to become md of 
the BL Austin Morris division, 
and chairman of the BL truck 
and bus division. Before 
leaving BL in 1973 he had 
made the key job as group 
managing director. 


Turnbull's spirit of adventure 
then came to the fore as he 
took on the task of establishing 
from scratch a car manufactur- 
ing operation for 100,000 units 
a year in South Korea. That job 
done he became an adviser to 
tbe Iran National Motor Com- 
pany in Tehran. 

Back in Britain he took on 
responsibility for the Peugeot- 
Citroen-Chrysler operations and 
eventually became ebairman of 
tbe new-name company Talbot. 

Sir David Orr, former chair- 
man of Unilever who became 
the Inchcape chairman 2) years 
ago, has been working towards 
a new group top management 
structure. 

He is also providing a seat on 
the board for Derek Whittaker 
who joined the group last 
February after a career with 
Ford, GEC, British Leyland, 
and as chairman and chief 
executive of Rockware Glass. 


Friendly society 

It is, perhaps, a mark of the 
enthusiasm with which City 
firms have lately been adopting 
the ideas of the Industrial 
Society that the floor of the 
Slock Exchange should be the 
scene last night of the cere- 
monial presentation of the 
Society's coat of arms. 

The Duke of Kent made the 
presentation to the Society's 
chairman. David Plastow, man- 
aging director and chief execu- 
tive of Vickers. Between two 
and three hundred company 
directors from all over Britain 
attended the event— part of the 
Society’s celebrations of the 
granting of its Royal Charter. 

A few years ago, the shop 
floor of. say, a Midlands factory 
might have seemed a more 
suitable venue. But the 
Society's help in improving 
industrial relations is now in 
great demand in the Square 
Mile as it prepares For the " big 
bang” of liberalisation. 


With a membership of 16,000 
companies and unions, the 
Society, which was founded in 
1919, has had a remarkable year 
of growth .with revenue over 
£7m, double that of three years 
ago. It is now extending its 
services into small businesses 
like estate agents, and into 
professional firms, like 
solicitors. 

The coat of arms symbolises 
the Society's all-embracing 
activity. It is surmounted by a 
pair of clasped hands indicating 
(by their cuffs) both white- 
collar and blue-collar workers. 
A cog and a coin symbolise the 
work of industry and the City. 


Clore’s bargains 

Sir Charles Clore obviously 
retained bis eye for a bargain 
all his life. A few weeks before 
he died, he was a major buyer 
at Sotheby's sale in Monaco, in 
1979 of French furniture which 
had belonged to WUdenslein. 
the dealer, but which passed 
briefly into the hands of Akram 
Ojjeh. the Saudi Arabian 
financier. 

At the Ojjeh sale. Sir 
Charles paid £466,000 for a 
commode by Leleu. Subsequent 
research has suggested that the 
commode activity came from 
Versailles, and when it appears 
in another Monaco auction this 
December, of Sir Charles's 
furniture, it is confidently 
expected to top £800,000. 

The Charles Clore furniture 
collection is being sold for the 
benefit of Jewish charities, 
mainly in Israel, and should 
raise over £3m. But a change 
this time round is that the auc- 
tion is being organised by 
Christie's, its first ever is 
Monaco, which has traditionally 
been a Sotheby's preserve. 
Sotheby’s, however, is selling 
the pictures and other items. 

All told Sir Charles's collec- 
tions should raise fiom. 
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neone in the Prudential 
surance has a sense of 
nour. It Is sponsoring a new 
tduction of the Merry Widow. 
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Letters to the Editor 


United States* trade deficit 


Fiw Prtjtew t Pearce 

Sir,— It would be. difficult to 
count the number of times we 
hare teen tow in recent weeks 
0*« the Untarjgptes’ trade 

deficit must by dtfniuon be 
financed by the savings of u» 
rest of the world. Yet this pro- 
position tuts long since ceased 
to bo true either by definition 
or in fact. It to not true to fact 
on any meaning of the word 
** saving- acceptable to a 
reasonable person; -nor -can it 
be given even (he appearance 
of truth by d efi niti on -except by 
a form of arithmetic which 
solves the pr oblems of inflation 
accounting ty ignoring them. 

When the XI & Imports more 
than it exports, the difference 
is ordinarily paid . for in U.S. 
dollars .. which are readily, 
indeed eagerly, accepted any- 
where in the world. The first 
consequence," therefore, of a 
U.S. trade deficit mast be a 
growth in fereign-ewned 
(usually foreign-bank-owned) 
deposits in US, banks trans- 
ferred from the -accounts of 
U& importers. But this does 
not mean that J7.S. banks are 
increasing tbeir net debt; for 
their growth in liabilities to 
foreign banks is exactly 
matched by diminution in their 
liabilities to importers. No 
individual or institution in the 
U.S. need be borrowing in the 
sense of increasing his (or Its) 
net liabilities just because of 
the trade deficit. Nor would 
any UJS. resident think for one 
moment of borrowing or buy- 
ing foreign currency to pay for 
imports as long as dollars 
remain universally acceptable. 

Conversely, foreign exporters 
of merchandise to UJS. must be 
- paid in local currency by tbeir 
own i battiks which receive 
dollars on tbeir behalf. * They 
need hot save. The non-U-S. 
banking system will, of course, 
be acquiring dollar-designated 
assets but it will be incurring 
at the same time corresponding 
liabilities in. the form of 
demand deposits in local cur- 
rencies, created to pay ex- 
porters. Banks do pot save. 
Their net acquisition of assets 
is ordinarily zero. No tingle 
person or institution in the 
nonJU-S. world need be saving 
in the sense that be .(or ft) Is 


Real wages and employment 


ftccvmutUrtuig more assess <h a " 
liabilities. 

Of course, it must be true 
that if, at each moment of time, 
the U.S, is successfully buying 
more than the value of its pro- 
duction, at given prices, then 
the rest of the world must be 
buying less than the value of its 
production.' ' But this does not 
imply that the rest of the world 
Is spending less than its 
income. Indeed, it is likely to 
be spending more in money 
terms than is sufficient to buy 
the: goods and services avail- 
able after UJS. demand has 
been sa tis fied. Foreign prices 
measured in local currencies 
are likely to be continuously 
rising . The U.S. trade deficit 
can, and prbbably does, -gener- 
ate inflation throu gh out the 
rest- of the world sufficient to 
release the merchandise it is 
d em a n din g without any act of 
saving or even consciousness 
of saving on the part of any 
indiv idual or institution. Trade 
surpluses need . have nothing 
whatever to do with the item 
“saving” entered in national 
accounts. 

At this point the reader 
unfamiliar with the problem 
might well ask “so what?” 
even though it would hardly be 
possible to exaggerate the 
importance of the answer. The 
fact that countries are able to 
borrow without borrowers and 
to -borrow from other countries 
without savers is the principle 
factor under mining the 
mechanism which, under 
different c ir c u mstances, would 
automatically eliminate balance 
of payments problems 
altogether, it is the direct eon- 
sequence of the use of 
money, that. Is, money which 
fails to specify and secure the 
commodity standard of value 
which k is supposed to repre- 
sent. It permits “the indefinite 

a mum i f lsrffom of «K«» wleht ha 

called pseudo-debt tn the point 
where debt services and debt 
management transactions over- 
whelm those related to com- 
merce with consequences which 
are with us now for all the 
world to see. 

(Professor) Ivor Pearce, 
De p a rtment of Economics, 

The University, 

Southamptoni 


From Mr J, Symons 

Sir,— -Professor Wood (Sep- 
tember 23) notes that. Britain’s 
relatively low real wage growth 
Since the war has not brought 
us low unemployment, which 
seems to contradict the exist- 
ence of the link between wages 
and employment for which I 
argued on September 18. But 
the d e mand for labour depends 
also on physical capital. This 
grows in accordance with the 
opportunity for profitable 
economic activity (itself deter- 
mined by technology and the 
human -qualities of the work- 
force) and makes possible 
increases in the real wage with- 
out falls in employment. Of 
course capital per head has 
grown slowly in Britain com- 
pared to the EEC, and to Japan 
in particular. Mr point is that 
in Britain the wage has grown 
at times faster than warranted 
by capital' growth. 

Ur Meyer (September 23) 
appears to be - worried about 
labour supply. It is perfectly 
true that Increases in the real 
wage could draw more 
people into the labour force so 
that unemployment would rise. 
But 3 do not study this: rather 
I study the relationship 


between employment and the 
wage. My table has caused con- 
fusion. It was intended to 
demonstrate that the successful 
economies are precisely those 
which significantly reduce the 
real wage when unemployment 
increases. I can see no other 
interpretation of these data. 

Mr Howell (September 24) 
seems to -think that the market- 
clearing wage is below 
M accepted minimum standards 
of dignity.” But there Is no 
reason to believe that the 
market-clearing wage is less 
than 10 per cent its present 
level, which is just two or three 
years’ natural growth. 1 do 
agree that exhorting workers to 
moderate wage claim* is 
unpopular. The employed 
majority, never before so 
prosperous, do not like having 
it explained to them how their 
prosperity is to blame for the 
unemployed. That the truth is 
unpopular is a political problem 
to which I do not know the 
answer. Wider share ownership 
is perhaps desirable, especially 
in my case, but obviously 
irrelevant. 

James Symons. 

Centre for Labour Economics, 
London School of Economics, 
Houghton Street, WC2. 


LOOK, f'M SORRY Your. UNION AAERgBpl 
7nUiS HAVE BROKEN Z>OfcVN BUT 
ABOUT OOR BR/D<?/N5 LofUV... ? 



Union warfare in the banks 


Defence equipment buying 


'•rum Mr H. H. W. Buttpck 

Sir, — I should like Jte lend 
trong, support to ^.(hutiw* 
oaf’s criticism (September 25) 
f Ur JKeitb EfitQfrt/ 
dvocacy of. 
luma oMefwro 

Forelgn 
Wy means — 

omponems; .despite . many 
Utemeuts of good t htenttoM . 
t has been made ahnostimpo®- 
fble in practice tor UR Jams 
o get Bub^xwstmat* toom toe 
[Yident programme, Ms# s» mg- 
jest-foreign paribaae pm. 

Has Dr Hartley, ms ' " 
economist, of the York. 
or Research and ~ 


studied the effects on the UK 
electronic c omponents industry 
of increased foreign equipment 
purchases, assessed the implica- 
tions tor tin dtorimpte equip* 
mwt industries, cfvB os weft ss 
mflffxry. ff-.they are forced to 
become dependent cn foreign 
sources of feay electronic com- 
ponents, end calculated toe 
potential long-term cost to toe 
patipta <ff deploying toe Defame 
Budget in ways which weaken 
rather than s tre ng then the com- 
_ position of British 


From the General Secretary. 
Bank of England Staff 
Organisation 

Sir, — We are disappointed at 
the breakdown in the merger 
talks between BXFU (Banking, 
Insurance and Finance Union) 
wad CBU (Clearing Bank 
Union). 

'Managers and staff through- 
out banking perceive job cuts, 
automation, sad moribund 
career prospects as facts of 
life. A hard market has pro- 
duced more non-union, son- 
banking competition. It is 


absurd to ignore the effects of 
this volatility on pay bargain- 
ing. Furthermore the dead 
hand of toe Government is 
increasingly dose to pay nego- 
tiations both in toe dealing 
banks and toe central bank. 

Divided staff representation 
is simply out of date. A wide- 
spread consultative ballot on 
producing terms for a single 
union is urgently needed. This 
would be more constructive 
than internecine union warfare 
in the banks (September 20). 
Bay Shurtleworth 
49 Queen Victoria Street, EC4 


Liverpool and the Government 


petttfve 

•industry? 


R. H. W. Bullock, 

Ehn to a nfc f OWniWI IlM f l 
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Labour’s : plains, for the City 



From Mr D. Jones. . • 

Sir,-— Your editorial (Sept 22) 
attacking Labour’s plans for the 
City was just ignorant. . The 
journalists who wrote toe piece 
had hoi done totir $ffiaework 
properly. Old-style exchange 
controls are iiw#proprfp*e tor a 
modern government. Yet the 
concerns of international finan- 
ciers -are not necessarily those 
of an incoming 
determined to 
tical measures 
employment 

priorities ntiSftg 
lation against . . 
either . requires 
government to g 
For countervailing 
the exchanges qp it 

Interest : rates tp toe _ . 

jf jobs and industry. .We have 
rhoseh toe first ORton by 
mhoancing tost we. Intend to 
withdraw some of -toe UK tax 
loncesstons that are available on 
nvestments made in competitor 
•conomies. Perhaps your leader 
writers would prefer the high 
merest rare— high unemploy- 
ment option— but perhaps they 
•ould explain how thji differs 
rom current -conservative 
Mlicy? 1 Or is this the real com- 
►taint— that Labour is putting 
Orwarft a coherent alternative 
hat is not conservatism? 

There were a number of 
oo re specific problems with 
unr. editorial. Labour does not 
into* that the shortcomings of 
he City wtto i» neglect of 
lomwrtc , industry i$- the root 
a use of our poor industrial per- 
ormasoe. Ncvertbefess it is an 
Btodrteht factor alongside poor 
unagrawnt poor training, in- 
deqtate toyestmeqt and slow 
damnation to new technology. 

Yeti imply that extra compel i- 
ion la financial markets is a 
ood thing- The National 
a vestment Bank will add to 
Fits 1 competition. It will also 
rqvide.other service* generally - 
ot available In this country but 
variable overseas. For example 
oft hums, long-term capital and 
Odustrlal backup* . At times it 
►ill seek to operate alongside 
iity. Institutions in joint vtn- 
amto ibe same way tow inati- 
tiiw* such as toe West JO* 
ukU NfiWTprfs* Board operate 
i conjunction with - XJward 
Iroa. Your leader seems to 
pfifpt the City tear that theft 
My monopoly' Will ' be shaken 
9 by * .Ktw Vm of outside. 
arapeUUOB, 

Yon stale than' toe NIB win 
e Jdsitad .by “dUigast bureau- 


crats.’* This somewhat pejora- 
tive term is not the best way t» 
-describe the bank’s staff who 
wDJ not be civil .servants- As 
well ar totikting tin the ptaff of 
a erisjpug fnatitetom ***** » 
M's modi use will be made of 
tMegltspe? and seeMo&nents 
from industry. 

• It is asked whether we have 
heard qf the principle of com- 
parative advantage. W the 
Japanese had heard of ft they 
would pot be where they we 
! today. The pajnrtpl* hast to-hp 
; token in®o account but only mi 
- O ” levdl economist (and per- 
haps your leader writers) would 
want to apply it regardless of 
the real world. .. . 

There. Is an implied criticism 
for wishing to direct repatriated 
funds into productive industry 
-rather ffaap leaving tiwn to 
flood into an unproductive and 
speculative inflation of toe 
prices of existing assets. Per- 
haps your leader witters should 
have explained why such infla- 
tion Is preferable to invest- 
ment. ■ , 

Altboqgb the repatriation of 
assets would be phased over a 
substantial period it is true that 
the Niff would have substantial 
funds at its disposal — initially 
too much to lend productivity 
to industry. Indeed, we stress 
that the- build-up of industrial 
lending would have to be rela- 
tively slow to ensure that 
mistakes were not made and 
that a proper ahd cautious 
appraisal of projects is carried 
out. This will leave the NIB 
with a surplus which can be 
used to finance public and 
private infrastructure spending 
end.- repairs.. NEDO, for 
example.' has estimated that 
there Is a £15bn backlog of 
repairs that needs doing- 
Labour is accused of reject- 
ing the presumptions of main- 
stream economic textbooks. 
What are these? That govern- 
ments can affect the level of 
demand and employment; that 
markets are normally neither 
perfect nor always productive 
of desirable outcomes «w! 
therefore cannot be left entirely 
to -their own devices; ami that 
intervto^n via toe tax 
it required to bring * fairer 
distribution of income and 
wealth- It is the Conservatives 
that reject-tinae propositions— 
not Labour. 

&pug Jeote - 
(Economic Assistant to 
Roy Hatiersley MP), 

House 0/ Co mmon s. SWJL, 


From Mr Stephen Mafcm 

Sir,— Your leader writer (The 
militants of Liverpool, Septem- 
ber 25) appears to avoid the 
important issue raised by the 
crisis in that city. The impor- 
tant tiring to understand, he 
says, is that “solutions exist 
and the power to implement 
them rests — rightly — in the 
hands <*C the council leaders. ” 

It is true that the council 
leaders do -have the power to 
Implement certain solutions. In 
general, someone has the power 
to do something just so long as 
they on do it. But it is equally 
true that such power rests in 
the hands of central Govern- 
ment, who could solve Liver- 
pool's problems if they so 
wUbed. 

PbHnly the power to solve the 
city’s problems rests in the 
hands of anyone with sufficient 
money to enable the council to 
put into practice the policies on 
which it was elected. 

The point influencing your 
leader writer Kes elsewhere. It 
is plainly his view that the 
council has a duty to solve the 


financial . problems facing 
Liverpool, which duty is not 
shared by central Government. 
This is really the central issue. 
By taking money raised by the 
council' away in penalties the 
Government is, to some extent, 
determining what the council 
is able to afford to do with toe 
money it raises. 

It may be that toe issue is a 
complex one. Your leader 
writer, however, forbears from 
any discussion of it, and 1$ con- 
tent simply to note the claim 
that “Liverpool’s ills are the 
results of cuts in grants and 
penalties for overspending. " 

Without discussion of toe 
main issues, how can the con- 
clusion be drawn that “it is 
neither necessary nor desirable, 
therefore, for the Government 
to intervene. " The use of 
“therefore" suggests reasoned 
argument; it is unfortunate 
that none is offered against toe 
Liverpool council's case. 
Stephen Hakin. 

Department of Philosophy, 
University of Sheffield, 
Sheffield 


The Downing Street Policy Unit 

In the Thatcher mould 


By Peter Riddell, Political Editor 


WHEN Prof Brian Griffiths, of 
the City University Business 
School, becomes head of the 
Downing Street Policy Unit 
later this month, he will be 
taking over the vanguard of 
Thatcherism in Whitehall. Over 
toe past two years the unit has 
been the cutting edge of the 
Government's radicalism — pro- 
viding ideas for the Prime 
Minister and assisting ' her 
ministerial allies. 

Ministers and officials always 
want to know what the unit is 
thinking, and doing, not least 
as an indication of how Mrs 
Thatcher herself is likely to 
react when a matter comes up 
before a Cabinet committee. It 
is now a factor to be reckoned 
with, even though its recent 
record of success has been 
mixed. 



Mr John Redwood (left) and Professor Brian Griffiths 


The reform of pensions 


From Mr W. MeUvuixh, 

Sir. — I totally disagree with 
Michael Prowse’s article on Pen- 
sions Refoam .(September 20). 

What Mr browse's argument 
amounts to that Mr Fowler 
has -gone too.ifar. I .believe he 
h» not gone far enough. It 
teems to me. that great benefits 
could be obtained, economic and 
political, even party political if 
ocepationa) pension schemes be- 
came a thing of the past This 
should apply both to the public 
and toe privrte sector. Existing 
rights would of course be pre- 
. served but future pay would be 
increased toueompensate for toe 
abolition of occupational pen- 
non scheme. 

Each pea?a would then take 
out fate own personal pension 
suited to fm own requirements. 
Those with, large families and/ 
or mortgages would no doubt 
make less.itemediate provision, 
catching up -later when commit- 
ments became less. There is 
already considerable, scope for 
withMthe existing “ self- 
employed* pension rules. 

^ believe toe argu- 
• artisan support 
iaL What about 
ition? Not many 
years ago^the Labour Party 
opposed this. Now bi-partisan 
support hjgsr arrived. Personal 
pensions ntey well be similar. 
The ownership of ones home 
brought great benefits, not least 
to the pupr which advocated it. 
Personal 'pensions could be toe 
next major item in toe move 
towards . a. property-owning 



democracy. 

I do not understand the 
employer cost argument. Surely 
the additional 4 per cent to the 
personal pension scheme would 
be more than balanced by the 
reduced contribution to Serps. 

The burden of Mr Prowse's 
tale is that toe benefits from 
personal schemes would be less. 
I believe this is a fallacy. Our 
company calculates a notional 
unit value for its pension 
scheme so that it is readily 
comparable with unit-linked re- 
tirement annuities. It also has 
the progress of Its fund moni- 
tored independently which 
showed results almost exactly 
average. I took a well-known 
unit-linked pension sc hema xw«i 
compared it with our company’s 
fund over 7 years 1978-84. The 
unit linked schemes came out 
50 per cent belter. This means 
that toe same pension could be 
provided at f of the cost 

I believe that some other 
changes might be desirable. I 
suspect that halving the tax 
relief for pension funds might 
be beneficial so that toe baric 
old age pension could be increa- 
sed (re toe Help toe Aged 
argument) but these are de- 
tails not relevant to the main 
argument 

The trouble is that the profes- 
sionals are almost the only ones 
who understand these matters 
and are guided by tbeir own 
special interests. 

W. A. Melhuish. 

45 , Sutton Rood, 

Seaford, Sussex. 


Crypto-imperialism of old 


From toe Chairman, 
Commission for Social Equality 
Sir,—Y<ra report (September 
28) Mr Powell ax suggesting 
that international aid was a 
form of “crypto-imperialism" 
which denied others toe “ right 
to go to the devil in one’s own 


way. 

l suppose that makes toe 
Good Samaritan toe best- 
publicised crypto-imperialist of 
all time. And Hr Powell has a 
part to trfiy m the parable too. 

S&w£ SWI 


The current unit is largely 
the creation of Mr Ferdinand 
Mount, Its head in the 1982-83 
period, as built upon by his 
successor Mr John Redwood, 
from the beginning of last year 
until this summer (when he 
resigned after being selected as 
Conservative candidate for 
Wokingham). Their task was to 
expand the unit following the 
abolition in mid-1983 of the 
Think Tank, more formally the 
Central Policy Review Staff. 
There has also been a deliberate 
change in approach after the 
frustrations experienced by the 
three-man unit under Sir John 
Hoskyns from 1979 to 1982 in 
their crusade against toe pre- 
vailing Whitehall orthodoxies. 

Professor Griffiths will be 
veiy much in the tradition of 
recent appointments as a 
long-standing supporter of 
the Government’s economic 
approach and as a writer on the 
moral and Christian justification 
for wealth creation. 

Under the Mount/Redwood 
regimes, the staff has been 
increased to nine, having 
absorbed a couple from the 
Think Tank. Based in a few 
rooms at the top of No. 10, they 
form a mixture of recruits from 
outside Whitehall (often bright 
young men in their late 20s or 
early 80s) secondments from 
the private sector (at present 
including Mr John Wybrew 
from Shell) and civil servants 
on temporary transfer. 

A number of the staff have 
commercial experience, includ- 
ing Mr Redwood, from Roths- 
childs, Mr David Hobson, now 
a part-time adviser who was a 
partner of accountants Coopers 
and Ly brand, and Mr Peter 
Warry, who ran a BL subsidiary. 
This mix of experience, and 
general approach is similar in 


many ways to the original Think 
Tank under Lord Rothschild in 
the early 1970s, though with a 
somewhat older average age 
(43) and a deliberately lower 
public profile. 

However, unlike the Think 
Tank as it became, toe unit has 
sought to be very much closer 
to policy issues of the day and 
less donnish in not aiming to 
produce the definitive answer on 
a particular issue in a mammoth 
report But like the Hoskyns 
unit; its starting point is the 
known preferences and views 
of the Prime Minister. 

The current unit interprets 
this role in several ways. There 
is the traditional one of advising 
toe Prime Minister on 
immediate issues on a polities] 
way along the lines devised by 
Mr Bernard (now Lord) 
Donoughue’s original Policy 
Unit in toe Wilson and 
Callaghan administrations, as 
well as the post-Think' Tank job 
of devising new ideas. In addi- 
tion. it has looked outside 
Whitehall as Mr Redwood has 
actively encouraged his team to 
get out and about to talk to 
public and private sector 
managers to provide an alterna- 
tive perspective. 

Inside Whitehall, the unit has 
become “ oil as well as grit.” It 
has helped keep departments in 
touch with toe Prime Minister's 
thinking, at the same time 
encouraging ministers and 
officials to produce new ideas 
which might otherwise have 
been buried in toe bureaucratic 
machine. It has acted as a 
progress-chaser to prod 
ministers to see that the Prime 
Minister’s priorities are fully 
implemented. 

This activism has bad its 
snags. Initially, Mr Redwood's 
team, did not. always see alLthe. 


right papers or attend all the 
important meetings. But these 
problems have eased as toe unit 
has been seen to be working 
with the Whitehall machine, 
rather than against it, as the 
Hoskyns unit was often accused 
of doing by officials. 

Some ministers have wel- 
comed the assistance of the 
unit, while others have resented 
its alleged interference. For 
example, the unit has acted as 
a broker between the Treasury, 
with which it has close relations, 
and the Department of the 
Environment over their very 
differing views, now slightly 
narrowed, over reform of the 
rating system. Nevertheless, at 
times, the unit has put its poli- 
tical hat on and said the 
Treasury is asking too much. 
The arrival of Lord Young on 
the Whitehall scene a year ago, 
as coordinator of job creation 
ideas, has helped since, as 
chairman of several Cabinet 
committees, he has advanced 
some of the unit’s ideas. 

Its brief excludes most 
foreign affairs and defence 
questions and, by choice, it has 
deliberately not spent much 
time on areas where there is 
already considerable momentum 
such as privatisation. 

Instead, toe unit has been 
most prominent on micro- 
economic and social questions. 
It can daim some credit for 
having focused ministerial 
attention on issues such as add 
rain, crime and violence, plan- 
ning regulations, inner cities 
and deregulation. 

However, toe unit has 
recently had some setbacks. Mr 
Christopher Monckton. its hous- 
ing specialist, was closely 
involved with Mr Ian Gow, the 
then. Housing.. Minister, .jn- 
urging .the end .of .rent controls 


on new letting of private hous- 
ing, though other members of 

toe unit, including Mr Redwood, 

were sceptical of the Hkely 
gain s. The plan was shelved 
by toe Cabinet until after the 
next election. Similarly, some 
of the unit’s ideas for a radical 

overhaul of social security, 
such as a selective approach to 
child support, were not accent- 
able. 

'The unit was also involved 
in discussing whether the 
Government should give addi- 
tional guarantees to BL. Both 
Mr Redwood, author of a book 
critical of the Department of 
Trade and Industry’s support 
for industry, particularly toe 
motor sector, and Mr Warry, 
were regarded by BL execu- 
tives as being sceptical about 
the group's investment and 
marketing plans. In toe end. 
political pressures persuaded 
Mr Norman Tebbit, toe then 
Trade and Industry Secretary, 
and the Cabinet to approve 
further support for BL. 

These decisions may reflect 
as much toe caution of the 
Cabinet, and the increasing 
influence of the “consolida- 
tors" as toe activities of toe 
unit— described by one friend 
as ‘Thatcherite in mould and 
radical in intent" The unit’s 
tontine Lively political role on 
behalf of toe Prime Minister 
has, however, prompted some 
critics, former ministers and 
officials to argue for toe 
creation of a body which stands 
bade more and gives detached 
advice to ministers collectively 
rather than just Mrs Thatcher 
—namely a revived Think Tank. 

Mrs Thatcher dearly does 
not want such a body. As Pro- 
fessor G. W. Jones has pointed 
out in an essay -in “The British 
Prime Minister" (edited by 
Professor Anthony King and 
published by Macmillan), Mrs 
Thatcher is “the most interven- 
tionist Prime Minister since 
Lloyd George and has sought 
to mould the staff around her 
to enable her to out more 
of what toe departments are 
doing, to scrutinise their activi- 
ties and to provide other options 
to toeir proposals.” 

On Its own, this intervention- 
ism does not mean that she has 
created a Prime Ministers de- 
partment since toe policy nmt 
and the Downing Sheet Secre- 
tariat are still small by any 
international comparison and 
have no executive responsibili- 
ties. But, by expanding the 
unit, Mrs Thatcher has moved 
slightly further towards Prime 
Ministerial, . as opposed -to-. 
Cabinet; government 


Austin Reed - Style 
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Norsk 
Hydro to 
inyest 
£80m at 
UK plant 

By Christopher Partes In London 

NORSK HYDRO, the Norwegian 
energy group, is to forge another 
link in Its expanding chain of Euro- 
pean agricultural supply businesses 
with an £80m (SlL2m) investment 
in its nitrogen fertiliser plant at Im- 
mingham on the east coast of 
England. 

Work should be finished by the 
end of 1987 on the construction of 
new facilities capable of producing 
1,500 tonnes of nitric acid a day and 
production Hmw for ammonium ni- 
trate liquid and solids turning out 
up to 3,000 tonnes daily. 

Mr Harry Blackboro, chief execu- 
tive of Norsk Hydro Fertilizers, the 
group's UK subsidiary, said yester- 
day that the development might 
form a base for future development 
of production facilities to supply do- 
mestic and export markets with ni- 
trogen and other types of fertiliser. 

Although the permanent work- 
force wiU remain unchanged at 
1 , 000 , the company is introducing a 
new employment package for mem- 
bers of the five unions represented 
on the site. 

The company said it included sole 
bargaining rights for the Transport 
and General Workers Union, a 
three-year pay deal, flexible work- 
ing practices and the creation of an 
advisory council made up of man- 
agement and elected workers' 
representatives. 

Mr Blackboro said a manage- 
ment poll of the workforce had re- 
sulted in 98 per cent approval. 

Mr Blackboro said the £80m bud- 
get was the biggest investment at 
Iramingham sinrp Fisons built the 

plant in 1948. 

Norsk Hydro, which took over the 
run-down and loss-making Fisons 
fertiliser operations in 1982, at pres- 
ent buys about 40 per cent of the 
ammonia it needs for nitrogenous 
nutrients from an 1CI plant next 
door. 

ICI has about 50 per cent of the 
UK market for nitrogen fertiliser, 
Norsk Hydro claims second place 
with more than 20 per cent and 
UKF, an offshoot of Dutch State 
Mines, is third with about 15 per 
cent. 

Nitrogen derivatives account for 
about half the UK’s 6 .8 m- tonne, 
£880m-a-year fertiliser market 
Norsk turns over more than 
£200m a year in the UK and em- 
ploys about 1,800 at Imminghaxn, 
nearby Goole, and Leith in Scot- 
land. 

In the last few years the group 
has built up a powerful network of 
fertiliser plants throughout West- 
ern Europe. The programme began 
in earnest in 1982 with the acquisi- 
tion of the Fisons business, NSM in 
the Netherlands and a 75 per cent 
stake in Supra of Sweden. 

This year it took over 20 percent 
of the West German market when it 
bought out Veba's fertiliser arm, 
and a deal is near completion in 
France that will give the Norwe- 
gians 80 per cent of Cofaz, the sec- 
ond biggest fertiliser maker in the 
country. 

Mr Blackboro said main board 
agreement for the investment was 
won after a struggle against the 
group's Dutch interests. 


Hanson can 
resume buying 
SCM shares 

Continued from Page 1 
der ■ pressure on SOM's indepen- 
dent directors, who are already be- 
ing sued by Hanson for allegedly 
failing in their fiduciary responsib- 
ility. 

The court upset is the latest step 
in Hanson's five-ureek-old battle for 
SCM. which went to the law courts 
when the UK company dropped its 
increased tender offer but after- 
wards went into the market and 
bought 25 per cent of SCM in less 
than two hours. 

SCM shares, which have been 
virtually motionless in recent days, 
jumped SS to S73V: immediately af- 
ter yesterday's court decision. 


German police expect 
more rioting in cities 


BY PETfcH BRUCE IN BONN 

POLICE in Fr ankf urt and most oth- 
er big West German cities were ex- 
pecting further clashes with milit- 
ant youths yesterday following a 
weekend of violence in 15 cities in 
which one man was killed and near- 
ly 200 injured. Police have made 
dozens of arrests, and damage to 
property was estimated at DM 3m 
(S1.13m). 

[Riot police blocked 800 leftist 
demonstrators from marching into 
central Frankfurt last night after a 
vigil at the site of the protester's 
death, AP reports. No clashes or ar- 
rests were reported.] 

The weekend rioting is almost 
certain to strengthen the hand of 
the Interior Minister, Herr 
Friedrich Zimmermann, who has 
been battling with opponents in the 
governing coalition to clamp down 
on the country’s relatively liberal 
demonstration laws. 

Trouble flared without warning 
on Saturday evening when demon- 
strators gathered in the centre of 
Frankfurt to protest against a meet- 
ing of the neo-Nazi National Demo- 


cratic Party (NPD). After a largely 
peaceful demonstration against the 
meeting had officiall y wyfad 
around 300 mostly demon- 

strators tried to prevent the NPD 
meeting taking place. When police 
moved to stop them, they were ap- 
parently met with a Hail of stones, 
flares, and Molotov cocktails. 

The police replied with water can- 
non, and the fray flared into a bitter 
battle after a 3B-year-old demon- 
strator was knocked down by a 
stream of water and then r un over 
by a police truck carrying a wprfm ri 
water cannon. He died soon after- 
wards. Eyewitnesses claimed the 
demonstrator was run down 
deliberately. 

Some 78 people were injured in 
the rioting that followed, more than 
20 of them policemen. A Daimler- 
Benz parts depot was set on fire, 
and police estimate damage at 
more than DM 2m. 

The rioting in Frankfurt spread 
to Hamburg later in the evening 
when groups of youths, mainly 
squatters, rampaged through the 


city's red-light district, erecting bar- 
ricades across streets and smashing 
windows. 

On Sunday, violence again flared 
in Frankfurt, first at the airport, 
where demonstrators and police 
clashed at the site of the controver- 
sial new west runway, and *h<m lat- 
er in the evening in the city centre. 

Police in Frankfurt were on alert 
again yesterday evening. Protesters 
had erected a temporary memorial 
at the spot where the death oc- 
curred an Saturday and by fafa 
evening, more than 1,000 people 
bad begun to march through city 
streets. In Berlin, another demon- 
stration, about 1,000 strong, had be- 
gun to form, with protesters accus- 
ing the Frankfurt police of murder. 

Authorities in the state of Hesse, 

in which Fr ankf urt, is the largest 
city, are evidently shocked at the 
scale of the rioting and anger after 
Saturday’s fatality. They have ap- 
pointed a senior judge to lead an in- 
dependent inquiry into the man's 
death. 


Krupp Stahl to cut 
payroll by 2,000 


BY OUR BONN STAFF 

KRUPP STAHL, one of West Ger- 
many’s leading steel producers, an- 
nounced yesterday it planned to cut 
its 28,000-strong workforce by 2,000 
by the end of 1987 as part of a wide- 
ranging rationalisation programme. 

The company said that although 
it had returned to profitable trading 
last year, a continuing squeeze on 
competition by heavily subsidised 
European steelmakers and a funda- 
mental change in the structure of 
the world steel market had forced 
the company to make further 
sacrifices. 

Krupp did not go into detail, but a 
company statement said the ration- 
alisation would affect its fiat steels 
production lines in Rheinhausen 
and Bochum. Krupp's Siegen and 
Hagen division, which produces 
mainly special steel billets and 
wire, would also be rationalised as 
well as special steel flat product 
output at its Dusseldorf-Benrath 
and Dillenburg plants. 


Krupp is the biggest special 
steels producer in Western Europe. 
Special steels accounted for nearly 
half of turnover - DM 8.08bn 
(S2.03bn) in 1984 and for 35 per cent 
of crude steel production, which 
totalled just over 4m tonnes. 

The company, part of the Fried 
Krupp Industrial group, has al- 
ready been through one d rama tic 
rationalisation process. Its work- 
force has fallen from more than 
42,000 in 1980, and total steelmak- 
ing capacity has dropped bom 8.8m 
tonnes to around 5m in the past 10 
years. 

It is more than likely that this 
current programme has been 
brought about by the collapse dur- 
ing the summer of plans to merge 
with another West German produc- 
er, Klockner Werke. Under the 
failed merger plans, KUfckner 
would have made significant cuts in 
its production. 


Cockerill operating loss 
BFr 508m in first half 

BY PAUL CHEESERIGHT IN BRUSSELS 


COCKERILL-SAMBRE, the state- 
owned Belgian steelmaker which is 
still financially troubled after heavy 
restructuring, yesterday announced 
an operating loss of BFr 508m 
(S9.33m) in the first half of 1985 
compared with a profit of BFr 141m 
in the corresponding period last 
year. 

When financial charges and de- 
preciation have been taken into ac- 
count, the true loss for the first half 
would be nearer BFr 3bn. The 
group is expecting a full-year loss of 
about BFr 6bn. 

The operating loss was struck 
despite an increase of 2.7 per cent 


in turnover over the 1984 first half 
at BFr 42.34bu. Output was 2.35m 
tonnes against 2.44m tonnes. 

The steelmaker attributed the 
disappointing first half to the ex- 
ceptionally bad weather in the first 
part of the year and also cited the 
strength of the dollar. Although 
Cockerill sells little steel in dollar- 
zone countries, it purchases raw 
materials heavily within them. 

The group also complained about 
the clamp on its production levels 
through the EECs quota system 
and, like most other European 
steelmakers, bemoaned the rela- 
tively low level of price. 


Alitalia bounces back 
into profit in first half 


BY JAMES BUXTON IN ROME 

ALITALIA, Italy’s national airline, 
made a gross profit of L45bn 
(S23.7m) in the first half of this year 
on sales that rose by 20 per cent to 
L1576bn. 

This year’s gross profit compares 
with a gross Toss of L2flbn in the 
first half of 1984. The loss was not 
disclosed at the time and the airline 
instead revealed an operating profit 
of L28.8bn for the first half of 1984. 

No operating profit figure was 
disclosed for the first half of this 
year. Alitalia did say, however, that 
its self-financing rose from L57bn 
in the first half of 1984 to L113bn in 
the first half of this year. 


Soviet 
diplomats 
snatched 
in Beirut 

By Nora Boustany bi Beirut 


FOUR SOVIET diplomats were ab- 
ducted yesterday at gunpoint in the 
Moslem-controlled sector of Beirut, 
according to Lebanese police and a 
Moslem mflHfa group contacted by 
the Soviet embassy. 

Sources dose to the Soviet em- 
bassy confirmed the abdnetions but 
disclosed no other details. Eyewit- 
nesses said gunmen intercepted a 
car with diplomatic licence plates, 
fired a few shots, then bundled the 
diplomats into their car and drove 
off. 

A car was later found in a neigh- 
bourhood of Musseitfaeh with 
smashed windscreens, according to 


Lebanese police. The Soviet embas- 
sy refused to comment on the inci- 
dent but a militia group with influ- 
ence in West Beirut said it was 
asked for assistance in tracing the 
missing diplomats ami that its se- 


Investments were L493bn, mostly 
in new aircraft Capacity rose by 6 
per cent during the half-year and 
traffic by 8.1 per cent, producing a 
rise in load factor from 60.8 per cent 
to 62.4 per cent 

Shares in Alitalia, which is more 
than 99 per cent owned by DU, the 
Italian state holding company, have 
risen sharply on the Milan bourse 
recently amid suggestions that DU 
was planning to reduce its stake in 
the company. IRI recently reduced 
by 10 per cent its holding of prefer- 
ence shares in Alitalia, by selling to 
other institutions. 


rarity branch was investigating the 
kidnappings. 

This was the first time Soviet citi- 
zens were a target in the wave of 
kidnappings that has driven West- 
erners out of Beirut since March 
last year. The Soviet embassy re- 
ceived threatening tetters and So- 
viet nationals residing in Beirut re- 
ported menacing phone calls warn- 
ing them that their turn was next 

Diplomats at the Soviet embassy 
declined to comment on the kidnap- 
ping. Mr Alexander Soldatov, the 
ambassador, is in the Soviet Union 
on vacation. 

Mr Yuri Sousnikov, the charge 
d'affaires, and Mr Soldatov are the 
only Soviet diplomats who travel 
around the Lebanese capital with 
bodyguards, despite the upsurge in 
kidnappings in the Moslem- 
controlled sector of Beirut 

There was no immediate explana- 
tion about the motive behind the 
kidnappings. Syria, the Soviet 
Union's closest ally in the middle 
East has been backing a multi- 
pronged offensive by left-wing mili- 
tia groups against Moslem funda- 
mentalists entrenched in the north- 
ern port of Tripoli. 

The fundampntfliiw t Tawheed mi- 
litia, in favour of an Irani an-style 
Islamic republic in has 

close ties with the Tehran-backed 
Hizbullah or "party of God," which 
is believed to be involved in some of 
the kidnappings in West Beirut 

Islam i<» Jihad, which hag claimed 
responsibility for the disappearance 
of six Americans and four French- 
men, said on Sunday that hostages 
it is holding would appear at a f»ess 
conference. 

Tdamiff jihad, an underground 
organisation believed to include the 
extremist fringes of Shia Islam in 
Lebanon, has been pushing for the 
release of 17 prisoners in Kuwaiti 
jails detained in December 1983 


Banque 
Indosuez 
to open 
Chinese 
branch 

By David Marsh hi Paris 

BANQUE INDOSUEZ, the interna- 
tionally operating French bank, has 
become the first European institu- 
tion to be given a full banking li- 
cence in China under Peking's cau- 
tious entry plans for foreign banks. 

The People's Bank of China, toe 
central hard* , given Indosuez 
authorisation to open a full branch 
in the economic expansion zone of 
fihanThpn in the south of coun- 


try near Canton. 

Banque Indosuez, with a highly 
developed network in South-East 
Asia and strong historical link* 
with Hong Kong, will become the 
third international bank to be al- 
lowed to start full operations in 
Shenzhen. The first two were Hong 
Kong and Shanghai Banking and 
Rank of Credit and Commerce 

International. 

M Antoine Jeancourt-Galignani, 
the Banque Indosuez managing di- 
rector, yesterday said toe bank had 
no illusions over toe “immediate 
profitability" of the new branch. 
But he said it was “highly impor- 
tant" for Banque Indosuez to be tak- 
ing part directly in banking in Chi- 
na under Peking’s economic devel- 
opment plans. 

The Shenzhen branch, which will 
start with a team of about six peo- 
ple and build up gradually, will han- 
dle deposit and credit business in 
foreign currencies. It hopes to de- 
velop customer business with for- 
eign companies in China as well as 
with joint ventures set up by the 
Chinese authorities and with Chi- 
nese corporations and institutions. 

Banque Indosuez has already 
played a leading role in hel p in g to 
finance French trade with China it 
has put together ftnancmg for the 
FEY 500m (S6L7m) telecommunica- 
tions deal won by the AIcateFThom- 
son group this year and is working 
on financing a Franco-British nu- 
clear power station planned to be 
built in Guangdong province, on 
which negotiations have still not 
been completed. 

As well as extending expertise in 
trade finance, the new bank win al- 
so carry out foreign-exchange deal- 
ing. The Chinese authorities have 
also indicated that it will be able to 
transact securities. 

Banque Indosuez already has a 
branch in Shanghai as a result of 
the bank's historical links with Chi- 
na. That has remained in being but 
has not been functioning for the 
last 15 years and will be closed 
down. Four other foreign banks al- 
so maintain historical branches in 
Shanghai. Those are small in size 


and mainly carry out documentary 
credit business. 

Many foreign banks also have set 
up represe n tative offices in China 
as the country has opened trade 
links with the West in recent years. 
Banque Indosuez already has such 
offices in Peking, as well as Shen- 
zhen and Shanghai, 

Soft loans for China limited. 
Page 2} Paribas venture capital 
fund, Page 27 


Gatt sets 
agenda 
for talks 

Continued from Page 1 

The demand of theUJS. and other 
industrial nations that services be 
discussed is covered by toe refer- 
ence to “changes in the trade 
environment" 

Mr Mike Smith, the deputy UJS. 
trade representative, said that 
agreement on what should be nego- 
tiated in the new round should not 
be expected in the next two days, 
but no more time should be wasted 
in moving towards it 
For the EEC, M Paul Luyten, the 
Commission's deputy director gen- 
eral for foreign affairs, outlined the 
plan which would establish a "for- 
mal preparatory mechanism” for 
the new round at the end of 
November. 
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Reagan calls allies to U.S. talks 


Continued from Page 1 

countries have always been deeply 
suspicious of big-power sessions 
from which they are excluded. 

As a gesture to the smaller coun- 
tries' sensitivities, the European 
Commission has in the past partici- 
pated in economic discussions at 
the summit The Bonn Government 
spokesman, however, said yester- 
day that the Commission would not 
be invited. 

In the complex world of Euro- 
pean diplomacy, that may give rise 
to accusations that the U.S. is try- 
ing to create “a new institution" for 
Western decision-making. France 
has also consistently made clear 
that the economic summits must 


not be made into a sort of “super- 
Nate,” dominated by the UR., for 
running Western defence policy. 

Peter Bruce in Bonn adds: Chan- 
cellor Helmut Kohl had begun to 
prepare for a meeting with Presi- 
dent Reagan at least a week ago, it 
is understood. Besides discussing 
genera] arms reduction questions, 
the West German leader also wants 
to tell Mr Reagan that Bonn will 
join the star wars research pro- 
gramme. However, a formal an- 
nouncement is not expected until 
the end of toe year. 

Mr Reagan's plan to meet Mr 
Gorbachev has triggered hopes in 
West Germany for progress in arms 


reduction. Herr Kohl, who faces a 
tough general election in 15 
months, is likely to tell the U.S. 
President that Bonn regards the 
need for concrete summit results 
with some urgency. 

David Housego adds from Paris: 
The presidential press office said 
last night that to its' knowledge M 
Mitterrand had not as yet received 
an invitation from Mr Reagan. 

Robert Mau toner adds from Lon- 
don: A spokesman for Mrs Margar- 
et Thatcher confirmed last night 
that she had received an invitation 
from President Reagan to attend 
the meeting in New York. 


THE LEX COLUMN 

Breaking out at 
Broken Hill 


There are any number of possible 
explanations for toe sharp rise in 
British retail sales in August re- 
ported yesterday. The purchase of 
autumn clothing appears to have 
been brought forward because of 
the weather, the mortgage-rate rat 
announced during toe month will 
have encouraged highpr spending, 
and changes to the seasonal adjust- 
ments may have produced an up- 
ward bias. But if the Government or 
anyone else is costing around for 
evidence of wage restraint, yester- 
day’s numbers will hardly provide 


Australia 

Stock-market high- jinks have be- 
come de rigueuT in Australia 
these last few days, so that it 
scarcely needed yesterday's corpo- 
rate announcements — affecting as 
they did some 15 per cent of toe 
markets capitalisation — to push 
the All-Ordinaries to a new record 
at 988. 

It is not every day that BHP 
spends a billion Australian dollars 
on acquisitions, even from such evi- 
dently distressed sellers as CSR 
and Amax. But the market has had 
a whole weekend to digest BHFs 
sparkling quarterly results and, on 
toe baas of those figures, the pur- 
chases may well be all but covered 

for retained earnings this year. 
Meanwhile, a share still priced at 
under eight times 1985 earnings 
must be attractive - capital gains 
tax notwithstanding - to toe likes of 
Mr Robert Holmes a Court, freed 
yesterday from his involvement in 
Asarco through the eccentric gen- 
erosity of MIM Holdings. 

Like MIM, CSR is a resource 
company crippled by interest and 
currency costs on its borrowings; 
but CSR hue tafepn a radically dif- 
ferent approach. Having bought in- 
to Delhi Petroleum at the top of toe 
oil market in 1981, it has watched 
its interest costs in Australian dol- 
lar terms spiral while access to Del- 
hi's cash flows has receded into the 
1990s. Having found no takers for 
half of Delhi at anything but bar- 
gain prices, CSR has been forced to 
take drastic action: yesterday’s 
sales to BHP of its iron-are inter- 
ests (at quite a good price) and its 
share in the TDM coal project 
should retire all but AS250m in 
Delhi's debt 

While BHP, soon to control 85 per 
cent of toe Mount Newman iron-ore 
project, is a dear winner, CSR 
should still show an increase of a 
third in net earnings in 1986-87, or 
20 per cent in per-share ea rnings af- 
ter last week's placing. Yesterday 
CSR dosed 11 cents up at AS3.41, 
BHP up 18 cents at AS7A6. 



If CSR has bitten the bullet, MTM 
has shot itself in both feet It has 
elected to relieve Asarco - and itself 
- of the attentions of Mr Holmes a 
COurt by buying his 14 per cent 
stake. Mr Holmes & Court takes a 
profit on conversion of about AS7m 
and relief on quite substantial legal 
fees; MIM is tying up another 
AS140m in an investment that has 
not paid more than a nominal divi- 
dend since 198L 

Since M7M already has to service 
debt (including non-recourse fi- 
nance) of over A$2bn, a rights issue 
is probably no more presringly ur- 
gent than before. But to spring yes- 
terday's transaction so soon offer a 
tour of European financial capitals 
must rank as one of toe more subtle 
pieces of international investor re- 
lations in recent history. MTM has 
merely added cross fund-managers 
in Zurich and Edinburgh to toe le- 
gion at home, while remaining as 
vulnerable as ever. 


Inchcape 

Diversification may be an very 
well as a way of reducing risk, but 
for Inchcape it tends to mean that 
one or two divisions act as a drag on 
group profits even when most of the 
others are pulling ahnaH. It was the 
same story with yesterday's interim 
results from the international trad- 
ing group, only amplified by curren- 
cies moving toe wrong way. Pre-tax 
profits .of £3&2m were .hardly 
changed, mainly because of write- 
offs in south-east Asia. 

Not only are the economies of 
Singapore and Malaysia perform- 
ing badly; as usual, it is heavy 
equipment that is worst hit South- 
east Asian profits fell from £7.7mto 
£lJBm, and prospects for the.second 
half are no cheerier. Indeed, it is 
hard to see how Inchcape can catch 
up on last year's overall profits. 
Trade to China has been slowing 
down, south-east Aria remains de- 


pressed, the tea price is low and 
sterling is strong. 

like the rest of its sector, most of 
Inchcape’s earning s are in dollars 
or dollar-related currencies, and the 
company lost £4m in the first half 
on translation. The sector has un- 
derperformed the rest of toe mar- 
ket ever since sterling started to 
strengthen and is likely to remain 
dull as the dollar fells. This leaves 
the historic yield of 8 per cent as 
the main support for Inchcape’s 
shares, down 15p yesterday at 323p. 
However, if toe company mahp^ 
lower pre-tax profits this year - 
even if the smaller tax charge 
boosts earnings per share - it will 
be reluctant to increase its payout 
And there must be other companies 
on the same yield which are in a 
better position to do so. 

ADRs 

Even the London Stock Ex- 
change's new public relations advis- 
ers would have been hard pressed 
to put much of a gloss on the coun- 
cil's decision to loosen the rules gov- 
erning American depositary re- 
ceipts (ADRs). Only one member 
firm - the jobber Akroyd & Sooth- 
ers - gains materially from the 
changes while brokers can claim to 
be even worse off than before. 

The ADR question is no mere 
technicality. It is no longer uncom- 
mon for trading in blue chip UK 
shares to be heavier in New York 
than in London. In cme recent week, 
17m BAT Industries shares 
changed hands in ADR form on 
Wall Street London firms are per- 
mitted to deal in UK shares be- 
tween U.S. institutions but only if 
the transaction is executed through 
a third-party broker in the London 
market This has the effect of plac- 
ing UK brokers and jobbers at a 
competitive disadvantage. U.S. in- 
vestment houses, which suffer no 
such constraint, can almost always 
offer a cheaper transaction cost 

London can hardly eliminate the 
competitive gap without hastening 
both the collapse of fixed commis- 
sions and toe end of single capacity. 
'Even allowing New York subsidia- 
ries to deal through London parents 
might encourage nanghti™^, and 
yesterday brokers were arguing 
that the council had already gone 
too far by allowing a jobber tire 
scope to offset a long position in 
London against a short position in 
New York. 

American houses, meanwhile, 
must be both puzzled and pleased 
to see British jobbers and brokers 
squabbling among themselves 
when the real baffle is for the 
international market-place. 


When is 
£1,000 less 

than £300? 


When you spend it ori Omicron Accounting Software. Because although It may 
seem a uifle expensive at first glance Omicron has both the flexibility to adapt to 
your individual business needs, and the power to grow with you 

Which means it actually costs less in the long run than any cheaper system. 

Or as PC magazine puts Ofou gets what you pays for even in microcomputer 
packages, and while you pay a hefty price for Omicron, you get a hefty system 
for your moneys 

So if you've an eye for an investment, fill in the coupon or call 01 -938 224 4. After all, 
anything less is a waste of money. 
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Canada to 
investigate 

failure 
of banks 


By Barnard Stamm to Toronto 

THE Canadian Government is to 
seek a liquidation order agajnst a 
second bonk in western -Canada, 
and has named a supreme- court 
judge to investigate toe country’s 
^rstWoflcfeDiaes in B2 years. 

: Mrs - Barbara McDougall, Minis- 
ter of State for finance, se i l yesfcer- 
daythat Northland Bank of Calgary 
had faHed to find a suitable amal- 
gamation or restructuring proposal 
since it was placed under curator- 
ship On September L 

At that toe, toe Government aa- 
nounced tout it was putting Canadi- 
un commerc ial Bank of Edmonton 
into liquidation, but that Northland 
w ould be ghAan a limited time to 
restructure. - 

Both banks, with combined as- 
sets of CSUbn (U.S.$3bn), were hit 
by the recesskm in toe western Car 
nadian .prope rty and energy 
sectors. 

. The Government sponsored an 
abortive C5255m rescue package tor 
‘ CCB in llardb. The Bank of Canada 
subsequently ' provided sborMenn 
loans totalling CSUbn to toe two 
banks to outer withdrawals by ner- 
vous depositors. - ■■ 

MrsMcDougaU said Northland's 
careen reported. lastFrfday that 
toe book value of toe bank’s loan 
portfolio "does not reflect an ade- 
quate provision tor loan losses." 
The additional amoont needed 
would exceed Northland’s capital 
base. 

Reports surfaced late l ast wee k of 
several rescue bids for Northland, 
including one from, a consortium 
ted by Boyel Bank of Canada? and 
National Bank, the country’s first 
and sixth largest banking groups. 
But none of . these proposals was 
considered suttaMe oy toe Govern- 
men! 

The coHap« of toe two Alberta 
banks has pro m p ted concern about 
the adequacy of Canada's rggufeto 
iy system for financial 
. Supreme Court J^dge i 

has been instructed *» b&wtigate 
all-arpectsodtetoteMMf^fct'l 
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Siemens 9 expansion Ericsson 
plans send Gould withdraws 

share price higher from U.S. 

PC sector 


BY JOHN DAVIES IN FRANKFURT 

SHARES in Gould, the U.S. elec- any d r am atic degree wwtnp than. 
tronics group, continued to rise yes- Semens in fact has been swim- 
terday as rumours grew of an im- wring in. profits. Its net warnings af- 
pendmg takeover, possibly by Sie- ter tares rose 33 per cent to DM 
mens , toe West German electrical LOBbn in its financial year to toe 
and CCttapdtfflr concern. SiMnwn iq wiH rrf K< ^rfpn frnr I ft sjj; ygar, OTI Sft teS 

bent on expansion in toe U.S. at of DM 4&8bn. It ™iiy nbnoct as 
though not at any price. For this much profit in the first nine months 
reason, toe Munich-based company of toe fimwrial year which has just 
is bound to be interested in buying onriwi- 

at least part of Gould. Because of its well known ants* 

_ The takeover rumours sent tkm to scoop up operations in the 
Gould's share price soaring- on Wall UA, has been receiving 

Street last week. On Thursday n ppyw 1 ^ fr om many - iwnpiw ri w; — 
Gould shares jumped $3% to $30 — some considered Tunny,” others 
their highest level for more than a “more serious." 
ye ar-i n very heavy trading. Early Goald'deariy falls in toe category 
yesterday Gould's shares rose a tor-' of more interesting possibilities; as 
ther £%to $30%. it would tie in. well with Siemens’ ef- 

Gould, with sales of SL4b& a year, forts to bmhTtip factory and office 
would certainly be well within automation systems, ' as well as 


By Kevin Dona hi Stockholm 


reach of Siemens, which has built other fotareirientated fines of 
npa hoard of cash and liquid assets business. ’ 


that would be impressive even for a 
bank. 


in toe. electronics industry it is 
widely understood that Gould is on 


R is common knowledge that Sie- toe market, but there is speculation 
mens had cash and liquid assets of aboat whether Gould’s defence in- 
about DM 20bn ($7.54bu) a year terests, with soles of about 5400m a 
ago, and executives suggest that the year, would be either offered to or 
amount could not have changed in accepted by Siemens. 


Paribas sets up new 
venture capital fund 


BY DAVID MARSH Of PARIS 


P ARTRAR , tin* Prowrfi imthwiolisod 
investment bank, has completed 
noting a $58m venture cental fund 
which will be placed in small, high- 
growth companies in a number of 
Western countries. 

Tfaefund has been subscribed by 
U&,. Belgian, British and French 
i n v estors, incteding pension funds, 
insurance companies, financial in- 
stitutions and industrial groups. 
Tha mimhpr of participants is about 
Pfea gtto A pu tting up 

together hy French i n s ti t utions to 
lankwtiwcapitidkdhdties.'Pltti' 


baa says ft u now managing 5125m 

Hi anrih rnf-hiAmg Hw Greeting 

venture capital schemes pot togeih- 
er over the last few years to invest 
in toe ILS. and Japan. 

Paribas runs its venture capital 
activities through an advisory com- 
pany called Paribas Technology. 
The bank’s first U-S. venture capital 
investments were made in early 
1078, before Paribas was national- 
ised, and have been built up steaett- 
ly since then. 


Tie bank said yesterday the lat- 
est fond would invest in companies 
in tiie UJ5, Japan and France 


Merrill recruits new 

Measurer from GM 


NatNed wins 
Japanese 
trading permit 


By AMB raedmin to MBn : . 

TORO Assimratiani; one ol Italy's 
largest insurance co mpa nie s, more 


BY PAUL JAYLOR M NEW YORK 


fame ,' Wdd its total premiums last 
year rose by 131 per cent , to 
LLOEHhw 

Investments as at December 31 
amounted to JAJBQSbn, which was 
than in 1983. In- 
vestme^'ipfo^e for 1984 came to 


kffiRRfiJj LSNCH has. recruited 
Mr Courtney F. Janes, treasurer of 
General lottos, toe biggest UN. 
car nidrer, to become chief finan- 
cial officer, of toe Watt Street securi- 
ties fkml 

The appoi nt me nt . of Mr Jonas, 
aged 45, continues a massive sraior 
manag em e nt reorganisation at 
Merrin iyodi which began over a 
year ago and has accelerated trader 
Mr -William Schreyer, aged 57, who 
took over as Merriffs chief execu- 
tive in July last year and succeeded 


Mr Roger Bhk as chairman in 
ApriL 

As part of toe reoganisationMr 
DanM TuRey was elected to toe 
number two job as president and 
chief operating officer of the finan- 
cial services company 

Mr Jones’ appointment was joint- 
ly announced by Mr Schreyer and 
. Mr Tally yesterday. Mr Jones, who 
will also save as a Merrill Lynch 
executive vice-president and mem- 
ber of the Wall Street firm’s corpo- 
rate office, win report to Mr TuHy. 


BSN suffers setback 


BY DAMP HOUSEQO W PARIS 

BSN, toe French food and beverage 

gTTBip, gnffar ftri « giflvtfnnti*! full In ■ 

profits during the first half tmt ex- 
perts toradtheyear witting earn- 
ings above toe 1884 level 
The grotto reported yesterday 
that first-half consolidated profits 
feU by 27_per cent to FFr 321m 
(539 JSm). answer, sates rose 3JB 
cent to FFr 119 hl Bat M 


be tigirificanpy above the group's 
1884 pefoainance. 


The do w nt ur n in toe first half 
was in part dneto the bad weather 
in Europe raffing sales of soft 
drinks and beer. Profits in the 
drinks division were cut by 37 per 
cent to FFr 78m. . 

The other major factor behind 


east a sharp pick up in profits in toe France between BSN*s milk prod- 
second half and said that for toe ucte division and some of toe major 

year as a whole net earnings would supermarket chains 


By Laura Raun In Am ster d am 

NATIONALE-NEDERLANDEN, the 
largest insurance company in the 
Netherlands, has become the first 
European insurer to operate in Ja- 
pan with toe opening of a fife 
insurance office yesterday. 

An j i rf pr w B l permit from the Ja p - 
axxese authorities is to be followed 

by a format Hpwwy in toe spring of 

1988 and caps a three-year struggle 
to gain entrance to the tightly regu- 
lated Japan e s e market. Hie only 
foreign insurance c ompan ies previ- 
outiy allowed into Japan have been 
American. 

Nation »le-NederIanden has per- 
severed wito toe lengthy applica- 
tion because Japan, as a heavily in- 
sured country, is considered a 
promising market. When the insur- 
er 16 mozrfts ago received tentative 
approval for four products to be 
sold in Japan, the company estimat- 
ed the Japanese would provide 
about FI L500 (5502) per person in 
pr emiums. Japan for 

nearly 14 per cent of the West’s 
premium volume, Nationale-Neder- 
latidgn wa trmated top tim 

The Hague and Rotterdam-based 
insurer operate in 24 countries and 
rep or ted turnover of FI lASbn last 
year. 

It will market its life insurance in 
Japan through the Shown Shell 
dealer network and another net- 
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Insurer gains 
In first half 
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at 8ti per omt sad per cent coupon, 
ar. The sector has 
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By Fay Gjeatarln Oslo 

STOREBRAND-NORDEN, Nor- 
way’s largest insurance group, lift- 
ed profit before allocations by NKr 
25m (Mhn) to NKr 160m during 
the first half of 1985. A strong im- 
provement in results f nuw financial 
activities, including profit from 
share sates, exceeded losses cm do- 
mestic and foreign non-life insur- 
ance. 

Mr Jan Erik Langaogen, the ma- 
naging director, saki grotto results 
for the year, evclnding life busi- 
ness, wo^ almost equm last year's 
figure of NKr 350m if mm-life 
daims were lower in toe second 
to*" in toe half of the year. 

Mr Langangen, who replaced Mr 
J amuck Lindbaek as di- 

rector only three TTirarth?; ago, after 
reported disagreements between 
Mr T^rw^haolr and the board, 
that Storebrand has recently rea- 
lised large profits an share sates. 

“Share prices have now risen so 
high that we felt this (toe share 
sates) was prudent When toe mar- 
ket starts to fafi it is too late far a 
major inv e stor like us to puB out” 


PRIVATISATION ISSUE HIGHLIGHTS WEAKNESSES OP MILAN BOURSE 


Opening up the Italian market 


BY ALAN FRIEDMAN IN MILAN 


E R ICSSON, toe Swedish telecom- 
munications and electronics group, 
is withdrawing from the U.S. mar- 
ket for personal computers barely a 
year after the market launch. 

The group had axubitiotis plans to 
sell seme 15,000 to 20,000 PCs in the 
U.S. this year, but sales have to- 
talled only 3JHX). 

Production of personal computers 
at its plant in southern Sweden has 
been shut down since June and is 
not expected to resume before early 
1986. 

,lir TTSIn-m T^Hn | oTiairmiiw pud 

chief execut iv e of Ericsson Inc, the 
group’s U-S. subsidiary, blamed the 
withdrawal on depressed market 
conditions in the U-S. 

Ericsson's PC marketing agree- 
ments with UJ3. computer dealers 
expire at the end of the year, and 
they will not be renewed. 

The group will continue to mar- 
ket PCs in Europe, and PCs wifi al- 
so be available in the U S. as com- 
ponents in teteoommmiicatioiis net- 
works. Ericsson is not alone in run- 
ning into serious problems in the 
U-S. - co mp e titor s, such as ITT, 
Wang, and Apple Computer, have 
been equally hard-hrt - but for the 
Swedish group, toe derition to with- 
draw from the UB. personal contour 

ter market is only one part of a ma- 
jor overhaul of its strategy for tack- 1 
lmg toe UjS. tetocnmmimteatinnie 
and infm-Twatinn Twurltp *- 

The group has run up heavy 
loses on its attempt to enter toe in- 
formation industry, and it has aban- 
doned its plan to sell products for 
the integrated "office of the future? 
in the U.S. 

Ericsson Information Systems 
workforce in toe U-S. is befog cut 
from 1,100 to 680, nnd the division is 
concentrating its future efforts on 
toe BID sale of the MD 110 private 
subscriber exchange and banking 
terminal systems. 


THIS morning a delegation of Ital- 
ian State industry nffteiala bankorg 

stockbrokers and politicans will 
gatfiar pn the floor of the mnian 
bourse for what should be a cheer- 
ful occasion. The cause for festivi- 
ties is the tistmg - nearly four 
months after the equity issue - of 
newlyprivatised slimes which 
make up 40.25 per cent of Sirti, toe 
state tehraimm Tra io frt i p n? installa- 
tion company. 

The Sirti issue, which raised 
L2Glbn (SllOm) for -the company’s 
IRI-Stet parent holding group, & 
the largest so far erf Italy’s new 
wave of partial privatisations. The 
company holds a virtual monopoly 
on the installation of 
cable systems in Italy and has suc- 
cessful subsidiaries operating in 
Saudi Arabia, Brazil ana Spain. 

Financially gpoaVing it is a gem- 
Its 1984 net profit of L54J5bn on 
L459bn of turnover represented 
twice the income level of 1982 and 
nearly five times the company prof- 
it of 1979. 

Sirtfs debt is negligible. It has an 
extremely close relationship with 
Pirelli (which has supplied most of 
the 100,800 km of cable installed in 
Italy since 1921) and overseas has 
proved itself adept at winning con- 
tracts like the present 5300m deal to 
install 2^00 km of coaxial cable for 
a telecommunications system hi 
Saudi Arabia. 


But the privatisation issue has 

not been free from controversy. The 
Tnpfo charge levelled in Italian fi- 
nancial circles is font, the issu e of 
52L3m shares at an offer price of 
L3A50 a share was a “giveaway." 
There have been allegations that 
fhp share pricing bore little relation 
to the actual market That a limited 
number of institutions mopped up 
large «*bnnk« of the i‘w w that 
the individual investor bad little 
chance. Added to these charges, 
there has been a very king wait for 
toe shares to be fisted, from the 
time of the offer last June »raHl 
today. 

These are the criticisms, and 
while there may be some exaggera- 
tion, they do highlight some of the 
broader problems related to devel- 
oping the Milan bourse as a truly 
functioning free market Real free- 
market competition in the Wall 
Street sense, for example, will take 
longer to nurture in a bourse such 
as Milan, with its tradition of inrid- 
er trading and its dosed circuit of 
state banks and insurance compa- 
nies which function as toe W|1 '' 1 
players. 

The Sirti issue is thus a good case 
study of privatisation Italian-styte. 
As in all new issues on toe bourse, 
the initial price evaluation was 
done by an executive committee of 
stockbrokers. The wwimittee took 
the company’s L2.400 net asset val- 


ue per share and derided on an of- 
fer price of LL200. Banca Co miner- 
dale and the other 14 banks in the 

irmiw im vi U»g nMiMif ti mn tfiwi wfillt 
ahead with an issue priced at L3^50 
a share, a price/eamfogs ratio of 
7JJ. 

The pricing was done in May, 
subscriptions for shares was meant 
to open on June 10 and run for 10 
day and, while individual investors 
were limited to a m aximum of 5,000 
shares, institutions were able to 
buy shares without any ceiling; 

What happened next caused quite 
a stir. Subscriptions were dosed, 
not 10 days after June 10, but before 
the end of the morning of June 10. 
Within 48 hours of the issue's 
l a u nc h the price of Sirti shares on 
Milan's unofficial grey market 
(known as the Terzo Mercato) shot 
from 13,850 to more than L6,000. 

Many individuals rep o rt e d being 
turned away as early as 830 on toe 
morning of the offer. There were 
said to be an initial 57,000 sharehol- 
ders, but this number soon dimin- 
ished as grey-market transactions 
soared. The three foreign underwri- 
ters who took a total of 13 per cent 
of the new shares - Warburg, Gold- 
man Sachs and Swiss Bank Corpor- 
ation - were more than satisfied. 

Four days after the Sirti -issue 
opened (and closed) the Consob 
stock market regulatory authority 
called for special controls on the 


grey market Yet bureaucratic de- 
lays meant that official trading 
starts only today, and the grey mar- 
ket has therefore traded happily for 

four wwithg now. Sirtfs share price 
has stood in recent days at around 
L7J300, or 82 per cent above the of- 
fer price. 

A giveaway, or a runaway market 
success? In the Milan bourse a rath- 
er fine line may divide toe two. Af- 
ter all, the bourse has been boom- 
ing since the start of the year, the 
share price index has risen by 75 
per emit and forrign investors have 
been pouring into Italian 

equities. 

Sig Francesco Gelfi, Sirtfs ma- 
naging director, wphi»« the matter 
tins way: This is a special moment 
for the Milan bourse. The boom is 
quite extraordinary, and toe price 
nf Sirti shares was fixed before the 
latest stage in the boom." Sig Gelfi 
says the distribution of shares was 
fete, while in the bourse stockbro- 
kers claim a few institutions 
stagged heavily. 

All that can be said is that a peri- 
od of four months between the 
share offer and nffirini Bsfag 
seems a lengthy delay, even if it is 
frequently toe norm. And the man- 
ner in which new issue prices are 
determined — through a bourse 
committee and then a handful of 
state banks - perhaps leaves some- 
thing to be desired. 


Midland plans Trinkaus share flotation 


BY JOHN DAVIES IN FRANKFURT 


TRINKAUS & BURKHABDT, the 
West German private bank largely 
owned by Britain's Midland Bank, 
is expected soon to offer shares to 
the public and embark on a stock- 
market listing. 

As a result. Midland is expected 
to reduce its stake from 62 per cent 
to a little more than 70 per cent, a 
goal it has had in mind for several 
years. 

Investors are likely to be offered 
a stake of more than 20 per cent, 
with toe rest held by present am? 
past managing partners of toe 


Rank. 

Trinfo mg has dprimwi ta c onfi rm 

tne moves, but it is widely known in 
financial circles in West Germany 
that preparations have been under 
way tor some time. 

.Midland bought a majority stake 
in Trinkaus & Burkhardt from Citi- 
bank erf the U.S. in 1980 and later 
took over further holdings, includ- 
ing a stake of more than 20 percent 
from Banque de llndochjne et de 
Suez erf France. 

T rinkau s executives have often 
stressed, however, that Midland 


aims to limi t its holding, conscious 
of Trin leans* image as a long-estab- 
lished German institution 
Trinkaus hag tekau a number cf 
steps which have been generally in- 
terpreted as leading up to a stock- 
market launch, allhough executives 
have always stressed that this was 
no' more than a possibility. 

Earlier this year, toe bank 
changed its structure from a part- 
nership to a corporation with gen- 
eral partners - a form more suit- 
able to wider ownership. 

In a further move, the bank’s 


owners authorised a possible capi- 
tal increase of up to a nominal DM 
25m (59.4m) at an extraordinary 
general meeting in Dusseldorf cn 
Friday. Significantly, the meeting 
excluded the right of mristm g shat e- 
holders to subscribe to DM 5m of 
this new aqritaL 

& is believed that bank execu- 
tives will soon exercise this authori- 
ty by increasing the banks capital 
through new tomes with a nominal 
value of DM 5m and that these will 
form part erf the stake offered to 
investors. 


All of these Securities have been offered outside the United States. 

This announcement appears as a matter of record only. 


New issue / September, 1985 


U.S. $100,000,000 


Security Pacific Australia Limited 


9%% Guaranteed Notes Due 1990 


Unconditionally guaranteed as to payment of principal and interest by 


S* Security Pacific Corporation 


Salomon Brothers International Limited 


Morgan Guaranty Ltd 


Nomura tatemafiorad Limited 


Banque Paribas Capital Markets 


Security Pacific Limited 


S.G. Warburg & Co. Ltd. 


Chase Manhattan Capital Markets Group 


Commerzbank Akbengesellschaft 


County Bank Limited 


Credit Lyonnais 


Gkozentrale und Bank der dsterreichisehen Sparkassen 


Kleinwort, Benson Limited 


LTCB international Limited 


Mitsui Finance International Limited 


Nippon Credit Intern a tion a l (HK) Ltd 


Orion Royal Bank Limited 


Shearson Lehman Brothers International 


Sumitomo Trust International Limited 


Swiss Bank Corporation International Limited 


Westpac Banking Corporation 




*1 Ml 
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Manufacturers Hanover 

is pleased to announce the opening of 
our new subsidiary in 

Sydney 

Manufacturers Hanover Australia limited 

The addition of this subsidiary expands and strengthens our 
worldwide network of over 100 offices in 42 countries. It 
indicates our continued commitment to the international 
corporate and financial communities. A commitment which 
provides you access to the global expertise, state-of-the-art 
electronic technology and the creative financing solutions 
needed to manage your business. 

As a full service merchant bank, Manufacturers Hanover 
Australia Limited can provide you with a complete array of 
financial services, including: 

• Australian dollar lending 

• Merchant banking services 

• Foreign exchange 

• Corporate finance 
•Trade services 

• Cash management services 

• Money market trading 

• Swaps 

• Leasing 

To discuss our specialized banking services in Australia, contact* 


Barney F Doran 
Managing Director 


Joseph F F&tterson, HT 
General Manager 


Manufacturers Hanover Australia Limited 
Level 14, State Bank Centre 
52 Martin Place 
Sydney, N.S.W 2000 

Telephone: (02) 230,1000 Telex: 177329 

MANUFACTURERS HANOVER 

The Financial Source.® Wbrldwide. 


U.S. $400,000,000 

BankAmerica Overseas 
Finance Corporation N.V. 

( Incorporated n ith limited liability in the Netherlands Antilles) 

Guaranteed Floating Rate 
Subordinated Capital Notes 
Due 1996 

Guaranteed on a subordinated basis 

as to payment of principal and interest by 


U.S. $50,000,000 


W BankAmerica 
Corporation 

(Incorporated in the State of Delaware) 


In accordance with the provisions of the Notes, notice is 
hereby given that for the three month Interest Period from 
30ih September, 1985 to 30th December. 1985 the Notes will 
carry an Interest Rate of SHtff* per annum. The interest 
amount payable on the relevant Interest Payment Date 
which will be 30th December, 1985 is U.S. 51.026.91 for 
each Note of U.S. 550,000. 

Credit Suisse First Boston Limited 
Agent Bank 


BANCO de VIZCAYA, S. A. 

London Branch 

Negotiable Floating Rate London Dollar 
Certificates of Deposit Due 31 st March, 1 987 


In accordance with the provisions of the Certificates notice 
is hereby given that for the six month Interest Period from 
30th September. 1985 to 27th March. 19S6 the Certificates 
will carry an Interest Rate of per annum. The 
relevant Interest Payment Date will be 27th March, 1986. 


Credit Suisse First Boston Limited 
Agent Bank 


BHP to spend A$lbn on 
major minerals expansion 


BY MICHAEL THOMPSON-NOEL IN SYDNEY 


BROKEN HILL PROPRIETARY 
(BHP), Australia's largest com- 
pany, is spending A$1.02bn 
(US$714m) on a major expan- 
sion of its Australian iron ore 
and coal interests. 

The main beneficiary is CSR, 
the Australian oil to ' sugar 
group, whose debt burden will 
be eased by selling BHP its 30 
per cent stake in the Mount 
Newman iron ore venture In 
Western Australia for A¥480m, 
and its 22 per cent interest in 
the Thiess Dampier Mitsui Coal 
(TDMC) operation in Queens- 
land for A$l40m. 

In addition. BHP is paying 
Axnax of the U.S. A$400m for Its 
25 per cent share in Moun t New- 
man. As a result, BEEP'S over- 
all stake in Mount Newman will 
rise from 30 per cent to 85 per 
cent and in TDMC from 58 per 
cent to 80 per cent. 


The news reflects robust good 
faith in Australian iron we and 
coal mining, and follows last 
Friday's announcement of a 
first-quarter net profit at BHP 
of A$304.2m, indicating a 1985- 
1986 net profit of well in excess 
of Afilbn. 

Mr Brian Loton, BHP’s 
managing director, said yester- 
day that BEEP bad offered to 
buy part of CSR’s. Cooper Basin 
oil and gas interests, taut was 
happier with the deal now 
struck. CSR is now less likely 
to need to sell part of Its Delhi 
oil and gas group. 

In the past three years. BHP 
has spent more than A33.5hn 
on. acquisitions, mainly in 
energy. Sales revenues in 1984- 
1985 were A$7J.bn. and net 
profits A$774m. 

Its main activities axe in 


Pacific Rim countries, including 
the Americas, where Inst year 
it bought Energy Beservw 
Group of the U. S. f or A$689m. 
since renamed BHP Petroleum 
(Americas). , ... 

BHP’s latest acquisition will 
be funded equally by cash in 
hand and loan facilities. 

The Mount Newman joint 
venture produces more than 
30m tonnes of iron ore a year, 
supplying BHP’s own steel mills 
(now highly profitable once 
more), as well as export custo- 
mers. TDMC operates the new 
Riverside coking coal mine in 
central Queensland. 

BSP's minerals ..division more 
than doubled its first-quarter 
net profit for the period to 
August 31 to A$41.8m, helped 
by the depreciation of the 
Australian dollar against its 
UJS. counterpart 


Holmes a Court sells stake in Asarco 


MR ROBERT Holmes & Court, 
the Perth entrepreneur, has 
sold his 13.3 per cent stake in 
Asarco. the troubled UJS. min- 
ing concern, to M3M Holdings of 
Brisbane for A$140m 
(US$99.7m) at an estimated pro- 
fit of about A$7m. 

“ I wanted to be the only one 
in the world to make a profit 
out of copper in 1985, said Mr 
Holmes & Court 

MlM’s stake in Asarco now 
rises from 19.1 per cent to 32.4 
per cent At the same time, 
Asarco owns 44 per cent of 
mrrar 


Mr Holmes a. Court is now 
thought to have well over 
ASlbn is cash and undrawn 
credit available with which to 
fund further dramatic progress 
by his Perth-based Bell Group 
and its affiliates. 

For instance, there are per- 
sistent rumours that he has 
extended his holding in Broken 
Hill Proprietary (BHP). per- 
haps to as much as 9.9 per cent, 
and is contemplating another 
big share raid on Australia's 
biggest company, with or with- 
out the co-operation of Adelaide 
Steamship, which also owns a 
stake in BHP. 


The market reacted to MISTs 
move by marking its shares 
13 cents lower at A$2.42. MHH 
said it thought Asarco an “ex- 
cellent counter-cyclical invest- 
ment," a description that spread 
glumness in broking circles. 

Mr Holmes & Court said he 
originally invested in Asarco 
because he saw it as the purest 
copper investment anywhere. 
However, he had noticed that 
Third World producers such as I 
Chile were making acceptable 
money (in domestic currencies) 
despite the metal's badly de- 
pressed priced 

See Lex 


Pechiney wins EdF supply deal 


BY PAUL BETTS IN PARE 

PECHINEY, the natiolajised 
French aluminium group, has 
‘negotiated a new long-term 
electricity supply agreement 
with Electricfte de France 
(EdF), the French electricity 
utility, involving 3bn KWh a 
year for 10 years for FFr2bn 
(8244m >. 

The aluminium group, which 
has been seeking to reduce its 
electricity costs as one of the 
cornerstones of its recovery 
strategy, negotiated a first 
agreement with EdF in 1983 
whereby it acquired 2bn KWh 
; a year for 25 rears for FFr2bn 
in cash. 

Under the latest agreement. 
Pechiney will not be paying 
cash but will issue to EdF 


FFr2bn worth of non-voting 
securities known as “Titles 
Participastifs.” 

The two agreements will 
cover more than 50 per cent 
of the group's basic electricity 
needs far its aluminium and 
metal fabrication businesses in 
France. 

The negotiations have been 
long and complex because of 
the utility’s worry of setting 
a precedent in granting a large 
industrial group a long-term 
supply contract at favourable 
terms. To overcome these diffi-. 
culties the deal has been struc- 
tured so that Pechiney has 
acquired a direct stake in an 
EdF nuclear power station. 

But Pechiney's stake does not 
involve a specific nuclear plant 


but a hypothetical one to give 
the aluminium producer com- 
plete flexibility in its elec- 
tricity supplies. 

Other large French industrial 
groups have also sought 
improved terms for their elec- 
tricity supplies from EdF. 
Atochem, the chemicals subsi- 
diary of the state-controlled Elf- 
Aquitaine group, has been 
negotiating, so far unsuccess- 
fully, Jbr a long-term agreement 
for its chlorine operations. 

Pechiney so far is the only 
major group to have success- 
fully negotiated a deal with 
EdF. The aluminium group has 
now returned to profit with 
earnings of FFr546m last year 
and earnings of FFr451m in 
the first half of this year. 


Pan Electric suffers attributable loss 


BY OUR FINANCIAL STAFF 

PAN-ELECTRIC INDUSTRIES 
swung to an attributable loss of 
S$5-8m (U.S.$2.7m) in the six 
months to June, from a 
S$15.8m profit a year earlier. 

“Very much reduced salvage 
income ” was responsible for the 


poorer results, the company 
said, but its salvage operations 
picked up during the third 
quarter, and full-year results 
will depend “on this trend 
continuing." 

Fan-Electric also announced a 


two-for-five rights issue, priced 
at S$1.00 per share. The new 
issue will result in between 
63.9m and 64.9m new shares and 
is fully underwritten by sub- 
stantial shareholders and 
merchant banks. 


Japanese 
banks face 
enhanced 
competition 

By Yoko ShSxria in Tokyo 

JAPANESE BANKS will face 
a tougher business climate 
from today now that interest 
rates on large denomination 
time deposits of Ylbn ($4.5m) 
or more are deregulated 
From today banks will be free 
to set their own interest rates, 
and enhanced competition for 
deposits is expected to push up 
funding costs. 

According to estimates by 
Fuji Bank, eliminating ceilings 
on interest rates paid on 
deposits of over YSOOm would 
increase funding costs by 
Y275.Sbn a year for the 13 
city (commercial) banks, wiping 
out a quarter of the pre-tax 
profits scored by the banks is 
the year to Mart* 1985. 

If the abolition of interest 
rate ceilings were advanced to 
the final stage (lifting the 
ceiling of interest rates on 
deposits of more than Y30m), 
funding costs would increase by 
Y546.7bn, accounting for 
nearly 50 per cent of the pre- 
tax profits made by the 13 banks 
in 1984-85. 

Fuji Bank’s estimates axe 
'based on the assumption that 
100 per cent of the «»yisting> 
time deposits and 50 per cent 
of ordinary deposits would be 
switched to new interest-rate 
decontrolled time deposits with 
attractive deposit rotes. 

Setback for 
Malaysian 
car dealers 

By Wong Suiong in 
Kuala Lumpur 

TWO LEADING Malaysian car 
distributors — Tan Chong and 
Oriental Holdings — have 
reported sharp falls in earnings 
for the first half of this year 
following a slowdown in the 
car market in Malaysia and 
Singapore. 

Tan Chong; the franchise 
holder of Nissan cars, said its 
pre-tax profits for the six 
months fell by 29 per cent to 
28m ringgit (US$lL4m) 
although turnover rose by 9 per 
cent to 586m ringgit After-tax 
profits were 16.2m ringgit 
down 28 per cent 
Oriental, which distributes 
Honda cars, saw interim pre- 
tax profits decline by 32 per 
cent to 20.3m ringgit with turn- 
over falling by 28 per cent to 
189m' ringgit After-tax profits 
fell by 31 per cent to lL7m 
ringgit 

The two companies said 
results were affected by the 
economic slowdown and keen 
price competition. Second-half 
conditions were expected to 
remain difficult 
Tan Chong is cutting its 
interim dividend to one Cent a 
share from 1.5 cents, while 
Oriental is maintaining its 
interim payment at 7J5 cents a 
share. 


Exchange deficit pushes 
ZCI deeper In the red 

BY KENNETH MARSTON, MINING EDITOR 


DAIWA EUROPE LIMITED 

I JAPANESE EQUITY WARRANTS SERVICE-—! 


Tha Dalws Warrant Indak: 1732-48 
(1000 - 02-Jan -1906) 


AN INCREASED exchange loss 
of $2.49m (£1.73m) has 

exceeded the income for the 
year to June 30 of Zambia 
Copper Investments, the 
Bermuda-registered company 
which bolds a 27.3 per cent 

I stake in Zambia Consolidated 
Copper Mines. 

' After other debits, including 


irrecoverable payments of 
SL19m to Botswana RST and 
BCL, ZCI comes out with a net 
loss for the year of $1.84m 
against 81.09m in 1983-84. No 
dividend is to be paid. 

The exchange loss reflects the 
fall in the value of assets in 
Zambia and Zimbabwe result- 
ing from the depreciation in the 
currencies of those countries. 


NOTICE OF REDEMPTION TO HOLDERS OF 

INTERNATIONAL BANK FOR 
RECONSTRUCTION AND DEVELOPMENT 

Kuwaiti Dinars 30,000,000 

10 per cent. Bonds due 1991 

NOTICE IS HEREBY GIVEN that, pursuant to foe provisions of foe Bonds of foe above- 
mentioned issue. Kuwait Investment Company (S.A.K_), as Fiscal Agent, has drawn by kx, for 
redemption on 15(h November. 1985. at 100% of the principal amount thereof through 
operation of foe Sinking Fund, Kuwaiti Dinars 3,750,000 principal amount of said 10% Bonds 
due 15fo November, 1991, bearing foe following dist i nctive numbers: 


NOTICE OF REDEMPTION TO HOLDERS OF 

CREDIT NATIONAL 

Kuwaiti Dinars 7,000,000 

10 per cent. Guaranteed Bonds due 1991 

First Mandatory Redemption Doe 15th November, 1985 Of Kuwaiti Dinars 900,000 

NOTICE IS HEREBY GIVEN that, pursuant to condition 5 (A) of the above mentioned 
Bonds, Kuwait Investment Company (S_A.lL), as Fiscal Agent, has drawn by lot, for redemption 
on 15th November, 1985, at 100% of foe principal amount (hereof through operation of 
the Sinking Fond, Kuwaiti Dinars 900,000 principal amount of said 10% Bonds due 
15 tb November, 1991, bearing foe inflowing distinctive numbers: 


00017-00032 
00180-00195 
00374-00389 
00545-00560 
00701-00716 
00S 12-00827 
00923-00938 
01076-01091 


01318-01333 

01532-01547 

01685-01700 

01825-01840 

01981-01996 

02034-02049 

02236-02251 

02370-02385 


02513-02528 

026004)2615 

02752-02767 

02799-02814 

02857-02872 

02S96-02911 

02954-02969 

02981-02987 


00051-00093 

00238-00280 

00507-00549 

01096-01138 

01365-01407 

01784-01826 

02229-02271 


02723-02765 
02987-03029 
03442-03484 
03694-03736 
03958-04000 
04351-043 93 
04726-047 68 


04981-05023 

05268-05310 

05722-05764 

05925-05967 

06233-06275 

06467-06509 

06899-06938 


ISSUER— Warrant 

expiry data 

AICA KOGYO 17/8/90 
CASIO COMPUTERS 6/3/89 
C. ITOH 4/5/89 

c. itoh 20/1/87 

DOWA MINING 
FUJI KURA CABLE 20/4/88 
HAZAMA GUMI 1/11/88 
J.S.R. 28/4/89 

JUSC0 22/12/88 
KAYABA INDS 15/2/B9 
KOKUSAI KOGYO 19/9/00 
KUMORI PRINTING 20/12/89 
MARUBENI 30/9/32 
MARUZEN 12/2/90 
MINEBEA 20/2/ 

MIT CHEMICAL 20/1/87 
MIT. CORPORATION 7/11/88 
MIT. GAS ft CHEM 20/3/89 
MITSUI E/S 15/10/88 
MITSUI E/S 10/12/87 
MIT. METAL 1 
MIT. METAL 10/11/38 
MITSUI PETHO. 15/2/90 
NIPPON MINING 17/3/88 
NIPPON MINING 15/6/90 
NISSHO IWAI 1/2/89 
NOMURA SECS 31/10/88 
0HBAYASHI QUMI 5/4/89 
OMRON TATEISHI 31/3/89 
ONODA CEMENT 28/2/90 
OPTEC DAI-1CHI 23/2/90 
OSAKA TRANSF. 29/1/90 
RENOWN 24/1 /89 
HICOH 20/9/90 
RVOBI LTD. 

SEINO TRANS. T7/3/B9 
SEIYU STORES 2D/3 
SEKISUI CHEM ' 

SONY CORP. 28/4/90 
SUMI. CONST, 

SUM!. HEAVY 
SUMI. REALTY 21/11/89 
TOKYO ELECTRIC 14/3/89 
TOKYO SANYO 8/5/87 
TOKYU CORP. 29/1/90 
TOKYU DEPT SIRS 2O/7/90 
TORAY INDS 5/3/87 
TOYO ENG. 28/2/89 
YAMAMURA GLASS B/5/B0 
YAMATO KOGYO 29/1/90 


■2-48 Total warrant market valuo: 

9972400,000 

Currant MarM Prieu Offar Calculation* 
Wrwt Wnrt Sham Pram Him/ 

BID OFFER Price Premium Gear- Gearing 
(%) (%) (Yen) {■&} Ing Ratio 

18.95 6.17 3.87 




(%) (%) (Yon) 

20.00 21 JO 745 

37.00 38.50 1.550 

4150 43.00 475 

57.00 63.00 
1030 12.00 

9.50 11.00 

12.50 14.00 
9-00 10.50 

02.00 86.00 

19.50 21.00 

17.00 18.50 1.880 

19.50 21.00 1060 

19 00 20.50 403 

10.00 11.50 466 

55.00 60 00 747 

96.00 100.00 478 

40.50 42.00 

37.00 38-50 

12.50 14.00 

26.00 28.00 

77.00 81.00 

12.00 13.50 
28 SO 30.00 

94.00 96 00 
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15.50 17.00 1.170 

60.00 64.00 720 

30.50 32.00 606 

14.50 16.00 3.360 

83.00 07. DO 355 
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Reuters Monitor DABF/G/H/l/J — Further informetion from: 
Freddy Clock. Beverly Kelly or Edward Cartwright on 01-248 BOBO 
bahva Europe Limited. U St Paul's Churchyard. London CC4M 860 


The Bonds specified above will become due and payable in Kuwaiti Dinars at foe offices of 
Kuwait Investment Company (S.A.K.), Mubarak. AJ-Kabvr Street. Kuwait City. State of Kuwait, 
by cheque drawn on a Kuwaiti, Dinar account with, or by a transfer to a Kuwaiti Dinar account 
maintained by the payee with, a bank in Kuwait From, and after, 15th November, 1985, interest 
on die above mentioned Bonds will cease to accrue. 


The Bonds specified above w3I become due and payable in Kuwaiti Dinars at foe offices of 


Bonds should be surrendered for payment together with all unmatured coupons appertaining 
thereto, foiling which the face value of the missing immatured coupons will be deducted from the 
principal amount. 

The a ggr egate principal amount of Bonds remaining outstanding after 15 th November, 1985, 
will be Kuwaiti Dinars 22,500,000. 


of Banque de Paris et des Pays-Bas pour le Grand -Duche de Luxembourg in Luxembourg, 
Citibank, N.A., in London and Morgan Guaranty Trust Company of New York in Brussels by 
cheque drawn on a Kuwaiti Dinar acoount, with, or by a transfer to a Kuwaiti Dinar account 
maintained by the payee with, a bank in Kuwait. From, and after, 15th November, 1985, interest 
on the above mentioned Bonds wfl] cease to accrue. 


nent together with all unmanned con 
: immatured coupons wQl be i 


is appertaining 

thereto, taping which the face valued the missng unmatured coupons wDl be deducted from foe 
principal amount 

The aggregate principal amount of Bonds remaining outstanding after 15th November, 1985, 
wiH be Kuwaiti Dinars 6,100,000. 

KUWAIT INVESTMENT COMB ANY (SAIL) on behalf of 
CREDIT national 


KUWAIT INVESTMENT COMPANY (S-AJLI on behalf of 
INTERNATIONAL BANK FOR RECONSTRUCTION 
AND DEVELOPMENT 


Dated: 1st October, 1985 


Grindlays Eurofinance B.V. 

U.S. $100,000,000 

Guaranteed Floating Rate Notes 1992 

Guaranteed on a subordinated basis by 


Grindlays Bank p.I.c. 

in accordance with tha provisions o t the Notes, notice ra hereby 
given that for the Interest Period 30th September. 1885 to 27th 
March, 1988 the Notes will beer interest at the rate of Bfta% per 
annum. The Coupon Amount per U.S. $100,000 Note will be U.S. 
£417138 and the Coupon Amount per U.S. S 10,000 Note will be 
U5.S417.19. 

The Interest Payment Date will be 27th March, 1386. 
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NOTICE OF ANNUAL GENERAL MEETING OF SHAREHOLDERS 
OCTOBER 15, EH» 


FIDELITY 


lueorpontad Under die Lams of hnn 


Please take notice tbaf .tbc Aimsal. General 
Mekrtfnn SfarehoUerffoT FidcKw Pacific Fund 
S>\. uhe'Corporaikxvl wiH take fiace aL . 

.UW furi. nt the Corpararioeifc principal oniav 
fUmbnTO HaH* ftennuda. on October 

I5.ITO5. ' . 

The ftrflowing imatcij are on die agenda bar this 

Meeting: ; 

1. EJeciinn of seven Directs specjficany the 

nvclcction of aU present Directors. Messrs. 

Edward C Wntson .1*1, WilBam L Byrnes, 

Cbaries A Fraser. IHUsashlKtmitorea, ;• - 
John M. s. PWKvn, Hanj- C A-Segaermannnd 
' lameaE. TiMineft . . . 

Z Rniew ttf the hotanee sheet and profit and [loss 
Hjflcmcm for the fiscal year ended May -u. 

3. Rolilkatfim ibeaciinns taken by the 
- DmckM since ihc previous Annual Genera 
Mcvtirtfr 

’ 4-R«tHicaikin ^ Ihe acUons taken ly thp 

lnnwtwm Manager sinceihepiwwtiK Annual 
•- ' Ctfnertd Meedns- . 

;5..C4»wwltfn«iwn«rf^rtlw . 

iwt^terly ctmc h*>re the meeting. 

Hulden rrf rejaswicd »*arcs may wte hypnwyhy 
’ mpiQittaforou'f fcjrfjdered Proxy 

nbotined fmm the 0»rp»wationVi Principal (Mike 
to ftanhwke. Bermodu. or fnwi ihc efwpanws 

TOed tkhwL wthc.Oypuw ar y 10 


Fidel iiy pacific Fund SA. 
RO. Box fi70- 
Hamilton 5. Bermuda / ' 


Holders of hearer shares may vote by pfoxj- by 
mailinc a bum of Certificate of Deposit jand a 
form (h Better Sharchokfcf'S Proxy obtained from 


the CiimoratitHi's Principal Office in Pembroke, 
Bermuda, or faun the companies listed beta* 10 
ration at PO. Box 670. Hamilton 5. - 


ihe Corporation at PU. Box oak Hamilton X - 
Bermuda. Aliemarivcfyi holders of bearer shares 
wishing to exercise their rights personally at the 
Mecirr® may deposit with the Corporation the 
certificates for their shoes or a Certificate of 
Deposit i hereby prior to the Meeting. 


All Proxies (and Cenificaies of Deposit issued 10 
bearer shareholders! must he received by the 


Corporation not taicr than -WO p.m. on October 15, 
NKS, in order 10 he effective at the Meeting. 

By Order of the Board of Directors 
Charles T M. Coffit 
Secredoy 

. The Bank of Bermuda Limted 
Front Sirueu-HomOton, Bermuda 

Fidefity Interiunional Management Limited 
25 Lovot Lane. 

London ECU? KLL. England 

Bonk Julios Baer & Co. 

Bahuhofstrajae r ‘ 

H022 Zfirich. Switzerland 


Kredk'ihnnk SJL Luxcmf 
45. Boulevard Royal, Lux 
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of VJ^OTSFund wns valued at SW»m a the share pnee of SWKi on 

24h AupwEfe'.' .. 

CriCMkrt the OttiAsOicDiar und tattsi Quancily R-T>o« be obtained from fidelity Itaareuional at: 
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.-■JhnwfiHti. Beiniuda. *n 1 71MS 1 
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Efficiency drive puts 
Iveco back on the 
road to profitability 


V 


BY KENNETH GOODING M LONDON 


IVECO, Western Europe's second- 
largest commensal vehicles group, 
seems certain to celebrate its 10th 

anniversary this year by returning 

to profitability for tbe first time 
since 1982. 

Sig Giorgio Garuzzo, managing 
director of the Fiat-owned compa- 
ny, said Iveco was in the black half- 
way through tins year, and was ex- 
pected to do better than break even 
for the fail 12 months. 

How big a profit depends on the 
intensity of the truck price war in 
Europe during the last quarter. The 
battle has flared up again in 
France, one of Iveco’ s key markets. 
Other factors are the strength of 
the dollar - the USl is one of the 
company’s Twain export markets — 
and the number of vehicles to be de- 
livered in the final months of 1985. 

Iveco, which is registered in Am- 
sterdam, last made a net profit in 
1982, of around FI 18.4m jSSm), a 
figure that was down from FI 58.2m 
(817.3m) the previous year. In 1983 
the loss was FI 232.6m (STl-fim), and 
last year the result worsened to a 
net loss of FI 395m (£121m). 

Sty Garmxo moved into the Iveco 
driving seat in May 1984. and bis ar- 
rival signalled a change of direction 
for the company. He says that, pro- 
vided there are no unexpected set- 
backs, there w31 be another profit 
in 1986. 

His predecessor, Sig Giorgio Mar 
nina, far three years attempted to 
get Iveco back on the road by going 
for growth - boosting the compa- 
ny's share of world truck markets, 
imd European markets in 
particular. 

When it became apparent that 
this strategy was doomed to failure, 
Sig Garuzzo was brought in to cut 
costs in all areas. His aim was to re- 
duce the level of output at which 
Iveco breaks even. 

The group has closed a bus plant 
at Mainz in West Germany with the 
loss of 1,400 jobs and a medium- 
truck factory at Trappes in France 
with another 1^50 jobs. Closure of 
the Trappes facility was mainly re- 
sponsible for the big surge in the 
net loss for 1984. 

Iveco was formed in 1975 to bring , 

together the commercial vehicle in- 
terests of Flat - inch id mg OM and 
Lancia in Italy and Unic in France - 
with those of Magiros in West Ger- 
many, previously owned by the 
Deutz organisation. 

Sig Garuzzo says Magrrus wffl re- 
turn to profit this year but the 
ftench business will caafixme to in- 
cur lnssret, »Wvii^» smaller. AFFr 
Sfittm (SSLSxn) investment ’ pro- 
gramme to refurbish the diesel en- 
gine factory at Bourbon Lancy in 
France, to install highly-automated 
equipment and enable the plant the 
produce to a wide variety of power 
units has just begun. 

According to Sty Garuzzo, Iveco's 
break-even level of commercial ve- 
hicle output has been reduced from 

120.000 five years ago to 90,000. 

He forecasts that commercial ve- 
hicle production this year will be 
between 96,000 and 98,000, equal to 
expected deliveries because stocks 
have been reduced to a minimum. 
Output and deliveries in 1986 
should zmnain at about this year's 
leveL 

Iveco is cute of Western Earppe’s 
major diesel engine producers, and 
1985 output is predicted to be about 

270.000 to 280,000, up by 10 per cent 
to 12 per cent on last year. Produc- 
tion of diesels in 1988 should be 
similar. Sty Garuzzo said. 

"We have improved every fine in 
the balance sheet," he insists. “We 
have improved margins by reducing 
discounts in many markets. We 
have reduced production costs by 
increased efficiency and -reduced 
overheads, with the help of plant 
closures." 

He points out, as a starting point, 
that in 1975 the company produced 
about 98,000 vehicles (the same as 
expected far 1985) hot bad 32^00 
employees compared wtih 35,500 to- 
day. 

Two thirds of Iveco's production 
costs are spent on suppliers in Italy, 
France, West Germany and the UK. 
The group has been working with 
suppliers on efficiency targets. Sty 
Garozzo suggests that, whereas Ive- 
co has only limited scope far auto- 
mation at its factories - although 
more will be used to build modules 
(sub-assemblies) away from the 
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Sig Giorgio Garuzzo: 
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main assembly lines - most suppli- 
ers can benefit from intensive 

Iveco’s wap***! expenditure this 
year will be roughly in line with the 
FI lbn (S307m) for 1084. However, 
Sty Garuzzo says there wifi be a 7 
per cent rise in research and devel- 
opment expenditure to II 200m 
(H5L5m), a level which the company 
must mwiwtain for the next four or 
five years. 

Iveco lias relatively modest ambi- 
tions for the UJ5. where, after a 
number of frdm* starts with other 
vehicles, it is now concentrating an 
selling its Z range heavy van chas- 
sis-cabs with diesel engines. 

After a 24 per cent increase in 

sales to 3,200 chassis-cabs last year, 

the tympany expects to sen 4,000 in 
1985. 

“We don’t want to be over- 
ambitious in the U.S. You can pay 
dearly far that,” declared Sig Gar- 
uzzo. He predicts Iveco will find 
nirihps fa foe American truck mar- 
ket However, the Z range chassis- 
cabs bring offered in the States will 
shortly be extended with more ver- 
sions. 
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Strong pound holds Inchcape at £36m 


Inchcape, international mer- 
chant, blames the strength of 
the pound for pre-tax profits 
almost static at £36 .22m in the 
six months to June 30 against 
£35_96m last time. 

Sir David Orr, chairman, says 
a translation at the exchange 
rates of last December 31 would 
have added about £4m. 

. Analysts had been expecting a 
rise of at least £Sm. 

Earnings per share rose from 
16p to 22p as a result of a lower 
lax charge — £17JS2m against 
119.76m — and a reduction in 
the share of profits to minorities 
—£226,000 against £2.59nu 

The interim dividend is being 
maintained at 7.15p. 

Group turnover grew 2 per 
cent from £912. 34m to £931.08xn, 
with the Far East achieving pre- 
tax profits of £l7.5m against 
£12.8 lm on turnover up to 
£260. 91m ( £237.2 lm). 


Hong Kong achieved improved 
results, says Sir David, helped 
by the demand for motor 
vehicles and office equipment 

from flhinn 

However, trading conditions in 
Singapore and Malaysia 
deteriorated and profits were 

down, mainly because a 
depressed timber industry and 
■jtnher provisions for Inchcape 
Be rh ad's heavy equipment and 
agricuUunil machinery business 
in Malaysia. 

In India, tea prices fell from 
thir high levels of 1984 and pre- 
tax profits were down from 
£5 .33m to £3 -92m on turnover of 
£lL03m (£11. 9m). 

In the UK. pre-tax profits 
were down marginally to £10.17m 
(£10. 5m) on turnover up from 
£229.01m to £241. 83m. 

Group operating profits of 
£39.29ai (£42.6m) with associated 
companies' profits of £13.6Sm 


( £13.4m) and Investment income 
of £70,000 (£165,000). Pre-tax 
profits were struck after finance 
charges of £16.76m (£20-21m). 

There were extraordinary 
debits of £4.93 m (£7.4m) arising 
mainly from losses on the sale 
of shares in subsidiaries and 
provision for post-disposal costs. 

Attributable profits amounted 
to £13.75m compared with 

£2L02m. 

An analysis, business by 
business, sbows general mer- 
chant! ng achieved pre-tax profits 
of £10- 4m (£9.4m) on turnover of 
£292.92m (£342. 51m). 

Motor made pre-tax profits of 
£13.5m (£9. 54m) on turnover of 
£44&92m (£415. 11m): insurance 
£5.74m (£3. 16m) on turnover of 
£31_Slm (£22. 71m); marine and 
specialist services £5 .34m 

(£7. 12m) on turnover of £53K6m 
(£37K6m); and other businesses 
accounted for £4. 36m (£9. 58m) 


on turnover of £96K2m 
(£S0K4m). 

In a market-by-geographlcaN 
market analysis. South East Asia 
recorded pre-tax profits down to 
£1.79m compared with £7.7Sm on 
turnover of £212.71m (£21g.51m). 

Africa made pre-tax profits of 
£1.43m (£856,000) on turnover of 
£8.3m (£8. 15m); the Americas 
£1.24m (£487,000) on turnover of 
£53. 54m (£54 .39m) ; Australasia 
£897,000 (£731,000) on turnover 
of £50.6m (£45 .22m); Europe 

£3K6m (£3.1m) on turnover of 
£85.13m (£98.5m); . and the 

Middle East £3 .48m (£3. 09m) on 
turnover of £6K2m (£9.46m). 

Meanwhile, Inchcape 
announced yesterday that Mr 
George Turnbull, 58, who joined 
the comnany last September as 
group managing director. Is to 
succeed Sir David as chief execu- 
tive in January. Sir David will 
remain chairman. 

See Lex 



Turnbull: promoted 
chief executive 


Jefferson Smurfit unchanged at £20m 


AS FORECAST at the annual 
meeting in June. Jefferson 
Smurfit Group, the DubLin-based 
corrugated cases, paper and 
board, print and packaging con- 
cern, had virtually unchanged 
taxable profits for the six months 
ended July 31 1985. 

There were “strong improve- 
ments " in both the results from 
Ireland and the UK, but, again 
as forecast, the U5. contribution 
was down slightly. 

Turnover for the period grew 
by 17 per cent to I£475775m 
(£393m sterling), compared 
with l£406m, while pre-tax profits 
amounted to I£2Q.32m (£16.Sm 
sterling), against a previous 

X£20.05m. 

The directors say the turnover 
advance was a mix of volume, 
price and exchange rate. Internal 
sales of £132m were transacted 
but were not reported in the 
interim figures. 


Trading profits increased from 
123.77m to £26. 49m. and although 
margins fell from 52 per cent to 
5.6 per cent, the directors feel 
it is satisfactory considering 
the general state of industry and 
the poor weather encountered. 

Earnings per share are given 
as 5.5p (5.4p), after tax £4.91m 
(15.96m), and the interim divi- 
dend is, in effect maintained at 
lJ248p — last year’s final pay- 
ment was equivalent to 3J2848p. 

A geographical analysis of 
turnover and profits, before tax 
and interest, £26K7m (£2-L5Sm) 
— sbows: 

Republic of Ireland £75 -18m 
(£62. 9 6m) and £6.21m (£4 24m); 
UK £44. 17m (£33 54m) and 

£lJ9m (£371,000); North 
America £352 .56m (£305 -25m) 

and £19. 11m (£20. 04m); Australia 
£3.63m (£2.74m) and £67.000 

(£61.000 loss): other territories 
£211,000 (£L17m) turnover. 


The U8. economy grew again 
in the second quarter following 
a very poor first quarter. The 
paper industry in general, the 
directors say, is having a most 
difficult time, but the results of 
the Jefferson Smurfit Corpora- 
tion compare very favourably 
with the industry performance. 

After minority interests of 
£3.95m (£2. 99m), and an extra- 
ordinary credit of £84,000 (nil) 
attributable profits emerged at 
£11.55 m, compared with JElLlm, 

• comment 

Jefferson Smurfit’ s lacklustre 
first-ball performance illustrates 
the extent of its vulnerability to 
dollar exchange rates. On paper. 
North American trading profits 
have slipped from IE20m to 
l£19.1m, but strip out the cur- 
rency translation gains and the 
fall become a 20 per cent slump. 


This is largely because the 
strong dollar has seen packed 
goods flowing into the UK. and 
stopped packed goods flowing 
out, with consequent over- 
capacity and price-cutting in the 
linerboard market. Sxnurflt's 
second half is unlikely to see 
much change. The Irish and 
UK operations will probably 
maintain their strength, out with 
nearly 75 per cent of group sales 
coming from North America it 
Is the price of linerboard in the 
U-S. which is the key factor: and 
although the dollar shows signs 
of weakening, few expect the 
effects to feed through into 
higher linerboard prices this 
year. The full year is likely to 
see profits of I£38m, putting the 
shares on a. prospective p/e ratio 

of 9 after a 25 per cent tax 
charge at 85p — e rating likely to 
stick in the short-term unless 
there are further acquisitions. 


Sandhurst Marketing 
falls to £0.6m midway 


Sandhurst Marketing, supplier 
of stationery and office equip- 
ment and manufacturer of 
chemical products, recorded pre- 
tax profits down to £610,000 in 
the six months to July 31 com- 
pared with £1.02m last time ou 
turnover up from £11 .38m to 
£14.04m. 

But Mr Brian HUlme, chair- 
man, says comparisons with the 
first hall of last year are not 
possible because last year it 
encouraged customers to antici- 
pate their requirements for June 
and July to ease the problems 
of the company's move to Hor- 
sham, Sussex. 


He says he Is still extremely 
confident about the future. 

The interim dividend is main- 
tained at 0.39p. Pretax profits 
were struck after interest pay- 
able, less investment income of 
£552,000 (£128.000). Tax took 
£195,000 (£357.000) and minori- 
ties £44,000 (£13,000). There 
were no etxtraordlnary debits 
(£23,000) and earnings a share 
were 1.41p (2.74p) and, diluted, 
lKlp (2.72p). 

Spectra Automotive and 
Engineering Products, a subsi- 
diary, recorded pre-tax profits of 
£215.000 (£204.000). The interim 
dividend is 0.83p (0.75p). 


Second half downturn 
leaves A & G at £0.8m 


SECOND HALF pre-tax profits 
at A. & G. Security Electronics 
fell from £487,000 to £416,000 and 
left this security equipment 
maker down from £944,000 to 
£821,000 for the year ended 
July 31 1985. 

The dividend is maintained, 
however, at IKp with a same- 
a grain final distribution Of 
0725p. 

The directors say the group's 
financial position remains very 
strong with net cash balances of 
over £900.000. at the year end, 
after funding two acquisitions. 

The group continues to seek 
acquisitions in complementary 


areas to existing operations, and 
directors are confident of cur- 
rent year growth. 

In their interim report — 
profits were down from £457,000 
to £405,000— the directors said 
heavy promotion expenditure and 
a sales shortfall had affected 
profits. They added that the 
company continued to be in a 
strong position and looked for- 
ward to another successful year. 

Turnover for the 12 months 
expanded by £lm to £3.97m and 
profits were subject to a tax 
charge of £333,000, against 
£354,000. Earnings per share 
are given at 4K8p (5.26p). ■- 


Losses as 
expected 
at Bio 
Isolates 

REFLECTING directors’ expec- 
tations at the time of the rights 
issue in June, Blo-Isolates (Hold- 
ings), which produces protein 
from whey, suffered losses of 
£158,200 for the six months 
ended June 30 1985. This is com- 
pared with a deficit of £162£00 
for the half year to March 31 
1984. 

Losses for the 15 months end- 
ing December 1984 amounted to 
£356,000 (£234,000). 

The directors say the main 
throat of activities is now aimed 
at expanding markets for its 
products and increased resources 
have been allocated to this area. 
They feel, however, that It 
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would be unwise, at this stage, 
to comment on prospects for the 
remainder of 1985, except to say 
that no dividend will be recom- 
mended — the company has yet to 
pay a distribution. 

Turnover for the six months 
was £115,600 (£56,700) and 

deferred contract profits were 
£139,700 (£13,800) — in accord- 
ance with accounting policy 
profits earned on the contracting 
activity have been deferred and 
will be written back in future 
accounting periods. 

On capital increased by the 
rights issue, which raised £982,000 
before expenses. loss per share 
was L38p (l.42p). 

The small plant at Carmarthen 
produced more than satisfac- 
torily throughout the period, tbe 
directors state, and although out- 
put from the Mltchelstown plant 
in the Republic of Ireland con- 
tinued to be lower than expected. 
It was much improved in com- 
parison witb last year. 

The installation of the plant at 
Le Sueur, Minnesota, UK., is 
about a month behind schedule, 
the commissioning exercise is In 
progress, directors point out, and 
production trials will commence 
shortly. 

The company, traded on the 
USM, has launched new meal 
replacement products in tbe UK 
health food market, with early 
indications promising, while 
directors say that significant 
opportunities in the UK. health 
food market continue to be 
pursued. 

Utd. Friendly 
lifts interim 

DESPITE SOME uninspiring new 
business figures in the first six 
months of this year, United 
Friendly Insurance is lifting Its 
interim payout by nearly II per 
cent from 4-6p to 5.1P — slightly 
below market expectations. 

New premiums over the period 
in the Industrial branch fell by 
a fifth from £9.75m to £7.75m 
which reflects both the loss of 
Life Assurance Premium Relief 
in the 1984 Budget and the cur- 
rent reorganisation of the com- 
pany’s field force. 

New premiums in the 
Ordinary branch fared slightly 
better improving m arginally 
from £L37m to £1.4m. 

Total premium income over 
the period rose by 1.5 per cent 
from £51RSm to £52.64m. 

In the general branch, pre- 
mium income rose by nearly 
4 per cent from £23 87m to 

£24KIm. However, the company 
reports claims being high in the 
early months of the year from 
the severe winter weather and 
increased accidents. 

The company reports an 
underwriting loss of £600,000 for 
the half year on its general 
business, but expects an improve- 
ment in the second half of the 
year. 

The share price remained 
unchanged at 375p on the results 
giving a yield of 6.3 per cent 
gross on an expected full divi- 
dend of 16.4p net— up 12 per 
cent on 1984. 


J. Neill 
bids £11.8m 
for Spear 
& Jackson 

By Charles Batchelor 

A TAKEOVER battle broke 
out yesterday between two of 
the leading survivors in 
Britain’s battered hand tool 
market with the launch of an 
£HKm takeover bid from 
James Neill Holdings for 
Spear & Jackson Inter- 
national. 

Spear, best known for its 
range of garden tools, hit 
back quickly at the Nefll 
appmch with an attack on 
the bidder’s own record. 

Spear said Neill had been 
forced to meet heavy rational- 
isation costs “ in industries 
which are suffering from im- 
port penetration, and declin- 
ing markets.” 

Mr Peter Bullock, chief 
executive of Neill, said a take- 
over of Spear would create a 
company with nearly £106m 
of mrnover, 3.500 employees 
and a range of hand tools 
broad enough to meet any 
competition 

Neill Is offering three of Its 
own shares for every two 
shares of Spear. Neill’s 
shares fell 4p to 140p yester- 
day to value Us offer at 210p 
per share. Spear’s shares 
leaped 48p to dose at 21Gp. 
6p above the offer. 

Neill is also offering a cash 
alternative worth 195p for 
each Spear share. If all share- 
holders and holders of options 
on Spear shares took up the 
share offer this would lead 
to (he issue of shares equiva- 
lent to 33.1 per cent of Neill* 
enlarged equity. 

Both NeUl and Spear have 
recovered strongly over the 
past year or so from the re- 
cession which poshed both of 
them Into the red in the 
early 1980s. 

Mr Bullock said: “It is 
such a logical combination. 
Imports from countries In the 
Far East and from Portugal 
and Sweden have flattened 
out at nearly 50 per cent. 

“Now is the time to hit 
bad: A merger would give 
ns the same size and range 
as Sandvik (the Swedish 
group and Europe’s largest 
hand tool maker).” 

It would bring together 
NeHTs metal-cutting hacksaws 
and bandsaws with Spear’s 
circular saws. Spear has 
timber and lumber cutting 
equipment while Nelli Is 
developing plastic catting 
equipment. 

Hr Leonard Grosbard, 
wianaptnpr director of Spear, 
commented: “They have the 
problem of importers, dump- 
teg' hand tools in the UK 
while we are in a specialised' 
market with negligible import 
penetration. We have a strong 
brand position and their name 
is not known at alL” 

Mr Grosbard charged that 
the bid was a defensive move 
by Neill, following the build- 
up of a near 12 per cent stake 
in its shares by Suter, the 
refrigeration and air condi- 
tioning group, last year. The 
Suter holding was placed 
with institutions in January. 

Setback for 
Control Securities 

Control Securities, property 
investor, manager; dealer and 
developer, recorded pre-tax 
losses of £97,000 in the year 
to March 31 against profits of 
£L38m last time on turnover 
down from £8. 77m to £5K4m. 

Profit before Interest was 
£521,000 (£L64m). Interest 
receivable was £160,000 
(£11,000) and Interest payable 
£840,000 (£518,000). Tax took 
£331,000 (£277,000), there was 
an extraordinary Item of 
£2. 36m (£Llm) and dividends 
took £335.000 (£643.000), 

giving attributable losses of 
£2.7m (£456,000 profits). 

Losses per share were 2.01p 
against earnings of 5.62p. 
There is no dividend (3.15p). 


LADBROKE INDEX 

998-1,002 (+7) 
Based on FT Index 
Tel: 01-427 4411 


Weather and miners 
blamed for Rugby’s 
41% profit slump 


THE SEVERE weather at the 
beginning of the year and the 
disruptive effects of tbe miners’ 

strike, and the partially-related 
plant problems combined to give 
Rugby Portland Cement a poor 
start to the year. 

Turnover rose by 20 per cent 
from £88. 84m to £107.07m bat 
pre-tax profits stamped by 41 
per cent to £6 -86m against 
£ 11.66m. From earnings per 
share of 3Kp (Op), an un- 
changed interim dividend of 2L9p 
has been declared. 

Last year there was a total 
payment of Op net, from pre- 
tax profits of £27.79m. 

Ur Maurice Jenkins, chairman, 
says tbe UK cement division 
suffered a shaarp drop in sales 
volume. Despite tbe continued 
recovery of Rom River Plasclip, 
which increased trading profits, 
the UK figure overall mowed a 
fall from £7.64m to £2.6Un, from 
turnover little changed at £72m 
(£72. 32m). 

The fall was offset slightly by 
an increase in trading profits 
from overseas, rising from 
£3. 49m to £4.13m, earned on turn- 
over ' more than doubled at 
£35. 07m (£16. 53m). The figure 
was reduced by the fall in tite 
Australian dollar and if tbe rale 
of a year ago bad been used It 
would bare been £750,000 higher. 

The pretax figure was helped 
by a doubled contribution from 
related co mpanies. £2. 13m 
against £576,000. But there was 
also a large increase in the 
interest charges, net of invest- 
ment Income and interest pay- 
able. of £1.01m (£53,000). 

With a tax charge of £2. 45m 
(£3K3m) and minorities taking 
£229,000. against £280,000, the 
attributable profits came out at 
£4.18m, compared with £7.47m 
last time. 

Mr Jenkins is expecting a 
better second half with a first 
contribution for the recently- 
acquired John Carr (Doncaster) 
and the improved performances 
from. Rom River Plasclip con- 
tinuing. He adds that sales for 


the UK cement division should 
recover, but not by enough to 
make good the first half setback. 

However, tbe division should 
benefit from the June price in- 
creese and further moves to cut 
costs. 

The overseas contribution will 
depend on the year-ead exchange 
rates, but it is expected to be 
higher 

• comment 

If the wisdom of Rugby’s diversi- 
fication away from UK cement 
was ever In doubt these Interims 
should have settled the matter. 
Profits from UK cement ware 
about down by 75 per cent in the 
first half, as Rugby fared even 
worse than its competitors. Part 
of the problem was Its depen- 
dence on the south which is less 
well equipped than the test of 
of the country to .cope with a 
harsh winter. The worst is over, 
however, and fololwing the 5 per 
cent price Increase in June, 
second half UK cement profits 
should be much the same as last 
year. Meanwhile the sideways 
shifts into cement overseas and 
timber are showing promising 
signs, although, daring the first 
half, the strength of Australian 
profits was wiped ont by the 
collapse of the Australian dollar. 
The weighty acquisition of John 
Carr will start to make Itself felt 
in the second half, adding about 
£3Km to trading profits while 
expansion at Addison into four 
new branches will shortly trans- 
late into higher profits. The 
effect of these acquisitions has 
been to lift gearing from less 
than 10 per cent a year ago to an 
estimated 37 per cent by year 
end. and after a correspondingly 
heavy Interest charge, pretax 
profits may be about £25m for 
the foil year. A p/e of 10 for this 
difficult year should come down 
sharply given a brighter 1986. 
and meanwhile a yield of 7.1 
per cent at 124p should tide over 
those who want to wait 


DIVIDENDS ANNOUNCED 


Adwest .............. 

Amarl 

British Dredging .. 

Bronx Eng int. 

Early’S of Witney int. 

FII Group .... 

Inchcape , 

WlUlam Jacks int 

Lam ont 

Pritchard Services 

Rugby Portland int 

Sandhurst Hktg 

Smurfit (J.) int 

TR -Pacific ............ Int 

T&E Stores* Int 

United Friendly 

Wills Group intt 

Dividends shown in pence per share except where otherwise stated. 

.* Equivalent after allowing for scrip issue t On capital Increased 
by rights and/or acquisition issues. J USM stock. 9 Unquoted stock. 
V Total of not less than 6p forecast j| Increased partly to reduce 
disparity. 
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- Date Corre- 
of spending 

Total 
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payment payment 
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0.73 

— 

0.73 

12 

12 


605 

Nov 22 

52 

7.75 

6.7 

int 

3 

Nov 14 

1 

— f 

2.7 

int 

1 

Dec 16 

1 


2.5 

. int. 

0.25 

Nov 22 

NU 

— 

0.5 

Int 

QJ32 

Nov 29 

0.32 

_ 

1.32 


425 

— 

4 

625 

5.75 

. Int 

7JL5 

Jan 2 

7.15 



18J5 

int 

OKf 

Nov 22 

OK 

_ 

1 

int 

12 

Dec 2 

0.7 

_ 

3,1 

int. 

LI 

— 

1.1 


3K 

. int 

2Kt- ■ 

Jan 2 

2.9 

— 

62 

int 

039 

Nov 35 

0K9 

_ 

12 

int 

L12 

Dec 31 

1.12*- 

__ 

328* 

int 

OK 

Oct 22 

0K* 

_ 

1 

Int 

12 

Nov 26 

_ 

— T 

IKS 

int 

5.1 

Nov 29 

4.8 


14-6 

intt 

2K 

Nov 7 

2.5 

— 
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Granville & Co. Limited 

Member of Thu National Association of Security Dealers 
and Investment Man aeon 


8 Lovat Lane London EC3R 8BP 


Telephone 01-621 1212 


Over-the-counter Market 


High Low 

Company 

Gross Yield 
Price Change dfv.(p) % 

P/E 

Fully 

14S 

123 

Ass. Brit. Ind. Ord. 

131 

— 

8.6 

6.0 

73 

0.7 

1ST 

135 

Ass. Brit. Ind. CULS.„ 

137 


10.0 

73 



It 

43 

Airapmng Group 

54 

-we 

6.4 

11.9 

9.0 

11.7 

4S 

28 

Arm imgo & Rhodes ... 

46 

+ 1 

4.3 

9.B 

5.6 

B.7 

159 

106 

Bardon Hill 

156 

— 

4.0 

2.8 

19.7 

20-5 

64 

42 

Bray Technologies ...... 

B1 


3.9 

6.4 

7.4 

8-6 

201 

155 

CCL Ordinary 

155 

— 

12.0 

7.7 

3.8 

3.6 

1b2 

104 

CCL llpe Conv- Praf.... 

104 

— 

15.7 

15.1 



130 

10 

Carborundum Ord- 

130 

+ 2 

49 

3.8 

6.4 

10.1 

91 

S3 

Carborundum 7.5pc Pf. 

91 


10.7 

11.8 



73 

48 

Deborah Services 

52 

— 

7.0 

135 

5.4 

7.1 

BOB 

182 

Frank Hoisell 

60B 

— 

1.4 

OJ2 

14.3 

19.2 

4 »/ 

170 

Frank HorseH Pr.Oid.B7 

497 

— 

11.9 

2.4 

11.7 

19.6 

32 

21 

Frederick Parker 

21 

_ 



83 

33 

George Blair 

Ind. Precision Castings 

80 

_ 



_ 

3.3 

5.8 

50 

20 

25 

— 

2.7 

108 

6.8 

7 A 

218 

177 

Isis Group 

1MB 

— 

WO 

8.1 

14.3 

21-4 

124 

101 

Jackson Group 

107 

+ 1 

5.S 

6.1 



2Kb 

213 

James Burrough 

232 

+ 1 

15.0 

6.5 

7.3 

73 

94 

83 

Jamas Burrough fipcPf. 

94 

— 

12.9 

13.8 



95 

71 

John Howard & Co. ... 

as 

•—a 

6-0 

5 S 

. 8.5 


225 

100 

Linguaphona Ord 

180 

— 



6.6 

6-9 

100 

90 

Unguaphone 10.514 PI. 

90 

— 

15.0 

1S.7 



eao 

300 

Mlnihouse Holdings NV 

BA) 

aae 

6.9 

1.2 

24.9 

23.7 

120 

31 

Hob«ft Jenkins 

BO 

— 1 

_ 




B0 

28 

Scruttons 'A' ... 

31 






79 

92 

61 

Torday & Carlisle 

71 



5.0 

7.0 



444 

320 

Travian Holdings ..._ 

320 

— 

4.3 

1 3 

18-2 

179 

34 

17 

Unilock Holdings ...... 

32 

^-e 

Z1 

6.8 

8.7 

0-5 

113 

81 

Walter Alexander ...... 

110 


84 

7.7 

6.2 

7.6 

247 

195 

W. a. Yeetas 

187 

_-ei 

17.4 

84 

5.6 

9.7 

Pncoa and detail* of ■•rvicaa now a va [labia on Preatsl, page 48146 
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Placing by 

Samuel Montagu & Co. Limited 
of 3,1 57,000 Ordinary Shares of 5p each at 95p per share 
payable in full on application 
Share Capital 

. Issued and now being 

Authorised issued fully paid 

£650,000 Ortfirwry Shares of 5p each £493.820 

The Radius Group is an independent supp&er of computer systems and services, based on mini- 
computers. to business users and to trie pubic sector. Radius acts as a single source supplier 
providing a range of services comprising the design, supply, installation and subsequent develop- 
ment, support and maintenance of mum-user and networked systems. 

In connection with the placing by Samuel Montagu &Co. Limited of 3,157,000 Ordinary Shares of 
5p each at a price of 9bp each, application has been made to the Council of The Stock Exchange 
for the grant of permission to deaf In the Unlisted Securities Market in the whole of the issued and 
now being issued share capital of the Company. It fe emphasised thatiio application has been made 

for these securities to be admitted to listing. A proportion of the shares being placed may be made 
available to the public through the market during market hours today. 

Particulars of the Group are available in the statistical services of Ext el Statistical Services Limited 
and copies of such particulars may be obtained during normal business hours on any weekday 
(Saturdays excepted) up to and incwtfing 14th October, 1985 from; 

Lamg&Crutekshank 

Samuel Montagu & Co. Limited Piercy House 

114 Old Broad Street 7 Copthafl Avenue 

London London 

EC2P2HY EC2R78E 

Tel: 01-588 6464 1st October, 1985 Tel: 01-588 2800 
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Strikes 


loOustrtal troubla at two sab- 
sWiiries -hu seriotwly affected 
the 106 MB - results of the 

AjdwestGronp. 

A strike «t Bowden Controls 
restricted growth during the 
opening six months and disrup- 
tion, <t -Butmans left group pre- 
tax profits for- the fall year to 

June fifi Just : 4B per cent ahead 
ttiftTm. • • 

Although the results are 
described by chairmen Hr Frank 
Waller. as. disappointing the final. 
dMteaff Is being lifted- Cram 
to 6.15p far an increased net 
total of 7,75?, against a previous 
8.7fc r 

He looks to the. fixture with 
confidence and tells shareholders 
that from toAicatiaaflw&e has so 
far be thinks the £rohp will have 
a stsweasful' year. 


, Turnover -far 198435 rose 
from £7035m to £7?.25m but at 
the trading level profits im- 
Pl^d by only £149,000 to 
£6. &9m — the group manufac- 
turers . automotive components 
electrical equipment, pomps and 
other engineering products. - It 
fl»Jws property development 
- interests* 

Profits were struck 
Jteduetiqg interest costs of 
(^557,000) and adding 
in a i-aAB (£909,000) share of 
related companies profits. 

■; Tax ■ accounted for £3-75m, 
httie changed from last year’s 
fSJSfim^ and minorities took 
fJJS’SSS* . . compared with 
£112,000. Attributable earnings 
emerged £172.000 higher at 
£43m. 

Dividends will absorb £2.41m 


(£2. 08m) to leave a retained 
balance of £2.39m (£2.55m). 

Earnin gs improved from 143p 
to I5.4p per 25p share. 

Taxable profits for the first six 
months rose to £236m (£2. 66m). 
The nine-week strike at Bowden 
was said to have cost between 
£200,000 and £290,000 in lost 
profit 

• comment 

The market was well aware that 
1984-85 was going to be dull for 
Adwest. Strikes at Bowdens and 
Bormans lost £750,000 of profit, 
dropping the automotive divi- 
sion’s contribution by a quarto: 
to £L9m and offsetting an the 
recovery achieved (at long last) 
in France. But at least strikes 
apart the division was heading 
the right way which is more, thaw 
can be said for engineering 


where force subsidiaries in 
particular helped posh profits 
down by 8 per cent to £L52m. 
Lacy-Hulbert was troubled by 
weak demand and management 
problems, J. T. Wade also 
experienced poor demand while 
Ross-Courtney did little better 

than break-even after moving 

factory from Holloway to the 
West Midlands. So It was left to 
electricals, up 40 per cent to 

£1.85m and high profits from 
property, to keep the pre-tax line 
inching ahead. But with the 
engineering division showing a 
recovery and the absence of 
strikes, profits could rise by a 

fifth to £10.5m this year dropping 
the p/e to just under 9 at 192p, 
after a 35 per cent tax charge. 
With £6Jm in foe bank foe group 
is stm looking far acquisitions 
outside the automotive sector. 


Profits singe to £lm 
at Yellow Advertiser 


CONTINUED progress of foe 
publishing activities and a signi- 
ficant improvement in . printing 
operations have boosted taxable 

S roilts of foe Yellow Advertiser 
fewapaper Croup from £355,670 
to £U2m for foe year enided 
June SO 1985,. v 
The .gruupgB printing division 
suffered -a loss for foe 12- months 
as a whole, but an improvement 
-in foe last four months, during 
which foe Web- Offset printing 
company returned .to - profita- 
bility, had a significant influence 
on the. results, - says - Mr fan 
Fletcher, foe chairman of this 
indenendenl publisher of- free 
newspapers. 

Prospects for foe current year 
are good, he- adds, and reason- 
able progress Is anticipated. The 
chairman .says, that. in. parti- 
cular, foe group plans- to make 


progress with foe introduction 
of new technology. 

Turnover for foe period ex- 
panded from £14.64m to £L0.O5m. 
of which cost of sales took 
£U.79m, against £9.07m. Trading 
profits came through gt ti i«m 
(£482,077) and foe pre-tax figure 
was after exchange losses, on 
the group U.S. dollar loan, of 
£54*125 (£126,407). 

Attributable profits emerged 
ahead at £607354, compared 
with £273*117, after tax, £514377 
( £219 32 2 ) and an extraordinary 
credit, last time of £137,369. .. 

During the year Yellow pur- 
chased five paid titles from Hay- 
market - Publishing, including 
London and Local.- Advertiser 
and House Buyer, and also 
acquired a 25 per cent stake in 
Comet Newspaper, foe south 
London based publisher of free 
newspapers. 


Investment Income lifts 
British Dredging midway 


HELPED BY doubled invest- 
ment income, taxable profits of 
British Dredging, shipfepairer 
and building materials supplier,' 
rose by 1&5 pfer cent from 
£607300 to £719,000' for foe first 
six months of 1985. 

Turnover Increased to £2L98m, 
against £3.57m, while to operat- 
ing profits of £504,000 (£502,000) : 
was added Investment income, 
less interest payable, of £215,000, 
compared with £L€6jOOO. : 

Despite t -slow 'start 1 .' to- foe 
year, .-Is January and February, 
when poor weather conditions 
caused a severe fall in- demand 
from the group's sector -of foe . 
buildipg. foduittK dt» 

sucofceded *Jte^3^®ving*--foter 


targets for -foe half year. 

The group continues to make 
steady progress and. directors 
are paying an unchanged 
.interim dividend of Ip- 

~BDC Concrete Products com- 
menced commercial production 
of its Interlocking paving blocks 
at foe new works at StanfenMe- 
Hope, Essex, this month, the 
directors report. The company, 
which' airMfiy makes <m«, awl 
other concrete products, at New- 
port and Gateshead, will now be 
able to service foe market for 
its products in London, foe South 
East an d East Angl i a . . .. . 

After-midterm tax of £290.000, 
eanvareftaittb £286309, 
per foare are given . 


Group Lotus at £325,000 
and order book over £30m 


Great* Lotas, sports car and 
engineering . company, made 
strong progress in the first six 
months of 1985 despite, dis- 
appointing sales to the TJ3. 

At the pretax level profits 
surged from £219,000 to £325,000 
from a turnover ahead by fl 
at £9.65m. . . 

Referring to the U.S. Mr David 
Wickins, chairman, says that a 
strong pound and wildly fluctuat- 
ing exchange rates may bring 
cheer to fame bat adds that it 
does Inhibit those who export 
to the country. 

During, the opening half year 
engineering . consultancy im- 
proved .by 45 per cent, on foe 
corresponding period of 1984. 
Over the Ac months a further 
49 engineering staff were taken 
on, an increase of 36 per cent, 


and another 122 are to be 
recruited in foe coming months. 
The group's order book now ex- 
ceeds £30sm. 

Shareholders are told that foe 
new smaller car, foe 20.00, is on 
schedule and that the extension 
and alterations to the factory 
are going according to plan. 

Mr Wickins concludes: u With 
the engineering order book full, 
we <-m mnrinBfl to invest in the 

future. * 

Retained profits for the half 
year emerged at £292300 
(£219,000) after taking account 
of extraordinary debits of 
£33,000. Earnings per share 
amounted to L9p (L2p). No 
ordinary dividends have been 
paid since 198L 

For foe 1984 year foe group 
returned pretax profits of 
£476,000 (£275,000). 


FII maintains growth 
pattern and tops £1.7m 


FH Group,- foe footwear and 
laboratory equipment concern, 
maintained, its growth pattern 
during foe 1984/85 year and 
lifted both its pretax- profits and 
earnings to record levels. 

Furthermore, the directors say 
they will be disappointed if foe 
group's momentum is hot main- 
tained- and they, look to the 
current year for further 
progress* 

For foe 12 months to May 31 
1985 turnover pushed ahead from 
£L335m to £15JL6m and at foe 
pre-tax level profits surged by 
virtually 52 per cent, from a re- 
stated £L16m to £L75m. 

From recorfi. earnings. of.25L8p 
(15.7p) shareholders are to 
receive a 03p lift in their divi- 


dend total to &25p net, foe final 
being 42Sp. 

Construction of Fiona's Font- 
wear’s new factory, with its 
additional capa ci ty to meet grow- 
ing demand, is on and 

foe factory should be in produc- 
tion by foe summer of 1986. 

Sales of foe group's cold and 
allergy alleviation device, foe 
Rhinotherm, should also be 
coming through in summer 1986. 

Tax foe 1964/85 took £544300 
(£452,000). After minorities, and 
extraordinary debits of £83,000 
(£186,000), the available balance 
came through at £L13m, com- 
pared with. £517300. Denley 
Instruments, foe laboratory 
equipment company acquired in 
July 1984 more than doubled its 
warranted after-tax profits. • 





Amari 
up 20% 
midway 
to £3.7m 


ALL DIVISIONS of Amari, foe 
stockholding and metal merchant- 
log and manufacturing group, 
traded profitably during foe first 
six months of 1985 and combined 
to lift the taxable surplus by 

over 20 per cent to £8. 67m, 
against £3 0 4m. 

Ihe interim dividend is trebled 
to 3p 

The second half of the year 
has started well, the directors 
say, and results continue to be 
satisfactorw — total profits for 
the whole of last year were 
£631m. 

The interim dividend is 
trebled to 3p and directors say 
that as they would like to strike 
a reasonable balance between 
the interim and final payments, 
foe total distribution far foe 
year is unlikely to be less than 
6p (2.7p). 

Turnover for foe first six 
months was down from £85.05m 
to £83. 32m. Profits were subject 
to tax of £L47m (£1.2m), 

minority Interests took £63,000 
(£45,000), bvt attributable profits 
came through ahead from £L8m 
to £4.05m after an extraordinary 
credit of £131m. 

Earnings per share are given 
as 7.4p, compared with an 
adjusted 83p. 

• comment 

Taking into account that Amari 
did not have the benefit of foe 
£7m raised In the July 1984 
offer for sale in the comparable 
period, it looks as if foe group’s 
underlying growth rate is some- 
where around 12} per cent That 
is a reasonable achievement 
g i ve n that foe underlying market 
in foe UK for aluminium has 
been weak as a result of over- 
supply rather than a downturn 
in demand. The second half 
should be better but, under- 
standably for a supplier working 
on a short cycle. Amari argues 
caution. Indeed any weakness 
in metal prices or klip In demand 
could quickly trim margins. Even 
so so mething over £7jm pre-tax 
looks likely far foe year, 
although earlier forecasts of 
£7]m are probably on the very 
edge of what is achievable. At 
133p the prospective p/e is no 
more rturi 8£, and the yield is at 
least 6.4 per cent On that basis 
the shares look slightly under- 
priced. Before the year is out 
Amari may. have satisfied its 
taste for a U.S. acquisition in 
the eastern corridor — ■ some- 
thing in the distribution and 
service sector. 

T & S Stores 
expansion goes on 

The rapid growth of foe 
Walsall-based tobacconist and 
confectionery retailer. T. 4 8. 
Stores, continued in the half year 
to June 29, with 11 openings 
bringing the total to 70. 

Mr K. P. Threlfall, chairman, 
says new stores are contributing 
to profits more quickly than 
anticipated 

On turnover up by 37 per cent 
to £22 14m (£1 6.18m), pretax 

? refits came out at £704,000 
£550,000), an increase of 28 per 
cent. 

From earnings per 5p share of 
5J9p (4p), a first interim divi- 
dend of L2p has been delcared 
by this USM-quoted company. 



Rugby Cement* 

Interim Report 

The Directors of The Rugby Portland Cement P.LC. announce that the unaudited Group 
results for the six months to 30th June 1985 were as follows; — 



6 months to 

6 months to 


Yearto 


30th Jane 1985 

30th June 1984 

31st Dec 1984 


rooo FOOD 

£*000. rOOO 

rooo 

rooo 

Turnover 

United Kingdom 

72J»1 

72316 


148.679 

Overseas 

35.070 

107371 

16,528 

88.844 


51302 

199381 

Trading Profit . 

United Kingdom 

2312 

7344 


15332 

Overseas 

4.127 

6,739 

3390 

11,134 


9387 

24,619 

Net interest and 

investment income 

11310) 

(53) 


(521) 

Related companies 

1,131 

576 


3.689 

Profit on ordinary activities 

before taxation 

6360 

11,657 


27,787 

Taxation 

United Kingdom 

750 

2,602 

4,708 


Overseas 

1350 

1,148 

3.659 


Related companies 

450 

2350 

175 

3,925 

1337 

9304 

Profit on ordinary activities 

after taxation 

' 4310 

7.732 


17383 

Minority interests 

229 

260 


585 

Earnings 

4.181 

7372 


17398 

Earnings per share 


6.2p 


14.5P 

Exchange Rates used 

AS— £1 

133 

1.56 


130 

US$— £1 

131 

1.35 


1.16 


The results for the yearto 31st December 1984 are an abridged version of the Company's fuff 
accounts for that year which received an unqualified auditors' report and have been Wed. 
. with the Registrar of Companies. 

The UX Cement Division suffered a sharp drop in sales tonnage. The severe weather 
conditions this year compared most unfavourably with 1984. In addition the disruptive 
effects of the coal miners’ strike end the partially related plant problems continued. Rom 
River Pfesdip continued its recovery with a healthy increase in trading profits. 

Overseas trading profits are reduced by the fall in the Australian dollar and would have 
bean some CD.75M higher using the June 1984 rate. Cockbum had a good half year with 
increases in sales ofboth cement and l ime w hich produced a 16% increase in trading profits. 
Land sales, which are irregular, were £278300, some £200,000 lower than last year in part 
due to exchange rates. Adtfison, with a trading profit of over £1M, lived up to our 
expectations in its first complete six month period. 

The related companies doubled their contribution with U.S. Cement Inc. showing the best 
results. 

hi the second half of the year the Directors expects recovery in sales in the UX Cement 
Division. This is however, most unlikely to make good the set-back suffered during the first 
six months, but the foil benefit afthe June selling price increase will be received. In addition, 
a further exercise to reduce the cost base is being undertaken. 

A first contribution, ex pect e d to be sa tisfa c tory, will be included from John Carr, and Rom 
River Plasdip should continue with its rather better performance. 

The Overseas contribution will be dependant upon the year end exchange rates, but a 
higher second half contribution is expected moth Addison benefiting from the four additional 
branches it acquired earlier in the year. The related companies should show their usual 
seasonal swing. 

The Directors have declared an interim dividend on account of the year ending 31st 
December 1985 of 23p a share - £4,134,797 (1984 — 2Jp a share - £3,494,124) on the 
enlarged share capital following the acquisition of John Can- at the end of June 1985. 

The dividend will be paid on the 2nd January 1986 to shareholders on the register on 1st 
November 1985. 



Chairman 

.THE RUGBY PORTLAND CEMENT P-L.CL, CROWN HOUSE. RUGBY CV21 2DT.. 


YEAR ENDED 

March 1985 March 1984 


Sales 

£L247m+5% 

• ’ • • 

£l,184m 

Profitbeforetax 

£1083m+15% 

£93.8m 

Earhuigs per share 

28j0d+14% 

246p 



Dividends per share (gross) I5.00p +10V2% 1337p 


I want to pm pftasize our commitment to rea l i zin g a consistently 
high return on capital employed. In every one of the last ten years, 
despite considerable variances in the levels of construction 
activity, Redland has earned returns of oyer 20 per cent, and 
averaging 25 percent * 

^Extract from the statement by the Qiairman/Mr Colin Comess, at the 
Annual GeneralMeetingheldon26thSeptember, 1985) 


T— 1 Return oa Capital 
~ | , t flaHjstoriccost 


Return on Capital 
(foment cost 


Tleoxitsetiiiscoupontoobttnnacopyqfihe 
1985 Artmml Report 



To: TheSecretaiy, Redland PLG 

f House, Reigate, Surrey/ England, RH2 0SJ. 


Name T" 


Address?!. 1 


• ’fl . 


Postcode 


nn^Snim wn »» ww ™ 


Redland 

CONSTRUCTION MATERIALS 
AND SERVICES MOVER 30 COUNTRES 


Thb advertisement » issued in compliance with tbe requirements of the Council of The Stock 
Exchange of the United Kingdom and the Republic of Ireland. . 


P.S.K. 


1st October, 1985 


Osterreichische Postsparkasse 

(A statutory corporation established m Austria under the Postal Savings Bank Act 1969) 

U.S $75,000,000 
10% Notes due 1990 

Guaranteed by 

The Republic of Austria 

i Pursuant to the Postal Savings Bank Act 1 969) 

• • • • Issue price 10014% 


Tbe following haw agreed to subscribe or procure subscribers for the above Notes: 

Orion Royal Bank Limited 


Bank of Tokyo Internationa] Limited 
Basque Paribas Capital Markets 
Credit Lyonnais 

Deutsche Bank Capital Markets limited 

Fuji International finance Limited 

Manufacturers Hanover Limited 

National Commercial Bank (Saudi Arabia) 

Osterreichische Postsparkasse P.SJL 

Westdentsche Landesbank 
Girozentrale 


Banqne Bruxelles Lambert &A. 

Berliner Handels* nnd Frankfurter Bank 
Dai wa Europe Limited 
Dresdner Bank Akdengesellschaft 
Krftdietbank International Group 
Mitsubishi Finance International limited 
Nomura International limited 
Union Bank of Switzerland (Securities) limited 
Yasnda Trust Europe Limited 


Application has been made to the Council of The Slock Exchange in London for Notes in the 
denominations of Uik$1.000 and U-S-$5,000, constituting ihe above issue to be admiued to the Official 
list, subject only to the issue of the Temporary Globa! Note. Interest payable annually in strrear on 26th 
November in each year, beginning on 26th November, 1986. 

Listing particulars are available in the Exiei Statistical Service and may be obtained during normal business 
hours up to and including 3rd October, 1983 from the Company Announcements Office of The Stock 
Exchange and up to and including 15th October, 1985 from: 


Orion Royal Bank Limited, 
I London Wall, 

London EC2Y5JX 


Kitcat & Ahken, 
and Tbe Stock Exchange, 

London EC2N1HB 
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UK COMPANY NEWS 


WATNEY MANN & TRUMAN HOLDINGS PLC 


Issue of 

£349,595 5 per cent. Redeemable Debenture Stock 2000 
£243,200 6% per cent. Redeemable Debenture Stock 1988/93 
£696,193 7% per cent. Redeemable Debenture Stock 1988/93 
in Watney Maim & Tr nmanflBfoldiiigs PI f 


Terry Garrett on a company bom out of tbe recession and beading for market 

Wooing investors with a magnetic approach 


ieq>ec*iveiy in exchange for equivalent ngminal amounts of the following outstanding 


Samuel Webster & Sons limited 

per cent. Debenture Stock 2000 
6 percent. Debenture Stock 1988/93 
744 per cent. Debenture Stock 1988/93 

The Council of The Stock Exchange has admitted each of the new Debenture Stocks in 
WatneyMann& Truman Holdings PLC referred to above to tbe Official Lis t 

Listing particulars relating to Watney Mann & Truman Holdings PLC, incorporating 
parnodars of the Stocks, have been prepared as required by The Stock Exchange 
(Listing) Regulations 1984 made under the European Communities Act 1972 andare 
contained m new issue cards circulated by Extel Statistical Services T im jted Copies of 
the Listing particulars and of the audited consolidated accounts of Watnev Mann & 
Tinman Holdings PLC for the year ended 30th September, 1984 are available during 
normal business hours on any day except Saturdays, Sundays and Bank Holidays, up to 
and including 14th October, 1985 from: — 

Panmure Gordon & Co., Cazenove & Co. 

9 Moorfields Highwalk, 12Tokenhouse Ysrnf, 

London EC2Y 9DS. London F.r3n 7AW 


1'anmnre tiordan & to., Cazenove & Co. 

9 Moorfields Highwalk, 12Tokenhouse Ymd, 

London EC2Y 9DS. London EC2R 7 AN. 

Watney Mann & Truman Holdings PLC, S. G. Warburg & Co. Ltd., 

The Brewery, 33 King Wiffiam Street, 

91 Brick Lane, London EC4R9AS. 

London El 6QN. 

and during normal business hours on 1st and 2nd October, from:— - 
The Company Announcements Office, 

The Stock Exchange, 

Throgmorton Street, 

London EC2P 2BT. 

1st October, 1985 


£75,000,000 

Tbrkshire International Finance B.V 
Guaranteed Floating Rate Notes due 1994 
Guaranteed on an unsubordinated basis by 


Financial Times 




MAGNETIC MATERIALS Group, 
one of Europe’s largest manu- 
facturers of magnetic com- 
ponents, will be joining the- un- 
listed securities market within 
four to eight weeks. 

Stockbrokers Phillips A Drew, 
will be launching MMG with an 
offer for sale of around a fifth of 
the equity, valuing the group In 
the area of £20m. 

Choosing the USM instead of 
the main market may seem a 
little odd at first sight for a- 
group with such a significant 
positon within its market and 
with part of its business cele- 
brating a centenary and another 
50 years &f activity. 

But -despite the grey beard 
that Its history may imply, MMG 
is very much a child of the 
recession in the late seventies, 
having been in its present form 
for only three years. 

The core of the bumness, at 
least in terms of the manage- 
ment which brought together 
MMG. is Neodd. ' This was 
founded In 1035 by Eduard 
Michaelis who was later joined 
by Leu Baker. 

After the war It became a lead- 
ing supplier of soft ferrite 
material for televisions and 
radios. 

By the sixties Neosid was 
manufacturing - permanent 
magnets to complement soft 
ferrites, which actually are not 
magnetic in their own right and 
need the presence of an electri- 
cal charge to work. It' had also 
diversified into precision plastic 
components. But it was still 
essentially a very private com- 
pany. 

It took the boom in electronics 
dorine the seventies to *t*e ■ 
Neosid tbe appetite and ability 
to make a quantum Leap forward. 
"We were able to strengthen 
our position in terms of cash and 
technical ability," says Leo 
Baker. But along came the 
recession— a mixed blessing for 
Neosid. 

“It hit us hard but it hit 
everybody else much harder." 
Neosid already had very little 
competition in terms of soft 
ferrites In the UK and. now same 


of the traditional manufacturers Throughout* 1982 .and 1983 
of permanent magnets were Baker, for the first time in his 


deep problems. Leo Baker career, had to make some ruth- 
see the to become less ■**<*» . 

a significant player. The large ' T ^efon natio ns fac- 


A joint venture with Preforms- 


Swindon with 


A JUUU VUJUUC WAUL rmuiuut" n L.„4 „ gad. 

tJons to manufacture hard ferrite 


uua8 vo nmnuracugB aim rern lb • ^ u.. wnvVfeSiJ « : n nTl + 
maenets was a tfintativh drat Of tnG WOTKlOZCq and PMUKDt 

SMTHEATSSra =asri.TE*UTUH=r 


trated In WIn6 
One of Swift; 


spun out of Flessey through a fwTTrf < 
management ^buyout backed by zrz JSL' 
tbe Coal Board Pension Fund. 

It was essentially a supplier of 
cast magnets that needed tech- 
nlcal assistance from Neosid. . 


Rotherham. 

factories 


. Though it -was not until Disport 
pot up for sale its Swift Levick 
business that MMG started to 
take shape in Len Baker's mind. 
Swift Levick was one of tbe two 


makers, cag 
new plant 
months ran - 
Though t 
managed to 
Its first 17-m 
to June 1989 


feting the loss- 
» investment on 
Sfe the first 18 
veil over £Lm. 
^enlarged group 
7 hi the black in. 
h'flnancial “year” 
th nearly £79,000 


pre-tax. thenPwere extraordinary 


predominant magnet man ui ac- losses -of over £L8m below the 
turers in Sheffield — home at the line and the'jgroup was' borrow- 


industry. Tbe other one was ing from 
Darwins International and'- that overdraft 
was owned by PreformationSL Yet b; 

A golden opportunity was at surgery w 

. the mark 

MMG the^bottd 

sales* oil 
there w3 

• mea t _tgg 

hand. Fi n a ncially , Neosid could in thebi 
cope with a double acquisttSon Therfga 
but Len Baker realised be, alone ing iaSS? 
with the company's founder who and figfe 
was then approaching 80, could 650 nSpi 
not manage such, a luge group- can tgffh 
■ Se he turned to the Coal broad&frej 
Board Pension Fund with more nent^Sms 
than a proposition to buy its hardSffim 
investment In Prefbzmatioixs. He sofrjfefcrit 
needed management expertise. TK pla 
With the blessing and baaing, ef tarts' a n 
the fund, MMG was bom to as pomps, 
embrace aH three companies. usefwlth 1 

Control stOl rested with the pliS 1 as 
Baker and Michaelis ftwiHiw; precision 
though 20 per cent was now in She cos 


ok with a net 
l titan £250.000. 

summer, the 
!y complete and 
coming up; off 



Mr Len Baker, Magnetic Materials’ c hairma n ... ruthless 
derisions' taken b fits early ’80s , . 


to June 1984 pre- 
jumped to £L73m on 
B38m and last year 
f 28 per cent improve- 
122m from £14.77m of 
Core tium £500,000 was 


K now 10 xnanufactccr- 
foclnding Australia 
employing around 
genie.- The basic product 
& broken down into five 
Kreas, four types of penna- 
gmagnets— cast, sintered, 
ferrite and rare earth — and 
Writes. 

plastics business mannfao- 
a range of products such 
nps, drills and cleaners to 
1th low voltage power sup- 
as' well as some fiddly 
ion components, 
customers stretdi far and 


only accounts for 46-per cent of 
group sales. 

Through Its own marketing 
eoimpanies in the U 3. and 
France and a host of agendas 
elsewhere, 38 per emit of sales 
are made in Europe with North 
America amounting to 11' per 
cent 

International competition 
comes from the. likes of Siemens 
in Germany, Thomson in France 
sad TDK in Japan but the im- 


portant UJ5. market lacks an 
indigenous manufacturer with 
any real clout. 

However, as .Qie markets for 
MMG’s products axe largely 


_ anil Hm> GOSt- Of S HtW Is 

high in terms of technical ability 
and capital Investment, Len 
Baker is fairly relaxed about 
competition. 

But staying in the forefront of 
technology is uppermost in his 
mind. The basic reason.for com- 
ing to the market is to fund an 
extensive capital investment 
programme amounting to .over 
£gm_ 

More than £800,000 of that is 
earmarked . for Rare -Earth 
magnets. " small but . hi ghly 
powerful products. Some' are 


the bands of ON Industrial, the wide with over 2,000 in alL MMG 


development capital arm of the - supplBes indnstr 
pension fund, and a farther «TW M miriir«T-i<inff 
16 per cent went to Preforma- electronics, com 
tions* men. marine. 


cuppliles industries such as tele- 
communications, automotive, 
electronics, computers, defence, 
marine, MitwhwilWBt - snd, at 


SURVEY 


But the ambitions new group TCourse, tts products still go into 
was not without problems. Len ^TVs and radios. 

Baker grimaces at the memory: . Len Baker describes his UK 
“ We had chaos. We now had -J- market shar e as “ dominant-” in 
two Ines-maklng magnet com-v the supply of permanent magnets 
panies and Neosid that was ' and “ a major force ” in soft 
profitable.” 'ferrites although the UK now 


commercially produced at pre- 
sent from samarium and cobalt 
and the industry is experiment- 
ing with an iron and neodymium 
based magnet which could be 
Oven stronger and cheaper. 

These are the magneto of tits 
future. The Japanese currently 
have the edge but Len Baker 
has no intention of being left 
behind. 

In addition to raising around 
£2m for. expansion, existing 
shareholders will 'als be selling 
about a tenth of their share- 
holding. - . 

Ultimately, quoted paper will 
be used as currency for acquisi- 
tions, extending 'the group both 
vertically and horizontally at 
home and ovenseas. 

But first things first— the share 
' quote. And there is still a nag- 
: glng question. In' the absence of 
anything similar on the market 
how will investors, whose con- 
cept of a magnesia a red painted 
tittle horseshoe, rate a cmn- 
. pa nexus' supplier to such a broad 
ipectrum of industries? 

- There is an obvious bias to- 
wards electronics but that is not 
-exactly the market's favourite 
sector at present 


Yorkshire Bank PLC 


In accordance wife die provisions of the Notes, notice 
is hereby given that far the thiee month period 
27th September I985to27rb December 1985 the Notes 
will carry sn interest rale of 11%% per annum wizh a 
coupon amount of £146.47 per £5,000 Note. 


OCTOBER 24 
1985 


BOARD MEETINGS 


Lamont progress continues 


For further details, 
please contact: 


County Bank Limited 
Agent Bank 


KENNETH SWAN 
on 031-226 4139 


Tla feflowfng companiM haw notified 
data* of board meetings to the Stock 
Exchange. Such meatinss art usually 
bald tor the purpose of considerinfl 
dividends. Official indications are not 
available ag to whether the dividends 
are Interim* or finals and -the sub- 
divisions shown below -ars based 
mainly on (set year's timetable. 


Uriah: Logics. Riley Leisure, 
■nd Fisher. 


FUTURE DATES 


TODAY 

t a t s ri ms a D5 S IntsrasdonaL CTH- 


ford'a Dairies. Bbsr Industrial. Jo s eph 
Holt. Kwik-Rt (Tyms and Exhausts). 
Laing Properties. MY Dart. No-Swift 
Industriaa. Octopus PirbCshing. Trfefus. 


Caparo Industriaa 

Caparo Properties 

Cole Group 

Office and Electronic Machine 
Scottish Mortgsge and Trust . 

Sears 

Watksr (CL end W.) 

Guff Oil 


Qrasvsnor Group 
Lawns ........ 

Sinclair (Wra.) 




AS ... FORECAST. Lamont 
Holdings, textile manufacturing; 
property and engineering group, 
c ontinu ed the growtii achieved 
last year and has lifted pre-tax 
profits for the first six months 
of 1985 by 47 per cent to £L88m. 
This is compared .with £L28ut 
last time and £3.46m for the 
whole of 1984. 

T urn over expanded by 29 per 
cent to £24.7Sm (£19-18m) ; in 
the textile division carpets had 
and outstanding performance, 
directors' state. 

Is April Sir Desmond Lorimer. 
riwrnnMi, said the company- had - 
made an excellent start to the - 


current year, and that there was 
no reason that would indicate the 
situation was likely to change. 
The directors frit the year would 
be one of growth and success. 

The chairman now says that 
fee volatility of exchange rates 
makes .for difficult trading con- 
ditions, and that the group would 
welcome a more stable situation 
“which would allow us to con- 
tinue. to develop our commercial 
activities without tbe .influence 
of unpredictable . extraneous 
factors.”- 

He adds, however, that the 
group continues to view with 
confidence the future, and its 


ability to overcome and adapt to 
' ever-changing conditions. 

After a tax charge up from 
filD4jOOO to £373,000, earnings 
per share are given as 7.65p, 
against 6.28p, a 22 per cent 
advance. 

Continuing the . . policy of 
increasing dividends with 
growth in profits, and in order 
to reduce disparity, the interim 
payment Is lifted .to 12d (0.7p) 
—last year’s final was 2.4p. 

After minorities credits of 
£3,000 (£29400 -debtis) attribut- 
able profits were *iMm 
(£L15m), of which dividends 
will take £288,000 (£130,000). 


KIRSH TRADING GROUP LIMITED 


Jacks surges to £0.38m 


("KTG") 

(Registration No. 05/07721/06)- 


F1NANCIAL RESULTS — YEAR TO 30 JUNE 1985 


Operating profit before {merest paM 

Less: Interest paid ...... 


Financing of instalment debtors 
Other 


(LosO/proflt before taxation. 
Taxation 


(Loss)fofoflt after taxation 

Attributable afler-tax profit of assoc iat e d 
companies. ............ 


Minority shareholders' interest . 


Less: Pre-acquisition profits . 


(Loss)/proflt for shareholders . . . 
Non-convertible preference dividends. 


Net (lMs)/profit attri b utab le to ord i n ar y and 
c o uqi ri s ori fr c ou rer tiM c pre fe rence shareboMera 


Compulsorily convertible pr e f e r ence dividends. 
Ordinary dividends .......... 


Extraordinary (losses)/ jnoOts 


(Loss) /earnings per ordinary share (we ig hted average 
excluding extraordinary items) 

Folly diluted (cents) 

Undiluted (cents) 


1995 

1984 

Kn 

Rm 

2 73*5 

2 6443 

4V 

73,1 

6*6 

413 

3M 

383 

26,0 

15,8 

<2M) 

313 

13 

3,1 

OI3) 

283 

13 

43 

003) 

33,0 

(04) 

— 

003) 

' 33.0 

— 

153 

003) 

17,1 

13 

M 

PI 3) 

16,0 

93 

6.6 

23 

93 

033) 

46.4 

oust 

37.6 

(66.7) 

36,4 


2 The abridged group bala n ce sheet of KTG at 30 June 1985 is as follows. 


CAPITAL EMPLOYED 

Shareholders' funds . 

Long-term liabilities, minority interests and 
deferred tax 


EMPLOYMENT OF CAPITAL 
Fixed assets, investments and loans . 
Current assets . 


Less: Current liabilities 


Interest bearing. . 
Non-interest bearing 


3 Saks exclude tbe sales of associated companies. 
Associated company sales for the above periods are 
as follows: 


4 Interest capitalised to tbe cost of developments 
wink u n d er construction was as follows: ... 


5 Extraordinary (losses)/profits comprise: 


Surplus on property disposals 

Loss on dose down of divisions 

Share of associated company’s foreign exchange 

loss 

Reversal of deferred tax in respect of the group re- 
organisation .............. 

Other 


Dividends per ordinary share 


Interim (cents) 
Final (cents) . 


I 5J1 ioj 

1 — | 10,0 


6 From 1 July 1985 shareholders* funds wifi be 
reduced by a p prox i mately R17.5 million, being tbe 
goodwill portion ofthe.Dion investment which wiD 
arise on consolidation or Dion as a subsidiary. 

7 Group borrowings an as follows: 

Long-term. 

Financing of instalment debtors 

Other j 

Short-term 


1985 

1984 

Rm 

Rm 

212,7 

259,1 

1623 

138,1 

3743 

3973 

3753 

3463 

6553 

6403 - 

10303 

986,7 

656,1 

5893 

1623 

92.4 

4944 

497.1 

374,7 

3973 ^ 

5583 

536,7 

23 

63 

64 

9.1 

053) 

13 

(43) 

— - 

03 

373 

0,1 

0-7) 

033) 

46,4 


William Jacks, motor ear 
distributor and retailer and over- 
saes trader, lifter pretax profits 
by 168.6 per cent to £376,000 in 
the six months to July 31 against 
£140.000 last time. 

Turnover grew by 31 per cent 
to £15.09m compared with 
£LL4Sm. - 


F. W. Mays, acquired In April, 
were encouraging. 

In Zambia^ when pretax 
profits were £201.000 (£81,000) 
on turnover of £702,000 
(£426,000), difficulties in obtain- 
ing foreign exchange persisted. 


Bronx slips 
back into loss 
at halfway 


The interim dividen dis main- 
tained at Ofip. But Hr Ghat Fook 
Loong, chairman says UK pros- 
pects are encouraging providing 
the company is able to obtain 
enough new cars and, subject to 
unforeseen circumstances, the 
board expects to pay a bigger 
final that last year’s Ofip. 


But paint production was 
largely ustrined. Regrettably, 
says Mr Cbai. tbe shortage of 
hard currency has not permitted 
the remittance, of any dividend 
at 'July 31 dividends awaiting 
remittance amounted to £212,000. 


In the first-half, he says, sales 
of new vehicles in the UK 

wni infalnp d mflnnontnm, al thoug h 
used-vehicle sales were below 
expectations.- Initial results from 


The future of the Zambian 
subsidiary is difficult to predict, 
be says, because of the foreign 
exchange problem and the board 
is reviewing its accounting policy 
for the Zambian results. 


Tbe company is ultimately ■ 
held by John Holdings Kid 
(Malaysia). . . . . 


-ssz I Early’s of Witney ahead 


Early’s of Witney has moved 
back into the black at the in- 
terim stage and with foe second 
half traditionally the stronger in 
terms of both sales and ea mingy 
every effort is bring made to 
achieve an improved result for 
the year. 


foe group swung from losses o£ 


£45,0000 to profits Of £114000. 

Earnings emerged at L57p 
(losses 0£3p) per lOp share. 
The interim dividend is held at 
O.S15p net. 

For tbe 1984-85 year as a whole 
tbe group, a blanket and floor 
coverings - m an uf a c t ure r , -raised 
its pre-tax profits from £33000 


Turnover for tbe six months to 
August 2 improved by £495/100 
to £4JLSm ana at the pre-tax level 


Bronx Engineering Holdings 
slipped back into a pre-tax loss 
of £62.300 in dm six months to 
May 31 1985, in spite of bolding 
turnover at foe same level as 
the second half of 1983-84, 
£4.73m compared with £4.76m, 
when it earned £72J)00. 

It was, howev^. a great im- 
provement on foe corresponding 
period when losses of £716,600 
were incurred on turnover of 

filM m. 

Mr M. Roberts, chairman of 
the West Midlands-based metal 
forming equipment maker, 
blames increased pressure on 
margins for the operating loss 
of £28300, with an extra £34,000 
for redundancies. 

The loss per share came out 
at Ofip (5.73p). The interim divi- 
dend is 0.25p. Last year there 
was a tingle final payment of 

0-5p. 

Mr Roberts rays that the bene- 
fits of reo r g anisati on are begin- 
ning to show with improved 
efficiency m all activities. 

- Turnover in foe -second half 
Is expected to be similar to tbe 
first, .with a modest profit being 
earned. 

“I am pleased to report that 
foe present order book ensures 
full-time working for the next 
six months. There are also many 
good inquiries in foe pipeline 


to flfiljOOO and paid a ftnai divi- 
dend or Ip. ■ i 


which we are hopeful of convert- 
ing into orders In the next few 
months.” 


This advertisement is issued in compGance withlha require m e nt s of the Council of tha Stock Exchange. 

Application has been made to foe Council ofThe Stock Exchange for the grant of permission to deal in 
the Ordinary Shares of Cowells PLC in the Unlisted Securities Market ft is emphasised that no 


application has been .made for these securities, tn be admitted to fisting. 


The number of ordinary and compulsorily convertibk 
preference shares in issue was as follows 

Ordinary 

Variable rate compulsorily convertible cumulative 

p re fer e n ce 

7% compulsorily convertible cumulative preference . 


8 Capital commitments authorised and contracted' 
for 


46501 200 46 379 648 


Capital commitments authorised but not 
contracted for....' 



Cowells plc 


13121763 
7342 376 


13 121 763 
7 358 178 


66 965 339 66 859 589 


NOTES 

1 Comparative results and sales for the 12 months ended 30 June 1984 include 12 
months trading for Checkers and 14 months for all other operations. The pre- 
acquisition profits were deducted for those oper ati ons acquired on 9 January 1984, 
These comparative figures have been restated to conform to the 1985 prese ntati on. 


These commitments are mainly in re s pect of store 
fixtures and fittings. 

9 Future commitmen ts on finance leases over 
fixtur es, fittin gs, vehicles and equipment ... 

10 tVmting pit fahilitiw .......... 

11 The group has no foreign exchange exposure except 
fra- uncovered foreign liabilities amounting to; . 

12 No final ordinary dividend is proposed. 

13 Annual financial statements will be mailed to 

«liai>lin1ilw r shortly. 


Incorporated in England under the Campanks Arts 1948-1 981 
RepkaMd Kou 1 664855 
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Authorised ' 

£2,000,000 


Placing by 

Albert E. Sharp & Co. 

of 2,214.940 Ordinary Shares of 25p each at 88p per sham 
Share Capital - 

i' . Issued and fully paid 

0 Ordinary Shares of 25p each - £1,837,500 


Comment 


Results for the second half-year were adversely affected by the deepening economic recession, high interest rates and the continuing Cavil unrest and boycotts. 
The re-capitalisation of the group by way of rights issue sod placement totalling R175 000 000 wQ] transform the group's liquidity position. 

The c ontinuing political disturbances and recession makes it difficult to predict profits with any accuracy. 

For and on behalf of the board 

Johannesburg 

28 September 1985 ME King 


Tbe Group operatas-fo* number of spadatisetf sectors of foe printing industry; principally in security 
and financial printing, colour p ri nti ng-and bingo tickets, its product tango Includes credit cards, 
jxas p ort^ passbooks, cheques and examination papers, bingo tickets far u» bi commercial baBs and 
dubi books and puNkf company annual reports. 


A proportion of the shares being placed has bean offered to foe mnrfiri and may bo avsOabte to the 
public through die market. 


Particulars relating to Cowells PLC am available. In- the Extol Statistic* Service and copies may be 
obtained during usual business horns up to' and ind tiding 15th October; 1985 from: 


Edmund House, 

12, Nswhall Street. 
Birmingham, B3 3ER 


Albert E. Sharp &X6. 


6/7, Quean Street, 
London EG4N ISP 
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UK COMPANY NEWS 


Fleet explains valuation 
of Reuters holding 


BY CHARLES BATCHELOR 

Fleet Bowings, which is fight-; 
uw off a. £277 tn takeover bid 
.from United Newspapers, hfrg 
published' an explanation of how 
. K arrived « it* fl2Im valuation 
of ':«# ShorahoMing in Raxtara, 
the business information group, 
fwlffwiag a eom?riaiirt from 
United, to t he Takeover AuxL 

11» Renters’ shares represent 
a stable part of the pet . asset 
value of F leet opd ■ of many 
other newspaper- 'groups — but 
Rooters 1 complex , share structure 
makes for diffic^ies In valuing 
the shares. .Ttie "Reuters " B ” 
.shares ore toted on the Stock 


The .A" stares, convertible 
in "B** shares from May 1987, 
subject: to certain conditions, are 
not 

- Fleet said in ' a circular to 
fftarehoMers it valued ita 26.7m 
“B " shares at the market rate. 
The “A" shares give voting 


GKN builds 
up activities 
in Spain 

By . Charles Batchelor 
Guest; Keen and Nettlefolda 
fGKN), the UK engineering 
groupi will substantially increase 
its stake in the Spanish vehicle 
components market with two 
tieak worth an estimated £15m. 

GKN is to take control of Ayra 
Durex, a manufacturer of con- 
stant velocity Joints and pro- 
peller shafts, by increasing its 
stake from 35 per cent to 66 per 
cent. Ayra had 1984 turnover of 

GKN wiH also boy Ibdugasa, a 
'maker of constant velocity joints, 
from the Spanish vehicle group 
SEAT and Citroen Hispania, the 
local subsidiary of the French 
car group. This purchase will be 
made through a company owned 
68 per cent by GKN and 34 per 
cent by Spanish shareholders of 
Ayra. 

Xndngasa has turnover 

of about £40m_ 

GKN declined to pot a value 
On the two. deals but. stock- 
broking analysis estimated the 
Ayra share purchase was prob- 
ably worth about £4m while the 
Indugasa purchase was worth at 
least £L0m- •• ■ • 

Both transactions are subject 
to government approval. GKN 
expects they will be completed 
within- six months so. the par-, 
these price will be reflected tn 
Us 1986 accounts. 

GKN said If waa important to 
expand its position to the fast- 
growing Spanish vddeSB market 
Spain made about *J5m cars 
lest war cejnpared with less 
than mOQO in the UK. ' 


: control of Reuters as well as 
mmmandlng the same income 
and capital rights and would 
command a premium in the 
absence of the restricted market- 
ability, Fleet said. Fleet has, 
however, valued its 8.79m ‘•A” 
shares at the same price as its 
“B" shares. 

Fleet also- owns 5L2m Reuters 
A" shares indirectly through 
the Press Association. These 
shares have been valued at “an 
appropriate discount,” Fleet 
said. These valuations are the 
same as those adopted in Fleet’s 
accounts and are viewed by its 
auditors. Touche Roes, as fair 
and reasonable, Fleet, said. 

Morgan Grenfell, adviser to 
United, said the Fleet statement 
had. followed discussions at the 
Takeover Panel, though the 
Panel bad not actually requested 
that a statement be made. 


The United camp took excep- 
tion to the valuation Fleet put on 
its Reuters holding in the Fleet 
defence document of September 
18. United felt a discount should 
bse applied to the Reuters “A” 
shares directly owned by Fleet 
because of their restricted mar- 
ketability. 

United feels a disctgmt larger 
than the 20 per cent figure which 
appears to have been used by 
Fleet should be applied to the 
“A" shares held through the 
Frees Association. 

In a separate development it 
emerged that Mr Robot Max- 
well’s privately owned publishing 
group Pergamon Press owns 
325,000 Fleet shares. These 
shares are believed to have been 
bought recently. 

Mr Maxwell built up a 15.76 
per cent stake In Fleet last year, 
but sold his entire holding to 
United in January. 


Ashley 
listing 
within 
two months 

By Christopher Partus 

LAURA ASHLEY, the inter- 
national textiles, clothing and 
retail group, is now expected to 
seek a listing an the London 
Stock Exchange sometime in the 
next two months. 

“We do not want to get too 
close to Christmas.” Mr Peter 
Phillips, finance director, said 
yesterday. The group is also 
understood to want to avoid the 
flotation being overshadowed by 
the Government's disposal of its 
remaining stake in Cable and 
Wireless, expected some time in 
December. 

The flotation of the Trustee 
Savings Bank is also due early 
in January. 

Announcing its plans In July, 
the company said it aimed to 
come to market “ by early next 
year. ” in a move which Is 
expected to value it at about 


Middle East associates 
behind Pritchard setback 


AGAINST a back-dotti of the 
costs of establishing new busi- 
ness areas and shortfatts from 
expectations in UJL tiome health- 
care and . catering end. vending; 
ttie Pritchard Services Group 
saw He interim pre-tax profits 
fall by £1.18m. 

However, the shortfall 
reflected lower returns from 
Middle Bast associates, interest 
charges and unfavourable ex- 
change rates. 

The core subsidiaries gener- 
ally achieved satisfactory profit 
pezfoRnanees and ttie outlook 
here continues to be good. 

Improved positions are antici- 
pated in catering and vending 
and healthcare in the U.S. and 
current expenditure on ttie 
development of new enterprises 
should reduce towards year-end. 

For the six months to June SO 
group . turnover rose from 
£192 JAm to £220.52m. Pre-tax 
profits, down from £7-28m to 
£ ft-i im, were struck after taking 
account of interest charges of 
£2A9m (£2.35m) and a lower 
contribution f r om the associates 
of £346,000 (£Z.59m). 

Tax took £L53m (£2JL9m> to 
leave earnings at JL82p (4J26p). 
The net Interim dividend is 
being held at 0-5p. . 

In the U.S. t u rnove r Improved 
but tighter margins resulted in 
lower operating profits. Catering 
and vending was adversely 
affected by , unseasonable dry 
spring Weather and by a major 
loss-making contract which has 
now been dosed. 

Australasia performed -dose to 


expectations but associates’ 
profits from the Middle East, 
particularly Saudi Arabia, were 
substantially down due to 
governmental economies and- in- 
creased competition. 

. In the UK and Ireland the core 
subsidiaries showed good all- 
round performances. In' Europe, 
recovery was made in France 
and Germany. 

• comment 

Last year saw Pritchard 
driving up its borrowings and 
churning out paper to finance 
a score of acquisitions as part of 
a vigorous expansion in what . 
was seen as glamorous and 
potentially lucrative market, j 
This year wan supposed to be one 
of consolidation and watching 
the profits roll in. Patently some- 
thing has gone wrong: yester- 
day’s figures made dismal 
reading and it was only the fact 
that the market was well braced 
for them that the shares held 
steady at 69p. Pritchard’s funda- 
mental problem appears to be 
that it is operating in intensely 
competitive conditions where its 
attempts to win and sustain mar- 
ket snare are gulping down cash 
without delivering returns. Not- 
withstanding the company’s 
usual optimism, it will be lucky 
to see profits of £14m tMs year, a 
figure which has the shares on a 
prospective p/e ratio of 8. At that 
level their only a ttra c tiv e 
features are the prospective 
yield of 7.9 per cent on an 
unchanged final dividend and the 
possibility, however remote, of a 


Harris store deal with Stylo 


BY. MARTIN biOCSOM 


Harris Qnenswey, the stores has a 73 per cent-owned discount 
group, headed ;by Sr Philip chain, Penadstretcbttv. sorted 
Harris, • has ' bought the four years ago. It now haa 80 


group, IKWW 

Harris, has ' bought the four years ago. It now haa 80 
Pennywise discount store chain outlets. 

far £5.5 nx from Styles, shoe Harris i* paying for tte deal 
-retailer, IS months after failing- partly in cash and- partly by a. 
in a £38m takeover bid for - the vendor placing -of 1.4m shares. 

, entire Stylo group. - Sir Philip said he was sure 


, entire Stylo group. - Sir PhUtor »ld *»« was sure 

mWs. Sfawr 5? •nj®r - sm 


XsVX.uuU. • Unvrle rhiDDns. 


Mr Arnold Ziff, chairman of 
Stylo, said Pennywise did not 
fit Into the group’s mainstream 


Harris, whs* is paying £4m bustoestes and Harris Ctoeom*- 
faritsshara capital and taking way had. made us an offer we 
on ffiUfrp of ihier-cwnpany debt, could not refuse. 


The proceeds will be used to 
develop the Barratt Shoes 
chain and Stylo M a tchm a k ers 
International, a manufacturer of 
sports wear. Stylo is also con- 
sidering disposing of some of Its 
investment property. This 
culd twing Its -proceeds from dis- 
posals to about £15m. 

Harris Queensway's bid last 
year was thwarted by Stylo's 
unusual shareholding structure, 
which gives the Ziff family a 
firm hold over Us fate. Harris 
got acceptances covering 56 per 
cent of ordinary shares, but 
these carried only 32 per cent 
of voting rights. 


Wesfl^d restructuring talks 


Westland,, the troubled UK 
helicopter manufac tu r er, is' hold- 
ing delicate negotiations trim the 
Gover nment and a number of 
international aviation group®-- 


The negotiations still have a 
considerable way to go, though 
Westland hopes teJunra a pack- 
age in place to announce around 
the time of its anxmal results. In 

difitottte 

in finding work to keep its fac- 
tories going until the EflWOl 
multirote helicopter gem into 
full production in several years 
time. - • ... 

Following thesudden: with- 
drawal of an £89m Ud for the 
company bum Bristow. Rotor- 
craft in Jgne, Westland said its 
future would besf.be served by 


"an association with a substan- 
tial I nte r na tional business.** 

Any package is likely to 
involve a foreign partner, or 
partners, tekfag a substantial 
minority" stake in Westland, but 
a full bid for The company seems 
out of the question, given its 
ppHwwi .strategic importance. 

Skorsky--the biggest heli- 
copter manufacturer in the woria 
— has long . been keen to get a 
"British base and is believed to 
be interested in a deal with 
Westland. . 

However, the UK group is 
s peaking to a number, of other 
companies, including Agusta, its 
Italian partner in manufacture 
of the EH-10L - Westland 
■apparently does not rule out 
'some European participation in 

any package, or enren an entirely 
. European deal. ■ _ 

However, any potential 


partners are likely to seek firm 
commitments from the British 
Government to an ordering pro- 
gramme for Westland helicopters 
before signing any deaL 

Radius placing 

Radios, a Hull-based computer 
systems -and maintenance group, 
Is coming to the USSL Samuel 
Montagu is placing 32m shares 
at 95p to' value the company at 
£9.4m. 

During tiie past five years, 
profits have grown from £L64/MO 
to £538/100 while sales have 
risen from film to £5.4m. In the 
year to November 1985 the com- 
pany is forecasting profits before 
tax of £950,000, which after a 
% per cent tax rate imply a p/e 
ratio ot 13. The yield is 4 per 
cent 

Dealing begin on October 7. 


A little over 25 per cent of the 
equity will be on offer, Mr 
Phillips confirmed. The group 
will also raise new money in the 
flotation to help fund expansion 
of the manufacturing base, con- 
centrated mainly in the UK gnd 
Netherlands. 

Mr -Bernard Ashley, group 
chairman, whose wife Laura died 
recently after a fall, said yester- 
day that the flotation would 
proceed in accordance with her 
wishes. 

Gibbon Lyons 
joining USM 

By Lucy Kellaway 

Gibbon- Lyons Group, a 
family run printing twv manufac- 
turer is shortly to join the USM 
with a market value of about 
£3m. 

The company was started in 
1922 when Mr Arthur Gibbon 
bought a printers ink maker is 
the Farringdon- Road in the City. 
Mr BUI Lyons joined the com- 
pany five years later, and now, 
aged 73, is president and con- 
sultant marketing director. The 
current chairman, Mr Michael 
Gibbon, is the founder’s grand- 
son, who joined the board in 
1988 after the death of his father, 
Mr Charles Gibbon. 

Only 10 per cent of the com- 
pany is to be sold at the flota- 
tion, which Is being arranged by 
Green and Co, ana the net pro- 
ceeds will go to existing 
shareholders. 

Gibbon Lyons’ inks are used in 
packaging, publishing and in 
making forms and greeting 
cards. The company has over 
1,000 regular clients ranging 
from small mint shops to large 
publishers. BPCC, the largest 
client accounts for around 15 per 
cent of group turnover. 

During the last five years, turn- 
over has grown unsteadily from 
fflsm fa 1981 to nearly £3m in 
the year to March 1985. Hit by 
recession and tough- competition 
the company made losses in 1981 
and 1982. It returned to profita- 
bility in 1983 and last year made 
pre-tax profits of £323,000. 

The directors will be forecast- 
ing pre-tax profits for the year 
to March 1986 of about £365/H», 
on which basis the shares are 
likely to be on a p/e ratio of 
around 13. 

Cowells has 
£6.5m value 

By Lucy Kdlaway 

Cowells, a specialist printer, 
is coining to the USM via a plac- 
ing of 2.2m shares at 88p and 
with a market value of £8 .5m. 
About one-third of the equity is 
being placed, and of this less 
than is per cent is being sold by 
the company to raise £115,000, 
after expenses, the bulk being on 
behalf of fHriaripg shareholders. 

The company, which is based 
in Ipswich, traces its origins 
back to ISIS. A privately owned 
company until 1963, It was then 
bought by Grampian Holdings 
which owned it until it was 
bought out by management in 
1982. 

In 1980 the group made pre- 
tax profits of £418,000 on a turn- 
over of* £6.7m. During the 
fallowing two years profits and 
turnover fall, culminating in a 
£161,000 loss in 1982. 

Far the c u rre n t year, the 
directors are forecasting a 39 
per cent increase in profits to 
£750,000. This would imply a 
prospective priee^aramgs mul- 
tiple of 13 after a 33 per cent 
tax charge. Based upon a forecast 
dividend of 2JBp, the yield at the 
placing price is 4J2 per cent. 

Dealings begin on October 7, 
Broken to the issue are Albert 
E. Sharp. 



Currency Options at CBOE. 


The world’s leading options exchange is 
now offering you a new way to manage your 
foreign currency exposure. 

The Chicago Board Options Exchange 
is now trading options on the world's leading 
currencies: 

British pound ‘French franc ■ German mark 
Japanese yen • Swiss franc • Canadian dollar 
CBOE Currency Options offer an impor- 
tant advantage over ail other currency 
options, too. European expiration. This allows 
tor enhanced liquidity because options may 
be exercised only on the last trading day 
before expiration. 


As the world leader in options, CBOE 
has consistently provided the depth and 
liquidity investors seek in a market CBOE 
pioneered listed options and offers years of 
experience in trading other exchanges cant 
match. 

Rod out today how Currency Options 
from CBOE can help you manage your 
foreign currency exposure. For contract 
specifications and other information, please 
call (800)-332-CBOE. 

In Illinois and outside oJbSS"* 9 "" 0- 

the Continental U.S. Exchange 

call (312) 786-7405. 

O IMS, Chicago Boon] Options Exchange 


THE OPTIONS EXCHANGE 

Options, like all investments, involve risks and are not for everyone. For important information 
on the use and risks of options, call The Options Exchange for the options disclosure document 
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Information Systems PLC 

Unaudited results for the half year ended 
30th |ime, 1985 

■ performance in difficult market - satisfactory 

■ overseas subsidiary network- expanded 

■ wordplex 8000 system sales - encouraging 

■ maiden interim dividend 


THEYoOZ 



NOBLE 


With the launch today of the new l/10th Platinum 
Noble, the acquisition of legal tender platinum bullion is 
now within the reach of many more people. 

Following the international success of the 1 oz Noble, 
tins latest descendant of the Noble line is equally 
beautiful, and even more attainable. 

Fbr further information, contact 

AfRTON METALS LTD 

30 Ely Place, London, EC1N 6KT 
Telephone: 01-404 0970 



TTaTf 

Tear 

1985 

£*0008 

Half 

Year 

1984 

fi’OOOs 

Year 

1984 

fi'OOOs 

Turnover 

22,352 

21,685 

42,783 

Profit 

before Taxation 

835 

810 

2,241 

Taxation 

(209) 

(205) 

(163) 

Profit 

after Taxation 

626 

605 

2,078 

Earnings 
per Share 

6.4p 

8.0p 

23. 4p 

Dividend per share 0.5p 

- 

l.Bp 


Tb obtain a copy of the Interim Statement, 
please write to the Company Secretary, 

^^llSthRoadf^toS bS&Su£aJ X * 

or telephone (0753) 74100 


■ITiifrrrt nt, tl, a - Wax 


BRITAIN'S LEADING MANUFACTURER 
OF CONCRETE FACING BRICKS. 

Edenhall Concrete Products together Britain's leader in the fast-growing world 

with its associate companies is Britain* healthcare market; McMillan Offshore, 

largest manufacturer of concrete faring suppliers of specialist personnel to the North 

bricks and fe also a market leader in Sea oil industries; BladmeU/Tractor Shovels, 

insulated building materials. 'fraditionaHy Britain^ leading independent earthmover; 

strong in the North, Edenhall has recently Steel Stockholders, Britain* leading steel 

expanded into the South of England profiler; and Weatherseal Windows, pioneers 

with a major new manufacturing plant in domestic double glazing, 

in Essex, tomeet the demand for its Sendfor the latest London and Northern 

products in Greater London and Southern. Annual Report and find out more about a 

England. Group with a turnover in excess of £25 0m 

Other leaders in London and Northern. and which continues to extend its interests 

Group include United Medicel Enterprises. in Growth fields. 

GROUPPiC A* 

Afff LONDON AND NORTHERN & 

Essex Hall Essex Street, London WC2R3JD Tel: 01-836 9261 oSbs. 
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EDITED BY CHRISTOPHER LORENZ 


A SMALL group of British 
venture capitalists is chortling 
to itself over what it considers 
a coup. For a mere £800.000 it 
has snatched up what it believes 
is the only gem left in an 
American venture capital flop. 

In May, the investors formed 
Orange Medical Instruments 
Ltd by buying from that com- 
pany’s parent, Orange Medical 
Instruments Inc, some promis- 
ing product licences for devices 
which measure oxygen in the 
blood. The UK company also 
took some wey research people. 

“ The American venture capi- 
tal community threw about $9m 
at Orange Medical,” claims John 
Nash, a director of Advent, the 
lead Investor in the new deal. 
•' Over here, we bought out the 
only bit of that group that was 
breaking even.” 

James Burt, president of the 
U.S. Orange, refuses to com- 
ment on the amount of losses 
or the company's current 
capitalisation. However, one 
investor concedes that the in- 
vestment has been among the 
unhappiest in his firm’s 320m 
portfolio. The Henry Venture 
Fund joined the financing IS 
months ago, says Joseph 
Feilden, a board member and 
also managing director of 
Lazard Brothers. But. he adds, 
"The losses have been stem- 
med. It will pull round." The 
UJ5. Orange retains its business 
in the diagnostics and treatment 
of diabetes — a promising market 
— but it has had difficulty rais- 
ing additional venture funding. 

That difficulty, and the way 
that the available funds were 
put to use was what finallv 
spurred the UK half of Orang’e 
to revolt. "The cash problem 
was affecting everything we 
did,'* says Roy Johnson, the 
sandv-haired 33-vear-old new 
president of Orange. " We 
literally couldn't spend any 
money." He is especially critical 
of a marketing operation in the 
U.S. which fell well short of 
expectations. 

At the same time. Dr Arthur 
Hale, a medical scientist and 
biotechnology investor who was 
a director of Orange, became 
involved. Before the unit was 
bought by Orange Medical in 
the U.S.. Hale had originallv 
formed the nucleus of the UK 
arm as a unit of G. D. Searle, 
the U.S. pharmaceuticals group 
now being acquired by Mon- 
santo. Hale was disturbed by the 
American parent's treatment of 
his former charge. " I rang 
them up and said not enough 
money was going into the 
oxygen monitoring business.” 
The UK branch had originated 
the technology and had 
developed a proprietary process 
for its manufacture. - They 
knew that.” Hale continues. 
And in a discussion over what 
could be done. Hale says he 
** upped and asked them if they 
would sell it to me.” 



about 60 per cent of its sales 
on one product, its 12-year-old 
Neocath 1000. Ibis is a catheter 
which can monitor oxygen in 
the blood. 


Hugh Heut lodge 

Roy Johnson: security and a fatter cheque book 



UK solution 


With turnover now running 
at about SI. 1 7m annually. Orange 
investors are projecting sales 
of $3.3tq in 1086 and SSm in 
1987. But its managers are 
more optimistic. Projected mar- 
ket share estimates for current 
and coming products are con- 
servative, Johnson insists. The 
eyelid device, called the Orange 
1 eyelid electrode, is “ one that 
may take off considerably big- 
ger," be says. "It has already 
exceeded the plan." 

The unit is something like a 
contact lens with a hole in the 
middle. It fits under the eye- 
lid, the only place An the body 
where such direct but non- 
invasive contact with the blood 
can be made, and senses the 
amount of oxygen present. 

“ Ultimately, it's going to win 
out” says Dr William Shoe- 
maker, professor of surgery at 
the Harbor UCLA Medical 
Center in Torrance, California, 
who has used the device in 
both clinical and experimental 
conditions. 


Jane Rippeteau examines the background 
to a medical instruments buy-out 


Having received a somewhat 
surprising " Yes," Hale hurried 
to round up Johnson, and the 
financial member of the original 
team. Peter Aibrighton. and 
headed for the office of Nash at 
Advent. In the end. the three 
Orange men and three venture 
capital firms bought out Orange 
UK. with the old UJS. parent 
retaining a minority interest. 
Despite putting personal capital 
at risk, says Johnson, "there 
was a feeling of security at 
last.” 

Johnson’s second marriage 
brought more than that security’ 
and a fatter cheque book. It 
brought a new level of manage- 
ment input on the part of the 
venture investors. Recalls John- 
son. “ I wanted to capture 
everything " from the former 
parent. Instead, his new 
advisers convinced him to trim 
back his ambitions. 

Johnson, for instance, was 
very keen to break free of 
Orange U.S. '5 sales and market- 
ing operation, which he feels 
drained cash and was ineffec- 
tive. But Nash managed to 
manoeuvre him away from that 
and leave distribution in the 
hands of the U.S. company, at 
least temporarily. “ Nash iden- 
tified that as a significant risk.” 
admits Johnson. ** On Day One. 
we didn’t want to take on an 
American sales organisation." 

Orange UK has since re- 


cruited an outsider, Brian 
Whitley, to fill a new position 
as director of sales and market- 
ing and it has set up the Orange 
Medical Instruments Sales Cor- 
poration in the US. gradually 
to take over marketing and dis- 
tribution there. 

Other potential trouble spots 
are less easily resolved, both 
sides admit At the moment, 
Orange UK's research team is 
split by about 9.000 miles. The 
two main brains behind rwo of 
its newest products — a small 
plastic device that fits under 
the eyelid and instantly mea- 
sures oxygen in the blood, and 
a unit involving fibre optics for 
the measuring of oxygen and 
other blood gases during op-n 
heart surgery — are in Cali- 
fornia. Other product de- 
signers. and the engineers deve- 
loping the all-important manu- 
faciurtng systems for the pro- 
ducts. are at Orange’s plant in 
High Wycombe. 

Nash maintains that the 
California team is well enough 
experienced to work indepen- 
dently, and in any case must 
be near-customers in the com- 
pany's largest market. America. 
Johnson hopes to solve the 
distance problem with cash for 
air fares. 

That co-ordination will be 
central to Orange’s product de- 
velopment effort. The company 
at the moment is dependent for 


Its potential market is huge, 
he adds, and includes the 28m 
operations performed each year 
in the U.S. Its chief hurdle 
" is to overcome the ultra- 
conservative attitudes of physi- 
cians," be says. 

One of Johnson’s chief com- 
plaints about his U.S. parent is 
that it tried to sell the device 
with a newly-hi red force of 
some 17 untrained sales people, 
rather than through special dis- 
tributors. The structure has 
since been changed to a hybrid 
of company sales managers and 
regional distributors. 

Johnson admits the product’s 
troubles are not Just those of 
attitude. At recent visits to 
eight U.S. customers he heard 
complaints about the difficulty 
of assembling the device for 
use. The $65 item comes as 
a kit, the assembly of which is 
a delicate task. A redesign 
should be completed in three 
months, adds Johnson. 

He is banking on his com- 
pany's new momentum to over- 
come such troubles. The cash 
infusion has already speeded 
even small development pro- 
jects. During the crunch, for 
instance. Johnson was unable 
to sign a £32,000 contract for 
converting a prototype elec- 
tronic monitor into a commer- 
cial version, which would be 
much smaller. The delay was 
holding up progress on a new 
blood gases monitor for use 
during heart by-pass operations. 
"Once we had the cash, we 
could switch on lots of projects 
like that,” he says. “Now we 
have the ability to move at a 
very fast rate." 


Venture capital 


3i seeks support for ‘spinouts’ 


William Dawkins on tfae spawning of in-house ideas 


HOW DO you encourage a sea- 
soned executive to leave the 
security of a large corporal Vn 
to work for himself? 

Still more difficult, haw can 
he do it with the blessing and 
the financial backing of his em- 
ployer? Tbese questions were 
thrown into the limelight last 
month when. 31 Ventures, a 
division of 3i, the largest pro- 
vider of venture capital In 
Britain, unveiled a campaign to 
persuade more large corpora- 
tions to form partnerships with 
managers keen to go it alone. 

Geoff Taylor, 3i Ventures' 
chief executive, is soon to invite 
100 3i clients to the group's 
London headquarters to a series 
of discussions at which he will 
put to them a concept he calls 
the “sponsored spinout/’ 

The idea is that management 
teams which have developed 
potentially profitable new ideas 
outside their companies' main- 
stream activities should exploit 
them by setting up new ven- 
tures, with ownership and con- 
trol equally split between the 
parent, 3i Ventures and them- 
selves — a sort of three-way man- 
agement buy-out 

“ This is a way of creating 
an entrepreneurial environment 
of a kind which cannot be 
achieved by the parent company 
simply setting up a new division 
down the road." says Taylor. It 
would allow managers to get 
the stimulation of running their 
own businesses without going it 
entirely alone. The holding by 
the parent companies of minority 
stakes in the new ventures 
would have the advantage of 


enabling them to keep the costs 
of risky new developments off 
their balance sheets until they 
wished to exercise a buyback 
option and. take control once 
the ventures had proved them- 
selves. 


The form in which the idea 
is presented may be' new. but 
the concept is not — even if deals 
of the kind envisaged by Taylor 
are extremely rare in the UK. 
A number of U.S. companies 
like IBM. AT&T and 
General Motors have produced 
spin-outs to make use of pro- 
jects which have developed 
within their organisations, but 
which have proved to be out- 
side their mainstream activities. 

Gordon Dean, chief executive 
officer Of Transatlantic Capital, 
a London-based fund specialising 
in corporate venturing, says: 
“A lot of U.S. companies take 
the view that unless they finance 
these boffins they will lose. them 
anyway.” 

Siemens, the West German 
electricals giant, spun out an 
integrated circuit testing ven- 
ture last year with the backing 
of Techno Venture Manage- 
ment, a Munich-based venture 
capital group in which it bas a 
shareholding. 

Sponsored spin-outs are almost 
unheard of in the UK. but 
recent examples of three-way 
ventures jointly owned by a big 
company, an institutional in- 
vestor, and the company’s 
management include Systems 
Simulation, a software business 
backed by Thor n EMI early last 
year, and Hrawy. International, 


a 60 per cent-owned subsidiary 
of Pilkington. the glass-maker, 
which raised outside backing in 
February. In both cases, the 
third party is Electra Invest- 
ment Trust. 

The conventional explanation 
of why spin-outs are much less 
frequent in the UK than in the 
UiS. is that British managers 
tend to find it harder to sacrifice 
the security of working for a big 
company than their transatlantic 
counterparts. 

A number of UK venture 


panies to spin off their peri- 
pheral activities into his bands 
so far with no success. 

The greatest barrier, he 
argues, is the fact that British 
finance directors tend to be 
given more authority over their 
research and development 
colleagues than in the U.S.. 
where the three are often seen 
as of equal importance to cor- 
porate strategy. 

He can think of several — 
anonymous — cases izr which 
British finance directors have 
refused to back spin-outs on the 


capitalists has been actively p „ nrit fti af they might be 

« ■! w t rr i fin 6 m rOAdnt wnarc tri ’ « . « «. n* ■ 


striving in recent years to 
winkle big-company entrepre- 
neurs out of the corporate wood- 
• work to take part in joint ven- 
tures. Their explanation for the 
dearth of British spin-outs goes 
rather deeper. 

“ Industrial companies find It 
difficult to see bow they can 
achieve their objectives without 
keeping control." says Terry 
McKenna, who has been seeking 
corporate venture deals for 
.Electra Investment Trust for 
two years. Electra completed 
the first stage of a spin-out with 
Ferranti last month involving 
eventual funding of £2.5m. 

But McKenna admits to 
having come up against plenty 
of resistance in other British 
boardrooms. “ Many British 
organisations just aren't ad- 
justed to doing joint ventures/' 
he says. 

Tony Lorenz, managing 
director of Equity Capital for 
Industry, has for the last two 
to three years been actively 
trying to persuade large corn- 


financed internally in later 
years, and that if they are good 
enough to win outside support, 
then, they are certainly worth 
keeping inside the company. 

“In the U.K there is much 
more interest in keeping to the 
key strategy and spinning off 
peripheral activities, while in 
the UK people are more inter- 
ested in preserving their com- 
panies’ assets.” maintains 
Lorenz. Another barrier is the 
paucity of young British re- 
search and development mana- 
gers with all-round business ex- 
perience: a result, says Lorenz, 
of the British practice of putting 
people In charge of profit 
centres at a much later age than 
can be expected in the U.S. 

He argues that a project 
stands the best chance of be- 
coming a spin-out when the 
research and development 
managers Involved are young, 
but have enough financial 
expertise and corporate power 
to hold their own in negotiations 
with the finance director. 


In brief... 


by telephoning Alex James on 
01-381 1292. 


URBED, a non-profit making 
local economic development 
concern, is to launch a pro- 
gramme from next January to 
assist owner managers to run 
their businessess more 
efficiently. 

An open meeting for poten- 
tial participants is to be held 
at Hammersmith Town Hall, 
West London, on October 14, 
at which Urbed will provide 
details of the programme and 
explain how this type of train- 
ing has helped others build 
their businesses. Partici- 
pants will be fully sponsored 
by tbe Manpower Services 
Commission under its new 
adult training strategy. Places 
at the meeting can be reserved 


EMEBY Worldwide, the Inter- 
national air freight trans- 
porter, is offering a free 
seven-day trip to the UJ>. to 
tbe winner of its small busi- 
ness air exporter of the year 
competition. 

The winner will visit 
Emery's base in Ohio and be 
introduced to U.S. business- 
men to discuss export oppor- 
tunities. Entrants are asked to 
write in 45Q to 506 words how 
the use of air freight has 
helped their businesses and 
contributed to UK exports. 
The competition is open to 
businesses employing up to 
200 people, and entries must 
be received by the end -of 
December. 

Details from Richard Buck- 
ley, Small Business Air Ex- 


porter of the Year. 59 Russell 
Square. London WC1B 4HJ. 
Tel 01-631 3434. 


formation * for Industry, PO 
Box 110, Hatfield, Herts ALIO 
9AD. 


A ONE-DAY workshop to dis- 
cuss how small business ad- 
visers can best disseminate 
information on the various 
kinds of support available to 
the sector is to be held at 
Tbe Hatfield Polytechnic on 
November 21. 

The seminar is intended for 
professional intermediaries 
and will cover, among other 
subjects, the information 
needs of small businesses and 
how to strengthen the links 
between the many business 
advice agencies. Tickets are 
available at £37.50 each from 
Janet Owen. Tfae Hatfield* 
Polytechnic Library, c/o In- 


LEEDS Polytechnic is to hold 
a two-day course en how to 
convert redundant industrial 
buildings for use by small 
businesses on October 31 and 
November 1 . 

Lectures will cover subjects 
ranging from identifying suit- 
able handings te the practi- 
cal problems of conversion. 
Delegates win visit two pro- 
jects to see at first hand the 
way in which development can 
be undertaken. The fee is 
£55, and applications should 
be sent to the Finance Officer, 
Leeds Polytechnic, Fawns 
Lane, Farnley, Leeds, LS12 
5ET. 
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Business Opportunities 


READERS ARE RECOMMENDED TO TAKE APPROPRIATE PROFESSIONAL ADVICE BEFORE ENTERING INTO COMMITMENTS 


NATIONAL FRANCHISE 
EXHmmmss 



NATIONAL FRANCHISE EXHIBITION 85 
nth. 12th. 13th OCTOBER J9S5 
FRIDAY, SATURDAY 09. 30-1 S. 30. SUNDAY 09. 30-1 7.50 


KENSINGTON EXHIBITION CENTRE. DERRY STREET. LONDON W8 
SUPPORTED BY 

D ART EXPRESS BUSINESS SERVICES 



Admiision £5 OO 


$2,000,000 


We are a privately owned Group of Companies 
primarily engaged in shipping. Our share- 
holders are Directors of the Company and have 
been together for over ten years, during which 
time we have invented, built and operated 
ingenious equipment which has made the Com- 
pany a truly world leader in its field. 

We are regarded as an inventive and adven- 
turous Company and our expansion to date has 
been impressive and totally funded from . the 
Company’s own resources. We now wish to engage 
in further expansion to ensure that the Company 
retains its world leadership. 

To do this we estimate that $2,000,000 will be 
required and regard this as a unique oppor- 
tunity for investment. 

For further information write to Moore 
Stephens & Co.. St. Paul’s House, Warwick Lane, 
London EC4P 4BN — quote Reference 42. 


CONSIDERABLE BUSINESS OPPORTUNITY 


Well known oniouni mjnuljciuicr (turnover cir.-.a C2.000,040{, bJMd >n 
the South c-f England, close lu the MJ. now wish to c-Pand. We are a 
long i>s! ibiished bus-ncss founded <n 1 950 and have recently undergone 
some celling changes. At present we are producing ro-ordinaled ceramic 
g>tl' ware suitable for development into e*panding markets such as O I.V.. 
bathroom and kitchen accessories 

We have a modern lactory. a > Aung management team and a successful 
track record as an efficient supplier to maior retailers both home and 
overseas, now wishing to folly capitalise on our potential and long 
established connections. 

We aio prepared to consider a linoncial. -commercial partner to collaborate 
n» the company s continued development. Ml serious propositions 
considered. 


Wrirr Bo* F. 6 OJ 7 . Financial Times. 10 Cannon Street. London EC4P dBY 


WINTED" 


Clothing Company 


£20K 


A small, tax profitable, private textile fznnobcttfftiig company ■ ttw 


North West wishes to appoint a Marajtat Director. 


The successful appGeun vrffl be oHe to acquire 25*% of the ttfeiRS tor i 


wry 


oaminai sam, wfch options far farther stare ownerddp 


achieving financial targets. 


In addizioc to equity there wfll be a salary of arotntd £28k, a ear and 


other benefits in Due with this senior post. 

Candidates mnd dtam practical and sustained experience of tfae 
ri oihing industry: and he an cafrept f e u r. vwfl rased in sates and 
mariccUpg skflis. metoding prodoct ekst J opmetd and innovation. 

IgaTJgiDSE Marketing | 

Write wkh fun CV details or K &RBCTUitmeflt 

'recruitmw 'Consultants 

reference Mo. SCRB 34 

MAM CHESTER HOUSE 86 PRINCESS STREET. MANCHESTER Ml 6NG T«V 061 -736 1S57 


CoBssItascy Basraess 


Successful in weR-known UK ind 
international cornpaniea for over 18 
years, with client benefit averaging 
10 tlmas lees. Now on oflar to con- 
sultancy or entrepreneur willing to 
invest capital end personal commit- 
ment. To discuss with Proprietor, 
tel. 0249 782504 or write to Alan 
Thompson. West View House. 
Yanon KoynoJI. Chippenham. SN14 
78H. 


LOOKING FOR ACQUISITIONS? 

Ocr450oppartnnHia loacourrc *oIb* 
i or bMinctt sue o nor* available 


Iasi rear. COH (45 p a- 
Frrr temple and m t ro d erferr offer from: 
Bashtta Search 
A laaahtacy Sappk me a t 
20 Babhmm Street. Bristol BSI ISE 
TeL 10272)272250 


INVESTMENT MANAGEMENT 


sought for 
European Securities 


Substantial international portfolio seeks performance 
oriented organisation or individual to manage equity in- 
vestments in European markets on discretionary basis. 


Please send full particulars, including at least three years’ 
performance record and indicating total funds under manage- 


ment to: 


Chiffre 25-139066 Publicitas, Gubeistrasse 19, 6300 Zug 


Merger/Partnership 


Small private Group of Companies, London and 
Provinces, with healthy balance sheet and 
trading profitably, seeks discussion with entre- 
preneur, aged 30-40, owning existing business, 
with view to combining activities. Principal 
object is to provide continuity and succession. 

Full personal background, in confidence, to: 


Box F6033, Financial Times, 

ID Cannon Street, London, EC4P 4BY 
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MOTIVATED STAFF, REWARD OFFERED. 

What hrtlrrwa> nf rn.'lrvalinXNta/J.nr rewarding •.■mfilirt'v Fjrwurii mpI| dune, 
than iilTermf litem enud feud and Kinc" (.‘an-luil.t wL« iml amf mpeitU jiarkaa.ij 
»ilh cinramivd drift ery any* here in (hr l on liic day ymi p*eily Tumpv snyde 
adahrtt - ur ti- hundred* 1 


Our nrt* fulUulittirbt'M hun?<jfli:r< iwide rawnfapp<“alinKitdt iih-ss-frnm 
surnjHwnri »n Iter lumper- 'Tammed unii thi? finest driiearii-c. in r |jrsk 
painn)pofStin«man*llhin.-plU!,fu|li}.iUHlSoruur ran*; id strocw and early 
order discounts. 

Send for our brochure today - and divmi-rihe tosiirst business 
incentne. and reward, nf ilh-m all! 

Nora- 


Title. 


Company. 


.tddnvr- 


Teirr.-i.n_ 


Send to; 



UNDERWRITER WANTED 


American Slock E» change Company with S11 million net worth la 
in an <jn dorwnlot Tu increase its shareholder bate inter- 
nationally: ocs.re fo raise $6 million in a unit underwriting 01 debentures 
i coupon negotiable) plus 5200 la 5300 in d&ted stock at no cost with 
each S1.0C0 debenture: company hat three erciting subsidiary businesses 
ana has nine domestic plants in sue U S. States, one plant in Holland 
and a new plant m France. Principal w<ll be in London and on 
Continent tor 2 nooks beginning October 15. 1SH5. 


Comart Principal: 

ALBERT M. ZLOTNICK 
Suite 8T6. GSB Building 
One Belmont Avenue 
Bala Cynwyn, PA 19004 
Telephone: 215-657-5180 


& HAMPER PEOPLE 


SruiEptfu*. v.onbMil.1 Mii 

tirraU JutalliJKiit9.tliri.r<aktiad&d,-,Ikwtar 
TrfcphwlMiU rWRTefesH'.F.l Hamper I. 




U.K. — U5A. 

We have established office* in both Now York and Cheshire. England 
To assist with company acouisitiona and disposals on a proper personal 
basis. Outer assignments such as product market development anil 
watchdog non-ex<rcu;ii>e directorships undertaken, ail supported by 
fiint-claas industrial and professional contacts. 

Similar quality response please to: 

KENYON BUSINESS SERVICES LTD. KENYON BUSINESS SERVICES LTD. 
iumtack House. 314 Chester Road Bqk 78. 521 Fihh Avenue 

Hartford. Cheshire CWP 2AB New York. NY 10175 

1608 838810 212-752-7510 


If you are buying or selling Lease Port- 
folios, contact us immediately for news to 
your advantage. 


LEASE EXCHANGE LTD. 

Pebbfecoombe Hall Tad worth 
Surrey KT20 7PA 
Tel: 0372 378944 

Ask for David Turner or John Hill 


GENEVA 


FULL SERVICE IS 
OUR BUSINESS 


Law and Taxation 
Mailbox, telephone and 
telex services 
Translation and secretarial 
services 

Formation, domiciliation end 
administration ol Swiss end 
foreign companies 

BUSINESS ADVISORY 
SERVICE SJL 


7 Rue Muzy. 1207 Geneva 
Tel: 38.05 40 


We will End. appraise, structure, 
negotiate and purchase a small 
to mid-size U.S. company fgr you 
OUR SPECIALITY— 
LEVERAGED BUYOUTS 
Anyone can Bod a business, but 
buying s good company at the 
right price requires expertise 
WE HAVE THAT EXPERTISE 
BUSINESS BUYERS 
INTERNATIONAL 


S Campus Drive 

Parefppany. New Jersey 07054, USA 
Tel: (Zm> 285-1711 
Telex: 325743 BSI USA 


HOW TO SELL IN USA 


With 12 year*’ experience of North American demographics, 
psychographics, distribution and media, ex-Markeiing Director 
of UK brand leader will plan, manage and evaluate your test and 


follow-up marketing, alone or with^ your agencies. Fees geared 


to project sixe. Specialist in California market; with world's 
6th largest GNP it can be more profitable even than UK I 
Call I -415-332-4079, or write: Media Marketing Services Urf, 


130 Prospect Ave^ Saualito, CA 949*5. 


RMS International 


Urgently require a Dynamic International Trader with established 
connections to sell high ouafiiy stock lota/closeouts outside UK. We 
y/Coimw— ■— — — — - - - 


- ‘(““"‘J' stock luia.'cioseouls outside u.__ 

apouMjae in Gtlt/Navelty/Commercial Stationery /Travel Goode. If you 
have th a rrqh t connecppna. we have the right suck at unbelievable 
prices. Write giving details to: 

RMS INTERNATIONAL LTD. 

International House, Ordsall Lane 
Salford. Manchester MS 3HB. England 
.Telex: 665534 RCJNMAH G 
Tel: Miss Andrea Conrad. 061-848 0471 


Howto^H 
COMP ETE ON 
EQUAL?] I 


&dmlfaa«BmMfi«pini«HaaAoi»Bnqr 

knMlwlft 

Hi tedd gal b u Bn tunm uBttiaiy waited lo 1 nwrt» 
ntathikbbsteAssesfiowtaftinasatiRsafUartkiBi 

I Iwo booWH-Tht How'R) ofScaall 

TlwtadlmbNa^H^HH 



ThobocMotteM ^ 

tbaraaredearrapsotittfl** 

fcwrtPCoap oteoaoqaafniBBi 


Tb^bcoa^riorMn^fcagrijr 
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lOCtenonShsat London EC4P48L 
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Fiaantag TImes Tuesday October l 1985 


Businesses for Sale 



Marshall Limited 


'SSfSW 

•, Comprehensive model rangetrom 30hp to ITShp units covering more than 80% of the market 
• wrncwr for foe 10 months ended 31 August 1985 £Z 9 miBion 


liack Marshall Limited 


SSSS'-st “ 

• Twrawerfor the 10 months ended 31 August 1985 £1.1 milfion 
• ; Parts safes for the same period £05 minion 


Nickerson Ibrfmaster Limited 


lirimastef manirfactujes a range of commercial grass-cutting equipment, pews' rakes and sweepers. 

• Turnover for Hie 10 months ended 31 August 1985 £306000 

• Parts sales for the same .period £190000 


Compak Systems Limited 


Compak has developed to an advanced stage a patented system which converts fibrous waste such as 
laPC. 5 ^ W Su ® ar 0306 ^ a ® asse ^ by the addition of a resin binder and press curing at 


The group owns the toflowing assets; 

• Freehold lactpiy and stores of 260000 square feet at Beaumont Road, Gainsborough 

• Plant and madimay and machine tools 

• Motor vehicles. ... 

• Stock including spare parts 


:B H Larkins. Price fUMmmt, 
Soothwrt Imh, 82 London Bridge Stoat. 
iMdn.SEissv 
■fcfcflVOT BSU lotah *8*4657 


■r R j Rwx. eft MarsfaffSons a Co LU. Brftanria Worts. 
Benomont Road, Batasbanwgli, LlanhuUm. DH21 2EN 

w: Bar an mknk tan 


Price JJhterhouse #< 


Ophthalmic Lens 
Manufacturer and 


Prescription House 

Blackpool ; 


Offers are invited forthe undertaking and assets of I*y!de Optical 
(St. Aju^)limite^aw^lestabUsbednianti&cdiiei , p£Ju£h9^ty 
prescription optical lens. 


Principal fcaturesoorapnse; 

sK established customer base of major retail outlets 

sfc convenient location in St Annes, Lancashire 

* experienced trained workforce 

* modeo >p reingc«on^6Qsqiiarefeet 

* turtK>vqiTO*I>£«3^4^^ 


Enquiriesjo: ,V '. W „ 

C.V. Higsoo : • J ' ■ 

Peat, Marwick, Mitchell ACo 

Unicentre, Lords Walk 

Preston, LancsPRllLQ 

Telepb one : (0772) 50821 ifelex; 668265 



PEAT 

MARWICK 


Business Services 


OFHCE CLEANING 
CONTRACTORS 

Thta wail established company with 
a turnover of £400.000 off an an 
opportunity to thosa engaged in thla 
field. . Contracts located In Central 
London. 

Writs Box G 70666. Financial Times 


10 Cartoon Street, London £C4P 4 BY 
0 


Stanford 

Investments 

Limited 


(fn Receivership) 


Offers are invited to purchase from the joint 
Receivers, D. J. Watt, CA, and A. B. M. Graham. 
CA, the- above company's interest in the 
following properties: 

* BEDFORD ROAD, ABERDEEN 

Sale of entire site comprising warehouses, offices 
and yard extending to approximately 13 acres and 
offering railway access. Site is capable of 
generating substantial rental income and has 
development potential. 

* MACKAN HOUSE, 

CROWN STREET, ABERDEEN 

Disposal of leasehold interest in centrally situated 
office premises which are partially sublet at 
present. 

* 49 ROSE STREET, ABERDEEN 

Sale of modernised flat comprising three bed- 
rooms and open plan living area. 

* 37 HARBOUR ROAD, INVERNESS 
Acquisition of leasehold interest in warehouse 
and office facilities. The interest b held on a 
ground lease and the premises are sublet at 
present. 

All enquiries to; 


Cork Gully 


Ewen Alexander 
Cork Gully 
32 Albyn Place 
Aberdeen ABI IYL 
Tel: 0224-592373 
Telex: 739067 


FOR SALE 

PACKAGING COMPANY 

Turnover Approx. £2,500,000 


Profits approx. £350,000 

This privately-owned company is located in London 
and has a substantial asset base, including im- 
portant freehold and long leasehold properties 
occupied for its own use. 

Interested Principals should apply to: 

Box E0250 , Financial Times 
10 Carman Street , London EC4P4BY 


CENTRAL 

MANCHESTER 


PREMISES SUITABLE FOR 
CONVERSION TO 


HOTEL USE 


’ Substantial end attractive building 
1 City Centre position very close to 
Exhibition Centre 
1 Potential for up to 360 bedrooms 
en suite 


Close proximity to air. road and 
rail networks 


FOR SALE OR TO LET 


FrinoijMb only to apply in wetting 
-‘aphone: 


Pleas* Totsf 

FLEURETS 01-636 8992 


OLD ESTABLISHED FAMILY 
CARPET RETAILERS 
WITH 

BUSINESS CONNECTIONS 
FOR SALE, LONDON W2 

Due to impending retirement of 
Owner. Turnover; £300,000 
{excludes VAT). £50.000 
required for Goodwill 
Stock and other assets at 
valuation 


Genuine enquiries only to: 
R. C. Shelley 

SHELLEY, PINNICK A CO 
Chartered Accountants 
37/41 Mortimer Street 
London WIN 8PX 
Tel: 01-580 2914 


OH Established 


BOTTLE PRINTING WORKS 
Glass and plastics). Turonvar 


Net assets including Frea- 

hold £100.000. Wast London. Busi- 
ness for sals duo to owner 
rail ram on t. 

Wrrte Box H0241, Financial Timas 
10 Cannon Street. London EC4P 4 BY 


FOR SALE 

CONSTRUCTION COMPANY 


Turnover El .4 million +. Operating 
in London and Thames Valley. 
Clients Include local authorities, 
statutory bodies and private 
arch it acts. 

Write Box H0242. Financial Times 
10 Cannon Street. London BC4P 4BY 


FOR SAUL SoedaltMd Food Business. 
Present owner willing to star on in 


an advisory capacity. Principals only. 

H.0244. Financial Times. 


Write Bex .... 

TO Cannon Street. London EC4P 4BY. 


FOR SALE AS A GOING CONCERN 
Old Established and Greatly Respected 

MENSWEAR RETAILERS 

located in both the University Cities of 

OXFORD AND CAMBRIDGE 

Sound Financial Business 
. with long standing local clientele 

Management retirement only reason for sale 

Long lease at Oxford 

Prime Freehold in Cambridge 

Discussion in strictest confidence at 
Director Level only 

. Write Box HD219, Financial Times 
10 Cannon Street, London EC4P 48Y 


SUCCESSFUL GENERAL AND FINANCIAL PLANNING 
BROKERAGE BASED IN LANCASHIRE 
CLOSE TO MANCHESTER 


Tonal commission income £1 million split equally between General 
(50% personal lines, 50% commercial) and Pension, Investment and 
Ufe. Tool clients approximately 10,000. 

Members B.LB.A. and N.AS.D.i.M. 

Major Building Society Agency. Fully computerised record and 
accounting system. Own building. 


Principals only please to: 

Box H0249, Financial Times, 10 Cannon Street , London EC4P 4BY 


GLOBEWIDE 


CwMnuM’te xrmtgx. major. 
Un*s of Credit m Sterling 
Foreign Gum/pet for:. 

L Corporate Finance 
E. Property Develop m ent 
and Investment 
International Tone 


Refinancing and Capital-. •• 
Restructure 
Mortgagee: minimum 
Cl 00.000 


Principal a only dauU write Mr 
GLOBEWIDE FINANCE 


_ UMrrai 

77 Moscow Road. London VW7EJ. 
ttr Tel: 01-727 047* - Telex: *953020 


NIGERIAN 

DISCOUNT r FACILITIES 
AVAILABLE 
Write fy>* MOW- 
Financial TJnftl. K> Cannon 
Street, London EC4P 4BY 


CHINESE 


Short intensive courses for 
buslndu mage 
(Mandarin Cantonese) 


Brown & Brown 
20 Warn bo rough RtL, Oxford 
Tdt Oxford (««) SOU 


HAU. ORDER YOUR 
PRODUCTS IN AUSTRALIA 
AND -NEW ZEALAND 


BpJsPLSS! iSKSTchge 


iSt vour awwtjs.-: 

«Si3MKK». 


141. 


(Tc<ae read* AA1TOM* LWW 


DOtkCY MAM. 


AREBSe 

”SE2Ei 



neuooti. SK*MB 


Plaritand Machinery 



SWISS HANDLING OF 
INTERNATIONAL 
' ■’ TRANSACTIONS 
~ The key company Ion 


idling ofl 
Transactions 

* BeeMp-bEcft operations • 

* Com pen hn formation, 
domicliiatKm and admin Istration 

* Sorting up oounter trade/banar* 

* Markmtng counteitradod products 

* Fiduciary and trustee services 


DC BERIO SA 


lachendn Rleu 

«£» Geneva. SwUaeriaad 
_ Tel: 47 54 SO 
Tehtoc 421 *K DEB CH 


LIMITED COMPANIES 


FORMED BY EXPERTS 

FOR £108 INCLUSIVE 

READY MADE £111 

COMPANY SEARCHES 

EXPRESS CO. REGSTRATIONS LTD 


Bpworth House 
25-35 City Ftoad 


j Road. London EC1 

01-628 5434/5, 73fiL 9938 


About to embark on. the computer 
stakway? Be aura that £t doMflT 
become' a treadmill. Get tome 


UUVWiire re uuuimn. rew 

-sound advice before eetbng out. 
JH Wefcae cost mm* than we do 

SUCCESSFUL 
COMPUTING 

can BUI Hite on 0C95 22747 


Batmen Manaflement ConndtMfly 
on Computing Matter* 


WHY HAVE A 


RIGHTS ISSUE 


Closed end offshore fund. Assets in quoted 
securities UJC./U.S.A. Approximately 
$4,000,000. One hundred shareholders. 
Avaffable for sale to UJL public company 
for shares. 


Write Box F 6044, Financial Times 
10 Cannon Street, London EC-4P 4BY 


FOR SALE 

The business and assets of a West Midlands based company 
producing the ‘Brltweld* range of 


WELDING MACHINES 


Current turnover approximately £275,000 per annum. 
Principals only reply in confidence to: 

Box FT/946, c/o St James’s House, 

4/7 Red Lion Court, Beet Street, London, EC4A 3EBL 


Northern based 
Speciality Printers 


Turnover in the region of €800.000 p.a. Offered for Bale are all plant 
and machinery, goodwill end order book; leasehold premises, 27X00 eq. ft., 
together with stock-in-trade and work in purpose. 

AH enquiries to: 

LEVY GEE & PARTNERS*, 

100 Chalk Farm Road. London NW1 8EH Tel: 01-267 4477 


PROBLEMS 


NIGERIA? 


-Reply Box F4031. 
Financial Times, 10 Caiman 
-Street London EC4P 4BY 


Management Courses 



THE W CITY 
UNIVERSITY 

business school 


LOAM A GUESS* KMT* 

smiw' ooene .to be. " 


*ihh"ot5we»‘°tw c g 


Aoeiy w 

MaS^SSToS^^^a. 

London «ar aHS. . , 
T*t> o.exo Bin, re *** 


FOR *•*' c 

MEDIUM & HEAVY PRESSINGS MANUFACTURER 


Midlands 


Excellent Modem Plant and Equipment 

> 750 cons 


Extensive press capacity to 
Modern long Leasehold Premises, 45.000 sq. ft. 
Located near Motorway network 
Mainly producing Automotive Pressings 


Rapidly expanding Tool and Die division 
ejected I 


Projected turnover £IJn. currently profitable 
good order book 

REALISTICALLY PRICED FOR EARLY SALE 

HENRY 
BUTCHER 

BEG 

Tel: 01-405 84)1 Teittc 897377 


For further (MailB.eonteet CJCD/PJH 
Business Brokerage Division 
Brown low House 


Bu/ot nrah holuom 

London WC1V 


LEADING MOTOR MAINDEALERSHIP 


FOR SALE AS GOING CONCERN 


This is a very much sought-after franchise, with an excellent share 
of the British market. Situated In a Midlands town close to the 
centre. The company, which was established in the 1920's, occupies 
freehold property which was completely rebuilt in 1980. Garage 
premises,, comprising of 19,000 sq. ft. of showrooms, workshops, 
parts department, second-hand display, storage yard, etc. Current 
T/O b £Ij6bi pju with a consistent profit record. An added 
feature, currently producing £8,000 pj. rental, are offices and 
shops on fjiVl repairing leases. This Is a private sale, owner wishing 
to retire. ' 

for further details principals onfg write to Bex H0248. 

HnanidaJ Times, 10 Cannon Street, London, EC4P 4BY. 


HEATING AND INDUSTRIAL PIPEWORK ENGINEERS 


Thi* wall establlahod. Midlands-based company provides design, 
insta llatron and maintenance services for a wide range of local 


insnnaxron ano rnamunance services for a wide range of local 
authorities, health authorities, the Department of the Environment, 
Mnj-uuier substantial cnanta. 


Please reply to: 

Mr. C. J. Mitchell 

BEES EDWARDS MADDOX ft CO. (Sodelloni) 
King Edward House. New Street 
Birmingham B2 4QW 
021-B43-0111 


WELL ESTABLISHED 


and profitable shipping and trans- 
port group tor sals. Tbs group Is an 
acknowledged leader In Ita field. 
Currant turnover le in eaeese of 
£10m per annum. Replies in con- 
fidence from principals only to: 

Bax H024B. Financial Timas 
10 Cannon Street , London EC4P 4BY 


BUSINESS SALES 


A number of business opportunities 
for investment or sal* UK and 
abroad. Write for details. Vendor* 
or businesses seeking capital please 
forward details of proposals. In 
strict confidence. Writs: 

Business sales ltd. 

25 Crown lane 
CMsMiureL Kent RR7 SPL 


FOR SALE 


ADVANCED HEALTH/FtTNESS 
testing srsraa 


Fully computerised and tasted In 
Executive and Sports markets. 

'All enquiries to: 

Box H0245. Financial Times 
10 Cannon Street, London EC 4P 48Y 


TiO. maeiifae- 
umthM sad 


GRP CLADDINGS, BUILDING 

AND ENGINEERING 

PRODUCTS 

Wstl MtabOstaKL Clw 
tursrj contractor vritb 

p otenti a l . promictwv 

greet reeks tncklnaj pure baser. 

asgSpgLftjrafgg 

POMtat g rowth protpaets. la buildlagl 

WrtBj Box D ‘H025Z. Financial Haw. 
10 Cannon Street. London EC4P MV 


Muduuafpro- 


Industrial Training School 


• based In North of England 

SpedMttta In- modern Non " Deetructfve Tosthid .Tocbolqaes with two 
established, wall equipped traWimq contras and an excel foot customer base 
Annual tutaovor In th* loniee of EBOO.OOO. 

Offered for sale era hit testing oquiptnant. eunuaht end management 
expertise: leasehold prsmfses negotiable. 

AH anquiries tw 

LEYY GEE A PARTNER^, 


U.K. Hotels 
& Licensed Premises 


SMALL PROPERTY TRADING 
COMPANY FOR SALE 
Assets about £1 An. 
Labilities about £750 le. 
Offers excess £450fc. 


TO Cannon Street. London EC4P 4BY 
Write Box HOBO. Financial Timet 


FOR SALE 

Review of corporate strategy 
leads to proposed sale of long- 
established manufacturer of 
FORGED PRODUCTS 
Turnover around £LS million pJL 
R-O.C in excess of 20%. 
Write Box H02S1, Financial Timas 
TO Cannon Street. London BC4F 48 Y 


International 


C0MMC1KTAU.Y buad.. .39 bcdroonual. 


S-**ar IwW a en toHe) wlto full oa 
bcaau. Tio £S70JXW Uuoitad). Fra*- 
p« 0 £4M.0qg.,.TN. i Hoillkar UoaS ft 


Co. ( 0 X 023 477334 tor fun details. 


MBTAURAMT FOX SALK ID 

WML&Mtt. FrafitMffc buthm tor 
made ule cm the most sought aftsr 
vi ittpe of fthedn Island. Asking eric* 
£70.000. PIMM wntt to Box HQ25i. 

tss^ccTrav. 10 Cwoa ««*** 


US. WHOLESALE 
yvholasalar/dlstrlbutor of ** natural ” 
foods. Company has boon esrab- 
for 9var,7 ywra, and employs 
S«l** *«*r S3 million* 
profits S400 thousand, net wrtb 
S»0 thousand. Asking million 
with negotiable terms. 

Writ# Bo* H013B, Financial Times 

10 Cannon ■Street, London E04F 4BY 
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COCKSEDGE HOLDINGS PLC 

and certain subsidiaries 


In Receivership 


Business and assets for sale. Structural and 
mechanical engineers opera tiny frum Rapier 
Street, Ipswich. Annual turnover approx. 
£5 million. 

Derails available from the joint receivers 
and managers: W.M. Roberts/NJ. Hamilton, 
Ernst & Whinnev, Becker House. 1 Lambeth 
jRilace Road, London SEI 7EU. Telephone: 
(01) 928 2000. Telex: 885234. 


Ernst &Whinney 

Ate. nmtants, Advises. G vet il rants 


J. B. MARTIN (REDRUTH) 
LIMITED 


TTie Receivers offer for safe the business and assets of this 
long established distributor ot motor components. 
♦Turnover c£1 .8m per annum. 

.* Branches at Redruth, Penzance, St Austell, Launceston 
and Pfympton. 

The assets include: 

•Freehold araJ leasetrold properties. 

* Stock. 

•Motor vehicles. 

* Plant and equipment 

For further details contact 
K. S. Chalk or M.T. Fitzgerald, 

Arthur Andersen & Co., 

Broad Quay House, Broad Quay 
Bristol BS1 4DJ. 

Telephone: (0272) 277436 


.Arthur 

Andersen 


Robert Barry &co 

Snmalid Hntri AvmicA Valiim w 


Specialist Hotel Agents ft Valuers 1 

IjONHON - CIRENCESTER - ERIN BURCH 


EXCLUSIVI LUXURY SELF-CATERING COMPLEX 
Bewitifiil 10- acre ivRInB wlih river frontage. Fully iwecewd 14-bed- 
10 cottagee. FebutoM worts fialinea and salmon 
Mhlng Sim freehold consplote. 


room hotel and 


NORTHERN CITY CENTRE IN 1 ACRE 
Fully licensed 30-bcdroom 120 an settei hotel. Busy 3-bar Comdex 
and restaurant. Same haem 38 years. £70.000 PROFITS ON NET 
T/O £340.000. OBere ever £3(0.000 freehold emptee*. 1 marry 
detached house also available. 


Full MTtlculers from the Sole Selling Agents at: 

. TEL. (028S) 


Cotteswold How. Cirencester , Qol ' 


POINT-OF-SALE ADVERTISING COMPANY 

Qua to anticipated rauramom of Chief Executive, the family mist wish to 
sell this very old established point of sale Advertising Company afi a 

S uing concern with 14 existing naif. Current turnover approx. £200.000 
ut with growth potential. - - 


Extensive end highly considered reputation. 

Sales/admin office -with studio N.W. London. Manufacturing unit S.E. 
London. Specialising in small quality displays of production quantities. 
Very many nationally and Internationally known accounts. Write: 
Managing Director 

Box H0243. Financial Times. TO Cannon Street, London EC4P 48Y 


HOTELS - INNS - CLUBS - ENTERTAINMENT & CATERING 
COMPLEXES - RESTAURANTS - FAST FOOD 

FOR SALE UK WIOE FROM £50,000 - ASX FOR FREE BROCHURE 
Bucbbbw Abroad: Details at established Hotels and large scale Hotel develop- 
ment lor tale, plus RESTAURANTS! CLUBS, BARS. Free list available. 


Hotels ft Catering Esubmtuawts ardently rewired: For GENUINE PURCHASERS 
" t- Totally dlsirret jnd confidential negotiations 


with substantial funds avallstr*. ... 
assured. Handled personally by our director Mr R. Dilks. 
resiDcn Finance Aw an aed : Please telephone for an hi forma I discussion. 
AoqaMtkmsi We acaulre Businesses A Premises for serious purchasers who can 

provide suitable credibility. 

BUSINESS SALES fNOTTS) LTD. 

43 Goose Gale, Hockley. NotUngtaei - Teh <06021 502990 


Business Wanted 


MORE PROFITABLE 
COMPANIES WANTED 


Having completed the first stage of ita expanaion programme a 
medium sized public company ia Making to acquire further 
manufacturing companies preferably with an own product baae. 
if you have a good profit record which has reached e minimum 
of Cl 00.000 pre tax par annum and want to realise your Invest- 
ment whilst retaining management control and continuing to 
share in your company'* future prosperity then writs to us in 


confidence through: 

: FT/941. 


Box I 


St James's House, 4/1 Rad Lion Court 
Fleet Street, London EC4A 3EB 


BRANDED HEALTHCARE PRODUCTS 


Major multi-national client is seeking to make acquisitions of 
branded consumer products kt the field of healthcare and 
self-medication. 

Ideally, the brand would already be sold through chemists 
and major grocery outlets, but be capable of further develop- 
ment 

For further information please contact: 

Stephen David 


HO 


Acquisitions 


David Garrlek 
39 Queen Anne Street 
London WLM 9FA 
Tel: 01-486 8142 


WANTED 
WINE BARS 


Within die M25; 10 miles North 
or South of M4; Bristol. Mini- 
mum 1,000 sq ft. Leasehold with 
more than 10 years unexpired. 
On behalf of a major public 
company we seek Wine Bar 
premises. Substantial funds are 
immediately available. 


Please telephone: 

FLEURETS 

01-436 8992 


WE WANT TO SPEND 

£ 1 , 000,000 


Buying H.P. Agreements and/or 
Ciedls Sale Agreements 
to Complement our existing 
“ Book ” 

PRINCIPALS ONLY 
If you wish to cell 
Contact: 


CAVLAND LIMITED 
New Co viand Horn* 

36 Church Road, Lyrrvm, Cheshire 


TRANSratTIMAULAQI.'VBHICLE FLEET 
required. With or without proper t y. 
C o nfidentiality assured. M. Harrison. 
0/8 130 2K9. 


Hire Fleet 
Wanted 


Our client, a market leader in 
system bunding, is seeking to 
increase their hire fleet of 
portable accommodation 
units. Fleets of varying sizes 
will be considered. 


Replies from principals only 
to: 


John Wheatley 

Peat, Marwick, Mitchell & Co. 
45 Church Street, 

Birmingham B3 2DL 


PROPERTY 

COMPANY 


_ Fast-expending PLC wisbtt to 
increase its property ectMtlei by 
company acquisition either for cash 
or shares 


_ Replies to The Chairman 
Box fi.1i ~ 


M -.10628, Financial Times 
W Cannon Street, London EC*P 4BY 


MAJOR FIRM 


involved m insurance broking, life 
assurance, unit trust edvfeery 
services, pensions and benefit 
consultancy, seeks acquisitions 
Commission /fee income bmuieen 
£250.000 and £5m pa considered 
Write Box 010280. Financial Times 
10 Cannon Street, London EC4P 4BY 


*r \u 


in 


i 



















Business Opportunities 


Based ra Chka 

J r of Plastic Processing 
McnirMHy Will share with reputable 
JrgsnljatWn not fully utilised office 
m d eoBference room in Baljiee. 


EXPERIENCED 


F i^anfiai Times Tuesday October 1 1985 

Plant & Machinery 


READERS ARE RECOMMENDED TO TAKE APPROPRIATE PROFESSIONAL ADVICE BEFORE ENTERING INTO COMMITMENTS 


conference room in Baljiee. 
c telephone/talex end trt- 



Prfwate retopfcone/talex end 
lingual liaiaon secretary. 

Write in confidence to: 
MML 

22/23 Arcadia Aeamw 
London M3 ZJU 


European businessman ; and com- 
pany director. London based, 
offer* advice and assistance on 
business and private matters 
throughout Europe. Please con- 
tact P.O. Box 398, London 
N6 4JN 


r , t 

.i.fcS.'S** 

i In 


SELLING YOUR 
BUSINESS INTERESTS? 


If you are considering sdUng yonr budnesft 
inte rests we have a considerable bank of 
retained clients who are actively seeking 
acquisitions In a wide range of market sectors. 

Oa r co mprehensive service to irind palf 
wi»Wns to dispose of their business interests, 
in cludes advice on valuation and tax 
considerations in such circumstances. 

Initial consultation is completely free of 
obligation and fees are only payable on achieved 
results. 


For further information write or telephone: 
-Kevin L. Billings (Dept. FA1) 



Ackrill Carr pic 


TRICORN HOUSE, HAGLEY ROAD. 
BIRMINGHAM BI6 8TP 
TELEPHONE: 021*454 5121 


JOINT VENTURE - DIY 

Now available: fully developed new product (patent pending) In DIY 
sector, with marketing/sales team (if required). Seeking established 
manufacturer/distribiKor with excess capacity. UNIQUE OPPOR- 
TUNITY TO DIVERSIFY IN OQM UK MARKET. Full viability study 
available only to senior management of companies with substantial 
resources and back-up. 

Reply MjMofcij Director 

Box FSm, Financial Timas. 10 Cannon Street. London EC4P 4BY 


INVESTMENT IN SHIPPING 


Option available for purchase of building contract for specialist 
vessel for European trade. 

Full management available with excellent track record of 
operating shipowners. 

Write Box F6042. Financial Times, 

10 Cannon Street, London. EC4P 4BY. 


U,.UB! 1 .,,...,J I U.I 


SENIOR SHIPPING EXECUTIVE 

Has time for Shipping and Transportation consultancies on an 
id hoc or continuing basis. Shipping projects worldwide considered. 

Enquiries In complete confidence to Box F6040, 

Financial Times, 10 Cannon Street, London, EC4P 4BY. 


OPPORTUNITY TO BECOME A SUCCESSFUL OWNER IN 
NH RACING 

FOR SYNDICATION— FIVE TOP-CLASS HURDLERS/CHASERS 
Syndicate to consist of five shares at Cl 2-000 per share. Each shareholder 
to pay costs of one horse (approx. £5.000 tor this NH season) and run it 
In- his name. 

Horses are Rodger Dell and Close Flame — both bumper winners In Eire 
end three well-brad youna horses. 

J. A. C- Edwards. Caradoc Court. Roas-on-Wye. HeratardeMre 
Tel: 098987-2S8 (office), 098387-639 (evenings) 


LEISURE FIELD 
EXPANSION PROGRAMME 


ProeresMve U-S.M. company hi leisure 
field ceefe* mortgage hinds to continue 
eaesnston. Blacks of £•>< million to 
maxlmm £1 .000.000. Fully secured 
by freeholds. 

Principal, only should write In con- 
fidence to tne comoenV* » cents, nunc, 
lag the envetoee tar the attention of: 


The Managing Director out LSI) 
BJG Advertising Strvku 
67 Je re„ street 
London SW1Y 6JD 
(We regret no telephone enquiries 
can be acceded) 


International 

publishing 

company 


U.S.-based, seeks UK partnership- 
joint venture, start-up or medium 


size, to develop profitable journals 
In business, industry, and high 
tech, interested parties please send 
details to: 


Box F6037, Financial Times 
t0 Cannon Street. London EC4P 48V 
Exploratory meetings scheduled in 


Exploratory meetings scheduled in 
early November with U.S. principal. 


INFLUENTIAL 
NATIONAL ARTS 


TTMfJTT 


seeds development 
funding from 
patron (s) /investor (s) 
for national and 
international promotions 
and eventual 
profitability. 

Close links with major 
' national arts initiatives. 
Write Box F6004 
Financial Times 
10 Cannon Street 
London EC4P 4BY 


LIQUIDATED STOCK 


TRANSm. niX 32. Screen based 32K 
memory telex with interested orinter. 
Good working order. 1995. 


OeTeWe Folly Automatic 7 Ex te nsion 
Automatic Telephone System with all 
facilities and otchanpe- £900. 


NCR DECISIONMATE V with 16 Bit 
Computer with Emon RX So printer, 
including Op. system. £1.250 


RCi a (Hit OB) 2004 


K1DSONS 


Our client has substantial know- 
ledge of the Lloyd's market, finance 
end Names' support and wfehae to 
forgo links with a Members Agency 
whose desire is. additionally, to 
develop aa a Managing Agency. 


Apply in strictest confidence to: 

LLOYD'S MEMBERS AGENCY 
Derek J. Powell (Ref-. TB) 


Columbia House. 69 Aldwych 
London WC2B 4DY 



Private I n ve stm e n t Company 
If you era thinking of selling your 


Company and (t consists at quoted 
securities or easily real its bio 
assets, then we would like to hear 
from you. We would normally make 
an oner to purchase for full asset 
value, less a negotiated discount. 
Please write: 


Box F6Q32, Financial Times 
10 Cannon Street. London EG4P 4 BY 


OK sabsi£ary 


of North American public company, 
involved In sale and support of 
defence avionics produets in UK 
and Europe, sacks UK partner to 
develop business potential. Candi- 
date partner should preferably have 
'defence and/or aerospace products 
for reciprocal sales arrangement in 
North America. 


Principals only please write: 

Managing Director 
Box FS03B. Financial Timet 
TO Cannon Street. London EC4F 4BY 


"German 
Naval Officer 

Aviation background. PR-cfficer, 


good connection# in Germany and 
USA. looking for Industrial or trade 
representation. 

mease send replies to Box F6034, 
Financial Times, to Cannon Street, 
London EC4P 4BY 




I have two salesman touring France 
till Christmas, much under utilised 


selling too quality gents clothing, 
will consider selling any quality 
product for small profit margin or 
commission. 

Ploaao write: 

VERDI LTD. 

48 Prinoee St. Wnrt ie st a r Ml Ml 


INVESTMENT 

available 


in successful and expanding 
company now developing 


company now developing 
exciting new product 
Minimum investment £11.000 

Write Box FSS71. Financial Timex 
10 Cannon Street. London EC4F4BY 


INDIA VEG/FRUITS 

Asian fresh vegetables 
and fruits 


Weekly airfreight. Delivery at 
London Airport- Minimum order 800 
kilos. Interested parties conoret 

WlNTROX VEG & FRUITS 

139 MH.TOM ROAD 
LEICESTER t» SOS 
Tel: (0633) 6*9677 667324 


THE RIGHT ADDRESS 
FOR A COMPLETE RANGE 
OF MACHINE TOOLS! 


MASINEXPORTIMPORT 


OWI ED 


of small hi -tech companies in 
Electronics /Engineering with own 
developed products (some with 


substantial military potential), 
wishes to sell to quoted compass 


wishes to sen to quoted company 
for equity and backing to achieve 
rapid davolewmant. 

Write Box FB02S. Financial Torres 
HJ Cannon Street. London EC4P 4BY 


COMPUTER TRAINING 
Computer services company wishes 
to exparvd he training m to rests 
through acquisition*. Particularly In 
relation to IBM mainframe end 
microcomputer training. For a con- 
fidential discussion with the director 
responsible please cootscc 
Box « SOW. Financial Timet 
10 Cannon Street, London EC4P 48Y 
in the first instance 


Can yon mould in resin 
and hand decorate 
a high volume 
small gift line? 

All details: 

Box F803B. Financial Times 


10 Cannon Street. London EC4P 4 BY 


RECORD 

COMPANY 


£280,000 sought by successful music 
industry eroiessional to develop 
record company. Whilst the project 
is not Without risk growth prospects 
are exponential. 

Write Box F8039. Financial Thnes 
10 Cannon Street. London EC4P 4BY 









ESTABLISHED TRAINER has for sale Nil. 
Morse, vary mod form, llkafv Chelten- 
ham prospects. Ring Peter Remom. 
096-606 253. 


Broker 


seeks Private Funds to place, fully 
secured, in a mortgagee, topping-up 
end commercial loans business- All 
reasonable offers considered. 

Write Box F0O3O. Financial Times 
10 Cannon Street. London EC4F 48ft 



on Commercial. Industrial 
Residential Properties 
— at competitive rates 
Write or telephone: 


HtRSCH MORTGAGE (INTTL) LTD 
Europe's leading Mortgage Brokara 
IS Barkalov Street, W1 
Tel: Q1-629 8061 - Telex: 28374 


INVESTMENT PROPERTY 
AGENCY 


Experienced estate agent setting up 
a reatdsntia) Investment property 


agency seeks a partner who is pre- 
pared to provide pert of the Initial 
working capital of up to £40,000. 

Write Box FB038. Financial Tones 
10 Cannon Street. London EC4F 48V 


ACQUISITION 

ADVISERS 


An American businessman, resident 
in London, with substantial funds Is 
seeking assistance in Identifying 
and acquiring UK companies. Please 
reply with fuH details of services 
offered. 

Write Box FS035. Financial Timas 
10 Cannon Street, London EC4P 4BY 


LESSOR 


required by established 
SMALL-UNIT 


LEASING BROKER 
Principals only 

write Bax FS041. Financial Timas 
10 Cannon Street. London EC4P 4BY 



We offer Machining centres; Engine lames in the 
range of 320 to 2.500mm swing and 750 to 
15,000mm distance between centres; Single 
spindle autamartc lathes 16-60mm;TurrBl lathes 32- 
80mm; Vertical boring and turning mills in the range 
of 1 1 .000-1 6,000 turning diameter Special purpose 
NC lathes; Oil country lathes; Copying lathes; 
Horizontal boring and ntifing machines with 63- 
225mm boring spindle; Plano-mJUara with 660- 
3500mm table width; Knee-type miffing machines 
(universal and vertical); Gear cutting and gear 
bobbing machines; Universal grinding machines; 
Tool and cutter grinders; Drilling machines; Rada] 
drilling machines; Internal threading machines; 
Metal cutting-off circular and hack-saws; Presses; 
Flanging machines; Roll plate bending machines; 
Shears; Forging hammers; Honing, broaching and 
slotting machmes; Automatic assembly foes. 


For delated information please apply to 

MAfjilNEXPORTIMPORT 


XYmtoaTtade Company- 70433 Bucharest - 
Romania. Blvd. Repubtetf 32, P.O. Box 1 13, 
Telephone: 13 75 96. Telex: 1 1216moodm r 


HORIZONTAL 
ALTITUDE CHAMBER 

Two compartment 27 ft x 10 ft 
ditm. Having one complete end 
removable, two side doors, 
port hole type windows. Stain- 
less steel interior. Insulated. 
Designed for sea level to 
70.000 ft. end minus 30°C to 
fiO°C Spec and photo’s avail- 
able by return. For all Plant 
and Equipment and comprehen- 
sive illustrated list contact: 

. WALKER & PARTNERS 
LIMITED 

Tel: 0246-472147. Telex: 547123 


OIL FIELD EQUIPMENT: 
TWO PAIRS AVAILABLE 
UNUSD TWO STAGE 
OIL GAS WATER 


WAUCm a, PARTNER* L«Mm» 
Ten 0244 472147. Trine S4732X 



3 DAY AUCTION SALE 


I of assets surplus to the curat requirements of 

I /I MITSUBISHI SINGAPORE VEffimBOMEimiUmED 

mMjm to be held at 

— 50 GULROAD, SINGAPORE 2262. ^ 

on November 4th, 5th & 6th 1985, at 9 30 am sharp dally . J 

OVER 2£00 lots, including:- ■■ 

Track, Truck & Rail Mounted, Luffing Jib, Grinders 

Electric & Hydraulic, Cranes. <*) KOKUSIN Uni. OD Cylinder Grinder. Model S / 

(1) MITSUBISHI 50T at 60m radius (1976). 7S)mra x 1 000mm. with Magnetic Separator. S/N 52! 

(1) DIA 16T at 55m r*fiunr 8 Too at 80m xat&us (1976). J? WAIDA, Cutter Grinder Model DW 55 (1976). (6 

^I^mffiSOmrf^lKjraaOmxadiusUeie). Doable Wheel Tool Grinders. 

(I) DIA 8T at 100m radirn |(1 TO. Drills 


wau/ 

iA, 


(1) DAIHATSU Track CiJne 
(l) HTTACHI 1>pe El 6-2 1 Pc 
(6) P & H Trade Mounted Hyi 
28000 kg cap (1981/83). ] 

(1) DEMAG, SOT cap. OHT I 
Anx Hokt (1976). 

(2) DEMAG 15T. Peodanttec 
(I) DEMAG. ST cap. (1976). 

Forklifts I 


! model 25a (1981*. 
Inch 2000 kg. 
hA 23000 kg cap. to 


(3) MITSUBISHI Model FD.60T6 Ten (19? 
(I) Model FD 35T3.5 Tea 


(I) Model FD 35T 3 J Tod (I) NTTTO 1 

(1) Model FD25T2^ Tod(197S). Puncher. Ms 

Air Compressors Shapers & 

(I) INGERSOLL-RAND Mode] XLE-HH 10; (198%^N$Sflh (!) KOHAR 
(I ) Model DX LGM 1000, Port (1980). V^V^^ 75 ) (!) A 

(!) Model P-700-S-GM, Port (2980). \gJj&MyRAH 

Welding and Cutting Eqpt 

(500+) Port Single & Muf6 Operator Electric Arc. MiG <S?C 
PLASMA Sets by. UNION CARBIDE. NATIONAL 
DAIDEK MATSUSHITA OSAKA. LINDfe & 

WESTINGHOUSE, up to) 1 .200 amp cap., with Remote CbntroibOhtr jrody 

Machine Tools ? 

Mills & Boren WitojS* (? 

(1) MITSUBISHI Table Type Hrtz Borer Typfe MAF 200/1 35 A. wggfiTqci 
T hr. 6000mm col: 3000mm Vert: 700mm Headstock &. 900 mm 
SpdL: InL Variable SpdLSpdifirom 4 to 3.400 RPM Feeds 
fiora 1 to 4_800mm/rain witii Rapid Trv. (1976). 

(!) ENSHU Universal Hrtz MiH, UB Type; Table size 1550 x 

300mm; Spds from 48 m 1518 RPM; with Vert Aaachment & t- -^ 

Pendant Controb (1976). 

Lathes _ >3 

(l) DAINICHI Type 180 x 1000. Heavy Duty SS & SC Lathe Enghec« 
900mm Centre Ht x 10B00 bet; 20 SpdL spds from 3.2 to 250 (TOO NUl^ 
RPM 54 Feedsiram.I25fo56mm/rev.FuByeqpd S/N 1281 1(1976). Office Fu 
(I) T0NGIL Modri 1TPL5, High Spcfc SS & SC Gap Bed Lathe, Desks; Chair 
530mm Swing xlSSOmm bet Centres 12 SpdL Spds fiem 22 to Typewriters: 
1600 RPM; 32 Feeds fiom j049 io691 mm/iev. S/N 008-4101 (1983) & Praetors. 
(!) EAST MACHINERY Modd6263, SS & SC Gap Bed Latbe; n) “NFC" b 
630mm x 3000mm S/N 790509 (1976). iMRf3>Vi, 

(1) MITSUBISHEOERUKON, SS & SC Hyd Copy Lathe, 

400mm x 1000mm STN 2035. fl) 

(l)TAKlSAWA Modal TAL 510 $S & SC Gap Bed Laths. 

510mm x 1300mm S^NAZY 62278 (1976). Tugs J 


tg Jib, Grinders | 

(1) HOKUSIN Uni OD Cylinder Grinder. Model 5 AHAZ. 
750mm x 1000mm. with Magnetic Separator. S/N 529Z(I976). 
i (19761 (1) WAIDA, Cutter Grinder Model DW 55 (1976). (6) 'Single & 

^ Double Wheel Tool Grinders. \ 

Drills • 

1982). (1) OGAWA Type HOR-D2O00. 95mm dia. cap.; 22 spds. fiom 

15 to 1870 RPM S/N 1615 (1976). 

fcapi to (1) YOSHIDA Model YD3-65N. PiDar Dtfll S/N 57-1019. Heavy 

Duty Hate Drills. Number of Magnetic Base Port. i 

oBed * wail5T Presses ! 

x Hoist (1976). (1) YAMAGUCHI.Type YRP, SOOT Hyd. Press Table Length 
. 5100mm x Width 1500mm; Open HT 1500mm; Stroke 700mm. 

k (1976). ( 

(1) OSAKA Modd HPB 3031, 300T x 3100mm, Model 3031 
JA^k Press Brake S/N 0479 (1976). \ 

(!) NTTTO KOHKI Model "SeBer AIH624-A Port. Hyd Hole 
S R sVa> Puncher. Max, dia. 24mm m 16mm Plate (1985). I 

Shapers & Saws 1 

^ (1) KOHARA Type SK 810. 810rnm Stroke Shaping Maclane 

V^S^YW^3 5 )(1) AMADACRH300S Hyd. Hrtz. Bandsan (1977^ 
VXj^HyRAHASHL KILSER-250 Hyd. Hack Saw (1977) i 


ik: Balancer Type H 50 CVwjth Measuring 

Swing 1600mm x 4400mm beL Max. 

^LTest Speed 950 RPM. (1976). 


ES’ Dehumfdifier 4- 
(kfJ) KANEMATSU 


ichiding 5 

- Ml? to 27m I 


E Access Towen; 
jhips Fenders: Air Hoses; 
nlieable Iron 

htans; Electric* Air 


Engineel 

(TOONUh 


TStores 

l FULL LISTING) 


1MB; (3) Fix 
(1) Cartridge 
(1) Hi-Spced 


£qpL including:- 
k Cabinets: Cupboards; Calculators: 
iming WCs. Drafting Tables: Lockers 
jsj’stem 1 5Q/55 Computer, with (!) 
fcothputer with (1) Main. Memory of 

|6 MB; (2) Floppy Disc, of 1 MB ea. 

St 4 track to 6400 BPI; (8) Tennbials 
line Printers. 


(2) Model TALr430, SS & SC Lathe, 430mm x 850jnm S/N 22X Tugboat' 


61322 &S/N2XK 61325 (1976). 


Id JD480-B 3 tea diod p ow ere d forklifts. 
P 2 kb diesal powered fofWft- 

Kw efiod powered fbridft. 


(1) MITSUBISHI SS& SC Lathe, 320mm x750iihii S/NHL 1554 (1976). 25BX., 


P& Twin Screw Z-peUer 4 
kl986 En8irtte NIGAT A 8L 


Viewing: 

4th, 5th, 6th November 

Catalogues available From 


HENRY BUTCHER * ft 
a tie ti— are 4 V a taare JJJ 


ucMa u aare a Val uer s g vj g m I WctOT & Ptfi LM ■ 

— ^ jissiaaaa J 

Sophia Road. #07-17. Peace Centre. Singapore 0922. Tefc 3391 133. Th Noe RS 22169 BOS 


far Property Fbat: 


Viewing; 

Oct 30, 31st Nov. 1st 

Catalogues available from: 

' S \ 1 So 


HEMRY BUTCHER b 


in 

association 

with 


Victor & Morris Pte ltd 


Vtioeri, ftadkennaadilgrets 
ta-Prapm* Plan and fqr^iaiiii 


1 Sophia Road, #87-17, Peace Centre, Singapore 0922. Tlx No: RS 22169 BQS Teh 3391133. 
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BUSINESS DISPUTES can be 
raHrived hy * variety of 
methods: by direct negotiations 
between the two parties in dis- 
-POte, by the intervention of a 
twwr-pwty acting as a eoncill- 
-ator* mediator, adjudicator or 
MWlraior^or by -leaving it to 
«• courts ana entering the path 
of litigation. Various new forms 
and combinations of the con- 
ventional methods have been re- 
cently designed to reduce costs 
and to prevent a deterioration 
.ora rupture in the bnaness re- 
lationship between the two par- 
ties. 

Though some oftoese meth- 
ods .will be more suitable and 
more economical -than others, 
mere will be always aggrava- 
tion, loss of time, waste of man- 
agerial effort and considerable 
expense. For. these reasons, pre- 
vention of disputes is probably 
Je^^Mfcguini at contract 

If disputes cannot be pre- 
vented. their resolution will at 
least be facilitated if at the time 
whoa an agreement is made the 
parties are fully aware of each 
other’s interests and capabilities 
and express their intentions in 
ordinary language; avoiding 
obscure terms, market-related 
idioms and lawyers’ gibberish. 

One always thinks that one 
knows erne’s own mind, though 
that is hot always the case, but 
what the other party has in 
mind is sometimes thought: to be 
less important than the written 
contract it-has signed. Yet it is 
seldom enough to rely on the 
other party’s good financial 
standing and production capa- 
city. Both may be meaningless 
without knowledge of the limits 
imposed on a company tjy the 
group to which it belongs, the 
legal; economic and. political 
regime in which it operates, and 
the constraints and vicissitudes 
of the market to which it is 
subject. 

A contract easily and quickly 
agreed is seldom a good con- 
tract, for the simple reason that 
the parties did not have time 
and opportunity ^to gain a 
proper insight into the eco- 
nomic, technological, and legal 
problems involved. . 'Nothing is 
more dangerous than to take 
one or more old contracts, cut 
out the clauses which seem suit- 
able, andpaste them -together. 

Good contracts -are always 
tailor-made -and that means to 


: prevention is better than cure 

By A. H, HERMANN, Legal Correspondent 


FT UNIT TRUST INFORMATION SERVICE 



This is the first of a two. 
week series on hew business 
disputes can be resolved 


take the measurements of . the 
case before you start to think of 
drafting. The man in charge of 
the negotiations need not and 
seldom will be, familiar with all 
technological, legal and local 
aspects, but he must give those 
who know an opportunity to 
brief him. . . 

Nor is it enough just to brief 
the lawyer, and leave the draft- 


contract is likely to take time, 
it will be necessary to provide 
for its adjustment by agree- 
ment or by reference to a 
third party. English law does 
not provide judges and arbitra- 
tors with an automatic authority 
to fill in the gaps in the 
contract. 

At the very least, the con- 
tract should provide for an 
independent survey and factual 
report to be made at the time 
when the trouble occurred. 
Arbitration or litigation may 
take years after the completion 
of the work when witnesses are 
no longer available. Such an 
objective report can eliminate 
the need for long, fruitless 
bearings before an arbitration 
tribunal or in court. 

In the building and construc- 
tion industry, the monitoring. of 
contract performance and its 
adjustment to changing circum- 
stances are often left to the 
architect or consulting engineer. 

More elaborate precautions 
are advisable In large, interna- 
tional deals. Site managers and 
suppliers’ representatives should 
have the final authority to agree 


Arbitration may resolve a simple dispute , 
quickly and cheaply. When the dispute 
involves legal issues it may cost as much 
time and money as litigation. It is the 
preferred method because parties can obtain 
an award which, in principle, should be final. 


mg to him, and to sign the long, 
mostly incomprehensible docu- 
ment which he produced. A 
good, negotiator will insist that 
the contract is drafted so as to 
be understandable without a 
lawyer’s explanations. 

My father used to say that 
one should not make contracts 
with people one cannot trust 
without a contract However, 
when dealing with large busi- 
ness organisations or public 
agencies, the man negotiating 
the contract may have little to 
do with its performance. Even 
if he has, he may be overruled 
or. replaced. The bigger the 
organisation one deals with and 
the lodger the time required 
.for performance of the coo- 
tract, the greater is the need 
for a good contract with a 
built-in “learning mechanism." 

If . the performance of the 


FX CROSSWORD PUZZLE No. 5,835 

Hi Jz I IS 1 .14 115 I IS I IT I IS 






ACROSS 

1 Chops to coyer with sort of 
Jolly - (makes more reason- 
able?) (4, 4,2,4). 

10 Lively — loses head — has 
- element of danger (5) 

11 According to - circumstances 
I extend P. E. variously (9> 

IS Understood, hut pretended, 


13 ways . are very different 
when so apart (7) 

14 Formidable after this 
whisky? (5) 

16 Signs of part cff “ stowt© " 
policy (3, 6) 

19 Mayor flew around. In 
ancient form of transport 
«) 

29 Having cottoned on, com- 
pletethe dealings (3,2) 

22 Record English navy recog- 
nise <7) 

25 Badly brought up. Variety 

of drill be needed? Yes. 

27 Glean — ;• crush, for 

fermentation (6) . 

28 It will occupy occasional 

riverbeds in part when 
returning (5) - 

29 Aims to get there quicker 
like a skinhead (5, L 5. 3) 

DOWN 

2 Raises a flower, .to accom- 
pany child after faH (3-1-5) 

3 A rumour tells nothing (3-2) 

A Superior cast migit produce 

- ; extras (9) 

5 Northern cloaks, topless, 
cannot be seen with hoods 
np (?) 


6 Attendants 
presses (9> 


regulate 


7 Lady making contribution to 
acquire needlework (5) 


acquire needlework (5) j 

8 Nasties, disruptive, produc- 
ing bulging part of column : 
(7) 

9 Gosh! These are very small 
particles (6) 

15 A nurse in horizontal stripe 
would be deceptive (9) 

17 Heroic action going astray 
in p-party (7-2) 

18 Enquiring after your health, 
perhaps <3.3,8) l - 

19 Worthless home. It is sub- 
merged at high-tide .(3, 4) 

21 Parking blame made use of 
by speaker (6) 

23 Quantity of chips and rock 
coming up (5) 

24 Hits as with a shot (could ; 

be slain) (5) ■ * 

26 It’s quite proper for some 
to be felicitous (5) - 

Solution to Puzzle Net. 5334 


perhaps (4, 3> 
Ways are w 
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financial times 

|s proposing to publish a survey on 

UK PORTS 

. - on Monday. October 21 1995 
AdvtatWwT eopy datefor tbbsurvey is 
Monday, October .7 1965 

JFot jUriher dttotis md # «P V af the editorW synopsis 
roKtoct- - 

MaUn Ashcroft 

Advertising Department 
. WwaM ni Times. Predion House 
lO Ckason Street, London EQtf 4BY 
Tel! W-248 8600 ext 3389 


minor variations of the contract 
on the spot, thus . eliminating 
pretexts for later claims. A 
contract management committee 
can be. established to deal with 
more important Issues, and 
there should be a procedure for 
appeals against its decisions to 
top management, designating 
which executives have the 
authority to agree changes 
which may become necessary. 

There is a tendency on the 
part of many business execu- 
tives to believe that once they 
have agreed the “what when 
and where" of a sale, and 
clinched toe price and the con- 
ditions of payments, the rest 
can be safely left to lawyers. 
This. Is compounded by the 
dangerous habit lawyers have 
of "drafting” contracts by 
using toe texts of previous con- 
tracts on their files or a 
combination of time-honoured 


contract clauses. The advent of 
the word-processor has put a 
premium on mental laziness: as 
long as you don’t start to think, 
there will be no need for any- 
one to type — a neat copy of the 
"new" contract will be delivered 
by the machine without any 
need' for messing about with 
scissors and paste. 

However, no adequate sub- 
stitute has. yet been invented 
for thinking, though a computer 
can help a little by providing a 
checklist. If future disputes are 
to be avoided, it is necessary to 
think before you sign a contract 
of the possible impact of toe 
many laws and regulations for 
the control of business, either 
existing, at the time or which 
could be adopted before the 
performance of to* contract in 
completed. This will be particu- 
larly difficult when tn ding with 
a country, where new regula- 
tions come as a surprise without 
any previous public discussion 
or parliamentary process. 

Rules of competition may 
invalidate your contract and 
toe failure to notify a restrictive 
agreement may expose the 
parties to fines. And beware of 
customers or suppliers who 
want an “ official ” invoice to 
differ from the real one: in 
countries which signed * the 
Bratton Woods Agreement of 
1944, courts will not enforce 
any contract offending against 
exchange regulations enacted 
in any other country that is a 
signatory to toe agreement 

The worry about exchange 
controls, trade embargoes and 
sequestrations should not over- 
shadow the- need for ensuring 
the simple things; for example, 
that the other party will let you 
know (really and not merely by 
satisfying a local formality) 
when it wants to start action 
against you in foreign courts: 
under the 1968 European 
Judgments Convention, courts 
are obliged to execute default 
judgments of foreign courts, 
without- allowing an appeal 
against them. 

All these matters and many 
others should be considered 
before , your lawyer sits, down 
to draft the contract; and 
it he tells you that the other 
party — perchance a state trader 
— may only use a standard and 
unvariable form of contract, 
try to pack Into schedules and 
technical specifications what 
you want but cannot have in 
the main text of the contract 


SURVEYS 

The publication of the following Financial 
Times Surveys on the Nordic countries is 
produced for the second half of this yean 


Sweden 

Norwegian 

Export' 

Nordic Banking 
& Finance 


16th October 


22nd November 


16th December 


For further details and advertising rates, 
please contact your usual representative or: 

Chris Schaanaing 

Financial Times, Bracken House 

10 Cannon Street, London EC4P 4BY 

Tel; 01-248 8000 Ext 3000 

HNAM3ALTIMES 

EUROPE^ BUSINESS NEWSPAPER 

Publication date is subject to change 
. at the discretion of toe Editor 
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Christie’s in the City: 3 


Advice on Valnationis one of the most 
important activities of Christie's in the City. 

We also help on all matters relating to sales of 
works of art, insurance^ probate, tax impKcarions etc. 
SaksOtalogues available. Telephone Simon Birch 
or Peter Arbttthnot fbr an appointment: 01-588 4424. 

Christie’s, 10/12 CopthaB Avenue, LondonEC2R 7DJ. 
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COMMODITIES AND AGRICULTURE 


Financial Times Tuesday October 1 1985 


Farm Bill deadlock approaches 


LONDON 


BY NANCY DUNNE IN WASHINGTON 

THE 1981 U.S. farm programme Last Thursday the House forced oat of business. performers also pushed for 

became history yesterday, when made clear that it would not he Yesterday, the House was passage of the Harkin legis- 




pushed 


four-year 


President's preparing for a bruising battle 


mi „„ - — «, — lation, described as “the only 

governed loan support prices threats to veto a “ budget bust- over a plan to let wheat and measure which can save family 

andsubsidies, expired. ing" measure. By wide margins feed grain producers vote on farmers." 

But while the House of — with Republicans joining how they will be subsidised. Producers of winter wheat 

Represents twes voted to extend Democrats — the House de- Other amendments from the have begun their aut umn plant- 

a number of specific support feated Administration attempts floor offer different formulae ing in an atmosphere of 


programmes temporarily from 
midnight last night. Congress 
and the Administration seem 


feated Administration attempts floor offer different formulae ing in an atmosphere of 
to cut dairy and sugar price for raising or lowering prive uncertainty over the form of a 


supports. 

An effort to cut the current 


and income supports. 


farm programme. 


The Senate is expected to strong set-aside package even- 


to be heading for a deadlock 18 cents a pound sugar support begin debate on its Bill on tually emerges, they may have 
Over a replacement measure. price to 15 cents over the next October 15. There, a major to plough under their seedlings. 


INDICES 
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over a replacement measure. price to 15 cents over the next October 15. There, a major to plough under their seedlings. 

Meanwhile, Congress and the three years, a move also battle is shaping up over a If price supports are lower, 
Administration seem to be head- designed to assist the debt- proposal by Senator Tom they may have to sell below 
mg for a deadlock on a replace- burdened Latin American sugar Harbin, an influential Iowa their cost of production, 
meat measure. Although the producers, was defeated with Democrat, to allow wheat In the end, the Congressional 
House and Senate agriculture more than 100 Republicans join- farmers to vote on extensive struggle may all be for naught 
committees have given the ing Democrats to sav no. acreage reduction and higher Hanv analvsts believe Congress. 


the ing Democrats to say no. 


A dm i nis tration the lower loan A substitute dairy measure, price supports. 


acreage reduction and higher Many analysts believe Congress, 


pressed by its foundering farm 


supports it requested, they have which would link price support The Harkin Bill received an constituents, must send a presi- 
msisted on maintaining income cuts to levels of surplus milk unusual boost last weekend in dent a Bill he will veto. In the 


supports for the next several production, 
years and thus have exceeded Republicans 


got nowhere as a “ farm aid H concert, spon- absence of a national consensus, 
were plainly sored by the nation's leading over a farm programme, the 



the Congressional budget reso- swayed by warnings that some country music stars. While 1981 scheme may be resur- 
lution by billions of dollars. 48,000 dairy farmers might be raising $10m, many of the reeled for another year. 


Eleventh hour coffee deal expected 


BY DOUGLAS LEARMOND 

AFTER TWO weeks of haggling, 
nations closely involved in the 
world coffee trade yesterday 
appeared set for a last-minute 
compromise on regulating the 
international market for 
another year. 

The annual talks between the 
75 members of the International 
Coffee Organisation (ICO), on 
how much coffee should be 
made available during the 
coffee year beginning October 
1 to keep world prices within a 
target range, were dne to end 
last Friday. But after three days 
of extensions Mr Hans 
Buchmann of Switzerland, the 
ICO Council chairman, said he 
believed agreement on a new 
package would be reached by 
last night after delegates bad a 
chance to refer the latest pro- 
posals to their governments. 

Government and trade dele- 
gates to the meeting said details 
of the agreement were likely to 
be finalised some time after the 
coffee futures market finished 
trading in New York. 

Annual bargaining on quotas 


Drought hits 
Cuban sugar 
production 

HAVANA— Cuba's vital sugar 
crop could fall by almost lm 
tonnes next year because of 
drought. President Fidel Castro 
said. 

“ Almost all our agriculture i 
has been affected by the 
drought and first estimates show 
that the next sugar crop will be 
around 12 per cent less than 
planned," he said in a televised 
address at the weekend. 

Cuba this year produced 
around R2m tonnes of sugar 
and has a production target for 
1990 of 12m tonnes. 

Sugar is Cuba's main export 
and generates about 75 per cent 
of foreign earnings. 

Reuter 


and prices nearly always drags 
on to the last minute. In some 
years negotiators have “stopped 
the clock " after failing to meet 
the end-Sepiember deadline. 

As in past years, debate has 
been fiercest over the size of 
the export quota shared be- 
tween the ICO’s 50 producing 
members, who between them 
account for 99 per cent of all 
world exports. 

The 1984-85 coffee year began 
with a global quota of film bags 
of 60 kilos each, a figure which 
was gradually pared down to 
58.2m by the end of the year 
after a batch of quota cuts was 
implemented to keep prices 
within the agreed band of 120 
to 140 cents a pound. 

Producers have been keen 
to keep the global quota as 
small as possible this year to try 
to revive world prices, which 
are currently hovering below 
the ICO's 120 cents a pound 
floor price. 

Consuming countries, how- 
ever, anxious about possible 
supply shortages, particularly 


during the approaching high 
consumption winter months, 
were wary of agreeing on too 
restrictive a figure. 

Latest indications suggested 
that last-minute horse trading 
would produce a figure some- 
where between the extremes 
proposed by hardliners on both 
sides of 55m and 60m bogs. 

But consumers were just as 
concerned to ensure that pro- 
ducers actually shipped all the 
quota they were allocated. They 
complained that under-ship - 1 
merits bad not only kept world 
prices artificially high but had 
coincided with record sales of 
coffee to non-members of the 
ICO, usually at prices well 
below those paid by ICO 
members. 

It was generally thought that 
the price range to be defended 
by any new pact would remain 
at 120 to 140 cents a pound, 
although' some mechanism might 
be introduced to prod prices 
back into the official range as 
soon as possible. 

Reuter 


Japan relaxes tobacco 
shipment controls 

BY YOKO SHIBATA IN TOKYO 


JAPAN TOBACCO has decided 
to let U.S. shipping lines trans- 
port American-produced leaf 
tobacco from October as part 
of its series of market-opening 
measures designed to reduce 
trade frictions with Washing- 
ton. 

The company— which was 
bom out of the privatisation of 
two state-controlled companies, 
Japan Tobacco and Salt Public 
Corporation, earlier this year — 
has notified its decision to the 
U.S. Government and the two 
shipping lines, American Presi- 
dent Lines and Seal and Service. 

Japan Tobacco plans to pur- 
chase about 45.000 tons of leaf 
tobacco from the US. between 


next October and March 1986. 
32,000 of which will be bought 
indirectly through trading 
houses. The remaining 13,000 
tons will be directly purchased 
and transported by the two UB. 
lines and five Japanese shipping 
lines. 

The question of using U5. 
vessels to transport American 
leaf tobacco has been a bone 
of contention between Tokyo 
and Washington since March 
1982, with the U.S. Special 
Trade Representative repeatedly 
demanding acceas for UJ5. ship- 
ping lines to this trade. Leaf 
tobacco transport bas up to now 
been dominated by the five 
Japanese shipping lines. 


Philippines 
copper output 
cut further 

MANILA — Atlas Consoli- 
dated Mining and Development 
Corporation will suspend opera- 
tions at another copper mine 
and at a mill from today in a 
further response to the decline 
in world prices, reports Reuter. 

Sr Pablito Ong, the company's 
assistant vice-president, said 
the temporary shutdown will 
cut the company’s daily ore 
output to 46,000 from 79,000 
tonnes. Copper production in 
the six months ended June SO, 
fell to 118.12m lbs from 
125.93m in the first half of 
1984. 

Last July it suspended work 
at one open-pit mine and a mill 
in Cebu province- Its under- 
ground mine and one other 
concentrator will continue to 
operate, Sr Ong said. 

LONDON METAL EXCHANGE 
WAREHOUSE STOCKS 

(Changes during week ending last 
Friday) 

(tonnes) 

Aluminium +1,500 to 191,275 

Copper —350 to 2fi7j950 

Lead +150 to 34/125 

Nickel —690 to 4JH2 

Tin +340 to 34 060 

Zinc —525 to 33J75 

(ounces) 

Silver -J2JOOO to 54£78JQQ 


• The Netherlands* Budelco 
zinc smelter, out of action since 
a fire on July 30, is working 
normally again, a spokesman 
for the 27,152 packages on offer 
day, reports Renter from The 
Hague. 

• TEA PRICES were little 
changed at yesterday’s weekly 
London auction. Quality grade 
was again unquoted, medium 
was lp dearer at 143p a kilo, 
and low medium lp cheaper at 

108p. 

The Tea Brokers’ Association 
of London described demand 
for the2 7,152 packages on offer 
as “fairly good although some- 
what selective." 


Farmer’s viewpoint: by John Cherrington 

Grains of doubt on the harvest 


FORTY YEARS ago most 
British grain was handled in 
four-bushel sacks weighing, in 
the case of wheat, 252 lb or 
2( cwt. If what we called the 
bushel weight, or density, of 
the grain was high the sacks 
were easily tied, leaving a 
generous extra roll for easier 
handling. But if the bushel 
weight was low there was 
nothing like as much room in 
the sack and in some years it 
was almost impossible to tie the 
sack at all if one put the full 
four bushels in. 

My wheat this year would 
have come Into the latter 
category. Bushel weight of all 
wheat is down between 10 and 
12 per cent compared with last 
year, which was admittedly a 
very good one. 

Now we are in the EEC we 
do not talk of bushel weight 
any more, but of kilos per 
hectolitre. Last year mine was 
between 76 and 79 kilos per 
hectolitre, this year it is 
between 67 and 71 

The minimum figure for mill- 
ing wheat is 72 kilos and besides 
it has to have a failing Hagberg 
number of at least 200. This 
measure of milliability is condi- 
tioned in part by the amount of 
sprouting the wheat suffered 
before combining. Mine hod 
about 5 per cent visible sprouts 
and no doubt much of the rest 
had begun the sprouting pro- 
cess and then been checked by 
becoming dry- ft looks all right 
on the surface but the buyers 
these days make laboratory 
analysis of all samples. 

Both these factors — density 
and sprouting — affect the 
weight of grain. Many of us 
have filled almost as many silos 
as we did last year but I am 
convinced that my weighed 
yields will be down overall by 
between 15 and 20 per cent for 
wheat. Most farmers I have 
spoken to in the South and 
South-West of England have 
the same story. There are odd 
puJkets of better quality and 
weight, particularly on some 
early land. But this must be 
balanced by the fact that har- 
vest is by no means complete in 
the North-East and Scotland, 


where damage is very severe. 

The above applies to autumn- 
sown wheat. Spring varieties are 
not widely grown, mainly be- 
cause they do not yield so well. 


THE GRAIN harvest In seven 
East European countries has 
this year declined to a “more 
normal" yield of some 104m 
tonnes, from last year’s 
record of XlL7m tonnes, but 
the Soviet Union still looks 
set for a crop of around 190m 
tonnes, 12 per cent up on last 
year, according to a new 
Wharton Econometrics re- 
port, writes David Buchan. 

The weather this year has 
been kinder to the Soviet 
Union bnt less dement to 
Eastern Europe, particularly 
the southern tier, Romania 
and Bulgaria, where drought 
has hit harvests. The Wharton 
report does not appear to take 
account of the fad that Yugo- 
slavia has also been affected 
by the same lack of rain 
while, according to the latest 
figures from Warsaw and 
Prague, it somewhat under- 
estimates the Polish and 
Czech harvests. Thus, Its total 
of 104m tonnes for Eastern 
Europe as a whole still seems 
accurate. 

This year will be the second 
best harvest ever for Eastern 
Europe, which has now pro- 
duced grain In excess of 100m 


but they have done better 
quality-wise this time. It is 
doubtful, however, if the better 
quality repays the lower yield, 
even this year. 

Winter barley did not suffer 
the same sprouting as wheat but 
here again the bushel weight 
was down and in my cose the 
overall yield was also down 
between 8 and 10 per cent 
Spring barley on the other hand 
was rather better than last year, 
probably because the cool 
drippy summer suited the crop. 
Spring oats also are quite good, 
probably for the same reason, 
and there was little disease with 
either. 


Blame for the veiy disappoint- 
ing harvest must be placed 
firmly oq the weather which 
after a very hostile winter in 
the South was followed by one 


tonnes for four years in a row. 
In addition to better weather, 
this is attributed to Increased 
use of fertiliser, more sup- 
plies of farm mac h inery, more 
attention to irrigation, and 
higher producer prices — both 
in absolute terms and In rela- 
tion to livestock — In East Ger- 
many, Poland, Hungary and 
Yugoslavia. 

For the first time for a Long 
time Eastern Europe became 
in 1984 a net grain exporter, 
led by Hungary and Romania. 
And the two largest net im- 
porters — Poland and East 
Germany — eat their foreign 
grain purchases last year. The 

Wharton report still expects 

the region to export a small 
net grain surplus this year. 

• Algeria has bought 200,000 
tonnes of soft French wheat 
at around Sill per tonne for 
shipment between November 
15 and February, traders said 
In Paris yesterday reports 
Reuters. 

Algeria has also asked for 
new offers from October 5 for 
an unknown quantity of any 
origin soft wheat from ship- 
ment November to January. 


of the coolest and most sunless 
summers on record. The heavy 
rains and tempests of late July 
and all August simply worsened 
a position which was always un- 
promising, given the lack of 
warmth. 1 never thought that we 
would get good yields for the 
simple reason that my lambs 
never managed to .thrive They 
need the sun and so does the 
grain. 

My views are of course sub- 
jective but my yields are much 
more comparable with those of 
the 1983 harvest when the total 
output was estimated at 21.16m 
tonnes. Last year, with a harvest 
of 26.6m tonnes was, I think, an 


exception which is unlikely to 
be repeated for a while. It made 
us all think how good we were 
as farmers, when in reality the 
credit belonged to the weather. 

But while our yields may be 
down to 1983 levels prices are 
pretty dismal. In that year the 
wheat price was forecast at 
£125.19 a tonne and barley 
£116. This year the price for the 
small element of milling wheat 
approaches that figure, but to 
achieve that for feed type wheat 
of intervention standard I would 
have to deliver it next May and 
be paid for it in mid-September. 
The on-farm price for interven- 
tion grade wheat this year is 
about £105 for November, after 
transport and Interest charges. 

In the light of my experience 
I cannot understand the basis 
on which Mr Michael J opting, 
the Agriculture Minister, estim- 
ated the harvest as being over 
25m tonnes, the second highest 
on record. Hie Times which for 
years has collected returns 
from farmers puts it 17 per cent 
down on 1984 which would 
mean an outturn of 22m tonnes, 
with which I would agree and 
which would be in line with 
the trend since 1980 of a 
gradual increase in output 

These results will be greeted 
with some relief by the EEC 
paymasters, who would have to 
pay for the disposal of any sur- 
pluses by export or intervention. 
Last year a total of 5.8m tonnes 
of wheat and barley were 
exported and 4.3m tonnes 
placed in intervention stores, 
where most of it remains. So 
far this year a total of 15m 
tonnes bas been offered for 
intervention. Export sales have 
by comparison with last year 
been negligible both from this 
country and the EEC in total. 
From the fanner’s angle the 
only sensible market is to an 
Intervention store. But it is 
believed that offers will be 
restricted by quality standards 
as will export opportunities 


As yet there has been no 
pressure to sell. Harvesting is 
only just over and farmers are 
busy getting ready the next 
crop. 


Official dosing (e): Cash 276.75-7 
<276- .5). them months 2B5.75-6 
(235.25-5). sen lament 277 (270.5). to?"**- 


Final Kerb Close: 285.5-6. 


Turnover: 4,750 tonnes. U.S. Spot P** Pound). Daily prico tor Septam- 


19/20 cams par lb. 

NICKEL 


; Unofficial +or 
; clOMip.m.) — High flow 
I £ par tonne 

Cash 13100-10 ;+80 : — 

S months I314Q-5Q 1+48.5 8180/48 

Official closing (am): Cash 4,115-20 
(3.000-80), Three months 4.14080 
(3.OQO-90). sattlamant 4.130 (3.080). 
Final Kerb Close: 3,130-40. 

Turnover: 1.118 tonnes. 


Hl 0 h grad e ( Un official + or IMIghrlaw 
fciosetp.m.r. — for day 
I £ per to nne j 

Cash 18716-20 (+90 ( ~ 

S months .86608 +85 1 — 

Official Closing (am): Cash 8.717-2 
(8,730-5). three months 8.660-5 

(8.670-5). settlement 8,722 (8,735). 

Standard 

Cosh 18716-80 ! +90 1 - 

3 months 8660 B ; + B7.SIB6B0 j5 

Official closing (am): Cash 8.715-20 
(8.730-6), three months 8.QG0-1 

(8,670-5). settlement 8.720 (8.735). 
Final Kerb Close: 8.680-5. 

Turnover: 8,590 tonnes. Straits tin 
5m 30.20 (30-25) kilo, 


ZINC 


Unofficial + or * 

High grade oiose i p.m.) — High/ low 
i X pe r tonne . 1 

Cosh j470-0 +0.5 ' — 

3 months *484.6-5 -t 9.26 480.6/1 

Official dosing (am): Cash 472-3 
(463-63), three months 482-3 (474-5), 
Battlement 473 (464). Hnal Kerb Close: 
480.5-1. 

Turnover: 7.12S tonnes. U.S. Prime 
Western: 38/38-75 cents per 03. 

GOLD 

Gold fell *34 u> $325-3254 on the 
London bullion market yesterday, 
closing at the lowest level of the day. 
Trading was miry quiet, with the 
metal opening at S327-3ZT4. the day's 
peak. It w as fin ed at $3264 in the 
morning and $3254, in the afternoon. 

GOLD BULLION (fine ounce) Sept 30 

Close W8S3S6I* (£8314^2313,) 

Opening 8327-387ia (£33 3 ‘a 234) 

M'nl'g fix. 5326.60 (£233.048) 

Aft'n'n fix $386.78 (£231.636. 


GOLD AND PLATINUM COINS 


KfgVnd S385V3301* 
1* Krug. M73 17354 
4 Krug. SB 8-88 A, 

1i ID Krug. #36 36»4 
Maple leaf 53354 336M 
New BOV. S77>* 7B»a 
New Sere 846ie 47 
Old saw. |82 6312 
820 Eagle 5460 600 
Noble Plat S3 163191a 


(£234io 836) 
*£123 123ii) 
(£68 63. 

(£26 IB 26 >•) 
(£2384 239) 
(£66U-8654i 
(£33 33 is I 

(£58l4-59lBl 

(£337 3952a) 
(£226-228is) 


SILVER 

Sliver was fixed 0.65p an ounce 
higher for spot delivery in the London 
bullion market yesterday at 431 .35p. 
U.S. cent equivalents of the fixing 
levels were: spot 606.4c. down 0.8c; 
three-month 617.25c. down O.ffjc: six- 
month 629.75c. down 0.4c: and 12- 
month 668.956. down 0.15c. The 
metal opened at 430-433p (602 -005c) 
and closed at 4294-43Z4p (6D4-807c). 

SILVER 1 Bullion 1+or; LM.E- 1+OT 
per , Fixing ; — : p.trL ! — 
troy ' Price i ■ Unofflo I, 

Spot -{431.3Sp l+O.W 428.60 b' -2JI0 

3 months. , 443.25p +JL05: 448.50 b- 1.25 
6 months.; s 64.S0p *1.15 — , — 

12 months* 77.9 5p + 1.48 — _ 

LME — Turnover: 18 (24) lots Of 

10.000 01- 

Mormng: Large cash High/low. three 
months high 448. low 441. 

COCOA 

Futures opened a little higher end 
in (airly active trading steadied further 
to close near the hrghs of rhe day. 

, Physicals were again neglacted with 
producers and consumers withdrawn 
and only limited second hand Interest 
noted, reports Gill and Dufus. 

' 'Yesterday's. 5 
i Close '+ or Business 

COCOA ' — „■ Done 

!£ per tonne 


April 1000-950 I 996 ‘1000-690 

July ! 900(891 j — j 887>68G 

Oct. ;i020ifl60 I — - ;1 010/075 

Jan. 1 990i960 ' - 1 996(960 

April -ltM* 10101 — .1060(1020 

_JUfy ■ 990/910 — ! 975-968 

Turnover: 147 (407). 

GRAINS 

The market gradually eased in thin 
trading on profit after recent gains. 
Physical market was also aaeier. 
Barley found shipper buying support 
with nearby physicals very steady on 
currency fluctuation, closing at highs, 
reports Muirpace. 


■YestertCysi + or Yeaterdya. + or 
Mnth i close — • dose i — 


Nov i 706.90 — OAK 106.30 .+0.05 

Jan-- 1C.-9.00 ,-O.W; 109.40 , + 0.10 
Mar.-I 112.00 CU&J 112 40 { + 0.25 
May..'. 114.95 O.Jff 116.20 :+0.1S 
July ..j 118.16 O.Uj — i — 

Business dona— Wheat: Nov 106.00- 
5.90. Jan 109.10-8.90. March 112.15- 
Sales: 127 lots of 100 tonnes. Barley: 
112.20-2.15. May 115.20-5.00. Safes: 95 
Nov 106.30-6.15. Jan 109.40-9.20, March 
1.95, May 115.0-4.95, July 118.15-8.00. 
lots of 100 tonnes. 

LONDON GRAINS — W heat: U.S. dark 
northern spring No 1 15 par cant, Oct 
131.75. Nov 132.75. Dae 133. BO. Jan 137 
transhipment east coast. U.S. No 2 
soft red winter. Oct 110.25. Nov 111.50, 
Dec 112.75, Jan 114.50. EC French. 
Oct 121.00. Engliah Feed lob Spot 

108.00- 108.50. east/south coast Nov 

109.00- 109.50. Dec 1 10.25-1 IQ. 50. Jan/ 
Mar 113.50-114.0, buyer/aeUera. April/ 
June 119.5 seller. Malta: U.S. DM 3 
yellow/French transhipment east coast. 
Oct 134. Barley: English Feed fob Spot 

105.25 bid. Scotland. On 107.25- 
107.50 buyer/aeller. Nov 108.60 buyer, 
Dec 110 00-110.75 buyer/sellera. Oct/ 
Dec 109.00 buyer. Jan/Mar 114.00- 

114.25 buyer/sellera. Rest unquoted. 
HGCA— Herewith today’s locational 

es-larm soot prices. Feed Wheat: 
Eastern 102.60. E. Mid a 104.30. Scot- 
land 101.80. Feed Barley: Eastern 
103.30. E. Mids 103.00. N. East 102.50, 
Scotland 98.10. The UK monttary 
coefficient for the week beginning 
Monday. October 7 (based on HGCA 
Calculation using four days' exchange 
rates) is expected to change to 0.990. 

MEAT 

Prices were quietly steady due to an 
unchanged physical market, reports 
COST Commodities. 

'Yesterdays. Previous* Business 
Month oiose ■ ctoac ; done 

p. per kilo (deadweight) 

Oct- — 114.30 ■ 113.60 msa. 


U.S. MARKETS 

THE precious metal markets 
under liquidation pres- 
sure in response to renewed 
dollar strength and prospects 
for further reform In South 
Africa, reports Heuoia 
Commodities. Copper tort 
ground in sympathy with 
precious metals along * 

smaller than expected decline 

in i m; stocks- Aluminium 

finned with light trade sup- 
port. A firm tone prevailed 

in sugar as renewed specular 
rive buying interest surfaced 
on continued rumours 
Indian interest. Cocoa traded 
mixed awaiting fresh crop 
news. The coffee market was 
generally steady awaiting roe 
outcome of the ICO meeting 
and the quota for the 8S-86 
season. Cotton was firm on 
fears of quality damage in the 
Delta due to recent rains. 
Heating oil came under pres- 
sure from profit-taking ahead 
of the OPEC meeting on 
October 3. Soyabeans and 
maize were steady on harvest 
delays due to precipitation 
in the major growing areas. 
Wheat weakened on the 
failure of the USSR to meet 
the T" lnimnm export level 
specified under the US-USSR 
long term agreement. 

NEW YORK 


ALUMINIUM 
40,000 lbs. cent* /lb 


ORANGE JUICE 13.000 lb. cwWa/lb 

Close High Low Prsv 
Nov 133.2$ 134.25 133.00 133.60 

jan 131.2$ 132.26 131.00 130.90 

March 129.00 129.90 13.90 128.90 

May 129.50 128.80 128.30 127.55 

July 127.75 — — 127X5 

Sept — _ “ JUS 

Nov — — — 129.50 

PLATINUM BO trey ox. S/troy ut 


Oct 

Jon 

April 

July 

Oct 

Close 

300.0 

305.0 

309.5 

314.5 

320.0 

High 

305.6 

311.0 
314.5 
31S.Q 

324.0 

Low 

298.5 

305.5 

309.5 

319.0 

320.0 

SILVER 

6.000 troy os. esnts/tray ox 


Close 

High 

Low 

Oct 

6015 

eos. a 

5980 

Nov 

£04.9 

_ 

— 


009.5 

EISA 

£06 5 


613.7 

618.5 

618.5 


6221 

627.0 

620.0 

May 

630.7 

839.0 

627.6 

July 

640.3 

6-16.0 

639 0 

Sept 

650.5 

657.0 

649 6 


l WORLD " 11 
lbs. cants/fb 


Close 

High 

Low 

58.60 

58.45 

66.45 

58.96 

— 

— 

5945 

69.75 

6945 

50.60 

— m 

— 

09.10 

8045 

60.10 

60.55 

60.85 

60.40 

61.00 

61.35 

51.10 

8140 

61. BO 

61.50 

6200 

6235 

6220 

(P M 

— 

— 


CHICAGO 

LIVE CATTLE 40.000 lbs. cent*/lb 


Sales: 6,710 (3.055) tots of IQ 


1C CO fadicator prices (U.S. cants 


bar 27: (110.21: five-day average 

lor September 28: (110.53). 

COFFEE 

Uncertainty over the outcome of the 
ICO meetings continued to dominate 
the terminal today with prices drifting 
lower from Friday's strong close, 
reports Drexet Burnham. It was left 
until the dose for volume to improve 
when Commission House selling was 
absorbed by trade buying at the day's 
Iowa. 

noFprir "iVeet*it WSf -PoFTBusineipi' 

OOFFEE Close - ! Done 


Sept... { - | - . 1656-20 

NOV- 1641-44 5-34.6,1971-39 

Jan (166588 i-80.0* 1709-75 

March 1729 96 \~EO.0j 1781-06 

May .....1748-60 (-11.6 1781-41 

July. t770 66 !— 17.6 ! 1773-79 

Seqt-- --(1800 80 (+25.0 f 180MB 

Sales: 1.918 (2.147 J lota of 5 tonnes. 

ICO Indicator prices (U.S. cents pet 
pound) for September 27: Comp, daily 

1979 (120.90); 15-day average 

(118.85). 

FREIGHT FUTURES 

The market opened fractionally 
below Friday's dose. In quiet trading 
conditions. However, reports of yet 
higher physical business induced a 
sharp rally, with a 20 point mova 
being recorded in the October position. 
However, the market then remained 
quiet, with final quotations just off 
the day's batter levels, reported 
Clarkson Wolff. The Baltic Freight 
Index wee 833-5, up 10.5. 

I Close IHtghiLowl Prev. 

Oct ■ 960/958 / 966<B45i 9485045 
Jon. ■ 966(960 ! 966/852/ 960i956 


COPPER 25.000 lbs. cente/lb 


5.86 

July 6.01 6.03 6.B6 

Oct 6.42 B-2S 

COTTON 60,000 lb. cents/ib 
Close High Low 

Oct 60 JS 60.40 59.80 

Dec 58-98 59.03 68.60 

March 68-15 00-22 5S-02 

May 60.48 60 .55 GO JO 

July SB .25 58.20 58.95 

Oct 64.25 54.26 64.00 

D ec 5225 9220 StOO 

CRUDE OIL (LIGHT) 

42JXM U.S. gallons. cents/U.S. 

Close High Low 

Nov — 20.10 28410 

Dec — 28.64 28^7 

Jen — 28.11 27.80 

Feb — 27-73 27.44 

March — 27.32 27.00 

April 25.88 26.92 26.80 

May 25.50 28.56 2630 

June 2645 25.25 28.14 

July — 25.90 25.80 

Aug — “ 2SJ0 25-80 

HEATING OIL 

42.000 U.S. gallons, cents/U.S. ( 
Close High Low 

Oct — 82.50 81 JO 

Nov — 82-75 82-00 

Dee — 82-85 82.15 

Jen — 8255 81-80 

Feb — 8155 80.80 

March — 77.70 77 JO 

April — 74.90 74.00 

May — 73.70 7240 

GOLD TOO troy os. S/troy ox 

Close High Low 
Oct 3228 326.S 3215 

Nov 3248 — — 

Daq 327.1 3304 3254 

Fob 3314 334.8 3304 

April 335.6 338.7 33S.0 

June 340.2 343.0 339.0 

Aug 3454 347.8 3474 

Oct 3604 — — 

Dec 354.9 3574 3544 


141.00 PORK BELLIES 38.000 lbs. cems/lb 


69.72 03.60 

63.70 61.60 61.75 

SOYABEANS 

5400 bu min, centa/60 lb bushel 



Close 

Ifigh 

tow 

Prr» 

Nov 

5126 

918.4 

S122 

813.6 

Jen 

524.6 

530.2 

624.2 

626.0 

March 

537.4 

5429 

537.4 

S38.6 

May 

547.4 

5524 

547.4 

949.2 

July 

554-0 

659.4 

554.0 

E56.4 

Aug 

6S3.0 

669.0 

5534) 

566.0 

Sept 

645.4 

— 

— 

547.4 

Nov 

6464 

6484 

64S.0 

546.8 

Jen 

557.0 

560.0 

657.0 

558.0 


SOYABEAN MEAL 100 tans, I/ton 
dose High tow 
Oct 129.0 1314 1294 

Dec 1344 135.9 134.1 

Jan 1354 1374 13S.6 

March 198.1 1404 138.1 

May 1414 142.S 141.0 1 

July 1434 1444 1424 

August 7434 1454 1434 1 

Sept 1434 144.0 143.0 

Oct 1425 — — 


SOYABEAN OIL 60,000 
Close High 
Oct 21-16 21.39 

Dec 2141 21.95 

Jan 2150 21.08 

March 21.87 22.10 

May 2240 22.68 

July 22.41 22.64 

August 250 22.65 

Sapt 22.50 2250 

Oct 2200 2200 

WHEAT 5400 bu min. 
cams/60lb-bushel 

Close High 
Dec 297.0 3020 

March 304.2 308.4 

May 300.0 3020 

July 289-2 289.0 

Sept 2894 — 


lb. cents/lb 
Low Prev 
20.96 21.03 

21.10 21.10 
21.25 2126 

21.94 21.64 

2200 2200 
2220 2225 

2235 2235 

2250 2240 

2200 2245 


Low Prev 
296.4 300.4 

303.2 307.6 

298.6 3026 

288.0 299.0 

— 291.0 


^ POTATOES 


Nov. 1 116.40 

Feb ; 103.00 

April—. 104.10 
June,-. 101.50 


> 115.00 1119,4-116.0 
1 102.80 108.1-1023 

103 40 ’NUlBO 
i 101.50 1 - 


Sept. 

Dec- 

March 

May 

July — 

Sept. ....... 

De o~ 


1785-1787 
1016 1818 
1840-1844 
1880-1892 
.1828-1854 
1836-1841 


- . 1745-1134 
+ 13.6 1788-177* 
+ 12.5 1829-1805 
+ IS.O; 1844-1432 
+ 17.5’ IB54-H42 
+ 17* I857-1M5 
+ 12.& 1B42-1M0 


AUfl..— -i 100.0 0 100. 6 0 19555 

Salsa: 19 (98) Iota of 50 carcases. 
3.2S0 fcfl. 

MEAT COMMISSION— Average fat- 
stock prices at representative markets, 
GB— Cattle. 93.49p par kg lw (-048): 
GB— Sheep. 143.14p per kg eM dew 
(— t.Blj; GB— Pigs. SO.lOp per kg lw 


The market found strong buying 
interest immediately upon opening, 
registering gains of over £1 basis 
April by mid-morning despite a weak 
Dutch quote. Concern centred on 
forecast weather conditions. live 
situation in Ireland/Scotland, together 
with PMB forecasts of only a smell 
possible surplus this year, continued 
PM pressure in Holland, trimming 
further guilder off values brought 
selling (arbitrage at £28.30 approxi- 
mately) interest on London which 
rapidly lost Cl from lunch quotes, 
before recovering to virtually 
unchanged by the close, reports 
_Coley end Harper. 

{Yesterday's; Previous ! Busin eta 
Month ■ close i dose l Done 

£ per tonne 

Nov f 53.50 ; B3.SO - H58S350 

Feb : 66.80 | 6640 : — 

Apr _....( 81.00 | 81.30 , 5250-4055 

May.-] 8740 i 87.60 I B15947JM 

Seles: 574 (388) lota Of 40 tonnes. 

RUBBER 

PHYSICALS— The London market 
opened slightly steadier with littfa 
follow-through throughout the day 
and dosed on a quior note, reports 
Lewis end Peat. Closing prices (buyers) 
spot S8.00p (same), November 56.50p 
(same). December 56.50p (same). 
The Kuala Lumpur fob price (Malaysia/ 
Singapore cents) par kg RSS No 1 was 

181.0 (178.5) sod far SMR 20 1985 
(158.0). 

SOYABEAN MEAL 

'Ynsterdey' +or? Business 
dote ! — - Dane 

tonne ; 

>4- 123.6 :+1.48 — 

Dec 1245-1294 .+0. IB 1245 

Feb ; 127.7- IJ8.2 +0.45128.0-1275 

Apr ...... 1204-1204 ■ +0.«4 — 

June ■ 1275-125.5 +04 S — 

August '128.0-1284 +045 - 

October..... IMA (514 + 04Q — 

Sales: 100 (311) lots d 20 tonnes. 

SUGAR 

LONDON DAILY PRICE— Raw sugar 

51 31 .00 (£93.50), up $1.50 (up £250) 
a tonne fat September-Octobtr delivery. 
White sugar Si 74. DO. up 51.50. 

No. 0 Nresfdsty’t. Previous { Business 
Con- - dose ■ dote ( done 
tract : i 


8 per tonne 

Oct ‘ - 13f.VU25, (Stt-IktA 

Dec..--! ■ 1175-1854 1U4-1374 

Mar— J 1484-1494. 1465.1474. 150.0-M84 
May 152,6 1655 1W.4-1S04 1584-1504 

Aug — 1B7.6-W5.0 B74I674 

Oct .1924.184.4. 1854.JB4 


SPOT PRICES — Chicago lose lard 
16.00 (seme) cants per pound. New 
York tin 9620-565.0 (571.0-577.0) cents 
par pound. Handy and Hannan Silver 
bullion 603.5 (608.5) cents per troy 
ounce. 


the LDP. reports C. Carnileow. 

Sales: 2037 (1.429) lots of 50 
tonnes. 

Tata end Lyle delivery price for 
granulated basis sugar was £195.00 
(£193.00) a tonne lor export. 

International Sugar Agreement— 
(U.S. cents oar pound fob and mowed 
Caribbean pons.) Prices tor September 

27: Dally price (456): 13-day 

average (5.16). 


Activity concentrated on 15 day 
Brent and numbers finned 20c. 
Although NYMEX opened 13c down lor 
November it was trading 13c up by 
1 pm EOT. Naphtha fall back on poor 
end user demand. Gasoil continued to 
firm amidst good trader end and user 
demand snd tight supply. High sulphur 
fuel oil cargoes firmed a dollar or so 
on some short covering demand — 
Petroleum Argus. London. 


SPOT PRICES 


ORUOE OIL— FOB <8 

Arab Light 

Arab Heavy 

Dubai 

Brent Blend... 

W.TJ. i lpm esti — ^ 
For cad os {Nigeria) 
Urals (clfNME) 


per barrel)— Get. 
87.899749 ‘ - 
25.78-86.89 — 

36.88 97.08 1—0.86 
25.46-2946* '+040 
i 88-96- US .06 1 + 0.10 

iuwn ‘-on 

27.40-0746* 1—045 


PRODUCTS -North West EUirope 
Prompt delivery eff (8 per tonne) 
Premium gasoline i 288-884 . — 

Gas Oil } 366-B6Bi +2 

Heavy fuel oil j 136-137 ! +X 

Naphtha 1 £90402 i —1 

• November. 

Petroleum Argue estimates 
GAS OIL FUTURES 


Yeet'day* — or Builness 
Month Close — i Done 


8 U5. i ! 

per tonne, 

263.50 , + 145' Sfil.B8-BB.2B 

Nov—.. 260.76 +0 28- 26046-56.50 

Dec ... ■ £34.50 -OJSiS65.rc-Sil" 

Jan 602.00 +049- 282.60-M.76 

Feb., 846.00 +0.76 149.19 *741 

Mar jjqg.SO +045 ! 8*0. 89 __ 

Turnover: 2,361 (3.2B8) lots of IDO 

YQftflBft, 


Priceg continued to consolidate at 
the lower levels. October expired In 
an orderly manner around tin level of 


Canned drinks 9 
popularity grows 

SALES of canned carbonated 
soft drinks In local tobacco- 
nists and sweet shops increased 
by 40 per cent in the year to 
June, taking 8?J per cent o£ 
the carbonated drinks market 


iiHb 


/ 
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Ffeancfal iines Tuesday October l 1985 

CURRENCIES, MONEY and CAPITAL MARKETS 


FOREIGN EXCHANGES 


FINANCIAL 

FUTURES 


suppress $ EurodolIai8 


LONDON 


20-YEAR 13% NOTIONAL GILT 
£60,000 JMf Of 100% 


U.S. TREASURY BONOS 

5% SI 00200 32mte oT 100% 

Qou Mglk Loir Aw 

Doc 7640 76-18 75-08 76-21 

Match 74-06 — — 74-18 


after a crafiLd ?218«. 1S: Y216 - 85 froin S^^***™ 1 FFr U-5050; and 

thPdnES* '*>*>»* fie™ 

bank interwrSS? 1 feU to131 - 9 £roi » “2-2- against the dollar In 1888 Is 


b«fc . ^Intervention, Friday's "■ ™ “ wn J 
better .Uaa expected TJ.S. trade 

SfTsvssrt^m £,N NEW york 

•V ‘§i . loading economic Septra 

lmUrato^ TWs was towards the : — . 

top. end. « the forecast range. . * spot si.4e»-x.4o 
while the July increase J month A4M.46 pi 

revised nn to 0 ? » months mt-us p 

""nr™ v? y ‘ P « coat. from u month* s.oao^s b 
u.4 per cent - — — — ; — - 

- XWi helped the dollar recover 10 *■ u.s. i 

to show Small mixed changes at ■— 

the London close, bat the. threat STERLING — Tr 


Eurodollars s* as ™ ss ™--^ a s5ss 

Eatimsted velum* 818 (1.883) ruiracn 

Previous day's open ktt 3.209 (SABO) ^niLRW 

PS)GP Bsws quota (oiaan cash plica ot Wj% ii-S nwaguirr mim w r r-p - 

Treastey M*fi* leas eqri valint price 

Euro-dollar prices were Iowa: (32nds) _ tojj£ tou 


London 

Commodity 

Charts 


Plsvteus day's open tat 13JB6 (18226) 

CHICAGO 

U2. TREASURY BUNDS (CBT) 


PiW. doM 


A Spot 
I month 


lst.4un-x.4eMi 


FofwsnLjMmhHn* am discounts apply But the continued threat of cen* 

to da u.s, dollar tral bank intervention prevented 

«_ tnic _ any recovery. Dealers also sag- 

STERLING — Trading range gested that the meeting of the 


against the dollar inlB 851 s t pocra were wwer («nos) 

3.4510 to 24600. August average FinamriaT 1011 NOTIONAL SHORT GILT 

M*M. Exchange rate tad« 127.6 JSH" l£dSe hbolmb mb. « *»» 

-g^nst m.T six months ago. may 5£ refffiiiK ^ aJST bK? £ 

The D-mark was little changed rnptton, when markets closed w£cb 9 * 3 * - _ 

against the; dollar in quiet Frank- because of a hurricane, and after Estimated volume 249 rsosi 

tint trading. The rise in August opening at 9L69, the December PrBVkj u* day'a open im 1.342 (1.264) 

UA leading indicators was price moved in a very narrow sag SSSn T SrSSL 

rather higher than expected, and range ahead of U JS. leading SSoSSS oiro!^ 

lent some rapport to the dollar, economic indicators. ft-tt — rjr~j- — r -~ — - 

But the continued threat of cen- Iffltial reaction to a rise in nM ms u 

tral bank intervention prevented August of 0.7 per cent was Match 89.64 83.66 a a 

any recovery. Dealers also suff rather neutral since this was June bs.bz — ■ — aa 

gested that the meeting of the much in line with market ®5* g-gj — — as. 

IMF and- World Bank in South expectations. However, values EMnraMdwriwna ii» t**n\ “ 

Korea might lead to further were marked down as the July SmTmII int bjoJ foon 

downward pressure on the UA figures rose to a revised 0.7 per 

currency after the recent Group cent from 0.4 per cent. The FT - 8 |J® ***bbc_ 

of Five meeting in New York, decline was very short lived — — *** hril awax pomt 

There was no sien of interven- nevertheless as news of a <tnum- «oee Men low Pr 



LHSSX 

High 

Low 

Dae 

75-00 

75- IB 

7905 

March 

7445 

74-12 

7442 

June 

7344 

7349 

73-01 

Sept 

— 

7248 

7243 

Dec 

7145 

71-11 

71-06 

March 

70-10 

70-17 

70-10 

June 

— 

— 

— 


or out latest edflaon, 

56251. 


Off rad-Worid Bankin South ^StatiSns. Ho^r, “SSS ij& «^T = £&h = " “ M 

b5S * cam s cy Korea might lead to furthmr were marked down as the July gwTwaij 5£S^ - - - 

began on a weak note, after E r chan ge rate index fell downward pressure on the UA figures rose to a revised 0.7 per „ s«pc n.78 81.78 91.76 * 1.79 

SSSJ^SS offidan ti^^&Jr*^#**** currency after the recent Group cent from 0.4 per cent. The carr. dokjsit (imm) si« ««' 160 % 

about the need to increase the “S® 1 *** lCT *J of the day. it of Five meeting In New York, decline was very short lived — 05 fnl1 nwhm ponn — __ — — — __ 

yens vtiue. Dealers suggested “ J 9 - 7 ; ^ toncaied a There was no sign of interven- nevertheless as news of a down- «** dm earn eijw sES 

the Bank of Japan may have I ?* r 79.fi at 10 am, before tion by the Bundesbank on the ward revision in June’s figure S2* IIS'S Marcfa 91 . bo — 91.00 9144 

sold a small amount of dollars J - open market, but at the Frank- to a rise of 0.2 per cent from LD &Smrt»d^3£nMi4a 120 ^” £“*• — — — «■» 

when ae dollar touched a high ^teriing recovered after a fort fixing the German central - ’ ' ■“ — — 


)MW1 Ok — — — 68-16 

Z (1.Z64) March 67-21 — — 87-29 

U.S. TREASURY BILLS (IMM) 

- 81m p oint* of 100% 

ow Prev Latoat fflgh Low Sw 

.22 69JO D«= SLO Sea& SZ.77 BZJn 

SB 88.68 Mncb SOJ* 8SJ50 92^0 92.51 

— 83.82 Jurw — 92.12 824M 92.14 

— 89 .SB S«pt — — — 93-15 

— 89.58 Dm — 91A7 91A4 91-47 

17) Mhrcb — — — 91.19 

I (6^81) Jm* — — — 90.34 

„ SqK 91.78 81.78 91.76 91.78 

CERT. DEPOSIT (IMU) Sin of 100% 

— — Latest High Low Prw 

« Dm — 82J01 91JB7 92.05 


fort fixing the German central 


nge or u.z per ceiK irom lb E aUina ta U votanM 149 (207) 
cent attracted renewed buy- PmioiM day'a open tnt 1,780 (i.tkjj 
so that December came back ===== ===== 

4 n tnur ac qi OT tn tMuih a THRH-MONTH EURODOLLAR 


of Y2JL8 In Tokyo, pushing it early weakness, to close bank sold $32Am, compared with -mg, so mar uecemoer came dock ■ 

down to Y315.8Q, the lowest level 5tron8 ^ against most major $22m on Friday, when the dollar from a krw of 01.62 to touch a iKHii™ 
since. December Ssr^ja ? urreacies ’ from the was fixed unchanged at high of 9L70. Despite a tower — ^ 

German Bundesbank also -main- Ja P anes « Concern^ about oil DM 2.6689. The yen remained than expected opening Federal n_. SPJ? JJ 
tained a presence in the market 01 week ’S very firm, following recent fends rate, the rally was not 515*. US ii 

intervening at the Frankfurt Sx. m€etin ^ of Opeo ministers, and evidence that - the Bank of sustained and as short term Jum so.bs so 

ink but probably not on the open ® nt 'T *nto Japan irprepared to support its funds became more expensive £•(* ■ »-« so 

2to P y 0 open the Eais,_ depressed the pound currency, after threats of so prices felL December dosed ** , , 80 -« „ 


S*pt — — — 92.15 

THREE-MONTH EURODOLLAR (HIM) 


■ * — me ZMO, Depress ea me pouna currency, alter tnreats or 

_ , r - - v initially. It recovered, however, protectknast trade measures, 

The dollar closed unchanged and closed at the day's peak of particularly in the UB The 

at DM 2.6785 . and rose to SL4085-L4095, a rise of i cent on yen rose to DM 12.345 per L000 

SwFr 21945 from SwFr 2JL925, the day. Stening also rose to yen, from DM 12,185, at the 

bttt fell to FFr 8.17 from DM 3.7750 _from DJf 3.7675; fixing. 


Friday. 


Sim points of 100% 



— — 






nnu 

High 

Low 

. Prw 

Dm 

91.67 

91.69 

91.63 

91.71 

Doc 

9126 

91.70 

91.62 

91.73 

March 


8120 

9122 

9121 

March 

9128 

9121 

8126 

9125 

June 

9027 

8028 

9024 

80J9T 

Jim 

90.88 

9023 

9026 

8026 

Sept 


9021 

9047 

8024 

Sept ■ 

9021 

9027 

9020 

9027 

Dec 


90.17 

90.14 

90.20 

Dec 

90.19 



_ 

9025 

March 


— 

— 

89.68 

Estimated volume 3285 (3,558) 


June 

8927 

e^ 

8927 

8928 

Provlojua day's open bit 18296 (18.728) 

Sept 

8920 

— 

8920 

8922 


POUND SPOT-— FORWARD AGAINST POUND 


The market will also be watch- 
ing today's meeting of the 
Federal Ooen Market Com- 
mittee and the release on 
Friday of the previous month's 
CURRENCY MOVEMENTS minutes. In addition there is 

■ ■ still a reasonable body ■ of 

opinion hoping for an early 


PHILADELPHIA SE E/1 OPTIONS 


£ 12.600 (cants par £1) 
Ca ll s- La at 

Mir Jum V<* Dm 

~ — 1® ■ OJS 


Puts— Laat 
Mar Jim 


U.8. 1.3905-1 .4005 1.40BS-T4095. 0.48-0.45O pm 3.96 1.17-1 JI2 pi 

Canada 1.9174-1.9278 13241-1.8278 0.S7-A47C pm . 344-1.28-1.13 p. 

Nathlnd. 4.2SV4.I5*, - - 4.24VA35V 2V3c pm Sno ffV-SN pm 

Balalurn 76.77-7638 7635-7836 22-16c pm 299 44-36 pm 

Danmark 1S.02-13.74 T1.7S-13.74 . 3V2 Vhs pm 2A4 8-6V 

Inland 12085-1.2180 UH512I1S DJB4L14p pm 7JTI 0.80-0.23 p 

W. Qar. a.7Z>,-0.78 3.77-3.78 2V»4>f pm 7JBS SP’rfP. pm 

Prmuoal Z32-Z37 2302X7 . 85c pm-286 dla -5A2 320-1276ds 

Spain 2a8V-230*« 2Z9V230V pai-SSc dfs . -0^1 66-185 As 

luty 2S2DV2549 26472549 ' 1-SUra dis -1.41 UM4 dim 

Norway . TI-ldVIlAS^ n2av«23>i Vlomdls -0.67 2V»U c»* 

Franca IIJSVTI.SI** II.RPi-n-fil 1 * 2V-1topm 1JM 3V1 1 . pm 

Swodan TIJM1A4V TIASVH-34*a 3V4ora«s -330 I VIl’t.dis 

Japan 3011|-305V - 304V30P- 1V1W pn 591 42% _pm 

Austria 28.31-26.48 262S2S.4S MVIBpro pm . 721 40V3W, pa 

swhz. 3jo«vajoev zjatorxun, ' Vwiw pr> 7.76 5v« pm 

BMeian rata ia for conusrtibls francs. Financial ' frano 76.65-78.65. 

S»- month -forward dollar 1A3-1JI8c pm. 1 2- mo nth 3. 00-2 .85c pm. 


2V2c pm 
22 -TBc pin 
SVMwrapn 


85c pm-286 dll 
par-36c dip 
1-SUra dis 


% Thus % _ . 

Sapt. 50 f£uS* 

3.96 1.17-1,12 pm 3.25 Index 

324-126-1.13 pm 2.50 ■ 

6.00 S>r«i pm 5.58 Starting. 802 

229 44-35 pn 227 U.9. doBsr.- 151.9 

224 8-A 2.15 Canadian dotliir „ 84.1 

227 0-80*0-23 pm 128 

726 pm 625 2^2 

ttmSE&'SS im 

5*2 £2^ ^2 Swlas frano □ 1602 

—1.41 10-14 ms —129 a„iu., lira I 


Swiss frano 
Guilder 


120 3VH. pm 020 ^ 
-320 lOVII^OB -329 • Yn 
621 42V pm 5.00 — 
721 40V36Hpm 526 
7.76 SVBpm A00 * 


Bank at 
England 
Index 

Morgan 
Guaranty 
Change * 

802 

N7A 

151.9 


84.1 


117/0 


01.6 


BOB 


187.6 


150.9 


117.6 


602 


. 44.4 


169.6 

99 


Morgan Guaranty ohangaB: mrarags 
1880-1982 wioo. .. Bank of England Indas 
(boss avsne* 1875“ MO). 


Sterling based instruments iad 120 

opened lower, reflecting the “ “ ’ ' ’ 
pound’s weaker trend, and were liffe e/s owwm 
gradually sold during the day. 

Some buying did develop at the strike 

lower levels but trading Mu Dae 

remained very nervous in view “ fjn gg — ■ 
of- sterling’s recent weakness 125 W28 


Oorrency options showed little 
change, with the low volume 


Strike 

Price 

Dm 

£26200 (oenta pw ET) 
Cant Last 

Mar Jim Val Dm 

Puts Last 
Mar June 

Vol 

120 

2028 

2028 

2028 



024 

1.15 

2.19 


125 

1528 

IS 28 

18.75 



0.66 

2.09 

3.45 


120 

1122 

1228 

1323 

60 

12Z 

328 

5.13 


125 

7.71 

922 

1027 

100 

3.01 

5.42 

727 

10 

120 

425 

620 

8.16 

251 

625 

720 

825 


1-45 

227 

421 

6.18 

mwm 

827 

1021 

1228 

«^e 

120 

126 

820 

4.60 

‘ 1 

1126 

1420 

1620 

— 


{ (marts 

I - for dear presentation 
■ -for tlie aMijy to update your- 

1 own charts 

2 KyouTTOuIdlike your commodity diarts to aff&z 

1 eflariyas'weSasitxmtoijpdateTOiirchar te joiiraeM; 
^ whyiiot tc i yTis?Pbr a free copy of oui* latest editioii, 

| tel^frone Camixrid®3 ( 02S3) 356351. 

2 London Commodity Charta 

I 88 ftmbm Street, Cambridge, CBS XtoH. 


Contracts and Tenders 


Financial Cooperation 
Federal Republic of Germany 
Yemen Arab Republic 

Arab Fund for Economic and Social 
Development 

STRENGTHENING OF SANA’A — TAIZ ROAD. 

YEMEN ARAB REPUBLIC 

The Yemen Arab Republic, inrends to invite tenders for the 
strengthening of the existing Sana'a — Taiz Road (length 256.0 km). 
Including the new construction of a 9A km long bypass of the 
Town of ibb. 

Main Quantities: 

Rode excavation: 90,000 m 3 

Embankment fill: 80,000 m x 

Base/sub-base courses: 15,000 m 3 


the dollsx-sterliug rate. 


POUND— S (Foreign Exchange) 


Spot, l-ranth 3-mnth 6-mnth 12-mnth 
12080 12036 12868 12892 12790 


LIFFE EURODOLLAR OPTIONS 


DM 12970 12865 12890 12975 

59^53) SS S-« SS 

Piwtoua day's epan lm22n (2,823) 

m^l^TBUJNQ Ss pw E Pravious iftWs apsn hit: C 


LitMt High low Prw 

Dm . 12965 12B80 12900 12910 LONDON SE E/S OPTIONS 

March 12880 12800 12815 12830 . 

Juna 12816 12815 12350 12786 

Sapt — — — 12335 strike Galls— L 


STERLING INDEX 


Sept. 38 Previous 

820 am 79.7 82L6 

9.90 am 79-8 823 

18.00 am 79.8 82JL 

11.00 am 793 823 

Noon 793 8L9 

LOO pm 80J. SL9 

2.80 pm 88A S33 

3.00 pm 80JL 82A 

4.00 pm 803 823 



Sira points of 100% 


81.00 

9120 020 041 029 55 

82.00 0.16 021 023 129 

9220 0.04 0.10 — — 

93j00 0.01 — — — 

Pravious day's open hit: Calls 1 j 479 Puts 1255 


ATS 

0.B7 

0.61 

30 

AM 

02! 


.73 

028 

021 

029 

55 

021 

0.61 


21 

0.16 

021 

023 

129 

020 

02: 

1 

25 

0.04 

021 

A.W 



026 

125 

125 




Striks 

Price 

Dm 

£12200 (cants pw £1) 
Calls Last 

Mar June Vol Dec 

Puts Last 

Mar Jum 

Vol 

120 

20.70 

2020 

2120 


025 

120 

220 

25 

12B 

15.70 

1620 

1720 

— 

1.60 

220 

3J9D 

10 

120 

1120 

12.60 

1320 

— 

1.70 

3.60 

520 


125 

720 

520 

1040 

32 . 

. 3.05 

520 

720 

65 

1.40 

• 420 

820 

320 

7 

5.40 

7.70 

920 

82 

125 

220 

4JO 

2.40 

34 

825 

10.80 

1220 

4 

120 

126 

320 

4.70 

165 

T22D 

14.10 

15.00 

- - 

Previous day's open bit: CaKs — 

Puts 






Milling and repair of existing asphalt wearing course: 130300 m 2 - 
Asphalc overlay: 350300 t 

Competent contractors can apply to: 

Highway Audiority or GITEC CON5ULT GMBH 

P.O. Box 1185 P.O. Box 320446 

Zuburi Street 4000 Dusseldorf 30 

Sana'a Federal Republic of Germany 

Yemen Arab Republic Telex No: 8S8438I GICO D 

Telex No: 2208 ASHGAL YE 

Tender Documents will be available from the Highway Authority 
as from the end of September 1985 upon the payment of 
U-SA500. No applications will be considered after 31 October 
1985. An official site visit will -be organised commencing 26 October 


5 December 1985 and Tenders will be opened on that date. 

A Tender Bond will be required with the submission of the 
Tenders. Post-qualification of the tenderers in respect of their 
capability will be carried out after receipt of Tenders. 

For the financing of the Project a loan frtiin tlie Arab Fund 
for Economic and Social Development (AFESD) together with 
funds from the Government of the Yemen Arab Republic are 
foreseen. Additional financing has been applied for from the 
Federal Republic of Germany through the (Creditanstalt fuer 
Wiederaufbau (KrW). 

The Government of the Yemen Arab Republic is not bound to 
accept the lowest -6r any Tender. 


£ WORLD VALUE OF THE POUND 


The table below gives the latest available rate of exchange for the 
pound against various currencies on Se p tember 30, 1985. In some cases 
rate is nominal. Market rates are the average of buying and sdfing rates 
except where they are shown to be otherwise. In some eases market 
rates have been calculated from those of foreign currencies to which 
they are tied. 


Abbreviations: (A) approximate rate, no direct quotation available; 
(F) free rates (P) based on U3. dollar parities and going sterffog-dotlar 
rates; (T) tourist rate; (Bas) baric rate; (hg) buying rate; (Bk) bankers* 
rates; (cm) commercial rate; (ch) convertible rate; (fn) financial rate; 
(exC) exchange certificate rate; (nc) non commercial rate; (nom) 
nominal; (o) official rate; (sg) selling rate; (c) controlled rate; 
(u) unified rate. 


COUNTRY 

CURRENCY 

VALUE OF 



£ STERLING 


MONEY MARKETS 
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Financial Times Tuesday October 1 19S5 


LONDON STOCK EXCHANGE 


market report 


RECENT ISSUES 


Selected leaders and international stocks edge hig her 

FT index up 9.8 more at 999.4 


Account Dealing Dates 
Option 

First Declare Last Account 
Dealings tions Dealings Day 
Sept 2 Sept 12 Sept 13 Sept 23 
o *15 Sept 26 Sept 27 Oct 7 
Sept 30 Oct 10 Oct 11 Oct 21 

• " New-tima " dealings may take 
plejw limn 9-30 ant two fauamoas tVya 
earlier. 

London equity markets main- 
tained last Friday’s recovery 

movement as the two-week 

trading Account got under way 
yesterday. The further improve- 
ment was again largely aliribut- 
»b!e to currency influences, 
although the favourable outlook 
for the UK economy as shown 
by the Liverpool University 
Research Group gave a further 
boost to underlying sentiment. 

Early weakness in sterling 
yesterday against the U.S. dollar 
encouraged demand for inter- 
national stocks at the outset. 
Interest in this area tended to 
fade as the pound began to rally, 
but this was compensated to a 
certain extent bv the apeparance 
of buyers for selected blue chip 
industrials and the tone 
remained firm throughout the 
session. 

The lack of any guidance 
from Wall Street following the 
enforced closure of the centre 
last Friday made for a little 
caution at the opening, hut the 
Financial Times Ordinary share 
index gradually improved to 
close 9.8 higher at 999.4 for a 
two-day rise of 20.3. 

Overall, the volume of trade 
was relatively small. However, 
the day's business was enlivened 
by James Neill's takeover bid 
for Spear and Jackson. Week- 
end Press mention provided 
some of the more noteworthy 
movements and induced a flurry 
of speculative buying In the 
Merchant Banking sector. The 
Oil leaders held steady after last 
Friday's good gains. Elsewhere, 
company trading statements 
kept dealers on their toes. 

Business in Government 
securities was rather quiet and 
mainly reflected routine tradine. 
Dealers, however, took note of 
the initial setback in sterling 
and lowered quotations a frac- 
tion at the opening. Thereafter, 
prices fluctuated narrowly 
before settling around £ lower 
on the day. 

Hambros jump 

Merchant banks rose sharply 
on revived takeover speculation. 
Hambros were particularly 
favoured, rising 15 to 183p in 
response to weekend Press 
suggestions of a bid from 
Goldman Sachs of the U.S.; 
Hambro Trust moved up 5 to 
200p In sympathy. Schraders 
advanced $ in a thin market to 
£10}, while Mercury Securities 
•put on 15 to 5l0p and Kleinwort 
Benson added 10 to 470p. Hill 
Samuel improved S to 30Sp and 
Guinness Peat, with the hetp of 
newspaper mention, hardened a 
couple of pence to 69p. The 
major clearers edged forward in 
sympathy with the general 
trend. Lloyds led the way with 
a gain of 10 at 410p. Elsewhere. 
Deutsche were notable for a rise 
of 6 points to £l"2*p. 


Reflecting relief that hurri- 
cane “ Gloria " did not devastate 
New York city, Composite 
Insurances regained composure, 
closing with improvements rang- 
ing to 13. Royals, at 655p, closed 
that much dearer, while General 

Accident put on S at 603p and 

Sun Alliance appreciated 5 at 
450n. Elsewhere, Minet 
hastened a couple of pence to 
214p in anticipation of 
tomorrow's interim results. 

All three newcomers to the 
Unlisted Securties Market made 
encouraging debuts. Counter 
Products Marketing opened at 
130p and moved up to 135p. com- 
pared with the placing price of 
125p, while Colorgen, placed at 
90p, began at 95p and advanced 
to 105p. Electronic Data Process- 
in? settled a penny above the 
placing price of 75p, after 77p. 
Infrared, a dull market on 
Friday, revived strongly with a 
rise of 9 to 87p. 

Breweries traded quietly. 

Allled-Lyoos encountered profit- 
taking pending any bide move 
from Elders IXL and closed 7 off 
at 2-SSp; the iater rose 7 to 19Sp. 

Rugby Portland Cement 

touched 126p awaiting the 
interim results, but reacted 
following the announcement 

as the profits failed to 

match market estimates to 
close unchanged on balance 

at 124p. Other leading 

Buildings displayed a firmer 
bias in quiet trading. Elsewhere. 
Roberts Adlard attracted 

renewed support on takeover 

•hopes and. in a restricted 
market, gained 17 to 165p xd. 
British Dredging added 2 to 6Sp 
in reply to the increased half- 
year profits and confident state- 
ment, white Newartbill found 
support at 785p, up 20. 

ICI were dominated by 
sterling/D-mark influences and 
advanced steadily to close 14 
higher at 663 p. 

Stores firm 

Stores were given a useful 
boost by confirmation of the 
record August Retail Sales 
figures. The leaders made 
steady progress and closed at 
the day's best with Marks and 
Spencer 4 firmer at 163p and 
Burton R higher at 535p. Sears 
put on 2>p to llljp. Mail orders 
performed well under the lead 
of Empire Stores, up 10 at 158p 
ahead of Thursday's half-timer. 
Freemans added 6 to 300p and 
Grattan the same amount to 
312p. Buying in a restricted 
market lifted Lee Cooper 11 to 
138p, while USM-quoted T & S 
Stores put on 8 to 163p follow- 
ing the good interim results. 

Among Shoes. FII touched 
215 p on the good annual figures 
prior to closing a couple of 
pence dearer at 210p. Stylo 
added 3 to iSOp following news 
of the sale of its Pennywise 
subsidiaries to Harris Queens- 
way, a shade firmer at 27 Sd. 

Thorn EML the subject of a 
profits downgrading try stock- 


FINANCIAL TIMES STOCK INDICES 


Sept. 

30 


■sr- . 


Sept. 

as 


Sept. I Sept. 
24 23 


year 

ago 


Government secs .... 

Fixed Interest. 

Ordinary v 

Cold Mines 

Ord. Dlv. Yield 

Earnings, Yld. 2<rmil 
P'E Ratio (net) 

Total bargains lEstJ 
Equity turnover £m. 

Equity bargains 

Shares traded unit 


83.01; 

83.96! 

84J36 

83.78 

83.77: 

64.00 

89.49 

80.16 

88.20; 

89.15' 

89.10' 

B9.16) 

899.4 

968.6 

979.X 

980.6 

983.71 

995.3] 

297.7 

301.6 

501.6 

306.3 

310.9' 

312 . 9 ; 

4.77 

4.92- 

4^6 

4.8S 

4.83. 

4.79. 

11.69> 

11.80 

11.92 

11.89 

11.86' 

11.75j 


10,61 10.49 10.39 10.42 10.4ft 10.1 

20.42BI 20.843 20,018 21,233 21,009' 21,17i 
— 383.04 380.83 343.26- 404.50, 401.01 


— • 20,834 19,309 

— 212.6 186.4 


16,464 18,163* 
175.0 20?.7> 


18,717 

191.7 


60.54 
84.25 
696.9 
580.6 

4.77 

11.59 

10.54 
19,137 
196.79 
15,796 

139.1 


V 10 am W2 2 11 am 925.2. Noon 995.9. 1 pm 996.4. 

2 pm 897.1. 3 pm 298.0. 4 pm 298 5. 

Day'a Nigh 999 . 5 . Day’s Low 990.5. 

Basis 100 Govt. Secs. 15/10/28. Fixed Inr. 1928 Ordinary 1/7/35. 
Gold Mines 12/9/56. SE Activities 1974. 

Latest index 01-244 S02& 

•Nil - 10.22. 


HIGHS AND LOWS 


&E. ACTIVITY 
INDICES 


1985 {since Com pUat'n! 


IW 


I Sept. 
1 26 


I H ‘8h 1 Low » High . Low j Daily ' 

I ; ;CHt Edged 

Govt. Secfl.i 84.06 l 78.02 1 127.4 - 49.18 |_ Bargains..-! 137.4 : 139.0 
i i2G/9lj , lla.'l) j <9/l.'56i | |3.'1/7S.» ' Equitrei 
89.49 . 82.17 i 160.4 , 
lJO-9. ,28(1,1 -128.-1 1/47(1 
1024.81 911.0 ,1024.6 49.4 

122,-1) ; (23/7) j.2Zd/B5) ;< 26(8/40) 

Cold Mines 636.9 ; 280.1 ! 734.7 1 43.5 . 

< ( 15/4/ : (29(8) (15(2/81 1 -,2G/10.‘7I( 


Fixed Int .. 
Ordinary ... 


50.63 
•S: 1/751 


{Equities 
Bargains.... 1 135.0 

, Value— '786.3 

5 dayAveragef 
GW. Edged i 
Bargains....! 145.1 
Equities 1 
Bargains ...» 119.8 
Value 775.6 


118.6 

769.7 


150.6 


I 


i lia.i 

I 765.9 


brokers Rowe and Pitman 
recently, revived with a gain of 
7 at 364p. Other Electrical 
leaders made modest progress. 
Plessey closed a couple of pence 
better at 13€p and Racal the 
same amount dearer at 140p. 
Elsewhere, a combination of ' 
speculative and “call" option 
activity helped Pressac jump 13 
to 93p. while Amstrad added 4 
to 118p following comment 
ahead of tomorrow's prr.'uninary 
results. Nervous offerings in 
front of today's preliminary 
statement left Loglca a further 
5 off at 137p. after l33p. while 
Mitemos lacked support and 
finished 5 lower at 1(h). 

Engineerings provided numer- 
ous oustanding features, parti- 
cularly Spear and Jackson, which 
leapt 4S to 216p, after 220p, in 
response to the unwelcome 
share-exchange or cash alterna- 
tive bid from James Neill, 4 off 
at 140p. Vosper jumped 19 to 
177p in a restricted market on 
revived compensation hopes, 
while Belgrave Holdings rose 7 
to 93p following news of Mr 
Abdul Shamji's agreement with 
Johnson Matthey bankers, 
Speculative buying lifted Tyzack 
Turner 10 to 113p, while news- 


FT-ACTUARI ES SHARE INDICES 

These Indices are the joint compilation of the Financial Times, 
the Institute of Actuaries and the Faculty of Actuaries 



EQUITY GROUPS 

& SUB-SECTIONS 


Mon Sept 30 1985 


Fri 

s* 

Urn 

Wed 
' Seat 
25 

Year 

ago 

Rgnm hi parentheses show imntoer of 
stocks per section 

Index 

No. 

Dunge 

% 

Est 

Catnap 

YieViS 

(MaxJ 

Gross 
Dry. 
Yie*l% 
(ACT at 
30%) 

Est. 

WE 

Ratio 

(Net) 

xdadi 

19ffi 

todaK 

Index 

No. 

Jndat 

ha. 

Index 

No. 

Index 

Ha. 

1 

CAPITAL GOODS (206) — ... .... 

509-24 

+02 

WJl 

044 

11*8 

1245 

50841 

507*0 

51046 

52542 



535-14 

+oi 

1241 

4.99 

10.10 

1445 

534*6 

533*8 

540*4 

46258 

655.98 

3 

Contracting, Construction (28) 

824.78 


1244 

54)4 

10 JO 

23.79 

824.94 

824*1 

82044 

4 

Electricals (13) 

142221 

+05 

1149 

540 

11.35 

3743 

1414*3 

142146 

143048 

1517.92 

5 

6 

Electronics (39) ........... 

Mechanical Engineering 161 1 — 

30 LAI 


1145 

4.73 

10*7 

7.93 

30 LAO 

30040 

300.92 

195041 

257*7 

8 

9 



+L0 

12.73 

7.75 

9.75 

5-75 

20349 



187*4 

129*4 

Motors (16). 

170.74 

+L0 

1342 

4.97 

943 

4.90 

169*0 

16847 

16949 

10 

Other Industrial Materials (20). — . — 

924.71 

-04 

&10 

3.90 

14*1 

1644 

92566 

916*8 

924*0 

697*6 

ZX 

CONSUMES CROUP (177) 

687.12 

+08 

943 

3*5 

13-56 

1447 

681*9 

67644 

67648 

529*9 

22 

Brewers and OisUllers (23) 

714J9 

+02 

9-67 

4*5 

13.06 

13.91 

712*1 

70649 

69344 

48440 

25 

Food Manufacturing (22) 

488.18 

+02 

1242 

54)1 

10*6 

13*4 

48446 

483*7 

484*9 

415.94 

26 

Food Retailing (14) 

1589.22 

+L0 

647 

24* 

21.S2 

22.79 

1573*1 

1552.% 

357241 

1257.95 

27 

Health and Household Products (9).... 

104904 

+14 

641 

2*6 

17.75 

1L95 

103737 

1032*6 

1O9L02 

907*4 

29 

Leisure (23) — 

678.76 

+L8 

8.43 

4*9 

1546 


666*5 

65947 

659.97 

588*3 

32 

Newspapers, Pufalishing (12) 

1281*45 

— 

7.77 

4*8 

1640 


188240 

188844 


2262.94 

33 

Packaging and Paper (13> — — 

..VI . 

+03 

1044 

445 

1L76 





24148 

34 

Stores (42) 


+U5 

7.12 

2-97 

19*0 


rtf 



NMIM 

35 

36. 



+03 

12.92 

4.99 

8.79 

8.08 

■C Ifi.- 

1 1>;.¥ y 

329*8 

714.91 

27844 

723*9 


rtf 

-L5 

1845 

641 

641 

30.77 

rtf 

714.72 

41 

OTHER GROUPS (100) — 


+07 

943 

447 

13*8 

1545 

lm. 

67746 

67845 

47749 

42 

Chemicals (19) 

TTw 

+L2 

14.74 

5-73 

8.97 

25.73 


645.96 

649*2 

63344 

44 

45 

46 
48 


Vf r : T 

+15 

7A5 

449 

1549 

5.79 


min 

202.96 


Shipping arid Transport (ID.., ... 

M 

+1A 

+14) 

7.90 

733 

447 

3.93 

1542 

15-69 

3640 

117846 

816.90 

1179.78 

015*1 

118374 

86740 

666*5 

0*. 

Tefeohone Networks (2) _ 

mi 

l+S4 

247 

3*1 

1611 

1448 

897.93 

899*1 

89943 

49 

rnw77T7T*mvjnm^m 

I'-'U 

r.'R 

M'Tri 

4*8 


Ii 

rz*n\ 

rrmi 


52646. 


51 


59 


99 


Qii»q7). 


500 SHARE INDEX (500)-.- 


FINANCUU. GROUP (115) . 

Banks (6) — 


(Life) 


Insurance (Composite) (7 ) . 
Insurance (Brokers) (7) — 
Merchant Barits (11) 

Property 151). 


Otter Finandai(24)... 


Invest m ent Trusts (107) , 

Mining Finance 13) 

Overseas Tradm (14) .... 


ALL-SHARE INDEX (739). 


FT-SE 100 SHARE INDEX ... 


11*2*7 


687.90 


472*2 

46064 

72503 

35203 


107004 

248.45 

6TU5 

273.76 


58L85 


25002 


569.87 


626-24 


Index 

No. 


12900 


+08 


» y j f .aj j E-rdi-i * : -1 


113801 


+04 


+0.7 

+07 

-02 

+L0 

+03 

+3* 

+1A 

+00 


+0.7 

—LI 

-06 


+06 


Day's 

Change! 


+93 


ID A3 


19.45 


7*5 


5*0 

1094 


O01 

13.06 

1303 


Day's 

High 


12904 


434 


5-11 

043 

4-67 

539 

3.93 

434 

338 

633 


333 

021 

6-99 


433 


Day’s 

Low 


12833 


735 


17-48 


23-94 

1L26 


882151 

093 

933 


Sept 

27 


12807 


1738 


14.44 

2018 

ZL5S 

938 

28-42 

530 

11.72 

1057 


1139 

037 

2431 


1637 


Sept 

26 


12708 


68332 


<6936 

05734 

72056 

348.70 

108738 

24022 

66334 

27337 


57739 

252.95 

57330 


62237 


Sept 

25 


12753 


67064 


46932 

45500 

726.77 

352.98 

108841 

24005 

66133 

27635 


573.92 

25037 

571-51 


61836 


Sept 

24 


12800 


68007 


47055 

45230 


73134 

556.70 

309421 

20.92 

66025 

27700 


57433 

24938 

57145 


61939 


Sept 

23 


12920 


FIXED INTEREST 


PRICE 

INBICES 


British Et i ns wna dl 
5 years 


5-15 years 

Over 15 years ...... 

Irredeemables™. 
All stocks..™. — 


(Menton 6 Loans. 


Pref er e nc e 


Man 

Sept 

30 

Ms , 

dunge | 
% 1 

Fri i 
Sept 

27 I 

Ida* 

today 

xd adj. 
1965 
to date 

11944 

+0*1 

119.43 



8*5 

134*8 

-0*9 

13440 

— 

1032 

13944 

-0*9 

139*7 

— 

9.93 

152.71 

-021 

153*3 

— 

8.90 

13140 

-0.06 

13148 

— 

9*2 

11349 

+037 

11343 

065 

8*7 


+085 


024 

544 


AVERAGE GROSS 
REDEMPTION YIELDS 


14 


British Gnraru roent 


Lm 

Coupons 

Medium 

Coupons 

HI# 

Coupons 


Irredeemables. 


5 years- i 

15 years 

25 yean- 

5 years 

15 years 

25 years..— 

5 years,...— | 

15 jean 

25 years. 


Debsft 


5 years.., 
15 years... 
2S years... 


937 

1009 

1802 

1034 

1041 

1031 

1071 

1055 

in.aft 

9.74 


1L28 

ZL22 

U07 


U-98 


Fri 

V 


936 

1837 

1009 

1062 

1839 

1800 

1039 

1053 

1025 

072 


1127 

1123 

1108 


1236 


S7737 


39106 

39639 

51235 

27935 

82950 

20750 

60002 

25355, 


539.97 

27737 

59235 


53127 


Yesr 

jsb. 


1127.7 


Year 

age 

bppracJ 


1100 

1052 

1834 

1177 

1091 

1026 

1131 

1107 

1«H 

nine 


1121 

1196 

1178 


1323 


BRITISH GOVERNMENT INDEX-LINKED STOCKS 


All stocks 







355 

| 354 1 





mmmmm 

M'flilTITrr 

347 

1 345 I 


3.76 

357 


tFiatyleW. Highs and lows record, base dates* values and constituent changes are published In Saturday Issues, A list of CMstituents b 

available f ram fee Publishers, fee Financial Time* Brack* House, Cannon StW, Uddgg, EC4P 4BY, price 15ft fay post 28 p. 


paper mention helped bid 
favourite Thomas Robinson 
improve 6 afresh to 122p. Week- 
end comment also prompted 
improvements of around 3 in 
Whessoe, H2p, and Camford, 
46p. Reflecting gossip that a 
U.S. concern or GEC may 
acquire a stake in the company, 
Westland moved up 3 to 0Sp. 
Among the leaders, GKN closed 
6} to the good at 22Sp xd, WhiVi 
Vickers gained 7 to 293o xd. 

Foods were selectively firm. 
Tate and Lyle rose 9 to 470p and 
Rowatree Mackintosh gained 8 
to 36Sp. J. Sainsbnry improved 
4 to 326p, while speculative 
counter Argyll revived strongly 
with a rise of 7 to 330p. Else- 
where. Needier* attracted 
speculative support at and put 
on 5 to UOp. Recently-over- 
looked Bassett picked up 15 to 
14Sp. Somportex, a strong 
market of late on asset Injection 
hopes, came back 7 to llflp, tout 
Taverner Rutledge attracted 
buyers and gained that amount, 
to 48p. 

The Hotel majors had their 
best session for some time. 
Grand Metropolitan rose 8 to 
335p helped by currency influ- 
ences, while Trusthonse Forte 
revived and closed 4 dearer at 
137p. 

Pentland wanted 

Buyers returned for Pentland 
Industries following a visit by 
brokers to the company; the 
close was 25 higher at 310p. 
Among other secondary miscel- 
laneous industrials. Associated 
British Ports advanced 14 to SGOn 
as renewed demand found stock 
In short supply, while Press- 


inspired improvements of 4 and 
8 respectively were seen in 
Cowan de Groot, 37p, and 
Beslair, Z14p. WSL, formerly 
Wolverhampton Steam Laundry, 
continued to reflect expansion 
hopes with a fresh rise of 10 at 
84p and No-Swift Industries 
moved up 5 to 50p in anticipation 
of today's interim figures. 
Sandhurst Marketing appreciated 
4 to 65p following the half-year 
results, while Granada rose 8 to 
190p after publicity given to a 
broker's circular. Reflecting the 
buoyant performance of the 
merchant banking sector, 
Pearson, owner of Lazards. rose 
12 to 310p. Revived speculative 
buying lifted R- K. Watson 13 to 
150p- Still overshadowed by the 
recent profits warnings, 
Associated Energy fell 3 more to 
35p and Secnrtgnard 7 further 
to 93p. The leaders continued 
last Friday's rallying movement 
Glaxo added 4 at £13 and Rank 
Organisation firmed 6 to 413p. 

Owners Abroad traded briskly 
on talk of an imminent bid of 
around 32p per share and closed 
1) higher at 27p. Riley Leisure 
firmed 4 to 47p awaiting today’s 
half-timer; Stanley Leisure has 
increased its stake to 8.2 per 
cent 

In Motors, Jaguar <rm-i3 4 to 
275p while Lucas Industries 
improved steadily to close 8 
higher at the day's best of 3SSp. 

Among Paper/Printings, 

lerland's Jefferson Smurfit 
firmed 3 to 85p in response to 
the interim results. 

The Property leaders were 
quick to respond to sporadic 
institutional demand. Land 
Securities rose 5 to 306p, as did 
MEPC, to 307p. Haslemere 
Estates gained 8 to 508p and 
Hammerson A firmed 5 to 445p. 
Greycoat City Offices found 
support and put on 8 to 22Sp. 
while Percy Hilton, interim 
results due on Friday, gained the 
same amount to 228p. 

P & O led the Shipping sector 
higher and settled 7 firmer at 
412p. 

Courtaulds were a firm market 
helped by traded option 
business and dosed 3 dearer at 
152p. Elsewhere in the Textile 
sector, Stroud Riley put on 6 to 
68p following speculative buying. 

Among Financials, Centreway 
Trust continued to reflect acute 
disappointment with the interim 
figures and lost 2 more to 13p. 

Oils subdued 

Worries over the Opec mini- 
sterial meeting which com- 
mences on Thursday and adverse 
Press comment about the impact 
on UK oil companies' assets of 
the recent rise in sterling halted 
the recent rally in oil shares. 
Share prices were marked down 
at the outset and thereafter 
drifted on lack of interest until 
around the opening of Wall 
Street At this paint a flurry of 
American buying interest 
prompted a minor rally in the 
leaders but this proved short- 
lived, with most issues closing 
with small changes either way. 
Shell were finally firmer at 686p 
and BP hardened 3 to 543p. 
LASMO dropped to 260p early on 
but later unproved to close only 
a few pence off on balance at 
268p. Modest gains were 
recorded by Tricentrol. 193p and 
Ultramar, 208p. U.S. exploration 
stocks staged a good recovery led 
by Petranol, 10 better at 140p. 
and New London Oil, which 
rallied from an initial 45p to 
close a net 5 better at' 55p. 
Incheape shed 15 to 323p on 


YESTERDAY’S 
ACTIVE STOCKS 

Above average activity was noted In 


MONDAY’S 
ACTIVE STOCKS 

Based on bargains recorded in Stock 


Slock 

British Land 

Corn hard Engineering... 

Deutsche Bank 

Fleet Holdings 

Hesrjir 

Kwik-Fit 

Logica 

New London Oil 

Pressac 

Spear and Jackson ... 

Vesper 

Westland 


sterday. 

Closing 

Day's 

Exchange Official List. 

No. of 

Fri. 

Day’s 

pnea 

change 

Stock 

Changes 

dose 

change 

165 

+ 5 

Brit. Aara 

29 

422 

— 

OB 

+ 3 1 * 

Allied-Lyons .. 

22 

295 

+ 4 

El 724 

+ e 

ICI 

22 

295 

17 

350«d 

+ 2*a 

E»co Inti. 

21 

188 

- 9 

114 

+ a 

Falcon Has... 

21 

BO 


58 

+ 2 

imperial Grp .. 

21 

198 

+ 5 

137 

- 5 

Somportex 

21 

125 

1 

55 

+ 5 

Courtaulds 

20 

149 

+ 4 

93 

+ 13 

Micro Bs Sys 

19 

54 

+ 4 

218 

+ 48 

Hoya) insn .. 

19 

B42 

- B 

177 

+ 19 

Burmah Oil .. 

17 

295 

+ 11 

68 

+ 3 

Comm Union.. 

17 

223 

- 1 


EUROPEAN OPTION5 EXCHANGE 
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15 
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GIST 0 
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B 
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55 
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4 
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34 
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ns 
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46 

4 FL 61.90 

HOOG P 

n.tiO; 
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0*0 1 

0 

1.80 1 

Jti 
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FI.S5 

32b 

1.40 ( 
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4.10 1 
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5.40 in. ft.40 
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fl.tiff. 
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6 1 

474 

6.20 B, 

6 

6.90 1 ., 

NEDLC 

n.tBO: 

236 
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— 



— .Fi.lit 

NEDLP 

Fi.eeo 

30 

1.80 1 

37 

4.90 : 
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NATNC 
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60 

2 ! 

— 


— 

— ‘fi. 73.20 

NATN P 

F1.70. 

— 

— t 

11 
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__ 1 

PETR C 

Fr.65001 

— 

- 1 


3 

150 Fr. Sl90 

PETR P 
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10 
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— 

_ 1 
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PHIL C 

FI.SOl 
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1.80 ■ 
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PHIL P 
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0.30 ' 

50 
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61 
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20 
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3 

4 [Fl. 75.30 
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— 

- | 

— 

- 1. 

50 | 

3 „ 

UNIL C 
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2 

1.10 

93 
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1 TOTAL VOLUME IN CONTRACTS: 17,791 

e .10 i 

7 ] 
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A=Ask 

B=Bid 

C=Call 



disappointment with the interim 
results, but William Jacks firmed 
3- to 2flp in reply to the better- 
than-especced half-year figures. 
Among other Overseas traders. 
Folly Peck remained a firm 
market and rose 7 more to 240p. 

Golds easier 

A gradual decline in the 
bullion price and general lack of 
interest saw South African 
sectors of mining markets con- 
tinue their recent decline. 

Gold share prices, in sterling 
terms, held relatively steady at 
the outset, sustained by the 
decline In the pound against the 
dollar. However, the subsequent 
rally in the U.S. currency 
lowered sterling quotations and 
the Gold Mines index settled 
further 3.9 off at 297.7 — its lowest 
level since early September. 

In the leading group Rand- 
f on Lein dropped back 4 to £56 
and Vaal Reefs lost £1} to £48j. 

South African Financials 
tended to lose ground, reflecting 
widespread losses in Golds, but 
falls were generally of a minimal 
nature. 

Among London-domiciled Fin- 
ancial Bio Tinto-Zlnc extended 
their recent rally and closed a 
further 5 to the good at 552p. 
helped by the early decline In 
sterling. Consolidated Gold 
Fields, on the other hand, gradu- 
ally eased and settled- a net 7 
lower at 427 ex-dividend, despite 
news of a possible £100m man- 
agement buy-out of its U.S. 
industrial interests 

Australian industrial issues 
continued to race ahead on 
Sydney and Melbourne markets 
overnight, buoyed by widespread 
takeover speculation, but the 
trend failed to follow-through 
into the mining sector which 
remained a backwater. BUM 
Holdings were especially vulner- 
able and dropped 6 more to a 
year's low of 123p fallowing 
news that the company has pur- 
chased Weeks Petroleum’s 14 per 
cent stake in America's Asarco 
for around A$140m. Bond Cor- 
poration made further progress 
and edged up 5 more to a 1985 
high of 108p. Gem Exploration 
were outstanding in the specula- 
tive issues and rose 6 to 86p. 


OPTIONS 


First 
Deal- 
ings 
Sept 23 
Oct 7 
Oct 21 


lad 
Deal- 
ings 
Oct 4 
Oct 18 
Nov 1 


Last For 
Declare- Settle- 
don men! 

Dec 19 Jan 6 
Jan 9 Jan 20 
Jan 23 Feb 3 


For rate indications see end of 
Unit Trust Service 
Call options were transacted in 
Energy Capital, Terrex Re- 
sources, Property Trust, 
Crystalate, Harris Queensway, 
Pressac. Marshalls Universal, 
& R. Gent, Eglington Oil and 
Gas, Banal. Chloride, Guinness 
Peat, Nolton Estates, Hambros, 
Pavion, Cadbury Schweppes. 
Spear and Jackson, Thorn Elec- 
trical. Falcon Resources, 
Oceonics, Armour Trust and 
Somportex. No puts or doubles 
were arranged- 

RISES AND FALLS 
YESTERDAY 


British Funds 

Coijpns. Dorn, and 
Foreign Bonds ... 

Industrials 

Fin. and Props. ... 

Oils 

Plantations 

Mines 
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Totals 
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195 

32 

4 

32 

17 
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17 
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17 
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In connection with reorganisation merger or takeover. | Allotment I n tier s or 
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NEW HIGHS AND 
LOWS FOR 1985 

NEW HIGHS (74) 

BRITISH FUNDS (1) 
Trunoort 1 pc *78180 

INTL BANK t O-SEAS GOVT. 
STERLING ISSUES a) 
Arabella 13 'sjc Mstowts lOkPC 

0 CORPORATION LOANS (11 
Brmnghin. mac 2012 

COMMONWEALTH A . AFRICAN 
LOANS tl) 

N- Zests lid 71, PC '88192 

LOANS (2) 

lav. In I nd. 1 1 Luc Do. 7 upc A Deb 


LEISURE 121 

First Leisure Owners Abroad 

MOTORS 12J _ 

Browns (C.1 Car Cowie CT } 
NEWSPAPERS («> 

Bristol Evening PM 

PROPERTY 16> 

British Land SK/Jti Cut. 10pc 

Lon. & Edinburgh Cnv. 1987.M 
Trust Do. BocCnv. 1991194 

Prog. & Revmtanar, W'mlnMer & Cuninrv 
TEXTILES I2> 

Stroud RllcV Drmnd. Tordv 
TRUSTS (SI 

Throgmorton Sec. Hambro Trent 
Growth css- Henderson Admin. 

Bell Resource ° ,LS C, » 


Cons. Afex 
Bond Coro. 


MINES qi 

Oa lib ridge 


UnoLn 1990 


'89.92 


, BANKS 17] 

Commerzbank Mercury Secs. 

Deutsche Bank Schraders 

Fhst MatL Finance Provide ir Financial 
‘Hambros 

BREWERIES C2> 

Cleric (Matthew) Devemsb O. AO 

BUILDINGS (4) 

Berkeley Group NewartniH 

BB G EA Roberts Adlard 

CHEMICALS (2) 

BASF Coalite 

STORES IE) 

Marks tn Sdencar 


Menzies 


Burton 
Freemans 

Empire Stores Simmon 

ELECTRICALS (1) 

Maw mark (Court' 

ENGINEERING Ifi) 

AdvKt Hall lie 

OmtonJ Spear & Jackson 

Firth (G. M.) Whessoo 

FOODS (J) 

Home Farm WeuiMA 

Slaters Food . _ 

HOTELS (21 _ 

IdM Enterprises London Park Hotels 

INDUSTRIALS (14) 

AMey Heitalr 

Alexander Workwear Jacksons Bourne End 
assoc. Brit. Port* M e h ester Ship Canal 

Bated fWm.j Nolton 

Bluebird Toys Ronown 

Britten Aerospace WSL . 
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NEW LOWS (38) 

„ . BANKS (tl 
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Tilbury . 

Amen ham Ihri. 

Coates Bros. 

ELECTRICALS (9) 
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CPC Computer Security Tag Systems 

Crystalata TDS Orculis 
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M nemos 

RatcJllh (G.S!j G,M “ ,,,NO 
^ . FOODS (31 

aobal _ , Whitworth's Food 

Hunter SaptHr 

INDUSTRIALS (41 
Assoc. Energy Pacer Svstenis 

ICC Oil Securi guard 

LEISURE <11 

Juliana's 

^ PAPER (1) 

Craton Lodge 

. PROPERTY (1) 

Clarke Nlckolte 

OILS i4> 

Intvroonfl. Energy Sovereign Oil 

Pw* Petroleum Steaue Romana 

OVERSEAS TRADERS (21 
Harrisons & Cros field incheape 
_ . _ MINES (Gl 

Durban Deep Angld Amer. GoM 

Cons. M'dertontcln M IM Hldgs. 

Ed burg Northgate 
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43 

18 

28 

35 


460 

6 


— 

48 


— 

BritTclecom 
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32 



1 




t*l«8) 

180 

83 

87 

38 

2 

4 

5 


200 

8*r 

14 

31 

8 

18 

14 


220 

2 

5 

IO 

24 

25 

SB 

Imperial Or. 

160 

42 

wm 

n 

1»? 

3 

S 

i*198j 

180 

23 

In 

34 

4 

7 

10 


200 

10if 

PM 

25 

10 

IB 

IS 


820 

4l t 

ksl 

^3. 

25 

— 

— 


LASMO 

(■268) 

240 

260 

280 

393 

300 

37 

23 

15 

8 

| 

43 

32 

22 


10 

20 

30 

43 

23 

33 

45 

Lon r ho 

wm r 

16 

rrv 

22 

2 >f 

4 


(*J52/ 
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4 

a 

11 

lOi a 

ll 'a 

14 


180 

ll a 
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— 

29 


— 

/■[ JF T 

mf.Tii 


vn 


Ha 

5 



■ 



57 

9 

12 

17 

HB K 

Cull 



39 

17 

20 

25 


CALLS 


PUTS 


Option 

Nov. 

Feb. 

May | Nov. 

Feb. 

May 


120 

28 

36 

_ 

2 

4 


(•1401 

130 

20 

26 

34 

5 

8 

10 


140 

12 

18 

26 

10 

13 

15 


160 

6 

11 

17 

as 

a2 

a4 


1B0 

1 

6 

11 

4B 

42 

42 

R.T.Z. 

900 

62 

77 

— 

31* 

13 



(*65 ll 

550 

24 

43 

B4 

18 

30 

40 


600 

7 

18 

2B 

97 

66 

67 
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2 

— 

— 

105 

— 


Vaal Reef* 

60 

11 'a 

14l S 
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He 


6J, 

1*868) 

70 

6 
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12 

6i 2 

8U 

12 


80 

2 

SUj 

VU 

13ia 

151* 

iai a 


90 
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— - 

ESln 

S3 

_ 


100 

OJ 4 

11* 

— 

32 i a 

33 

— 


ExlC 


I960 

96) 
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96 

98 
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— 

On 

— 


4ft 

— 
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Oft 

2ft 

3Sfl 

— 

°V 

Oft 

Oft! 

1 


OiU 

OH 

Oft 

0* 

— 

2 
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Option 

Dee. 

Mar. 

June 

Dec. 

Mar. 

June 

BTR 

300 

68 

65 





(-360/ 

325 

55 



6 





330 

— 

45 

SB 


18 



350 

27 




27 




360 

— 

30 

40 


SB 




17 

— 

— 

38 



BMcham 

300 

30 

40 

47 




(*321/ 

330 

J0 

22 

27 

17 

25 



380 

7 

12 






390 

8 

— 

— 

72 


— 

Ban 

500 

99 

105 






(-684/ 

550 

67 

67 

77 

IB 

95 



BOO 

22 

33 

40 

35 

4B 

B2 

De Beers 

420 

40 

52 

57 




C84*7> 

460 

17 

35 

40 

49 

60 

65 


500 

8 

20 

_ 

82 




550 

2 

10 

— 

132 

137 

- 

GKN 

200 

SB 

42 

_ 



iST "j 

(*a 25/ 

2Z0 

19 

20 

33 

9 

11 





IS 

21 

17 

21 

as 

Glaxo 

1200 

140 

17B 

_ 




(■1295) 

1250 

100 

135 

160 

27 

45 



1300 

BO 


130 

50 

65 



1350 

mm 

miM 

— 

90 

105 



Hama n 
(*196) 

1B0 

196 

200 

216 

220 

85 

13 

*7 

29 

18 

10 

36 

EE 

4 

e 

23 

6 

Ifi 

30 

9 

20 

Jaguar 

240 

46 

61 


3 



(*275) 

260 

30 

36 

49 

S 

12 

14 


£80 

SO 

25 

33 

21 

88 




9 

14 


30 

33 



330 

4 

— 


59 


— 

Tosco 

216 

48 


_ 


__ 


t*£55) 

236 

30 






_ 


240 


33 

42 


9 

11 


256 

15 



12 




260 


22 

30 


IS 

18 


280 

7 

11 


27 

30 





Option ’ 


Dec. 



SoptemtW W Total Contracts 6.676 Calls 4,2 18 Puts2,7SB 
■Underlying, security price. 
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a*pt*o. 


Prtca + 

' Fn, or — 


Price '4* or. 
Seat 30 ueb . — 


Banco Com'Ja 25,000 *460 

Bui tog HUBS 390 — S 

BJ- Invent 5,550 *70 

Central e 3.485 '*25 

Cradlto Varesin 3 5,760 * 920 

Flat 4,759 +69 

FlniMtr- — — — 

Generali Assicur 62,500 +250 

italosmanti 48,930 -250 

La Rli - . -rontc 1,005 4 55 

Montedison- 2,440 +10 

Olivetti 7,440 —10 

Pirelli Co——— 5.B55 +155 

Pereill Spa 3,240 +75 

Salpem - 6,702 —93 

SmaBPP- 3,866 +6 

Toro Awio 20,980 + 660 

doP-Of—.- — 15,950 +7S0 


SWITZERLAND 

Sept. 80 


NETHERLANDS 


Sept. 30 • Prim +or 

n* . — 



Tom Balkan — 1,400 
Toyota Motor— - 1,060 

USE Inds 840 

Victor 1,380 

Yamaha— 660 

YamaJchf See... 790 
Yamazaki— — 828 
Yaauda Fire — — 587 
















AUSTRALIA 

Sept. 80 


ANZ Group. _ 
Alliance Oil Dev. 
AmpolPot-.. — 

Ashton ... 

Aust.Conau lnd„ 
AusLGumrantM . 
Ausl Nat. inds— 
Af M— 

Bell Group . 

Mil Ras 

Bood Corp HJdga 
Bor»l , ! ■ . .. ■ ■ 

Bougainville , 

Bauitblm Inde . 

Bridge Oil, — 

B.H. Prop 


SepL SO Plica 
Yen 


Ajinomoto 1.160 

AH Nippon Air— 628 
Alps EJeotne— 1.220 

Asahl diem 745 

Aaahl Glass 785 

Bank Tokyo — — 760 
Bridgestone — 547 

Brother Inds— 519 

Canon — 972 

Casio Comp— 1,550 

Daiel. 730 

Dla-iehl Kan. Bk. 1,500 
Ola Nippon Ink— 394 
Dai Nippon Ptg.. 1.020 
Datwa House..-. 1,010 

DaiwaSec 899 

Eieai 1.220 

Fanuc— — 6,150 

FUJI Bank 1.510 

Fuji Film — 1,910 

Fujisawa BIB 

Fujitsu 897 . 

Furukawa Elect. 316 
Green Cron— 1980 
Heiwa Real Est— B60 

HKaohl 638 1 

Hitachi Credit— 1.090 

Honda.— 1,130 

indL Bk. Japan- 1,200 
IsiUkawaJima Hr. 227 
taunj Motors— 381 

I toh (Cl — 47S 

no. Yokedo— 2.790 

JAL 5,300 

lueoo- ■ 872 

Kailm 598 

Kao Soap. — — — B14 
Kawasaki Steel— 167 
Kirm — ■ ■ ■■ 730 

Kobe Steel >33 

Komatsu 571 

KontsinrokU .655 

Kubota— ; 410 

Kumnpaf — — . 885 
Kyocera— — 3,160 
Marubeni — — ... 405 

Itami- 1.5ao 

Mazda Motors — 391 

MoUaScike , 633 

MEl J.060 

M'bishi Bank 1,460 

M'bishi Chem — 478 
M'btehiCoip. — 681 
M'bishi Elect — 352 
M'bishi Estate— 1.120 


+ or I 

- [SINGAPORE 
SepL 30 


Prioe + or 
8 “ 



Indices 


NEWYOMUi 


s#t s* S* 
27 28 25* 


3Xm 1.31285 


SioccOdsvMdi 


Sqk Sapt Sapt Se* 

30 27 2B 25 


1885 

Iflgb lew 


AUSTRALIA 
AM onL (1/1/809 


887.0 8805 871.8 9GU 8872(30/7) 715.3(7/1) 


QV1\ I (4/1) I (19/7/85) I (2/7/32) | «■!* 8 ** (1/1/80) 513.8 518.1 5105 5106 5828(20/5) 3815(7/1) 


SOUTH AFRICA 

SepL 30 Price 1 + or 
Rand — 


Abercom - 

ABACI 

Allied Teoh— 
Anipo Am Coal— 
Anglo Am Corp- 
Anglo Am Gold— 
Bare lays Bank—. 
Barlow Rand— 

Buff els— — 

DNA Gallo 

Currie Finance— 
Oe Beers, — — 
Oriefontein— 
FS Geduid .. 
Cold Fields SA — 
Kigfivetd Steel—. 
Ned hank. ........... 

OK Bazaars— 
Protea Hldgs— 
Rembrandt — — 

Rum Ptax 

Safren — ~ 

Sage Hldgs-.—... 
BA Brews— — 

Smith (CO) - 

Ton goat Huletts 
Un.seo — — — — 


Tnaspul I 83881* 


0 0ta 14883* 


8MJ1 150111 HOI 7826 5S3JD 
tiwi (4/i) 

15088 IS1J7 15281 153J52 18*61 144J54 

02/7) (4/T) 


TrafiMWi 


MDw lislft 4b. 


82.120 17478 1 194.78a 


S«pt20 


Sspt 13 

474 

4.71 




YMrAgslAppnx) 


468 


I 1885 S5nCws|4wian 

Sspt | SSN Sspl Sspl Sspl SMI ■ i — 1 

27 28 25 24 23 Mgk I lm Ngb lM 


21284* OHd 28141 28134 28U2 2T543 12124 21543 | 342 

HOT (tfl) (W7/B5) 

OUT MM MU2 MM UMB 18348 

(17/7) (4/1) 1(17/7/85) 



AUSTRIA 

Os* Attsa (2/1/62) 

100.45 

99.78 

89.15 

9963 

105.73(17/8) 8561(2/4) 


MBiflHFM 

Bran* SE (1/1/80) 

247868 

245365 

243218 244961 2500.40 (20/8)2090.7(18/!) 


DEMIARK 

OvsMbbmSE (3/1/83) 

218148 

21820 

2100 

21560 

21840(30/9 158.44 (8/1) 

s 

• 

■ 

FRANCE 

CACGwl (31/12/92) 
todTsoAra (28/1 2/84) 

2TU 

118.7 

21210 

119.70 

211.1 

1124 

2135 

1195 

2321(31/5) 1806(3/1} 

1324(31/5) 100.1 (3/1) 

• 1 

OSttlANY 

FAZAUn (31/12/58) 
CBSMSdnsk (1/12/53) 

53200 

15B5.7 

523.11 

154060 

527.19 

15528 

529.17 

15586 

53290(30/9) 38Z33(3/1) 

1565.7 (30/9)11116 pTl) 

‘ , 



WAryMiRb 

ML P/E Ms 

long Sot BaniYhM. 


SMI11 SMi* 


27* I 3JJ5 
1241 | 1141 
RTS 


Asg28 ftsr Ago (Appnn) 


3.72 147 

148 1B49 

■LM T2J9 


HONGKONG 

Hasg Stag Ehsfe pi/7/84) 

(toad 

151160 

151167 

154768 1711.51 (18/8)1220.74 (2/1) 

■ 

ITALY 

Bra Cams. hsi. (1372) 

408.12 

40213 

40060 

398.19 40212 (30/9) 22856 (2/1) 

* 

» 


OVER-THE-COUNTER VasdtiQ national market, 2.30pm 


prices 


SsM H# ImjP Dm 

(MU 


<s 

1MT+ b 


PmdOa .« » 


set i»t X 

Uf Ji, 

. SW* •*• -*t & V 

5 .8 n* 

1 an. jib t £ 

.44 at iK w i 7 b + ** 


is .Ha *W 

KB Bib 21 

a a>t A 

3» 2Bb 20, 

a s: ■a 

26 W Mb 

4 «| 4j 

H Vl «■ 

WZ 11b 11 
100 Ws «% 
22 Tb 7b 
1 28b 2®| 
70 3SJ, 36b 
141 Ob 13b 
356 6b 6 

30 21b *b 
342. 18b m 
481 28b 27b 
13 tZb 12b 

■0 Hi Ms 
58 ZS 22b 

s a a 

« 4 tt • Wa 

S S 

MB 12 11 

997 13b Wb 
448 18b 1«4 

W 6b 
120 a tr 
wo Ws » 

■’S'St ^ 

77 IS 14b 
387 - 

US Sb S 

92 fib « 

39 <»I <8b 

138 15b 18b 

38 Kb 12b 

1 23 23 

52 5b 3b 

la a a 

SM 8b 7b 

M 4b 4b 

820 S| 5b 

34 2 3 

38 3b 3 

56 16*4 171| 

2 6 8 

282 7% 7b 

WO 14 Mb 
(196 18b 

47 20 Mb 

254 .S? 

827 !& 

33H 2> 

S inS S 

S Si 4 * 

2 1*5 ltt» 
441 3 «k 
1444 «b W* 
18 15 Mb 
® Mb W4 

5 5b 3 

52 13J, 1»S 

248 V 11b 

27 « Mb 
260 10b -9b 
4» 3 lj» 

83 48 47l« 


aS+ b 

^+2b 

iS- i 

8b 

»i- % 

a*' 

a -% 


ii -I 

an 

ft,' 

i»4+ b 
37b+ b 
iff,- b 
Mb- b 
Wb+ b 

6b 

49b 

Mb 

8 + b 
15b+ b 
Mb- b 
28 

P 

a + b 

j:S 

Mb +1 

E 

5-' 

Mb 

»b+ b 

b 

1-i 

1 S+ % 

Sb+ b 
10b+ b 
« + b 
Mb- b 
Sb-F b 
Mb- b 
lib- b 
15 

fib- b 
*b+ b 

4Hj- b 


I mi LM Dag 

Mb «b+ b 
7b 7b + b 
15b b 

2S>« 2Sb- b 
T7b Mb+ b 

20b 20b“ i 

a v z +H 
a 

I8i< 18b- b 

5b 6 - b 
Mb Mb- b 
Sb 6b+ b 
3 Hs+% 

25 25 

a a* % 


177, 

3«b + -b 
19 




6 + b 
12 + b 
5 + b 

$--$ 

& 

m 

12b- b 
17 + b 
U 

17b 



JAPAN** 

NktaHtae (18/5/48) 1Z700.lt 12S3B.71 1ZB8850 1270L81 13048.10 (6/7) 11545.2 (5/1) 

Tutpl SE N m (4/1/88) 1028.10 1810J0 1B2L2B 1018J4 1057 JSS (TO/7) 91893(4/1} 


NETHBtLANDS 

AliF-Cn Gsnsal (1870) 214.0 212.30 211J 2182 223 J1 [3/9) 185J{3/1) 

AW-C8S Intel (1370) 1888 18830 185.7 1884 134.1 (3/9| 147 J (3/1) 


384.40 382.78 384JI7 38877 38877(25/8) 28818(2/1) 


77888 787.79 78858 782*0 852£5(7/3) 717^(15^) 


HUM 11404(15/4) 8283(5/8) 
382J 10382(17/7) 787.1 (7/3) 


111-55 109.44 108.18 1D7B0 11741(4/2) 10148(2/1) 


1373.47 137 8^1 1384.45 189257 148820 01/2)1285^2(8/7) 


Swiss Baok Gps. (31/12/58) 407 3. 485.10 4725 483^ 438.3(11/8) 388.7(3/1) 


WORLD 

CapMal halL (1/1/70) S 21950 a 2175 224.3(17/7) 1846(4/1) 


* Mesas Pnohm flgsn ** Saterfsy Sapuadar 21 Japan Mldai Dow 1 2,7336 T5E 151289 Bass wl- 
as, el MmAcss an 100 mpt Aadnfis All OnEoaiy an4 MHds - 500 NYSE Al Cnaam - SB Stawbnl 
sal Poa*-10l as4 Tonsua Oaspositi sod Mdsls- 1019) TBCflets hsfcas taal 1875 snd MonssW Pon- 
Mb 4/1/83 f BaUbg IunIe J 400 hMUi S 400 jadnsSiNs pfea 40 UDUn Hnn>Pbi«ul 20 
Tnasppti t Oassd a Ihsuhhls 


NYSE COMPOSITE CLOSING PRICES 


24b 24*a + 


■fiuSJo' -40 

usuca -so 
nn. 
wwy 
ungm 

Unlfi 

UnPtatr 1.081 

UnTBcs 160 
UACra .08 
UBAbk -Mr 


40 
70 
SI 
' » 

« 7»i lb 
45 23b 23b 

u u 

7 23b 23b 
183 Mb M 
« B 7b 
412 15% Mb 
US 11b 1*2 
5 25b 2S% 
321 Mb 47b 

■vrm xp* 

20 9b 8% 


23,1 xeoec 

Xicor 

23b “ b Xldex 
Mb YIowFs 64 

* + b 1 Zenlis 
15b + b « ZhglBr Mi 
06 

S'S'SS. « 

9%- b* ?yraos 


X Y Z 

7M 2b 2 2 b 

333 7b 7 7b+ b 

338 13 Ob 13 + b 

681 10 Mb W + b 

634 Mb M M - b 

«7i tr»s 12 tab- b 

SO 97b 37b S7b 

4 2b 2b 2b- b 

» 5b Sb Sb+ b 

M25 11% 9b » -1% 
WOt 3 2b 3 +3-M 


T n\mn\T Chtef pl1ce changes 

XAdll^lJL/vliN (in pence unlesa otherwise itKficated) 


CANNES/GRHNOBLEA.YON/MONACO/ 

NICE/PARtS/TOULOUSE 

copy of the FINANCIAL, TIMES can be 
“ of the above locations- 


hand delivery 

service 


FRANCE 


Belgrave. 


GKN. 

Hamiros. 


ia 

Jacks (Wm) 

Lucas Inds 

Marks &S 

NewL’donOO, 


Penlland 

Petranol 

Pressac 

Roberts Ad 


82+7 
235 +8 
22fixd + 6% 
183+15 
111+8 
683 +14 
29+3 
388 +8 
163+4 
55+5 
310+12 
310 +25 
140+10 
93 +13 
lSSwd +17 


ffn bfnOTn m X22 + 6 

RcwntreeJtoc — 368 +8 

Schroder* £10% + % 

Spear &Json 216 +48 

Thom EMI 384 +7 

TyzackTnm 113 +10 

Vickm 293xd + 7 

Vesper.. — ....... 177+19 

WSL 84 +10 

Westland 68+3 

FALLS 

■AIKedrlffons ........ 288 -7 

Inchcape 323 -15 

Mnemos 10-5 

Securigaard.^ 93-7 

Sover^gnOil — 115-8 


FALLS 


AIKed-I^oos. 


Some business travellers 

will change neither hotel nor newspaper. 
That’s why they are particularly happy to find 
complimentary copies of the Financial 
Times at the following hotels in Nice: 
Westminster Concorde, Meridien, Beach 
Regency, Frantel, Sofitel Splendid. 

F1NANC1 ALIIMES 

EUROPE’S BUSINESS NEWSFAPER 
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Financial Times Tuesday October 1 1985 


NEW YORK STOCK EXCHANGE COMPOSITE CLOSING PRICES 


12 Hon* 

Higfc Law Slock 

*»• « AAH 

3 AGS 

1®2 9% AMCA 

21b 13 AMF . 


Wo* | 

Oose Pm. ! 12 Momti 


3 9% AMCA 
21b 13 AMF . JH 
5W, »b AMR 

1& AMR pfi.16 9l4 
25% 23 ANR {X2.87 «. 
»i HR. 


Gb'ge . q,‘oo Dfge Ch'ge Cfe'ge 
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L 1° ’5 g* S|? S, SSI 4 + « **« 14r 0 CVLPS MO 9LB a SB 20 IBM 19V -% 18 ,4T < ®*l prKaiO 12 3 16* If* 1*8 -J 21 13% GMP 1.72 416 85 1H 1J £l + J 1*2 12* Korea J3e « ]3% *> 

® Z0 1| Si ~ Vl 11% 2*2 Centra 332 4b 4b 4b +4 20b M% DUQ pr 231 11 178 1/% 17% 17% 28* ■ 22* GrwnT 7 463 28* £5% 25* ~h 46 38 Kroner 2 f 7 “% 


DW.W.E mm L« n£c£ «Tuw S«* Oik YM. E iShKgh Low teOn H5*La« Stock « ££ W » m ? 

58 ^ 7 " ? fa ® la ^ a; S"® “I S is, i: ii *5 *? s. 1 -® 180 & i? i? ;s s.. is ss s*!*™ it *» * 
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100 2020 M 
7 jj035 4Q^ 


387. 39b -V 26* IT 7 ! Avon 
2* 23<g -V 28* 16* Aydln 
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B B B 


Bit! 34V ASA act L. % £? fri “i & 8WC .121 80 71. 6% 6% - 

27* 11b AVX 37 98ia SI ?£® “ S* "J* 33b 22 BolmcoBD 17 9 78 22* 22* 22* - 

& 1?S an fa? 8 £g & al o* 4 2S JL Kfi ^ ?5 S SI 6 *! 8 5 s ® 3 - 


18* Cttmpm.32 


80 7i. P ( 6* -I. 127* 20* Ctrnil pfi.20 5.0 


-% •** f 8 * Oml pl*M 8J 28 SO 40* 49* 


80’ 36* A1ULeb1.4d""~ alts las K* H% 56b + M 

w* WW50 ails Ttt s a? S IS 

f?b «i? ActneC .40 11 102 13* 012*13 -* 

J£* 7* AaneE.32b 4J2 11 » 7* 7* 7* 

W 15b AdaE* 1.02* 11. 68 17* 1^. in. +* 

20 t31j AdmMI .32 197 J 17* 17* 17 

IT* ^ AOvSysSSl IS 20 192 M* 13* 13* 

3^ ffl* AMD 16 216527 25^ ~~ ' 

12* £■ Advaot .12 L3 20 50 9 &, 

IS* & Aerttec 11 90 13 iz 

«* AetnU 164 19 15 3143 44* 44 

S7b 52* Art. ptl.796 1ft 211 58. 55 

37* 701, AtunnG 1 JO IB 8 1107 3T 30 

3% 2* Alleert 63 3V 9* 

S7 42 AjrPrd 1.48 18 12 *357 52* 52 

24* 16 AirfaFrl .60 17 13 112 2?. 22 

2* 1* AlMoes.10e 5.7 43 1* V, 

& 33* 28 AJaP (XA3.32 H 26 31 30 
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88 681. AlaP pi 9.44 11 E514079 79 

74 59 AlaP pl 8 16 12 zSUQBS 87 

79 59 AlaP pf&2B 12 z380 701, S3 

18* in. Alagscd.04 76 9 17 137g 131 

26* 1l7 a AtokAir .16 .8 S 572 197. 19 

S 12* AOsno s .38 1.8 18 78 21* 21 

33* 20* Albtsna .re ae 11 318 27* 271 

31* 23* Alcan 110 4.6 26 1058 25* 25 

387g ?7* AksoStdl^O IS 12 69 33* 33 

32 21 AlexAU 1 16 433 28* 27! 

Sb 20* AJtudr 22 223 ?C* 24 
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78 4ff, ASlr plA4 38 K3 30 89 06* 69 +* *£* ® g"** 1 -® | 7 14 03 31* Sff, 30* -J, 50 .30* ConE pt 5 IT. 

571? 51 AS«r pfBQBO IZ 8 571; 571, 57* +* Y5* gundy _ .80 4.3 66 2 18* Iff; ff; "b 36 23 CnaFrl 1.10 15 

24* 17* AT&T 1.20 5.8 15 9558 21* 20* 20* — S. 12 s S5SP 18 12 38 ]ff, Iff, Iff, -* 477, 36 CffiNG Z32 6.0 

41* 321, AT&T nH64 9.4 1590 38* 38* 30* -* If< gurtna 12 137 Iff, 15* iff, +* g r,® 4* ConaPw 

42 331. AT&T 01374 9.4 3QDm 3HJ. +V ®b »'« Bur0«n.84 61 199 27 28b Z7 -b 3*. 19 CnP cffUffi IS 


4.2 9 696 59* ffi* ffi -t, 39 

9.7 282 32* 321; 32* Iff 

7 27* 271, Z71, -* 27 

ilA zBO 110 110 110 +1 Iff 


437, 3Z* EzCfltol.72 4J 11 169 41* 40* 4i\ +* " T^L' 

171, 141, Bcaton.Me 11. 10 iS ie* 18* SJ « ISSSf 

5«, 41 Exxon l« 509 12236517, 50* 5T7, +1 7, ^ 

F F F iff, 9)4 MVofr 

70 52 FMC 2J0 15 35 838 63 61* 83 +n, Zff, 18* HUnbm 

28 20* FPL OkSS 80 7 2273 23 22* 227. 79* 50* HDlon 

13* 0* FabCtr J6 19 21 3 B* 9* 9* 37* 26* HHacM. 

13* 10 Facet 7 32 11* 11 11 -b 37* 351, HofWey 

20* 67, FairchdJO 21 107 0i; 9* 9* +1. B3». 65* HdlyS 

397, 23* FallC P‘3.60 11 33 27* Zfi 4 27U -* 20* Iff; HomeO 

16* 11* Fatrfd .16 1.4 10 292 13 12 13 +7, 27* Iff; HmFSO 


14 M* 57* -2 271, 21* LnStar L90 7.3 5 160 26 28* 28 +* 

« SSb^ »* -? ^9 **< Lw£pt5J7 11. 11 51* 51* 51* +* 

T7 20 10 ITS, 17* -* § 5* LJLCO 2 1280 7* 7 7 -b 

1.9 27 616 10b 18* Iff, +b ?8 Yfl; LO. pfE ^00 » ® » -1* 

IT 1066 36b 357, 357, - * 51 34* LIL pU z40 4&* 4ff? 48* 

31 IffI ' 15-fl -2 23J, 14* UL pfX 28 20 19V 19* -* 

« 29 a ' 2», H a Sw 40 ib* tm, i« 4 +1 « 

IB 220 16* 18* IS* Zff; 14* LIL pW 44 197, 19* 19* — * 

li ^ ^ +b 17 u. PJU 34 » Kb m 

62 ff; Bb ff, -b 2Y® 4 YBb LIL pIT 18 IB* 19* 10* 

3 Iff, iff. Iff, 4 IS, Iff; UL pfP 18 14% 141; 14* 

W 4480 93* K M’s ,95 » 12, « ^ _P*°_ Y5 16* tt Iff; -* 


36* 12* HebtaC T7 26 10 ITS, 17* -* £* 5* ULCo 

247, IB Helmp .36 1.9 27 616 Iff, tt* lffg +1, » J7* LB. plE 

40* 307, HercuteJ.60 45 T I KB6 3ff, 357, 357, - * 51 34* LH. pU 

19* 10* HerllC s-Ofi 31 558 Iff, 1 15* lffg -% 23b 14* LA- p« 

34 20 . HartCpnjO 52 48 29 29 29 52® li HI - 2S? 

21 W* Harmon 16 220 16* 18* 18* 23* 141, UL pfV 


J 13>g ff, HVatr .17 1 J 7 92 11* If* If* -* 

Zff, 18* HUnbnl J 4 11 14 76 25b 24* Zff, +* 


227, 14 UL (UW 40 Iff, 19* 10* +* 

231; i«l 4 UL pIV 44 Iff, 19* 19* -* 

27>, 17 LJL pAJ 34 23 22>, 22* ~H 

21* 13', UL p(T 16 IB* 19* 16* 

16b Iff; UL PfP 18 14% 141; 14* -* 

19* Iff, UL (40 15 16* tt Iff; -* 

31* 20b LongDa .72 29 13 395 257, 24* Zff, -* 

371, 23* Loral .32 1.6 16 1174 33b 32 32* -* 

13* TO* LaGenl .57 4 8 10 105 Iff, 12 12 - ', 

38 25* LaLand 1 11 10 623 33 32 32b 


25 SfiR i tJa inr. ill* +t* 3^4 IjOWM 2 32 10 323 62^ 61^2 62^4 “^4 

f 218 19* 1ff5 IS* -b ffip m !■««» -■» 77 13 ]»1?Y?I ?!!* ?Lb -> 


27 Iff, FamDfsJO 
IB* 13* Fanatel .60 


.9 23 477 2ff, 21* Z1* +£ B% 7 HnttQ pfl.W IZ 51 ff; 9* 9* IS f » 2 SS** S* SS • “ 

4J12 3 14* 14* 14% +* 28* 20* Hmstko 20 .6 50 870 25* 24* 24* -* £7% Lubys 60 1.7 22 H »; Sg 

7 20 36* 3^ 36* -J IS W HnaaftiJO 10 4 13 13<« lffg 13* +* ®* lff 2 LucfcySl.tt 53 It 541 ^ 2P, 

50 9 70 17* 17* 178, +* 63V 4ffj Honda .40fl .8 0 536 53 517, 52 -ffg 18 I 0 ® 4 Lbk«M ■« 17 M 11 13* 13 


41 207, BkyUGltt 7.B 

37i, 30), BkUG pllS5 IZ 

26V 15 BvmSh .20 .9 

32* 24* BrwnG0.36 45 


7.BB IB 38* 30* 


Conrtt 1.60 8.6 10 17 19 Iff; 18* j 22* Iff, Rrestn .80 4.4 14 x 739 18* 18b 18* 


« SI 4 3S 4 “J 4 1 31 CnnNGZ60 9.0 9 9 29* 29 29 


22* lffg FiresSi .80 4.4 14 x73B 18* 18b 18* 31% 20* HumMf JO 1.6 ID 41 28* 2r* 28* +% 38* fl. MoiAM 18c 

27* 14 PIAH S .68 ZBO 117 24* 23* 24 +1, 417, 2B* HutlEF 80 Z3 tt 2522 35* 341, 35* +1* 10% IQ* MuMn JO 

43 25* REkSy 1.60 45 7 821 35b 35 353, +* M* 19% Hydml 2 6J 10 x23 30* 29% 29* -* 21b 12V ManhNL32 

34 22 FBkFl » 1 12 13 82 32 31* 31* +1, III 29* 147, ManrCo.16 


„ IS® IS® 7 1* 47T t 38 CnflNG Z32 60S 304 Sff, 38% 38* 

,2 I« if 4 IS I? 4 ? 41 « ConaPw 1089 71, 5b 6* 

_ IS ™ if 1 1 2. 7‘ 33* 19 CnP PIB4.50 15 z23630», 30* 30* 


127 237, 23* 23* 29 2ff, CBI M40a 55 117 21* 21* 21* “If* t^ 3402 1S 47 20, 20 28 28* 17* 

3 124 4* 4 4* +* 125 Bffg CSS 3 £7 19 5252 110b 107* llff, + 1* 18 93, CnP prK143 15 17 16* Iff, Iff, -* 35% 19* 

8 5390 66* 551. 65* +* ff; 41, CCX 9 57 4* 47, 41, -* 47* 31* CntJCp Z60 0.6 18 1363 40* 39 3ff, +* 55* 40% 


29* Iff, Anutok.W 39 12 230 21* 20% 21b 

28* 18* Amlac 127 237, 23* 23* a 

16 4 Amt esc 3 134 4* d 4* +* 12 

69 501, Amoco 3 30b 50 8 5390 66* 651. 65* +* ff? 

3T, 28% AMP 72 £3 22 1912 32* 31* 31* -1, 12 

23 11* Ampco .30 Z5 10 178 12* 12 12 60 

23% 12% Amreps 10 329 21* 21* 21* +% 32 

36 221. AmStn 1,40 42 9 116 33% 32% 33% +% S3 

45b 30 Amswfl.60 41 14 1001 41* 39 39 -2% 71; 

4b 1* Anacmp 1238 3 27, 3 59' 


c c c 


9b CnP prL£23 15 


1.6 15 36 13% 13 


41% 41* +b I 47* 35* CPC BSO 47 12 898 47 


451, 30 Aireaeff.60 41 14 1001 41* 39 39 —2% 71? M. CLC 

41, 1* Anacmp 1238 3 27, 3 99* Zff, CNA 1% 

24* Iff. Anlog 20 136 20% 20 2ff. -* 11* 91, CNAJ 

27% 10i, Anctiorl.48 6.1 334 24* 241, 24* 2ffg iff? CNW 

46b 30* AnCLayl.32 32 31 159 41* 41* 41* +b 47* 35* CPC Bl 

13* 9* AndrGr 24 1.8 15 36 13% 13 13 26 Iff, CP Nn 1 

27i, 17 Angelic 60 Z 5 13 97 23% 23% 23% +* 22% ig* CfUIMIZi 

34% 21* Ann am. 60 Z4 12 4612 32* 31b 323. +1% affg 21* CSX 

71* 46* AnheupflOO 53 1155 671; 85 67* +2b 40», 28* CTS 

19i, 13* Ani.tr 28 1.7 17 41 163, 18% 16% -* iff; 7% C3 Inc 

16* B Anthem 04 .3 18 53 121; 12b 12b ~* 33* 20* CabM 

15* iff, Anthny.44b 10 9 2 14* Ito, 14* -* 17% 97, Caesar 

12V ff, Apache .28 £5 10 258 11 10% 11 +* 25%. Iff, CalFed .. 

2 * ApctiPwt 82 I 15-16 15-10 54b 35b CalFd pt 

Iff, IS* ApcriPunZlO 11. 231 iff; iff. 18% +b 21 13* Caton 


D'2 m, UUA a .f « w, 411; —I, -'I “ " B ’4.— “r 

12 0 CCX pl 1JS IZ *370 10* 10* id* Off. w* CUC plAZSO £9 

. 60* 36* CIGNA ZBO 48 35 2412 54* 53* 54 +1 TO* 4% Contlll ....... . .. ... . , . „ 

10 329 21* 21* 21* +% 32* 26 CIG pf £75 13 00 Zff, 29* 29% +* 4 b * Condi rt S % 1* 1* -* 43 25 FBFnGal.32 4.0 8 454 33* 327, 33 ~% S5b 3VV ImChi&llB . &B 

9 116 33% 32% 33* +% S3* 49 C« pf 410 £2 331 4 07, 49% 407, +% 513, 33 CnflU Ip* 22 4 ff; 48* 49% -% | 2B* 18* Fk»etEn.44 £3 9 *134616% 18% Iff, -Ig 12^ topttp 

14 1001 41* 39 39 -»t 71; M. CLC 98 17, 1* 17,® +% 2 * MWId 280 7, 13-16 13-16- Klf 38b 29% Bering 1 20 12 1601 35 34* 34* 4 S wco 20 16 

1238 3 27, 3 99* 26* CNA Fh 10 360 50% 49% 5ff, + 17, 11* 4 Cntlnto . 8 “ Yffg 10* -% | 13* »1* Fl«l P*1 J1 1£ 8 13 13 13 aj! 4a JnJu 0(700 1£ 

20 136 20* 20 201, -% y* gi 4 CNAJ L24 1£ 12 11 Iff, 10* -* J 4 * .«* ConlTal.M &1 8 1584 22% 22* Zff, -* 29* 1«* FlgMajiia .7 17 1193 22* 21* 217, -7, re ® ^ gig 

334 24* 241, 24* 287, iff; CNW 07 18% 17* Iff, +b W| *Wb CtOaia 72 4.3 2B40 17* d1S% Iff# -V 35 14* RoatPI 14 i» 29>r 24 24iJ -* 


Z 1 53052 52 52 247, 11* FFadAx68b 10 

40 291, 20 291, 60 41 fTB 112 0.0 

11 23% 23% 23% +* 56* 36* RnttoZSO 5.3 

33 25% 24* 25% +1* 341, 23* FHlW pCL37 &3 

23 26 25* 26 +* 11% T* RLAffiS .24 £8 

40 25* t?5b 25* +* 30* 16 FWaffln 

13 24* 24* 24* +% 77, 5* FstPa 

23 16* 16 16* +% 30b 2^t FstPa p<£62 a5 

B 15 14* 15 +b 31% 25b FtUnfll 2 7.0 

47 2S* 26 2S 28* 17% RVaBkJS 10 

17 16% 16b Iff, -% 35% 19% FtWtac 1.30 17 

1363 40% 39 Sff, +% 55* 46* FWisc pm. 25 1£ 

1 88 90 08 +ffs 42* Z0% Fradib 1 10 


37% 26% Lubys 60 1.7 22 55 341; 33* 34* +1* 

23* Iff, LuckySI.16 13 II 541 22% 21* 22 -* 

18 10* Uduana .48 17 u 11 13% 13 13 -* 

M M M 

23* 15* ItACOhCt 14 17 619 171, 17 171, 

49% 25* MCA a 40 BB1 46* 457, 46 -b 

24% 19* MCorp 1.40 7.0 6 696 20* 19* 20 

39* 35 MCor pa 50 12 5 3ff, 38 3ff, +* 

14% 10 MDC .32 £7 10 318 12% 11% 12 +b 

36 27* MDU £72 78 9 28 35 34% 34% -% 

421; 34 MS .50 1 J 14 78 38 37* 37% 

IB 11% MGMGr44 £5 39 238 17% 17% 17% 

27 10 MGMUifiOe .8 1122 24% 23% 24* 

11* 2* MGMuwt 107 9% 9 8* -* 

22i, 12* MS U).7K 13 11* 13 13 -* 

Sff, tt Macmls .55 1 9 17 684 29% 28* 29% +% 

55>, 38* Macy 1.16 £7 12 107H 427, 4ff; 42* -1, 

451; 30 MacypMJS 11 *40 43 43* 42* -1* 

18 iff. Muffles 89 10% TO% iff; +', 

27* 20 +b I 4ff a 30% MaffCf T £3 6 86 437, 43* 43% -* 

27* 26% +% 28* 13, Mff A* Mb 481 2* 2% 2% 

■ 16% Iff, Manhln JO 17 206 1T>a 107, It* +1% 

21% 12% ManhNL32 £3 14 14 iff, iff, -* 

29% 147, ManrCa.16 .7 IS 828 2ff, 21* 22% -7, 

17* 15* ManrCwl 22 16 d15 15* -* 

4ff, 27i? MlrHarl20 14 4 993 34* 34 94% 

8% 51, vJMamrt 3 259 B 5* ff, -* 

2S, Ifl, WlMvtpl 27 17% 17% 15% -* 

381, 23% MAPCO 1 £9 B 304 34% 34* 3+1. 

2% * Marcde 129 13-10 * 13-16 + 1-16 

36* A* MaiMld.80 17 7 29 31* 31* 31* 

Sff, 16 Marlona 28 - .8 37 296 34* 34* 34% +* 

11% 8* MorkC JZ 14 22 9* 9% 9* ~% 


17* 15* ManrCwl 

42b 27i; MfrHarl20 
8% 5* vJManvl 

23, 171, vjMnvtpl 


381, 23% MAPCO 1 
2% * Marcde 

36* £>* MarMld.80 
39>, 16 Martens 28 
117, s* MorkC J2 


12 28* 26* 28* — * Ig, 


® Y* WAwj .24 £69 131 ff* ff, ffg +* 06 49* ITT pffdSOT.O V 64* 64i? ft,* +* 7S* 47* MrshM£70 

Mt 4 M* ^ I? ™y n 20 XL if 4 2°^ ^.r Y9% m*,.iu h .so u 457 n% lib It% +%. 44% 2ffg Marais t 

«* 7 fS 4 2s __ ff 3 8 SL L, 11® w%:m, usmm .72 &3& ; 48t sm'zo* 2ffi mb* MaryKjq 

12*. ?• S 4 . ^ St2. l PG f 2 ?2r, IL ST 2 I?4 7b Meals. . 689 7%_ d * 07, 7 ~* » » 


13* Mark pfi.20 &l 


22 9* 

12 1«b 


7® I 4 YTO 26 d»,»b -% 271; 201; IUPowr£64 12 

in 52 SSi ?f® SS 8 *■ ® a YS* 11POW pl£04 11. 

IT ° S « 4 ?1* Yff, !(Pow pfZIO 11. 


2.64 12 e 1874322% 22% 22* ~* 

pJ204 11. Z969019 . 18* 10 +* 

pfZIO 11. Z210019* 19* 19* +* 


15* Iff; MasaMJO 
3* 17, MaseyF 

307, 221; MaaCp £90 
12% 10% Meslncl.32 


18 S3 71, 7* 7* -* | 13 8* FWiPd.OSe 


FBPhG sl.32 4.0 8 


-* I 28* 18% FleetEn.44 


«i e<> o o', _ 

2505 iff, 12% Iff, -% 58% 36* MsyDSWB 18 10 782 501, 49% 48% - V, 

Z10Q5B* 58* 58* +* SO>* « Maylg £80 10 11 178 55* M* 53% +7, 

*400 72* 72 72 -3- 31* 21 McOr pf£20 99 11 22* 2ff, Zff, 

ZllO 101 10Gb 100* 39% 20% MdX pt£6Q 11. 827 24* 24J; £1* 

4 18 IB 18 am, 16% McOerHJO 1ft 1360 17% 17% ir, +% 


.6 15 196 99 88* 89 -I, 

4.017 770 67* B7 671, +b 

10 2634 33% 33* 33b +% 

. 21 396 13% 12r, 13* +.* 

£0 18 10D1 32* 31* 3ff, +|i, 

I. 5 18 23 13* 101; 131; ~* 

3tt », 2* a* 

ia i« 28% am, 2m, 

II. 101 11% 11% 11* +% 

.7 9 238 401; 48 40 

16 082 13% 13* iff; +% 

199 9% 9 9* +% 

4 AS Iff, 12 72 -* 

1810 782 501, 49% 48% - 1* 


Iff, CP NII1.50 6.5 9 48 Zff, 


* 46% +% 140* 33* CnDI pl 
£ 23 - * I *b % xJCOokU 


145* 31% FlaEC -tts 
+ 1-1629* 21% FtaPrgZtt 


£5 13 97 23% 23% 23% +* 23% 19* CRIIMI£07a ia 00 20% 20 20% +% SF 4 goopr 152 41 16 1683 37* 38* 36% -% 18% 11% FlaSU .40 

£4 12 4612 32* 31b Off. +1% 26% 21% CSX 1.16 48 8 5432 24% 23% 24% «b 3Y Coopl pf£90 7.6 107 38 38 3ff« +!, 6% 3b FlwGen 


75 32% 31* 3ff, 


20% 14% CoprTr .40 


1.7 17 41 Iff. 1fi% 1E% "* Iff; 7% C 3 Inc 438 142 8* 6% 5* + * » 15 Coopwta^ 

.3 19 53 Iff? 12b Iff. — % j 33* 20* CabM .92 43 8 326 22* 21* 21* -1 I®* ®a £op*1B_22| 


26 21* ApPw pl£B5 1ft 

34% 29% ApPw p!4 18 11 

31* 26b ApPw pilBO 11 
39i? 193, ApIDta 1.7S 9.0 

Iff; ff? APP»MB 
24* Iff, ArchOnl4l> .7 


10 9 2 14* 1«b 14* -% 17% ff, Caesar 

£5 10 258 11 10% 11 +% 25%. Iff, CalFed .48 

82 1 15-16 15-16 541. 35% CalFd p!4.75 Id 2 4 471 

11. 231 Iff; Iff. 16% +b 21 13* Calllxi 250 1.5 68 17= 

1ft 5 2ff, 25* 29, +b 15% 12 Camml .12 .9108 13 (3 

11 8 33% 33 33* +% 26 Iff, CflLk g Mi 

11 4 30b 30i, 30b 6* ff. Crnnfl a. IB 


£7 7 43 15 15 15 -* 21 14% Rowr s .44 £3 

1.814 381 22% 22* 22* -1, 20* 14* Fluor 40 £7 

66 9% 8* ff, +b 69 471, FaataC £20 42 


. if ff? SI 4 Si So 4 1 1 2 ,Q6 * 84 IwllM pl 12 1£ 

IL m! i® ® + . , » 10% 14% IndiM (42.15 1£ 

a*» «*a aa: a § sags s 

.air f a a s. s. ;j s? ?? ssns 1 15 

I? 0 !?® IS 4 15, + I 4 Sff; 39 IngarflZaO 51 


4 18 IB 18 30* 16% McOerm 

311 79% Iff, Iff, +b I*** ®* McDrl wt 

4 29 2ff, 29 +* 10* 6% McOtd . 

11 24 23* 24 to 4ff, McOnhf.91 

25Z 47, 43, 47, 87 63* McDnOI.8 


MUM wt 200 3 2b 3 +b 

McOtd .20 £1 15 1 9% 0% 9% +% 

% McQnld.90 1.4 14 1536 65 64% 647, +* 


14 2235 14% 14* 14% +%J 23* 177, CpwWpf£48 14 76 18% 18 Iff, +% 51% 40% FordM £40 


^6 4MJ ureMbreivx.Brt 

' 2J 4 ifa 1 mshSl 4ff fl S’ +S ^ ® ir^fl "|W £35 68 17 1? 3«! 34* 343, ^ »% ^ MeM 0 

IS EM^lr Z <w « 43 52®^ ^ fS +,> ,s * 11 lngrTecJ4 17 28 13 14% 14* 14% +* 50 37 McKesOtt 

IS I’i „ ^n-J? 4 28 19% InldSd .50 2J 870 23% 21% 22b ~* 18 McLean 

5S 1 tl 4 88,4 38* InWSl pM.7S 11. 60 46 441, 44* -ff, 8* 2* McLsewt 

I? 4 *££5 « eS ?? IS 1 I? 4 Is IS 4 + I* Yff; InsHco IB 57 TO 75 Iff; 17% 17* Zfffl £ff, McNeil 1 

EL Si? 9 .™ m ^ if" “!• 7 31, InspRs 155 4% 41, 41, -1, 44* 32* Maad 1.3 


£8 4 791 tt 17* 17% -% 27*8 ’71, Conlurtt 4 15 15 49 Z4 23* 24 


iff. 10% FtDeer 1.30 


24 47* 4ff| 4ff; -1 I Iff, 11 Co r«ln .56 4.9 11 38 11% 11* 11* -* ] 80* 56* FtHowdl.B* 

68 17% 16% 10% -J,! 4 ®, 30% ConvG al.TB £8 18 1341 4ff, 4 9g « +* \ 15* 10* FosIWh .44 


30i, 30<, 301, 


63, ff, CmpA g.lR 


9.0 IB 325 20% d!9% 19* -1 401. 30* CamSpsl.25 3.2 13 619 38% 


13 13 T3 13 

482 2Z% 2** 21% -* 

88 2% 2<, 2% 


48* 261, CorBIk 


17 48 45* 45* -* I 13 7* FoxSIP J8 5313 255 13 


Iff; ff; AppiMg 55 70 Iff, IZ 12* iff, 11* CdPacs .«8 165 Iff, ll 7 , 12 -% 

24* 16b ArchDn14B .7 12 1461 20* 20* 20* -% 22>« Iff, Can PE n 80 31 19% tt* Iff; -% 

30* 25* AnP pl 158 l£ 15 30 29% 283, +t 4 278* 150b CapCtoJO .1 19 448 196% 193 195*+* 


1ST, 11* CdPaca ,«8 


21% -* YY 8 Crelg 16 2 ff, ff, 07, -1, 32% £4% Rnfarol.M 4£ 74 582 25 24% 25 -* 26b Tl" n telaHu; 8 23 1J7. 17V 173. 

?% *** ® ,Mb ?2r<tu*£ ^ om® + « S. Foonyr 15 87 2&a Zff, 23* -1. ^6 19* hdgR pf303 12 6 29. 25* 2ff, 

3m# +% S. 25 Y6Y6 50% 481; 50* +11; 22% Iff, FMB> nT.lOo 17 42_ 10* 19 Iff, +b Sr, 25b IrtoR 5i» 11 27 Mh wl Si 


.7 12 1481 20* 201; 20% -% 22b Iff, CenPEp 80 


102 82 ArIPpf 10 70 11 *20 95 95 95 27% 17* CflpHds .77 388 054 20* 20* 20b -* 78 SI 4 £ n *" c * 

Z4J, 14 ArhBsi .® £6 9 80 2ff, 22% 23b +% llff, IDO* C#pH pfftBW 9.0 I 1001, 1001? 108* \**s 27% CrwZel 


Iff, 17% CreWNiplZia 11. 22 IBi; 19% «% I Iff* 9% FMGC n 268 11* Iff, 11* +% |^ 7* Intoa n 

X s " *®|a CnAN plZ63e SO 5 Sff; 53% 52's +b I Iff, 7% FMCG £08a 21 5 176 ff, 8% ff, +% ”. a toflFh 

24 3 GnqpKT.20 5.3 12 9_ », ZP7 CT, -% |2ff, 14* FrplMc .60 16 12 8S5 ir. Iff. 16* jiffl 18V taSe£ 

" “ * "rigtm .80 


*** - 1 £*‘a 

ff% 67% -* a?, 


£5 31 106 24% 23% 24 


Iff, 18% hcpSe £lQa 
73% 55* iraeraaioe 


24i, ig Ark la 1 06 13 

15-16 b Arlnfll 

Iff; 11% Armada 

11% 9a Armco 

22* 15* Armc pl£10 II. 

24% 13* ArmaRMfl 35 

39* 27% Arm Wkl 30 18 


1 00 13 £7 957 21 2ff, 20b -* • 12* 9% Cflrtnpg <8 

61 7-16 7-16 7-16 - 1-32401, 28* CartfeW.08 

1 11% 11% 11% ,26V tt CaroFi .40 

5809 8* 9 + % 30% 221, CarPw £60 


Iff, -Iff, 19% -b ( 26b 20% CarP ptt.67 II. 


23 ff, d 9% 9% -% 

36 9 98 28% 29* 20* +% 

17 10 117 23* 23 23* +% 

10. 7 4081 20 25* 25% - * 


35 8 106 Iff, 13% 13* 


24* 24% 24% +% 


48 35% CarTecZIO 50 13 70 37* 371, 371, 


27* ArmWM 30 18 9 571 34 33* 34 +% n* 6* Corral .07 1 1 9 50 6* 6% 6 

29* ArmVfpiirS 11. 4100 35* 35 35 -* 24b 18 CarPlr s .60 14 7 T$ Iff, d17* 1 


34% 223. AroCp 120 44 9 13 27* 27 27% +% 31 21% CertHwIJS 

19i; 13% ArowE .3) 15 16 145 Iff; 13% 13% -% 4ff, 22 CenWI .52 

3ff, tt Artra 22 .9138 109 23% 22'. 23% + 1 Iff? Iff, Case NO. 20 

87 lb Arx.n , .80 13 9 79 24% 2ff, Z4% +% ig* 9% CasdCk 

27* 17% Aaarco 1942 21 10* 20 -1% 29 15* CstIC pH. a 

37 Sff, AantOUl.60 4 8 951 33* 33 33% IS 12 CittC pl 9 

46* 37 AshIO pl4 50 10 1 44* 44* 44* 38* 28% CatrpT -50 

Mb 35 AshIO p43 96 9 5 18 42 41% 41% 27* 19% Ceeo 


29 15* CstIC pl 1.89c 

15 12 C9HC pl 90 6 3 

38b 26% CalrpT .50 1.4 


4 7 22 109 26 24% 26 +% 

15 12 56 3«. 3ff, 34* +1* 

7 9 7 26 151, 15% 15% 231, 151 

iso/ iff, nr, 12 +* 141 ; g, 

12 26i. 26% 26i« 30% 22 

6 3 10 14% 14% 14% +b 9% 5% 


15 7 11 24 23* 24 TO 48% McDMd.90 1.4 14 1536 65 64% 647, +* 

25Z 47, 43, 47, 87 63* McDn01.84 £0 8 1475 6ff, 09% 68% -% 

5117 171 51% 51 51 -% 52 37% McGrH1.40 13 15 1155 43 42% 4Z* -% 

65 12 34* 34* 343, 39% 257, Mdnt g 26 267, 26* 26% -% 

17 28 13 14% 14% 14% +* 50 37 McKre£40 13 12 49 45% +5% 45b +% 

£2 870 22% 217, 22b -* 15 ff| McLean 16 233 10% 10% 10% ~b 

11. 60 46 441, 44% -ff, 8% 2* McLeawl 20 2% 2* 2% 

5.710 75 Iff; 17% 17* 2P>I ZPa MdMI 1 41 5 20 2*% 24% 24% -b 

155 4% 41, 41, -b 44* 3ff; Maad 1.20 10 9 604 3ff, 39 3B* -% 

8 23 177. 17* 17* 2^1 ttb Masrux .24 11 11 262 20% 20 20% +7, 

12 6 25* 25* 25* 391. 25% Medtm JO £1 14 953 38b 37% 37* +% 

11 27 31* 31* 31* 58* 40% MU Ion £68 56 7 238 461, 47* 48% +1, 

748 71; d 7% 71, -% 30i, 24 KMtenplzaO 9.5 57 28* 2BI; Z S’; 

34 9% 9% g% -% 48* 351, MUvdl 144 14 12 374 42% 4ff« 42% -% 

11. 49 iff, 16* IS* -1, 70 51* MercSU.30 £1 10 106 01% 60* 6H, +* 

4.7 13 548 667, 65% dff, -1% 1 17* 79* Marck 120 10 15 1226 109 106 108% “% 

5.9 5 931 10% 10% Iff, 80 471, MenUh 1 1.7 13 91 59* 50* 59* -* 

56 7 97 46* 46 «ff, +% M, 25* MerLyn.60 2.9 11 4066 27* 2T 971, -% 

164 ID* 10 10% +% 3% 1% MesaOl 530 2* 2% 2% -% 

419 15 17* 17* 17* +b 22 121, MesaPl 7 1423 1EPg 16% ttb 


357, 25b tolQfl (4425 11 27 31* 31* 31* 

S* 7* Inttog n 748 71; d 7% 7* 

141, a IntflFfl 34 9% 0% 9% 

Iff, 16% tepSellOa 11. 49 iff, 16* IS* 


£911 4086 27* 2? Z7b -% 

530 2* 2% 2% -% 

7 1423 1®, 10% 16b 

56 12 33* 33* 33* -b 


351. ZB* M«saR1J9a 56 12 33* 33* 33* -b 

7* 5* Mesab .78s 14 7 207 5* ff; 53, +% 


“ -w -re — e — e rar a 54 GOCO 

_ n _ 6* 3 GEO 

D O D 8% 4% GF CP 

2ff; 15* Dallas .86 41 10 26 Iff, Iff, 16% -% 44* 38* GTE 


86 67 +1 7* 

3* 3* +b £■ 

4% 41; 60 


ff, IlHH WtS 
28% ImH pTC 


343, 24* AsdOGsl 4fl 46 tt 657 3ff, 3U 30% - 7, l i»* 68% C«ltu«440 35 11 913 124*124 124% -% 16 

110* 79 AsdO P’4 75 4 9 182 98* 96b 96* -6>.-l 11* 7* Congy 04a .4 25 229 ff, 9 9% 5% 


£4% 16% ABiionet 60 

29* Zff; AKvE1258 


98 77 AUCE pftflr 66 
64% +2 Attflcch 4 65 


81 11 4 19* 19% 19* JS 34 
99 9 1SS 26% 29% 26% -% 267, 18 


86* 88* -6 27 


Cenlex J5 
CenSoWO? 


3 

9b 

DomonCO 

1.7 

22 

5% 

DanaCp.TO 

Danahr 

68 7 
12 

15 

6* 

Danffl .16b 

£5 

38% 

25% 

DartKrsl 56 

4.2 12 

TS 

31 

Daw&n 

17 

5% 

it* 

4 

6% 

Datpt n 
DUDSS .24 

14 B 


41 11* 11% IT* +% 39% 34% GTE pf £50 7.2 

2305 231, 227, 23 26% 24b GTE pf 2 7.8 

64 B* 8% ff; 24% 20 GTE pl £48 11. 


319 61 8 3630 af% 3», 3ff, +% 42 23 HUH plA 

£50 7.2 2 34% 34% 34% -% 34* 19 WH plO 

2 7.8 5 25% 25% Zff, +% 44 34 InttHn 31 


12 23* 2ff, 23* 


3Sb 24* lntMiHil.76 


SI 4 Sir 1 ■*-}*- Si 4 :I 4 15 «• “M* 1 •>*> « 458 7* 71, 71, +% I f* 3 GatHou 20 31; 3% 3* +1, 57* 46% lntPapr£40 

IS 2?, I* 3®* s** DarlKrsI 56 4.2 12 4153 37* 38% 37 +blffi% 41% GamwU.46 £ 7 18 633 55 Sff, 55 +* 10% ff, ln«e S 


HJ% 61* +1*1 31b 20% CenHutf.96 


201? Gaplnc 50 1.5 2S 409 32% 3ff, 32* ~b ^ »* imMrU>£*8 6.1 9 847 40* 39* 

7% Gearfn .201 26 147 ff, 8% ff, 81', 68* inIM pm 84 60 *20 78% 7b% 

Iff, Golco .50 12 11 54 111; 171, 1^, 185 130* intMt pU 10 50 7.2 5 MS 145 145 +2 

S GemllC 130 9% 9% 0% -b iS* S”? to»«30OB £6 13 72 39 3W$ X 

Gemll .40a 15 140 11% 11% 11% +b 20% 13% IntBakr 12 293 u21% 20* 20* +% 

-- — - ' 97 B 84 13% 19% tt* 


16 tt 349 28* 29% 29* • 4% 2* Uasak 31 3% 3% ff, 

1715 77, 7% 7* +% 61* 48 MtE pfG7.68 11 ztt 58 50 S3 

183 4% 4% 4* +% 3% 2 MexFdJ2e 13. 246 2% ff, 2% +* 

200 27, d 27, 27, -b 2V* 17* MbCn pl£05 99 1 20% 20* 20* 

12 6M, 50% 51* +* Iff; 14% UCbSII.40 E4 11 13 16* 16% 16% -% 

3 30* 301; 301, +1 7% 4% Micklby 06 1.4 30 6 4% 4b 4* 

0 24 34 24 56% 37* MidcaiCJS 5.1 0 1618 47 46* 46% 

6.7 9 380 39% 387, 387, 15* 8% MttSUII.33 3 4207 9* 9 9% 

4.9 11 132 u35* 35 357, +1* 201, iff, MWRos 1 6J 60 Iff, tt Iff, 

SJ 54 3849 471, <M6% 46% - % 32* 25% MWE 27B 3.0 10 24 29 29* 28* + b 

531 215 11 10* 10% -% Iff, 10* MiltnR .44 40 15 43 11* Iff, Iff, 

51 9 8*7 40* 39* 40* +* 66 73% MMM 150 4.6 13 Z264 76% Iff, 76 +% 

69 z20 76% 7B% 78% 3ff, 27% MmPL £76 61 6 142 337, 33% 337, + * 

7.2 5 MS 145 145 +2 11 5% MiSttns 489 4% 4 41, +’, 

£9 13 72 39 3ff, 39 6 4% M iuH 417 ff, 6% 6% -% 


InlH plA 3 »* 301; 3(p, +1 

ImH pd 0 24 34 24 

KUMfn £60 57 9 380 39% 387, 387, 


153 100% AIIFIc pl£flO 19 1 146* 146* 146b +4*1 46 361, CnB.1 pl+50 10 *250 43 43 43 + 1*{ 66 43* DPL pl 7.48 l£ 26O 6O1-. 60* 60* -* | iff! 14% OAIrwr63, 

IT* 10% AilasCp Y1% 11*, 11b -% 1 21* tt* CnllPS 1.64 9 3 10 595 18 ir s 17% -%|40% 24% DeanFd.56 1.5 18 82 37% 37* 37* 50* 31% GnBcsb 1 

Zff; 18* Augat M 113 78 a ®b 22b -% 29* 2ff, Cn 1^1206 84 7 243 24* 237, 24* +% 1 33% 25% Deere 1 41 37 1335 25% dW* 24% -% I S', 22iJ S SO 

36 22 


5Gb 12? 833 46* 45* 4Q* +* I 233 * Y7* InfsIPwIJO IM « Iff, Iff, W* j £* 

63e 9 4 47 17% 171, 17% 1 22 18 KlPw pt£29 II. £300 20* 20* 20* -* J 8% 


54* 34* AutoDt 69 1.4 20 1258 Sff; 49% 49* 
5b 4b Avatonn 059 1.0 10 290 5<, 5% ff. 


37 31* CLaQpM.18 11 16 341. 34 34 ?e% 2ff, DfHmPIB 

Iff, 8b GeMPwi 40 11-109 317 iff, 12* 13% +% S* 31% DrtaAr 1 

> 10 41, Deltona 


26% 2ff, DeHmP 1 92 8.3 9 587 Zff; 22% 23% 36 * 22 GCn pf: 

52* 31% DrHtaAr 1 £5 6 1067 41* 40* 40* -* 2ff; 10% GnData 

10 41* Deltona 58 91, 9 9b +'« Iff; 10* GnDsvn 

44% 04% DtxQ>Bt04 ZB 17 421 38 3n, 371, -% jtj g,* GnOewwl 

1 281, 22 OenMf S 1.20 SI 12 151 24* 23* 23* -* 84 57 GnOyn 

377, 30% OeSon 1.40 4 4 10 45 Off, 31% 32 +1, 65>, 53 GenEI £ 


19 10 103 55* 53* S3* -ff, tt* B 1 # ,n *S« n 

15 10 265 33 32b 32* - % 2»b «* WireB 1.00 


10 63 Iff, Iff, Iff, 


10.9 452 19% 18b 16* -% 14% I 1 , 


u miisi 

34% 25* Mobil Z; 
27, * wtMoblH 

6% Si ModCpc 
33% 17% Motive 48 


GCn pfs.48 1.4 48 32* 31* 3ff; +r, 35 24.* lowllG £74 89 7 110 30% 3ff« 30* +b 5CI* 39 MonCal.05) 


12 624 11% 11 17% +% 231, 173, Jowttl pf£31 II. 777 

122 11 10* 10* -% 377, 26* Mwafltt.06 62! 110 

306 3V 2* 2% 40 3ff, rpnleo 304 00 0 151 

1.4 B 42B 70 60* 68% -% 1j» 9* lp™CP .38 11 13 *+7 


777 22 £1% 21* - % ( 10* M% Monrch 80 


12 9 110 33% 33% 33% +% 
80 0 151 337, 33* 3 3% +b 
11 13 ,47 11* 11* 11* 


Miial 417 67, 6% 6% -% 

Mobil £20 7JB 8033 29* 26* 29b +V 

wtMoblH 74 % 9-tt 9-16 

ModCpc 10 197 6% 57, ff, -% 

Mohan: 48 1.7 11 699 271? 26* 27* +* 

MohhDt 734 T* 1* T% -% 

MonCal.04 tt 100 46* 46 46 -% 

. Monrch 80 £4 22 6 143, 143, 14* 

40% MonsaJ.60 54 11 2457 46% «6 4(% -% 

16% MofiPw 2 7.0 11 X370728* 26 28% +* 


Iff, 15% MonSI I.BOa 9.7 ffi 187, Iff; 18% 


17% 13% OalEd 1.68 12- 6 2452 14% 14 14% +* 03, 4* GnHme 7 72 5% 47, S 

Sff, TO* De£ ffS50 19 1 BO 60 BO -<%l IB 11* GHoal 3 .30 1.8 3 444 17* Iff, 17 +1, 


£20 16 11 4739 57* 57% 57* +% |40% 271, irvBnk 1.06 59 6 406 34b 33b 33% -7, | Iff, 7* MONT .68 1ft tt 222 9 8* '8* -% 


Kidder, Peabody Securities 


Limited 


60 62b DeC pfSJ2 ll 

67#, Sib DeC pT7 66 11 

65% 4®, DeC pf745 12 

64* 48* Dec (47.38 12. 

257, 21b DE PCZ75 11. 
28% 21* DE prR3 24 13 

273, 20* DE ptQ 3 13 11 
271, £0% DE PUP 312 11 

25* 21 DE p(B 275 11. 
29* 22% DC pfO 140 11 

29% 223, (£ ptMl« 11 
3ff, 20% DE prL 4 11 
34% 27% DE pIK 4 12 11 


2140 741; 731, 74* +1*114 6* GnHoi«24 

r 110061 60 60 -2 1 23* 13* Gnlnsl J 

134 61 60* 60* -* 64 47* GnMilKJJ, 

Z220 61 59* 61 -1 85 65* GMot 

12 25% 25 25 


J J J 

35* 507, JWT s L12 29 16 77 29% 2ff 8 29 -% 


217, 13% Moore B .72 41 12 16 177, 17% 173, +% 

28 20 MoarM1.04 46 13 34 23 22V 22* - % 


56 257, 25* 2ff, 


85 65* GMot 

46* 16* GM Es 


247, 24% 24% -% 1 581, 46 


6% ff, GNC 


YS ^g 25% 25', +% 19, 10 GPU 7 40B Iff, iff, iff, +% (49% 3tr, JohnJni.n 2J 14 2339 4®, 44* 

S 2S 4 S® S 5 ® ll* Hla ? 1-58 , ® , 5 1 IS 85 ? 7 * » f 3 ® T? t ®1 40b 3ffa JohnCnt fl6a 45 9 36B 41 +S + 


99 271, 26% 27 +% 141, B Gnflalr 6 27 9 ff, B +% Is; sok jinC rt 4 X R 1 i? 

15 30% »% 3ff, Sff, 4ff; GnStgnEJO 43 11 399 4r, 41* 41% -% \m, 2H4 Joroen I 41 W 9 

32 31% 30% 311, +% iff,® 10b GTF1 pl1J5 09 r300 12% 12% IJ^ - - ® ‘^ Jr ° en -- - - * 3 - 


116* ICE* DE PU1SB9 14 1 114 114 114 7 3b Genaeo 176 31, ff, ff; +* mt 40° SB 15 56 

2ff, 15b DeC pr£29 12 20 Iff, Iff, Iff, + % 193, B% Gnflad .10 1.0 51 140 07, 8% 8% 7 ^ * * J.® * 

24 Iff; DUtor .90 1712 IBB £1* £0% £1* + 1% Zff* if* Gana 9 1.20 6.7 95 21 2W, 20% + % ^ £ 

183, 10), DXUor J4 37 143 17% 17% 17% +1, 26* 19 Gstpl 1JB &0 10 21 21 21 -b 5# KDJ l54 S2 5£. 


41 40* 403, +1, 

52 51* 51* 

24% 24% 34% 

23* 23 Zff, +', 
23% 23% 23% t% 


M», 8% Munsgs 4 13* 13* 13* +% 

3ff, 23* MurpO 1 14 12 7B 2S* 29* 29* -* 

22% t6* MurryO.60 3 3 11 32 Iff, 18 18% +* 

14* 11* Mud 011.44 11. 26 13* Iff? 13% 

7% 1% MyarL 43 2% 3 2 -% 

N N N 

21* IS* KAFCO 1 13 15 14 tt 16 18 

367, 227, NBD S 1.40 4 4 6 163 31* 31% 31* +% 


Market Makers in Euro-Securities 


f io-i ■> >re 're 1 ' } T -a 4U'j uerura at <*■ 1 11 iw *£■, ji'j o,', ti 

617, 43% Donley 1 16 £2 M 969 52* 51 S2 -* 12% GrnbSc .12 .7 12 530 17i, 16* 17 

33* 23b Dorsey 120 ,0 12 10 29* 29% 23* +t, 3ff, 13* Getty 1 .16 73M k90 23* Zff? 23* +% 

4£1; 321, Dover 68 £7 12 625 33 3?, 33 +* 12% ff; GIANT 6 9* 9% 9% -1, |S 


23* 18* KaPL MZ32 10 


37% 26% DowCh 1.80 6 2 13 3028 34% 34% 34% +1, iff, 5* tjitrFn 

SO 3Gb Dowjn .78 1 9 20 116 41* 41 41>, -% J7 jyt, GKIHIH 52 

15b II Oravo .SO 41 200 Iff, Iff, Iff, 64* 46% Gflleoe£60 

Mi, 17% Dresr .80 4 4 16 711 18* 16% 18% -% I4i, ii% GkoaaC 


10 107 2£% 221, 22% _ 

7338" k9Q 23* »? 23* +% S 18% haPL pJ2J3 If. 5 21 21 £1 ygu ManCA i 

6 9* 9% 9% -1, 48 73* Kalyln 264 13* d127, 13* -% gg- n-ifGj 

3 29B ff, 8* S', 20 Iff, KauflK .40 £8 4 56 M* 14 J4% +% 34 * HotGyp 

£6 76 85 20* 20i, 20b -% Iff? IS, Kaul pl 1.50 98 E 15* 15% 1S% +* „ 8 2 * NtHom 

4J 12 B32 81% 60% 61% +1 ® 73 katrf pia.75 11. 7 78 70 78 -2 3*. 74 ui 

60 1^ Iff! 14% +* ^ 3f) Kaltegtf.8# 30 16 1407 uK) 61 ffi ^® fgi. JSLlE 

.45 300 11* 11 11% +% 33b 23% hell"d L20 13 7 174 36* 3^4 39* +* ju [(Mlffit! 

357 2 17, 2 +% 2% b Kenai 55 5-16 M2 5-1% +vaSj B s JS. 


16* NDist prias 9.6 


19% IK, Na£du 19 157 ui*, IB), ttb +% 

30* 23% NatFGsZOB 12 7 86 25* 251, 25>. -% 

SI% 34 N3tGyp£28 4 3 6 263 46* 46b 46), 

<0, 2* NtHom 59 ff, 3b 3b -% 

33% 2* Nil .2510 366 26% 26 Zff, 

3Z% 19* NMadE .52 £4 11 14)9 22* £1% 21% - * 

If* 7% NMteflS 7 7», 7% 7% +*, 

29 23* MPrasn.tB 19 12 4B 27% 2ff, 27b 

15* 10* MSeml 32 1835 12% 12* 12* -% 

S3* 50* Nttamp' 4 77 206 S2 52 52 +% 

3ff, 25b Nttvcbt 1 32 11 74 31* 30* 31* +% 

10 117, NSand .40 £6 24 3 14* 14* 141; +* 


An nff ilialc of 


?T1; 16b D'CaB 2 11. 

06* 32% Cray! us. 60 9 

61% 46* duPont 3 S2 
40 31b duPnl pIlM 9.5 

50 391; duPnt p!4.50 9.6 


11. x20 10% Iff, 19 +1, 14% 71, GlenFd05e 

.9 15 261 u65% 84*, 64b +% 7 1* GtaWM.12l 

52 15 3257 57* 56?, 57% 23* 5% GtobMpfl.75 


Iff, iff, Yff, 


? a a a ^ 

5 5ll® , |29 23* NtPrasrl.oe 


37% 36* 3®, Jtt* ff. 


46 57, S% 5% -* 2fi «b Ken ml .60 fin 46 19), 19 1 ; 19* -% | ,5* ,0% KSor,) 

«,.« .»* m m Ijtpg 231. KyUlil £44 9.3 9 295 26% 26b 20b 1 -- 


46* 47 +1, 


35% Sff, DukeP £60 &3 8 571 31* 3t«, 31* 


n, Gk» wt 


19 610 10 
118 2* 


Kidder, Peabody iSr^Ca 

Incorporated 
/bin 'fif’d 1865 

New YorV • London • Paris • Geneva • Zurich » Hong Kong • Tokyo 


85* 68 Duke plB.70 11. 109 90% 737, M +* 35 24% Gdnch 1.56 

80* 6d Duke plB.ro 11. Z100 75* 75% 75* +* 3ff, 24J, Goodyrl 60 

77 60V Duke pf7.60 11 2430072% 7ff, 7ff, ttb Mb GordnJ .52 

37 ZTi Duke pl£» 1ft 84 26% 26 2ff, +* 30% 19 b 

35% 29 V Duka pf3B5 11. 5 34* 34* 34% 45 Sff. Grace £6t 

87* ffi Duk ptoB64 11 478 80% 80% 80* 34* 261, Grangrs.® 

00% 65 Duke pf&2B IT 261 74* 74% 741, ?1 v. ipk ClAFfll .48 

83b 57% DunSrdWO 3 1 20 981 71* 701, 71 +* 19% 14% GIAtPc 

17* 13b DuqLl £06 IA 1 2738 15% 147, 16 +* sff, 30b GdJdn 1 

171, 12?, Duq pl 2 13 *110 15% 15, 15% % 21* 15 CMrn 1 BS4 

17% iff? Due pl 205 11 slSOIff, 16* ’Sb * iJt* 3t% GttlNh 1 52 

16% IJV Uuu pl 4.1U la. 2814018 IB tt 1 29% 21% GiwFin 1 


IS* GiaWF JO .6 6 1750 3! 


IS* 8% KerrGl 44 


U 1 ® U ,# U‘ a :!* 1331, £51, N&vgn 1 


i’wji «•; ai +% 17* KerG pflJO B9 M S 1? 19 tb j B 11* N&and .40 3 i«* W, 14* 

219 31% 31% 31* +b 33* *b KanMcl.10 3-B 10 »>« Mb +* 13 « Nerco 64e S4 7 20 117, 11% IT* ’* 


53* 50% NtSarapl 4 


S9 8 9666 28 £7* Sff, -% 31% 20% KeycrplJQ 50 7 161 26* 2 5* 20 


33 19 30 W Iff, tt +b 1^4 « 5 #v,nl • -/L ™® If^ 4 +1 « 2ff; Yff* NavP pH.BO II. 


3ff; ae NeufV£64 93 8 176 30* 30 30* +* 


66 2.2 1507Ju32 29% 31% +1* 37* 36% Krdfle 120 18 8 174 3ff, 31% 31* «£ yg OtevP pH 74 TO 

BO 7 211 5« 39% 387, 38* ~7, 66 ® K.d pl C 4 S3 6 75M 74 75* -ff* l2 t gi, NavSvL.SQ 

1 £2 13 606 30), 30b 3ff, +% 63'a 43 KimCCa.32 3.8 11 «31 81b ®% 61b +* ae* 34* idnEBJQ 

I 33 7 379 15* 141; 14* -1 40), £6 Kr»gfllflif6 £2 16 537 35b 3«* 35b +% 29 gti NJRsc 2JI 

7 239 16% 1S% 10 +* 17* Iff, Knooo tt 46 Iff, Iff# tt* 2ff, 20* NYSEG258 


19 Gou« 68 £2 15BTJU32 29% 31% +1* 37* 26% Krdde 120 1* 
1 45' 88% Grace £60 7211 566 39% 387, 38* -* 66 62 K.d pfC 4S! 

34* 261, Gr angra.M £2 13 606 30), 30b 3ff, +V 63* f3 NimCO£32 3.1 

£1* 10% GlAFM .46 33 7 379 15* 141; 14* -1 40), £6 Kr»gfllflif6 £1 

- 14% QAtPe 7 £39 16% 19% 16 +* »7* Iff, Knooo 

301, G&Jdn 1 19 11 6 52% 52% 52% 29 2** Kooer £50 9$ 

15 GNIrn 1 B5d 1£ 10 Iff, 15* 16 -% 22b Yff; Kolmor J2 £! 

31% GlNNk 152 42 12 319 36* 30b 36b +V 2ff, 16% Kopera 80 4! 

21* GiwFin 1 4.3 6 606 23 22% 23 -% 37 30* Kopr p* 4 11 


11 . cire is is 

10 2100 17 17 

49 9 IBS Iff, O', 

£9 6 167 41 40 


% NJRsc £20 86 9 26 957, 35% 
* NYSEG256 11. 7 364 24% 23* 


IS 15 +% 

17 17 -V 

9* 10% 

4<j% 40* *»; 


11 6 52% 52% 52% 29 24% Kefler £50 99 45 102 25* 2ff, 25b -% [791. 60% SYS pl AM IZ 

10 KSb YS* 16 -% 22b Yff; Kolmor J2 £5 X 2*3 13% tt 13 -I; l ° 4 

12 319 36* Sff, 36b +V 22i t 16% Kopara 80 4 7 343 17 16% 17 +* 


384 £4i, 23), 2ff, >b 
ZlOQ 73), 731, 73), +% 


91U0S* 36* 36* 


Continued on Page 4? 
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NYSE COMPOSITE CLOSING PRICES 


AMEX COMPOSITE CLOSING PRICES 




«. E I Hit High 


W 33 27*| 

ia- .. a • » ' 
«. e ao% 

St 10 78 -Ws 

I- 2W 14 541, 
to ft 5 iru 
338 IS SB. 
2*ffl 3S3 45 

319311a 4 
»■ aaim, 

w *100 29 
12. *330 32 

«. *69 3S% 

m 18 25% 
«■ „ 47 151(1 

.» T? 105 13 

II- — 527 au 
-* 46 965 1*£ 
_ ' 8 108 14% 
SOB 532 

49- 

S4B 700 
J 6 "101 


. lar 
22 1 2% 
33% Ml, 

WV 10% 

SiS; 

a? 

» W« 

39* - 30 

£b 2* 
381* 28 
34 22b 

SS 3 

S| S'- 

«■ 

% Si 

15 8^ 

471. 35% 
2% 2 
P, B 
241. T7% 

21U «% 

101* 6f| 

» 211a 

B 5b 


C t-w- ' -I 'fl 


431a.-3. 


231* 13% 

IpJ. 

T St- 

IO Ob 

1«l 

171} O :• 

«b 61% 
15 8b ■ 




312% asu 

2*1 14% 
2% IV 
11 % 
25% 13% 
11% Bb 
IS, 5-lfl 
53* 43% 
55>. 44% 
an, 23 

40% 301* 
40% 32 
78% 80% 
29% «% 
27% 21% 
28% 23% 
31% 26% 

101 n% 

MB 86 
70% SS 
7*% 50 
41% 34 
28% 20 

50 31% 

gS' 

3«S iS 

r ^ 

r - is 

55 u 

45% » 

™v gb 

37% 30 

56 40% 

69 53 

Fjfc 

51 
118 02 
74 sr 

S 4 

Mb 


17% +% 
w% +?. 
w, +% 

12 •- • 

p 

Bn 

7 % +% 

&& 

a.n 

n 

f 

- 1-1 

14 

+% 







64% 64% + 

TOb TO% + 



% 

21 % 21 % - 
ffs- - 

2Z% 

. 2Tb 22% - 



7S 

38%. m * 
77% 78 + 

IP, 

ISO r 131* - 

«% t 

a 

18 TO 1 } + 
«b «l + 

5l & + 


Ptaw MB. a 1.13 3 


SPw touw m unofftoM. Year* ntfandtowi to-chh? 
nwvtaaB weetarim ft* ewwBt w— *■ *»«*“» 
uwhnR day. Wwt sapBt or «»<* 
pwcMiormcwhwbB>np^.tt»y^8^ff^ f g!g. l gg 
ttKtenttMatwwoior mow aw* on*- WW<***J 

gu |-| M ji Jfi— Inn ■ 

niniiwpnn 

»-dMd and riM ttdnM. It-mwi? * »» ***** ]*?. 
«och dMdertf. c» ta* *Mna dMriend <Hia«r«rV 


®b 
70 

P- 

17 n% 
21 V n 
si% 18% 
ion e% 


23% tp, 

a » 

»■: w% 

% s 

40 29% 

112 7B% 

a 38% «% 

& 

10% S, 

3 ft 

jfc 18% 

7% 2% 

S* 5? 

53% % 

in* e% 
21% 15 

24% 16% 
1B% It 

£, f* 

ft 8% 

3% s&% 

• w * a 

n% s, 

48% 36 
27% 23% 
87% E% 
34% 24% 
30 23% 

2Jb 

52? S’* 
jK §* 

<2% 40% 
84% 83 ‘ 
24% 17% 

% a 
*§« §3j 

W%«3% 
41% 277,. 
28 24%' 

83% 28% 

SS ss 
i S, 

43% »% 


41% 27% 
I 73 55% 

70 40 

27% 13% 
«. 5% 
«% «* 
S% 2 

i 18 11 

43% 24 

srs 

I 17- 10% 

28% «% 
28 14% 

30% 15% 
31% 19 
30% 22 
28 17 

Si & 


IB 15 . 
?t% 18 

a s* 

27a. 1% 


35’ 23% 
23 17% 

O. 

04 61 

2B% 20% 
B% 6% 
44 31 

"25% 20 
35% 23% 
46 30 

3P, 28% 
IB's 15% 

« SS 

a k 
28% 21% 
52% 33 
w, sail 
147, 8 
33 28% 

81% 52% 

441} 29% 

? a 
.a 
a 

% % 

a a 
a: a 
a a 

18% n% 
a®f» a 

40% 28% 
30% 21 
40 25% 

9 5 

^ a 

ia S 


BU4 7.5 

1 6 

7J 

S2 

21 

1.88 

&3 

nJ2 

243 

1 

1.92 

28 

7184 

SJ 

1 1.76 

26 

ffl 

4 JO 

JB 

28 

ffl 

29 

I2J0 

21 

IS. 40 

24 

k53 

4.1 

kTJ4 

28 

Bffla 

11 

> .12 

40 

1 .78 

3.B 

) JB 

6J 

J120 . 

28 

1.20 

20 

dJ8 

25 

P i 1 

7.5 

n.ra 

4.1 . 

: jo 

21 

0.U 

21 

L82 

13 

.40 

j 

n.B2e 

45 

.00 

481 

J8 

W 

230 

44' 

dJO 

41- 

pfl.TO 

TO. 

a. 20 

28 

*J8" 

1.1 ' 

.« 

27 ' 

1.08 

49 

p(2J0 

29 

P L92 

20 

JB 

M ' 

- 

r i 

-Z70 

j 

2J8 

7JI 




4>tf b*40fl KiAtfUIMaWNW «» 

£ BMaStf noh awn**- wtf-fllwr »n^ WH I ^* fl 
uwt mw-wwi W8nw» ic-BBMWrtwd « — 

w B sq t Mttt n. Jiw « rt l N :>n iwnlt B- y-«Hjlwd*nfl 8* «" 
m yW^Wd. Hh* . 


53 B 
53 G 
1317 
2121 
237 
637 

4100 

1202 

2K 

348 

2J3 

4072 

285 

.412 

2312 

451 

B 

108 

4313 

19 

US 

167 

1JB 

1640 

11. 

7 

33 78 

238 

1318 

2 

41 

1018 

44 TO 

868 

14-17 

129 

33 12 

327 

12 15 

46 

538 

071 

1013 

2(34 

4124-xM 

83 

43 

TL 

6 

84 11 

158 

2211 

TO 

41 TO 

IW 

30. 41 

17 

84 7 

mat 

TO 6 

5829 

7.8 8 

357 

6311 

98 

99 

101 

TO 

94 

83 

28 

289 

1967 

7.7 - 

322 

.9 13 

804 

234 

302 

14 

8 

8 15 

705 


13% 13% +% 
24% 91% 


St 

IDOdfiM 

117 12% 
300 Wh 

415 78% 
108 24J # 
545 8% 
125 15% 

114 181* 

7750 62 
687 36% 
441 87% 
616 20% 
318 20% 
180 11% 
5238 46% 
77 18% 

57 12 % 

235 28% 

50 10% 

53 3% 

18 20 
141 11% 
124131% 
-X411 2*% 
37 25% 

21100131. 
8 39 

SL 2? 

782 3S% 
150 19% 
BT7 2% 
849 88 

51 18% 

205 18 
61 5% 

IB 3S% 

115 9% 
1883 52% 
103 44% 
487. 6 
381 7% 
1050 3t% 
827 19% 

416 43% 

2 13% 

381 22 

27 34% 
207 11% 
1393 83% 
432 38% 

T 

111 33 
481 31% 

25 8% 

37 17% 

52 25 
2324 81% 
B 178 

2 150 
189 1% 
140 75% 
197 18% 
B 20% 
73 73% 
2185 33% 
30 14% 
822 40% 

38 3% 
579 231% 
785 18 
1106 44% 

127 37% 
1228 37% 
GDI 103 
568 83 
6SB 20% 

382 B% 
10 20 % 
7473 38% 
a 30% 
888 30 
476 32% 

130 29% 
642 92% 
749 3% 
3308 15% 
12 29% 
2000 26% 
11 3% 

1636948% 

11 50% 

28 8% 
481 20% 
102 37 

26 '17% 

40 15% 

107 1B»4 

110 IS, 

917 77* 
1182 53% 
147 18% 
578 45% 
228 47% 
95 6*« 
IS «% 
42 30% 

94 18% 
1148 20% 

as so 

10 28% 

23 28% 

1 32% 

2 18 % 
rt w, 

aOS 227 # 

a 

1868 1S% 

54 16% 
287 3% 

n, 0 

5b d 
1862 32% 

m 18% 

1748 22% 
153 15% 

128 33% 

(138527% 
28 21% 
15 12 

38 18% 

188 47% 
230 561. 
275 21% 

111 7b 

12 25% 

30 10 
4848 45>* 
3995 36% 
& 19% 

1 • 32b 

4 17% 
2749 42% 
B* 51% 
309 25% 
10 28% 
100 26 
98 28% 
1203 4S% 
21 5b 
(73 6% 

51 12% 

1® 2«% 
65 14% 

525 38% 
30Z 15% 

8 19 

248 37% 

58 14 

U 

4581 48% 
3*24 30% 
51 15% 

135 25% 
48 21% 

421 10% 
*113 11% 
215B3f% 
420 37% 

» 106% 
340 8% 
3077 55b 
40 5% 

973 T71. 
(100 22 
iW 35 
(100 SB 
114 32% 
81 26% 

3 «% 

z20 67 
211 23% 
2085 47% 

10 no 

(480 65 
3>* d 
K» 21% 
46. 17 
222 29 
<84 41% 
43B 22 

2 29 

i a 

108 21% 

187 37% 
478 16% 
42 3% 
1078 29% 
566 B% 

24 32% 
587 36% 
5101 u32% 
IW 53% 
706 32% 
S53 317* 
1158 737. 
18 7 
068 38% 
KB 33% 
84 20% 

t a 

5 177| 
IS 22 
S TB 


dot. Pm 
I n* GtanOm 

U% 121, +i ( 
181. 16% +b 
77% 78 4% 

an* 2*i* -% 

2Z% 22% 

14% 10% +1 
18% 18% -% 
48% 50% 4% 
<135% 35% —1b 
67 67% — % 

W, 20 -% 
20 20 
ii in, 

IS 3 if 

10 % 10 % -% 

3 3 

19% 20 4 % 

11 11% 4% 

31% 31% 4% 

21s 24% +3 > 

25% 25% 4% 
13 131* +b 

39 39 -% 

277, 28b 4% 

35% 35% 

19 19 -% 

877, la 4 S 

a a +,B 

a 5% -% 

35% 35% 4% 

& a-* 

43% 44b “b 
5% 5% -% 

71. 7% 

31% 31% 4% 
1B% 1B7, 4% 
41% 42 -1 

13 13 -% 

21% 22 4% 

34% 34% 4% 
d!1%11% -% 
62% 83 -% 

357, 3S7 a -b 


32% 32% -1% 
31 31 -:% 

8 % 8 % 


61 81% 4% 

176 176 -% 
150 150 

1% a 4% 

73% 7»* —2 
1®. 18% +% 
30*. 20b — % 
™ h 73% - b 
32% 327 a “b 
U 14% +% 
49<* 48% 

3 3 

<027 231 -1% 
151* 15>* -% 
44% 441. 41. 

8^* ^ +% 
201. 20% -b 
8% &, -% 
d20% 20% -% 
35% 86% 4% 
30% 30% -b 

23* S3* 

32% 32% 

98% 58% 4% 
29 29 -% 

91b 81% -1 

3% 8% 

147n 151* 4% 

29 23% 4% 
25% 28% 

3% 3% 

■S 46 -% 
48% 49% -2% 
8b 8% 4% 

20 % 20 % 

38 36 -1% 

171. 17% 4% 
15% 15% 

» «% +% 
15% 15% 4% 

aaa 

18% W% -% 
44% «* -% 
«!«%-% 
fl 81* 

10% 10*« 

30 30 

17% W% -% 
18% 20% 4% 

28% ^ 4^ 
28% 2fi% 

32 321, -% 

18 18 — % 
22% 22% +% 
46% 46% +% 
18% 18 -% 
W% 18% 4% 

a a -i 

5 5 -b 

31% 32 -% 

aat' H 

s,a-' 

as* 1 * 

207, 207 a 
117, 12 
«% 1^ 4% 

a “ ;i 

7 7 

25% 25% 

9% 97, 

44% 45% 

381. 38% 

W* *8% +% 

32i« 32% -b 


r / sk 

Sndc n* E 100c KM l* On Chngi 

AonePr 20 2% 2% 2%- % 

Acton 25 1% 1% 7% 4 % 

AdRuri .» 18 212 26% 251, 26% +1% 

Adobe .28 12 138 17b 167, 17% 4 % 

Aerono 73 11 5% 5% 5% 

ABIPt* JO 19 68 44% 43% - 44% 41% 
AhCal 4 56 9% 9 0% 

ArCaipfTJO 47. 11% 11% 11% 
AlpOaln J05 57 9 11% tt% W s 

Amdahl .2D 15 701 12b 11% 12% 4 % 

AkraoJ 4 6 6% 6% fi%- % 

AMzaA JB 38 14 127, 12% 12% - % 

AUBM 238 41. 4 4% 4 % 

APtfl 2 21 1 51% 51% 51% - % 

APrae 18 30 14% 14% M% 

AIfanrinl35e 464 13% 127, 13% 4 % 

ASefe M 40 37, 3% 87,+ % 

Ampal .06 8 45 2% 2 2 

AiKM 18 5 5% 5% 5% 

AndJcb 11 . 2% d 2% 2% 

vjAngtv 82 1% % % 

ArgoPl 171 3% 3% 8%- % 

Arratm 3 5 47, g 

Arundl M 5 20% 20% 20% - % 

Asmro .15 293 9b 6% 8 

fame 344 i% t% n, 

AtfsCM 677 % SMB 9-16- % 

Adaawt 5 3% 3% 3% - % 

Avows .80 13 8 14% 14% ii, — % 

B B 

BAT In. Wo 55500311-16 39-16 3% -1-1B 
Banrtj .10 6% 8% 8% - % 


Sax* IX* E 100* Mgh lav On Chop 

v|C0(ntA 4 asw 13% 13 13% 4 % 

Conan -7 at w 18% w%- % 

Croce 1.« « 45 39% 33% 33% 4 % 

CmCP 50 6 in, 14% 14% 

CrCPB 43 52 12 12 12 + % 

CndeR 1 52 % 8-16 % + M 

CrwfO 1068 1% d T% % 

Ciale J9 n 68 2S% 10% %%+ % 

CorOce J2 TO 3 267, 287, 267,+ % 

D D 

DWG m 115 1% 1% 1% 

Damson 8 154 4% 4b 4%- % 
Data Pd .is igu 11% it% ii% 4 % 

MAWO 624 2 1% £ + % 

DavtCp U 15 13% 13 13% 4 % 

□IHnJ JZO 15 298 02 81% 01% - % 

Oodaa 10 4 3 8 3 

DomeP 191321-16 115-16 2 

Driller 12 1% 1% 1% 

Ducora J0 15 85 34% d23 94-% 

Dunlop 148 13-W 13-18 13- IS 

DynktJTO 8 475 13% 12% 13%+ V 

E E 

EAC JO SB 12 8b 8% 8% 

ERG - ffl 59 6% ®% 6%4 % 

Ea^CI 13 70 2% 2% 2% - % 

EatnCo • 1 9 U Sffi% ®i 20% + % 

EMop 6B8 b 7 S 33% 35% 33% — % 

EchoBfl .12 748 13% 12% 12% - % 

Brinoc 181 6 4% 5 + % 

Espey JO 7 22 17% W, 187,4 % 

F F 

FAfaM .40 7 22 W% 19% 19% - % 

Fidata 30 6% 6% 8% + % 

RscAP .« 18 23 12% 12% 12% - % 

FtaflEn 22 8 Hi r+i 

Fluke t38l 10 48 24 23% 24 + % 

FtoresO. 30 287 24% 23% 241,411, < 


FaNnd .40 7 22 10% 19% 19% - % 

Fidata 30 6% 6% 8% 4 b 

Fhchp .ear 18 23 12% 12% T2%- % 

FtaflEn 22 8 71, T+i 

Fluke t38t 10 4B 24 23% 24 4 I, 

FOresO. 30 287 Mb 23% 241, 4 K, 

10 2 82 21% 21% - % 

585^8 191* 187, 18T, + % 

G G 

5 41, 4% «%- % 

GabcyO Z7 93 1% 1% 1% 

QnMg 81 15 14% 141.-7. 

GtaOB 46 7 H 32% 32% 32% 4 % 

Gtnrar 10 20 77 33 32% 32% 4 % 

GoldW 45 3% 31, 3% + % 

CadHd M 11-18 11-16 11-18 -V16 

GmdAu .40 12 4 19 19 19 

QrflJhC JO 15 244 38% 36 36% 4 % 

Grenms 12 106 22 2T% 21% -1 

Greiner 11 22 10% 10% 10% 4 % 

GfdCh JOb 9 63 10% 10% »%+ % 

GHCdB-52 303 Wi 3 14% M%-% 

H H 

Hantrds JO IS 57 25 8*% 2*7,4 % 

Hashes .15 10 498 30% 287, 30% 4 % 

HdhCh 17 115 81, 8 8 - b 

HsMck .10 8 TO 12% 12 13%+% 

HarehO 29 36 3% 3% 3% 

HoByCp 24 14 223 «% 18 18 

HmeGn 1654 17 1B% 17 + % 

HomdS J4 12 48o20% 20% 20%+ % 
HmHsr 21193 7%d7b 7b - % 

HouOT J7e 266 4% 4% 47, + % 


8b- % 


Slot* (Sr V i & m lak DUS Chap 
Hoskyg J6 2014 7** 7 7% 

I J K 

ISS .12 10 4% 4% 3 

tanpOagtGO 805 37 367, 387, 4 % 

tefea 9 20 8% 8% H%— % 

InstSy 8 372 1% 1% 1%+ ’« 

10 2% 2% 2% 

mciyg JO 52 1Tb 11%' 11% 

mtmk ,12b 83 1319 13>* 13% 

kdBknt 219 3% 3% 3% 

ireqart 22 10 34 34 - % 

Jacobs 71 5% 5% 5%+ % 

Jatron Jit 11 22 ff, 6% 6% - b 

JohnPd 15 3 3 3 

Johnlnd 4 37 8% 8 8b - % 

KayGp JO 7 21 12% 12% 12% 

KeyPti JO 17 083 9% 91, fl%+% 

Kbiark 32 3% 3b 3% - % 

Kirby 32 », 2% 2% 

KogerC232 73 285 257, 29% 29, - b 

L M 

LaBarg 56 2% T% 2 

Laser 32 144 9% 9% 9%+ % 

LeiWiT 8 87 8b 6% 6b4 % 

Lorimr. 151254 29% SP* 20% +1 

Uanex JB SB 100 15% 14% 15 + % 

lynchC JO 22 20 10 10 10 

MCO Hcf 8 11 13% 13% 13% — b 

MCO Rs 15 1% 1% 1%- % 

MSI Dt 38 9 9 9 

MSB 58 Z% 2% 2% 

Macro) 60 1 1 + % 

MarmptZ35 4 21% 21% 21% ! 

MntMn 21 42 171, 17 17 - % 

MartPr 27 30 70% 69% 70>, + b 

MuRati .12 9 30 n 10% 10% - % 

Motrin 18 384 16% 157, is + b 

Media 1.1B 15 23 77% 76% 7B%-1 I 
Mem* 2 17% 17% 171,4 % 

McfcQn 8 409 4% 43, 4% 

MldAm .a 11 3 8% 0% 8% — b 

MlssnWJ4e 31 18 8% 8% 8% 

MtcME J4 27 566 13% 13 13-% 

MovieL 19 S', 0% 6% — % 

N N 

MPUnt .» 280 15% 14% 15% 41 

NPreelJOa 11 W 20% 20% 20% 

NYrimes.60 14 546 «Ji, 36% 40 - % 
Newt£J5r 7 12 4% 4% 4% - % 

Mole* 18 2 27, 2% 2%4 % 

NCdOp 4 10% 10b 101*- b 

NudDt 7 4 5b 5% 5% 

Kkmnc 25 8% 8% Bb 

O P O- 

OEA 12 5 197, 19% 197, — % 

Oakwd J8b W 64 18 157, 16 

OzerkH JO 10 187 10% 10% 10*, + % 

PsIlCp .48 20 24 37% 367, 3T% + % 

PE CP J5r 169 11-16 % % -1-16 

PerMC JO 11 27% 287, 27% 4 % 

Pefl-W 172 2% Z’y Z4$ 

PionrSy 11 3% 3% 3% 

PbDsm JOf 17 13% 13 13% 4 % 

PRbmytao 11 8 71% 71 71%+ % 



rt 

5k 




Slop K* 

E 

100c Hah 

law Choc Gl«ge 

Pop e6v 

5 

401 

3% 

3b 


Prowl 

M 

7 

3% 

3% 

3%- % 



R 

S T 


Ragan .12 43 

123 

18% 

177, 

18 - V 

Ransbo .72 S 

IK 

16% 

K% 

16%+ % 

RosjI A 

28 

80 

37% 

38% 

37 + % 

ReslAsc 

13 

3 

*8 

47, 

<b- b 

RstAacA 

12 

0 

4% 

«b 

«b , 

Rekwys 

» 

9 

171, 

17 

3" b 

sir ■“ 1 * 

41 

13 

% 

19% 

Pb 

V' 

RykoX ffl 

14 

106 

84% 

23b 

24b+ b 

SJWS 

Sage 

11 

12 

43 

36 

7% 

* 

3P}-% 

Salem .TOr 

8 

10 

6 

8 

8 + b 

Scheib ffl XL 

53 

28 

25% 

257,- 1, 

SbdCp JO 

6 

5 

63% 

831* 

63% 

SecCap .18 

7 

95 

11 

11 

11 

Snaran 


85 

9-16 

7-16 

7-74- % 

Sofitran 

15 

130 

7% 

7% 

7% 

QwdOP 


32 

«b 


Bb+ % 

Spmeer.Offl 


133 

*b 

£ 

5b 

SOfevti .00 

22 

W1 

8% 

B%- % 

StdPrd .04 

6 

91 

z% 

22 

22 - % 

SttrlB 


13 

2b 

2b 

StrulW 


25 


2% 

2%+ b 

TE 

1110 

4% 

§ 

<% , 

HI 

56 

K 

8% 

Pc - b 

TabPrri 2D 
Tend Br 

12 

5 

15 

19 


% 


TchAm 


67 

3 

Pc - b 

TchSym 

14 

519 

IP, 

14% 

15% + b 

TechTp 

11 

71 

4% 

4 

4 

TetRd 

28 

112 

a 


P,+ V 

Teieejdt 


274 

4% 

4%+ % 

TexAlr 

3KB3 

17b 

TO 

171* +1 

Ikacan 
ToUPlg 24 


41 

077 

£ 

1% 

14% 

1% 

1ft + b 

TriSM ,40s 


14 

9 

8% 

®* - b 

Tubliex 


129 

3 

2b 

Zb 



U 

V 

w 


USRInd 


■7 

Zb 

Zb 

2% 

Uttmte 

9 

76 

11% 

11b 

'S 

UFoodA .TO 


95 

1% 

1% 

UFoodS 


6 

ifl 

1b 

1% 

IMvfk 

15 

2 

8% 

0% 

8% 

UnvPM 


06 

11 

10% 

10% - % 

VTOah 


3 

4% 

4% 

4>* 

vemh JO 

13 

30 

P| 

Ps 

%tx 

5+% 

Vertple 

WTC 

13 

4 

337 

4b 

5% 

2! 

WangS .16 1471923 18% 
Wmcvvt 118 b 

16 

9-18 

Wb- % 

WtMbt ffl 

14 

19 113b 

112 

113% + V 

WlMid 


386 

3b 

3% 

3%+ % 

WoflAm 

2084 1>1fi 

1>W 

11-18 

WetGrd 


15 

H 

2% 

2% 

WMbm JO 
WDtgW 

12 42 
3904 

* 

TOU-Tg 

WtctiUe 


20 

2% 

2% 

2%+ b 

Wldces 

52491 

4% 

Pa 

4 

r ■ ■ ... , » — 
WWQOt 

80 

155 

3b 

3 

3 



X 

Y 

Z 


Zlmer -05| 


60 

4 

3b 

P»- b [ 


OVER-THE-COUNTER Nasdaq national market , 2 30 pm 
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FINANCIAL TIMES 

WORLD STOCK MARKETS 


Financial Times Tuesday October 1 1985 


WALL STREET 


Enthusiasi 
difficult 
to sustain 


A STRONG gain in the Commerce De- 
partment's leading economic indicators 
helped Wall Street stocks hold steady 
yesterday although buyers appeared un- 
enthusiastic, writes Terry By land in 
New York. 

Leading market indices were again 
distorted as the stock price of General 
Foods responded to the Philip Morris 
bid which came when the market was 
closed by Hurricane Gloria. 

At the close the Dow Jones industrial 
average was 7.84 up at 1,328.63. 

Bonds turned easier in response to the 
Commerce Department indicators, and 
speculation about official credit policies 
died away ahead of today’s meeting of 
the Fed's Open Market Committee. 

On balance, market specialists be- 
lieved the Fed would leave policy un- 
changed for the present - unless a spe- 
cific plan was made to help the dollar 
down by easing US. interest rates. 

In the stock market, oils provided the 
best feature. They were encouraged by a 
recommendation from a l eading analyst 
who stressed he was identifying a short- 
term trading opportunity rather than a 
genuine recovery. 

Exxon jumped SIM to $51%, although 
turnover was light Also firm were Mo- 
bil, up $% to $29, Atlantic Richfield, up 
SIM at $61%, and Chevron, up S 7 /a at 
$37%. 


In a weak technology sector, IBM 
shed $% to $123%, while Burroughs stood 
out with a fall of SIM to $64%. Other 
losses among the computer leaders were 
mostly smafl. 

The domestic air carriers looked un- 
stable on the fine of SlJm im posed on 
American Airlines for maintenance vio- 
lations. At $39%, Ame rican fell $% while 
United shed $% to $47%, but selling pres- 
sure was light in both cases. The sharp 
fall in the Dow transportation average 
was largely a reflection of the drop of $1 
to $44 in Federal Express, after last 
week's annual meeting left some ana- 
lysts disappointed. 

In a mixed defence/aerospace sector. 
United Technologies eased $% to $37% as 
the market awaited comment on ru- 
mours that the company might be inter- 
ested in bidding for Westland, the UK 
helicopter manufacturer. 

General Dyna mic s , down $% at $69%, 
and McDonnell Douglas, down S% at 
$89%, were other major defence stocks 
on the downward tack. 

Stock in Gould, the latest takeover 
hope, jumped $1% to $31% in heavy turn- 
over after Siemens of West Germany ad- 
mitted discussions but- denied making 
an offer. 


Motor stocks continued to drift down- 
wards as Wall Street brushed aside the 
boost to sales provided by generous fi- 
nancing plans by the major manufactur- 
ers. At £66%, General Motors shed $V» to 
$66%, and Ford was $% easier at $44. 

Topping the active list was Richard- 
son-Vicks, up $8% at $62%, as a federal 
judge barred Richardson’s defence plan. 
Wall Street hopes this will induce the 
Richardson directors to acquiesce to 
Unilever's offer - which will then be 
made at $60 a share. 

Stock in SCM edged up $% to $73% fol- 
lowing a court decision to allow Hanson 
Trust to buy shares in SCM. 


KEY MARKET MONITORS 
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STOCK MARKET INDICES 


NEW YORK 

Sept so 

Previous 

Year ago 

DJ Industrials 

1,328.63 

1,320.79 

1206.71 

DJ Transport 

B40.57 

84361 

517.61 

DJ Utilities 

150.29 

10124 

139.16 

SAP Composite 

182.08 

18130 

166.10 

LONDON 




FTOrd 

999.4 

989.6 

8569 

FT-SE 100 

1.2900 

1280.7 

1.1403 

FT-A Al-shara 

626.24 

6223? 

531.27 

FT-A500 

68708 

683.62 

57707 

FT Gold mines 

297.7 

301.6 

5606 

FT-A Long gilt 

1006 

1025 

1031 

TOKYO 




NikkehDow 

12,700.11 12538.71 10.6492 

Tokyo SE 

1,026.10 

1,01020 

82406 

AUSTRALIA 




AHOrd. 

987.0 

960.5 

7392 

Metals & Mins. 

513.6 

518.1 

452.7 

AUSTRIA 




Credit Aktien 

100.45 

99.79 

5522 

BELOW 




Belgian SE 

£479.96 2,45325 

- 

CANADA 




Toronto 




Metals A Minis 

1,875.9* 

1.905.9 

1,989.0 

Composite 

2.123.35 

2,650.9 

2,392.6 

Montreal 




Portfolio 

128.33 

129.51 

117.93 

DENMARK 




SE 

219.40 

21620 

169.45 

FRANCE 




CAC Gen 

211.3 

212.10 

1792 

Ind. Tendance 

118.7 

119.7 

116.7 

| WEST GERMANY 



FAZ-Aktian 

53200 

523.11 

36409 

Commerzbank 

1.565.7 

1.5409 

1059.0 

HONG KONG 




Haig Seng 

dosed 

1.511.8 

1.0025 

ITALY 




Banca Comm. 

406.12 

402.13 

2142 

NETHERLANDS 




ANP-CBSGen 

2140 

212.9 

177.1 

ANP-CBS Ind 

186.8 

166.9 

137.1 

NORWAY 




OstoSE 

364.40 

362.78 

25854 

SINGAPORE 




Straits Times 

778.06 

787.79 

90258 

SOUTH AFRICA 




JSE Golds 


1.087.9 

9952 

JSE Industrials 

- 

968.1 

859.1 

SPAIN 




Madrid SE 

11155 

109.44 

148.11 

SWEDEN 




JAP 

1373.47 

1,37821 

1.455.79 





Swiss Bank bid 

4672 

465.1 

3703 

WORLD 

Sept 27 

Prev 

Year ago 

Capital Inti 

2195 

220.3 

184.3 


COLD (per ounce) 


London 
ZGrlch 
Paris (fixing) 
Luxembourg 
New York (Dec) 


Soptao 

$32525 

$325.65 

S327.33 

$326.60 

$327.10 


Pw 

$328.75 

$328.75 

$32930 

$328.00 

$328.40 


• Latest mataUa tigura 


CURRENCIES 


ILS. DOLLAR 


STERUNQ 


(London) Sept 30 

Previous 

Sept 30 

Previous 

$ 

- 

1.409 

1.4065 

MR 26785 

2.6785 

3.775 

3.7675 

YM 216.35 

218.45 

30475 

30725 

FFr 8.17 

8.18 

1151 

11505 

SreFr 2.1345 

2.1925 

3.0925 

3.085 

Odder 3.019 

302 

42525 

42475 

Ura 12085 

12095 

2548.0 

25455 

BFr 54.15 

54.45 

762 

76JB 

CS 1.3699 

12647 

152585 

1523 

INTEREST Rl 

ITES 


EunHwraodM 


Sept 30 

Prev 

(Sflionth offered rate) 



£ 


11* 

llttt 

SwRr 


4* 

4’Y* 

DM 


4* 

4%. 

FFr 


10fV* 

9% 

FT London Interbank fixing 


(ottered rate) 




3-month U-S.S 

8%. 

8% 

6-month U5.S 

av-« 

8% 

tLS. Fad Funds 


8’A 

7% 

U.S. 3-month CD* 


720 

8.0 

ILLS-awiOlT-tillla 

753 

7.01 


(AS BONDS 


Sept 30- 
Price Yield 


Prev 

Price Yield 


9 1987 

100%> 

8.844 

100'Vu 

876 

10% 1992 

101%a 

10.101 

101 "At 

1054 

10% 1995 

101 •%» 

10268 

101*%* 

1022 

10% 2015 

100'%i 

1056 

100%* 

1050 

CofporaM 

Sep 28* 

Prev 

AT AT 

Price 

Yield 

Price 

Yield 

10% June 1990 

100% 

1020 

100% 

1020 

3% July 1990 

81% 

825 

81% 

B.65 

8% May 2000 
Xerox 

83% 

11.75 

83% 

11.75 

10% Mar 1993 

98% 

1020 

98% 

10.80 

Diamond Shamrock 




10% May 1993 

97% 

1120 

97% 

1120 

Federated Dept Stores 




10% May 2013 
Abbot Lab 

93% 

1125 

93% 

1125 

11.80 Fab 2013 

102% 

11.45 

102% 

11.45 

Alcoa 

12% Dec 2012 

100% 

1220 

100% 

1220 

Source: Salomon Bros 




FINANCIAL FUTURES 

CMCAOO 

Latest 

HWi 

Law 

Prev 

ULS. Treasury Bond* (CST) 



8%32ndsof 100% 




Dec 

75-19 

75-20 

75-05 

75-18 


ILS. ItouNwy Bids pi) 

Sim points of 100% 

Dec 92.90 9251 92-77 9237 

CertMcMM of Depo si t [mq 
Sim points of 100% 

Dec 92.10 92.11 9197 92.05 

LONDON 

Three-month Eurodollar 

Sim points Of 100% 

Dec 91.66 91.70 91.62 91.73 

20-rear National QBt 
£50,000 32n da oil 00% 

Dec 112-30 113-03 112-28 113-07 


commodities 


(London) Sept 30 Prev 

Silver (spot fixing) 431 .35p 430.70p 

Copper (cash) £961.50 £90200 

Coffee (Sepi) El ,630.00 £1,63250 

08 (spot Arabian Light) $27.90 S2750 


Among the consumer stocks. General 
Foods was marked up $1% to $118%, 
against the $120 bid from Philip Morris, 
and more than lm shares traded. 

Philip Morris dipped $1% to $74%, and 
some other speculative issues lost 
ground with the cigarette group’s atten- 
tions fully committed to the acquisition 
of General Foods. KUsbury, another bid 
favourite, fell $2% to $56%, and Quaker 
Oats at $54% lost $%. 

Revlon, the cosmetics group, bounded 
ahead $3% to $46 as Pantry Pride deKb- 
' crated raising its offer to $50 a share, 
and the market waited for Revlon to 
open negotiations. 

In the credit market federal funds 
moved up to 8 per cent, dr agging three- 
month Treasury bill rates higher in 
their wake. Turnover in bonds was light, 
and prices shaded lower while waiting 
for the next move in the saga of the U.S. 
dollar. 


TOKYO 


Yen’s rise 


prompts 

buying 


THE YEN’S continued climb against the 
dollar prompted institutional buying of 
large-capital issues, trading houses and 
electric railways in Tokyo yesterday, 
writes Shigeo Nishiwdki o/Jiji Press. 

The Nikkei-Dow market average 
surged 107J.O to 12,700.11. Volume 
swelled from last Friday’s 737m to 915m 
shares. Gains outpaced losses by 522 to 
261, with 128 issues unchanged. 

The demand for large-capital issues 
gathered momentum when the yen 
peaked at 215 to the dollar on the Tokyo 
foreign exchange market 
The Bank of Japan was expected to 
guide the yen to between Y200 and Y210 
to the dollar, arousing hopes for a cut in 
the official discount rate. 

Many securities companies, startled 
by the demand for large-capital issues, 
will keep a dose watch on whether such 


Hong Kong stock markets were closed 
yesterday for a holiday. 


stocks will slip when the yen’s value 
peaks. They noted that the b ullish mar- 
ket was caused mainly by institutional 
investors, awash with funds, who were 
seeking imirnyfiate 1 capital gams. 

Large-capital issues accounted for 
nine of the 10 most-active stocks which 
represented 45J) per cent of total turn- 
over. 

Nippon Steel added Y10 to Y198 and 
was the most active* with 155.3m shares. 
Next was Mitsubishi Heavy Industries. 
With 71.7m shares traded, it firmed Y18 
to Y478. 

Tokyo Electric Power rose Y140 to an 
all-time high of Y2.830, with 174m 
shares changing hands. 

Tokyo Gas climbed Y38 to Y385, Ka- 
wasaki Steel YB to Y167 and Kobe Steel 
Y20 to Y233. 

Mitsui and Co gained Y14 to Y494, re- 
flecting hopes of lower interest rates. - 

Major contractors firmed, with Kaji- 
ma putting on Y8 to Y598. Sekisui House 
jumped Y48 to Y1.030, Wakachiku Con- 
struction Y05 to Y815 and Sato Kogyo 
Y34 to Y490. 

Electric railways, properties and other 
issues with heavy aff-the-book assets 
were also popular. Tobu Railway added 
Y16 to Y486 and Mitsubishi Estate Y60 to 
Y1.120. 

Same blue chips strengthened on 
small-lot buying with Matsushita Elec- 
tric Industrial rising Y10 to Yl,060. But 
others remained lacklustre. 
Biotechnology-related stocks lost 
ground on widespread light selling, with 
Yamanouchi Pharmaceutical shedding 
Y120 to Y2.930 and Daiichi Seiyaku Y70 
to Y1.820. 

Bond prices also hardened in busy 
trading by securities firms and banks. 
The yield on the 6.8 per cent government 
bond due in December 1994 slipped to a 
record low of 5.675 per cent from 5.720 
on Saturday. 


SINGAPORE 


PROFIT-TAKING put an end to last 
week's upward trend in Singapore 
where the Straits Times industrial index 
shed 11.73 points to close at 778.06 in ac- 
tive trading. 

Turnover fell to 18.9m shares from 
Friday’s 35.6zzl 

Most active was Pahang which ended 
the day 6 cents up at 63 cents with 3m 
shares traded. 

Elsewhere among the actives, the 
trend was mostly downwards. North 
Borneo Timber eased 36 cents to SS190, 
and Pan Electric fell back 17 cents to 
SSL94, 

Other falls included Straits Trading, 
down 15 cents at SS3.00 ex-scrip, Haw 
Par, 4 cents lower at SS2.17, and Gobi 
Storage, 6 cents lower at SS3.04. 

Hotels, properties and commodities 
eased in line with the trend. 


SOUTH AFRICA 


A LACK of direction, particularly for 
golds, left Johannesburg mixed in mod- 
erate trading. 

The few movers among golds included 
Kinross, which shed 50 cents to R1425, 
and Kloof, which, gained 25 cents to R22. 
Other minings and mining financials 
were little changed. 

Elsewhere, Barlow Rand added 5 
cents to R11.70, AE & Cl was unchanged 
at R7.60 and Anglo American Corp was 5 
cents down at R33.75. 


EUROPE 


Frankfurt 


climbs to 


eighth peak 


PERSISTENT foreign buying developed 
in Frankfurt yesterday taking the Com- 
merzbank index to its eighth record 
peak for September with a 24J8 point 
rise to 1*565.7. 

The buying power of overseas inves- 
tors seemed concentrated on a limited 
number of issues, partly «*» pl»fT»rig the 
huge DM 27.50 jump to a record DM 

653.50 for Deutsche Bank. Other banks 
to finish at all-time peaks were Dres- 
dner, up a more modest DM 5.90 to DM 
292.40, and Commerzbank, DM 4.10 
higher at DM 238m 

The banking sector is poised to score 
impressive earnings figures for the cur- 
rent year while the likely cut in interest 
rates is expected to spur domestic loan 
demand. The sector is also forecast to 
leap healthy foreign exchange wind- 
falls. 

The softer dollar turned the car sector 
easier in places, with Porsche DM 10 
down at DM 1,300, altfwwigh BMW ma- 
naged a respectable enough DM 5.50 
rise to DM 478J50 on some large block 
purchases from overseas. 

Utilities, always sensitive to interest- 
rate trends, r eal or imagined, gained 
ground, with RWE at a 1985 high of DM 

211.50 with its DM 8 rally as Veba set- 
tled at a hi gh for the year with its DM 13 
advance to DM 268. 

Specialist chemical and precious me- 
tals refiner Degussa strode confidently 
ahead to a record with a DM 20.50 gain 
to DM 409.50, and Sobering staged an 
equally impressive showing with its DM 
21 rise to DM 544. 

Bonds were dull, and the Bundesbank 
bought DM L5m. worth of paper com- 
pared with Friday’s purchases of DM 
342m. 

Zurich enjoyed a brisk recovery in 
good volume, with ins ur e rs particularly 
sought after by overseas investors al- 
though possible South African exposure 
dampened banks. Bonds were mixed. 

The selective advance in Milm fea- 
tured Flat, LBS higher at a record L4.750. 
Pirelli gained L155 to L5.855. Ranks 
firmed, with Credits Itah'ano LM up at 
L3J00 and Banca Cammerciale L450 
stronger at L25.000, a new high. 


Buds dosed lower in light trading, 

with. Elf FEY 3m down at FFr184 ahead 

of results, while BSN edged FFr 40 down 
to FFr 2,060 before its lower profits for 
file first half were released. • 

Holding companies found support in a 
stronger Brussels as Groupe Bruxelles 
Lambert picked up B Ft 15 to BFr 2,085 
On farther consideration of its recent re- 
sults and forecast Gevaert scored a BFr 
90 advance to BFr 4^200 while in the 
chemical sector DOB lost BFr 60 to BFr 
5,200 and Solvay finned BFr 50 to BFr 
5,380. 

Internationals were mixed in a firmer 
Amsterdam, with analysts suffering a 
change of heart over national carrier 
KIM which is now felt well positioned 



dollar. The airline, sow in the muddle of 
its trading range for the year, added 20 
cents to M 54.40. 

Philips meanwhile shed 20 cents to H 
47.40 on the effect the dollar is likely to 
have on its profits although Unilever, 
likely to conclude its latest U.S. corpo- 
rate raid soon, picked 40 cents to FL 
328.40. Band prices, where chang ed, eas- 
ed. 

A lacklustre Stockholm saw Electro- 
lux, the most active, shed SKr 3 to SKr 
144 ex-scrip. Active trading took Madrid 
higher. 


CANADA 

THIN trading left many stocks lower in 
Toronto after registering gains at the 
end of last week. 

Oils, which had sparked Friday’s rally, 
were generally down. Husky Oil fell C$% 
to C$9%, and Dome Petroleum was down 
3 cents to C$2.75. 

Elsewhere, Northern Telecom de- 
clined C$% to C$45, and National Victor- 
ia and Grey Trust was down C$% to 
C$20. 

In Montreal banks and utilities traded 
lower while industrials firmed. 


AUSTRALIA 


Record run 
refuelled 
by BHP 






WIDESPREAD demand in most sectors 
helped boost Sydney to its third consec- 
utive record high. 

The All Ordinaries index; ended the 
day 6 J up at 987.0, fuelled by busy trad- 
ing in BHP, a shortage of stock and con- 
tinued takeover rumours. 

Turnover was 35m shares, worth. 
A$55.3m. Gains, mostly among industri- 
als, outpaced losses by 256 to 187. 

BHP added 16 cents to AS7.84, still 
buoyed by record quarterly profit results 
of A$304J2m announced on Friday. 

Bell Resources added 62 cents to 
AS820, CSR 10 cents to AS3.40 and Feko 
8 cents to AS5.06, but North Broken Hill 
lost 5 cents to A$2.45 and -MIM was 
down 14 cents to AS2.42. ' ; 

Media shares also ended the day high- 
er. Fairfax staged 30 cents to AS0.3O and 
News Corp 20 cents to AS7.B0. 

Oil gas stocks were firmer, with 
Bridge up 4 cents to A$2J34and Santos 9 
cents to AS5.04. . 

1 Gold stocks were generally lower, 
with Kidston 6 cents down at AS5.50 and 
Sons of Gwalia 2 cents at A52.W, 


]•* • 






LONDON 

INTERNATIONAL stocks mid blue-chip 
industrials in London; both benefited 
from the chah^ng vaJqe of sterling. 

' Early weakness of -the pound against 
file dollar boosted demand for industri- 
als which faded later as sterling rallied. 
But this was offset by the appearance of 
buyers of blue-chip industr ials. 

The FT Ordinary share Index ended 
9.8 higher at 999.4. 

Among the actives British Land added 
5p to 165p, Camford Engineering 3%p to 
48p, Spear & Jackson- subject of a take- 
over bid by James Neill - went up 43: to 
216p and Deutsche Bank rose £6 to 
£172%. 

Government securities were quiet in 
routine trading, and prices settled 
around % lower on the day. 

Chief price changes. Page 45; De- 
tails, Page 44; Share information ser- 
vice, Page 42-43 
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A new tune for your 
investments - 
We have more strings 
to our bow. 
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Asa Luxembourg-based Eurobank we have 
at ourfingertipsthe huge potential available 
in this small country of ours. And as a 
specialized institution within the Dresdner 
Bank Group we can offer you opportunities 
worldwide. 

So if you want to diversify your asseteinto 
attractive investments we wiii create concepts 
for you that others may not 
Additionally there are the cost advantages 
offered by Euromarket refinancing which 
you as an investor could benefit from. 
Another point in yourfavour is the strictness 
of the banking secrecy law in Luxembourg - 
unsurpassed by any other major financial 
centre. This enables us to guarantee you 
absolute discretion including the confi- 
dentiality of numbered accounts. 

Why not ring straight through to Mr. Ehinger, 
manager of our Private Investors* Service, 
on Luxembourg 4760237. 


■•j 


O 


Compagnie Luxembourgeoise de la Dresdner Bank AG 
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